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FORWARD LOOKING STATEMENTS

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This document includes forw ard-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Bxchange Act of 1934.
Forw ard-looking statemments are based on management’s beliefs and assunptions and can often be identified by terms and phrases that include “anticipate,” “believe,” “intend,”

“estimate,” “expect,

" "« ” " " " " » ” ‘ o«

continue,” “should,” “could,” “may,” “plan,” “project,” “predict,” “will,” “potential,” “forecast,” “target,” “guidance,” “outiook’ or other sinilar terminology. Various

factors may cause actual results to be materially different than the suggested outcormes within forw ard-looking statements; accordingly, there is no assurance that such results will
be realized. These factors include, but are not limited to:

o

The ability to implerent our business strategy, including meeting forecasted load grow th demand, grid and fleet modernization objectives, and our carbon enission reduction
goals, w hile balancing custorrer reliability and affordability;

State, federal and foreign legislative and regulatory initiatives, including costs of conpliance with existing and future environmental requirements and/or uncertainty of applicability
or changes to such legislative and regulatory initiatives, including those related to climate change, as well as rulings that affect cost and investrment recovery or have an inpact
on rate structures or market prices;

The extent and timing of costs and liabilities to conply with federal and state law's, regulations and legal requirenents related to coal ash remediation, including amounts for
required closure of certain ash inpoundments, are uncertain and difficult to estimate;

The ability to timely recover eligible costs, including amounts associated with coal ash impoundment retirement obligations, asset retirement and construction costs related to
carbon emissions reductions, and costs related to significant w eather events, and to earn an adequate return on investrrent through rate case proceedings and the regulatory
process;

The costs of decommissioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully recoverable through the regulatory
process;

The inrpact of extraordinary external events, such as a global panderric or military conflict, and their collateral consequences, including the disruption of global supply chains or
the econoic activity in our service territories;

Costs and effects of legal and adninistrative proceedings, settlements, investigations and clains;

Industrial, commercial and residential decline in service territories or customer bases resulting fromsustained dow nturns of the econony, stormdanege, reduced custorrer
usage due to cost pressures frominflation, tariffs, or fuel costs, worsening econonic health of our service territories, reductions in custormer usage patterns, or lower than
anticipated load growth, particularly if usage of electricity by data centers is less than currently projected, energy efficiency efforts, natural gas building and appliance
electrification, and use of alternative energy sources, such as self-generation and distributed generation technologies;

Federal and state regulations, laws and other efforts designed to pronote and expand the use of energy efficiency measures, natural gas electrification, and distributed
generation technologies, such as private solar and battery storage, in Duke Energy service territories could result in a reduced nurrber of customers, excess generation
resources as well as stranded costs;

Advancemrents in technology, including artificial intelligence;
Additional conpetition in electric and natural gas merkets and continued industry consolidation;

The influence of weather and other natural phenomena on operations, financial position, and cash flow's, including the econonric, operational and other effects of severe storrs,
hurricanes, droughts, earthquakes and tornadoes, including extrerme weather associated with climate change;

Changing or conflicting investor, customer and other stakeholder expectations and demands, particularly regarding environmental, social and governance metters and costs
related thereto;

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the Conpany resulting froman incident
that affects the United States electric grid or generating resources;

Operational interruptions to our natural gas distribution and transmission activities;
The availability of adequate interstate pipeline transportation capacity and natural gas supply;

The inpact on facilities and business froma terrorist or other attack, war, vandalism cybersecurity threats, data security breaches, operational events, information technology
failures or other catastrophic events, such as severe storms, fires, explosions, pandenic health events or other similar occurrences;

The inherent risks associated with the operation of nuclear facilities, including environmmental, health, safety, regulatory and financial risks, including the financial stability of third-
party service providers;

The timing and extent of changes in commodity prices, including any inpact fromincreased tariffs and interest rates, and the ability to timely recover such costs through the
regulatory process, w here appropriate, and their inpact on liquidity positions and the value of underlying assets;

The results of financing efforts, including the ability to obtain financing on favorable terms, w hich can be affected by various factors, including credit ratings, interest rate
fluctuations, conpliance with debt covenants and conditions, an individual utility’s generation portfolio, and general market and econonric conditions;

Oredit ratings of the Duke Energy Registrants may be different fromw hat is expected;
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o Declines in the market prices of equity and fixed-income securities and resultant cash funding requirements for defined benefit pension plans, other post-retirement benefit plans
and nuclear decommissioning trust funds;

o Construction and development risks associated with the conrpletion of the Duke Energy Registrants’ capital investrment projects, including risks related to financing, tining and
receipt of necessary regulatory approvals, obtaining and conrplying with terms of permits, meeting construction budgets and schedules and satisfying operating and
environmental performance standards, as well as the ability to recover costs fromcustorrers in a timely manner, or at all;

o Changes in rules for regional transmrission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to obligations created by
the default of other participants;

o The ability to control operation and maintenance costs;

o Thelevel of creditworthiness of counterparties to transactions;

o The ability to obtain adequate insurance at acceptable costs and recover on claims mede;

o BEnployee workforce factors, including the potential inability to attract and retain key personnel;

o The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding corrpany (the Parent);

o The performance of projects undertaken by our businesses and the success of efforts to invest in and develop new opportunities;
o The effect of accounting and reporting pronouncements issued periodically by accounting standard-setting bodies and the SEC;

o Theimpact of United States tax legislation to our financial condition, results of operations or cash flow's and our credit ratings;

o Theinpacts frompotential impairments of goodwill or investment carrying values;

o Asset or business acquisitions and dispositions may not yield the anticipated benefits; and

o Theactions of activist shareholders could disrupt our operations, inpact our ability to execute on our business strategy, or cause fluctuations in the trading price of our conmon
stock.

Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the SECs website at sec.gov. In light of these
risks, uncertainties and assunmtions, the events described in the forw ard-looking statements might not occur or might occur to a different extent or at a different time than described.
Forw ard-looking statemments speak only as of the date they are made and the Duke Energy Registrants expressly disclaiman obligation to publicly update or revise any forward-
looking statemments, w hether as a result of new information, future events or otherwise.
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Glossary of Terms

The following terns or acronyns used in this Form 10-K are defined below :

Term or Acronym

Definition

2015 CCRRule
2021 Settlerment
2024 CCRRule

ACP

AFS

AFUDC

AQC

ArcLight

ARO

ARM

AT™M

Audit Comittee
Bison

Board of Directors
Brookfield
Brunswick
Cardinal
Catawba

cC

R

P

Ginergy

Citrus County CC
(00}

Coal Ash Act

the Conpany
Commercial Renew ables Disposal Groups

OOR

QOVID-19

CPCN

CRC

Orystal River Unit 3
cr

DATC

DECON

DER

A 2015 BPA rule establishing national regulations to provide a conprehensive set of requirements for the
management and disposal of CCRfromcoal-fired power plants

Settlerrent Agreement in 2021 anong Duke Energy Florida, the Florida Office of Public Counsel, the Florida Industrial Pow er Users
Group, White Springs Agricultural Chemricals, Inc. d/b/a PSC Phosphate and NUCOR Steel Forida, Inc.

The EPA's I__(_egac?/ CCR Surface Impoundrrents rule issued in April 2024 under the Resource Conservation and Recovery Act,
w hich significantly expands the scope of the 2015 CCRRule

Atlantic Coast Fpeline, LLC, a limted liability conpany ow ned by Dorrinion and Duke Energy
Available for Sale

Allow ance for funds used during construction
Accunulated Cther Corrprehensive Income (Loss)
ArcLight Capital Partners, LLC

Asset Retirement Obligation

Annual Review Mechanism

At-the-market

Audit Conmittee of the Board of Directors

Bison Insurance Conpany Linited

Duke Energy Board of Directors

Brookfield Renew able Partners L.P.

Brunswick Nuclear Fant

Cardinal Fpeline Corrpany, LLC

Cataw ba Nuclear Station

Combined Cycle

Coal Corrbustion Residuals

Capital Expenditure Program

Ginergy Corp. (collectively with its subsidiaries)
Citrus County Corrbined Cycle Facility

Carbon Dioxide

North Carolina Coal Ash Managenent Act of 2014

Duke Energy Corporation and its subsidiaries

Conmrercial Renew ables business segment, excluding the offshore wind contract for Carolina Long Bay, separated into the
;rtsilist}/aiss;cale solar and wind group, the distributed generation group and the remeining

Costs of Renoval

Coronavirus Disease 2019

Certificate of Public Convenience and Necessity

Cinergy Receivables Corrpany LLC

QOrystal River Unit 3 Nuclear Rant

Conbustion Turbine

Duke-Amrerican Transnrission Conpany, LLC

A method of decommissioning in w hich structures, systens, and corrponents that contain radioactive contarrination are renoved
froma site and safely disposed at a conmrercially operated low -level waste disposal facility, or decontanrinated to a level that
permits the site to be released for unrestricted use shortly after it ceases operation

Duke Energy Florida Receivables, LLC
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Deloitte Deloitte & Touche LLP, and the mentber firms of Deloitte Touche Tohmatsu and their respective affiliates
DER Duke Energy Progress Receivables, LLC

DERF Duke Energy Receivables Finance Conpany, LLC

DOE U.S. Departrrent of Energy

Dorminion Dorrinion Energy, Inc.

Dth Dekatherns

Duke Energy Duke Energy Corporation (collectively with its subsidiaries)

Duke Energy Carolinas Duke Energy Carolinas, LLC

Duke Energy Florida Duke Energy Forida, LLC

Duke Energy Indiana Duke Energy Indiana, LLC

Duke Energy Kentucky Duke Energy Kentucky, Inc.

Duke Energy Ohio Duke Energy Ohio, Inc.

Duke Energy Progress Duke Energy Progress, LLC

Duke Energy Registrants Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke
Energy Indiana and Fledmont

East Bend East Bend Generating Station

EDIT Excess deferred income tax

E Energy efficiency

EPA U.S. Environmental Protection Agency

S Earnings Per Share

ETR Efective tax rate

BU& Bectric Uilities and Infrastructure

Exchange Act Securities Exchange Act of 1934

FERC Federal Energy Regulatory Comission

FormS-3 Registration staterrent

FPSC Horida Public Service Conrrission

FTR Financial transnrission rights

FV-N Fair Value Through Net Income

GAAP Generally Accepted Accounting Frinciples in the United States

GAAP Reported Earnings Net Income Available to Duke Energy Corporation conmron stockholders

GAAP Reported BPS Basic BPS Available to Duke Energy Corporation conmon stockholders

GHG Greenhouse Gas

GIC GIC Private Linited

Gl Gas Utlities and Infrastructure

GWh Gigaw att-hour

Hardy Storage Hardy Storage Conpany, LLC

Harris Shearon Harris Nuclear Fant

HB 951 The Energy Solutions for North Carolina, or House Bill 951, passed in October 2021

IMPA Indiana Municipal Power Agency

IMR Integrity Management Rider

IRA Inflation Reduction Act

RP Integrated Resource Rans

RS Internal Revenue Service

ISO Independent System Operator

mc Investrent Tax Credit
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IURC

Investrrent Trusts
JDA

KO Transmission
KPSC

LLC

McGuire

MGP

MSO

the Parent
PR

PGA
PHVSA
Fednont

Fine Needle
Foneer
PIM

PVPA
RASCC

PPA
Progress Energy
PSCSC
PTC

PUCO

oF

RCRA

Relative TSR
Robinson

Indiana Uility Regulatory Commission

Grantor trusts of Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana
Joint Dispatch Agreement

KO Transnission Corrpany

Kentucky Public Service Commission

Linrited Liability Conpany

McGuire Nuclear Station

Manufactured gas plant

Mdcontinent Independent System Operator, Inc.
Methyl tertiary butyl ether

Megaw att

Megaw att-hour

Multiyear rate plans

North Carolina Departrrent of Environmental Quality

North Carolina Bectric Menbership Corporation
Noncontrolling Interests

North Carolina Utilities Comrission

Nuclear deconmissioning trust funds

National Methanol Conpany

Net operating loss

Normel purchase/normel sale

U.S. Nuclear Regulatory Commission

New York Stock Exchange

Oconee Nuclear Station

Other Post-Retirement Benefit Cbligations
Duke Energy Corporation holding cormpany
Performance-based regulation

Rurchased Gas Adjustrrents

Fipeline and Hazardous Materials Safety Administration
Hednont Natural Gas Corrpany, Inc.

Fne Needle LNG Conrpany, LLC
Honeer Transmission, LLC

PJM Interconnection, LLC
Hednont Municipal Pow er Agency
Post-in-service carrying costs
Rurchase Power Agreement
Progress Energy, Inc.

Rublic Service Commission of South Carolina
Rroduction Tax Credit

Rublic Utilities Commission of Ohio
Qualifying Facility

TSth:t Resource Conservation and Recovery Act, a federal law that governs the disposal of hazardous and solid w aste in the United
es.

TSRof Duke Energy stock relative to a predefined peer group
Robinson Nuclear Rant
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ROE
ROU
RSU
RTO
Sabal Trail

SAFSTOR

SEC

SFP

S&pP

State utility conrissions
Subsidiary Registrants

Sutton

the Tax Act
TRUC

TSR

us.

VIE

W.S. Lee CC

Return of equity

Right-of-use

Restricted Stock Unit

Regional Transrrission Organization

Sabal Trail Transrission, LLC

A method of decormissioning in w hich a nuclear facility is placed and meintained in a condition that allow s the facility to be
safely stored and subsequently decontaminated to levels that pernit release for unrestricted use
Securities and Exchange Conrission

Storm Protection Fan

Standard & Poor’s Rating Services

NCUC, PSCSC, FPSC, PUCO, IURC, KPSC and TPUC (Collectively)

DJIéeH?dergtharolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana
an Inon

L.V. Sutton Conmbined Cycle Fant

Tax Cuts and Jobs Act

Tennessee Public Uility Commission

Total shareholder return

United States

Variable Interest Entity

William States Lee Conrbined Cycle Facility
Wabash Valley Power Association, Inc.




ITEM 1. BUSINESS

DUKE ENERGY

General

Duke Energy was incorporated on May 3, 2005, and is an energy conpany headquartered in Charlotte, North Carolina, subject to regulation by the FERC and other regulatory agencies
listed below . Duke Energy operates in the U.S. primarily through its direct and indirect subsidiaries. Certain Duke Energy subsidiaries are also Subsidiary Registrants, including Duke
Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Forida, Duke Energy Ohio, Duke Energy Indiana and Fledrmont. Operations in Kentucky are conducted through
Duke Energy Chio's whally ow ned subsidiary, Duke Energy Kentucky. References herein to Duke Energy Chio include Duke Energy Ohio and its subsidiaries, unless otherwise noted.
When discussing Duke Energy’s consolidated financial information, it necessarily includes the results of its separate Subsidiary Registrants, w hich along with Duke Energy, are
collectively referred to as the Duke Energy Registrants.

The Duke Energy Registrants electronically file reports with the SEC, including Annual Reports on Form 10-K, quarterly reports on Form10-Q, current reports on Form8-K, proxy
statements and amendments to such reports.

The SEC meintains an internet site that contains reports, proxy and information statements and other information regarding issuers that file electronically with the SEC at sec.gov.
Additionally, information about the Duke Energy Registrants, including reports filed with the SEC, is available through Duke Energy’s w ebsite at duke-energy.com Such reports are
accessible at no charge and are made available as soon as reasonably practicable after such meterial is filed with or furnished to the SEC.

Business Segments

Duke Energy's segment structure includes tw o reportable business segments: Hectric Utilities and Infrastructure (BU&) and Gas Utilities and Infrastructure (GU&I). The remeinder of
Duke Energy’s operations is presented as Other. Conrercial Renew ables is reported as discontinued operations and is no longer a reportable segment beginning in the fourth quarter
of 2022. See Note 2 to the Consolidated Financial Statements, “Dispositions,” for further details. Duke Energy's chief operating decision-meker routinely review s financial information
about each of these business segments in deciding how to allocate resources and evaluate the performance of the business. For additional information on each of these business
segments, including financial and geographic information, see Note 3 to the Consolidated Financial Staterrents, “Business Segments.” The follow ing sections describe the business
and operations of each of Duke Energy’s business segments, as well as Cther.

ELECTRIC UTILITIES AND INFRASTRUCTURE

BU&I conducts operations primarily through the regulated public utilities of Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Indiana and Duke Energy
Chio. BU& provides retail electric service through the generation, transmission, distribution and sale of electricity to approximetely 8.6 million custormers within the Southeast and
Mdw est regions of the U.S. The service territory is approximately 90,000 square nriles across six states with a total estimated population of 27 million. The operations include
electricity sold wholesale to municipalities, electric cooperative utilities and other load-serving entities.

During 2021, Duke Energy executed an agreement providing for an investrrent by an affiliate of GICin Duke Energy Indiana in exchange for a 19.9% mrinority interest issued by Duke
Energy Indiana Holdco, LLC, the holding conpany for Duke Energy Indiana. The transaction was conpleted following two closings. Additionally, in Noverrber 2022, Duke Energy
committed to a plan to sell the Commercial Renew ables business segment, excluding the offshore wind contract for Carolina Long Bay, which was noved to BJ&I. Duke Energy
entered into purchase and sale agreements with affiliates of Brookfield for the sale of the utility-scale solar and wind group in June 2023 and with affiliates of ArcLight for the
distributed generation group in July 2023. Both transactions closed in October 2023 and the sale of the remaining assets was concluded in January 2025. See Note 2 to the
Consolidated Financial Statements, “Dispositions," for additional information.

Duke Energy owns a 50% interest in DATC. DATC owns 100% interest in DATC Path 15 Transmission LLC, which ow ns transmrission rights in North Arrerica. In January 2025, Duke
Energy entered into an agreement to sell its indirect 50% ow nership interest in DATC Path 15 Transmission LLC. In Noverrber 2024, Duke Energy sold its 50% ow nership interest in
Foneer. See Note 13 to the Consolidated Financial Statements, “Investrrents in Unconsolidated Affiliates” for further information.

The following map show's the service territory for BU& as of Decenrber 31, 2024.
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The electric operations and investrments in projects are subject to the rules and regulations of the FERC, the NRC, the NCUC, the PSCSC, the FPSC, the IURC, the PUCO and the KPSC.

The following table represents the distribution of GWWh billed sales by custorrer class for the year ended Decenber 31, 2024.

Duke Duke Duke Duke Duke

Energy Energy Energy Energy Energy

Carolinas Progress Forida Ohio Indiana

Residential 33 % 27 % 50 % 37 % 29 %
Conmrercial 33 % 2 % 36 % 39 % 26 %
Industrial 2 % 14 % 7% 2 % 30 %
Total retail sales 88 % 63 % 93 % 98 % 85 %
Wholesale and other sales 12 % 37 % 7% 2% 15 %
Total sales 100 % 100 % 100 % 100 % 100 %

The nurber of retail customers within the BU&d service territory is expected to increase over time. Weather-normal sales volumes have show n grow th in 2024 conpared to 2023 due
primarily to strong residential customer grow th and strength in the commercial sector including data center usage. Industrial sales remained soft due to overall weakness across the
class, including sormme manufacturing plant closings in certain jurisdictions, impacts of continued high interest rates, and difficulty hiring qualified labor. The inpact on customers' usage
of electricity fromthese factors and other potential econonric dynanrics continues to be monitored. Over a longer time frane, it is expected that the continued adoption of nore efficient
housing and appliances will have a negative inpact on average usage per residential customer; how ever, decoupled rates in North Carolina and various rate design mechanisns in
other jurisdictions partially nritigate the inpact of the declining usage per custorrer on overall profitability. Commercial and industrial sales volunes are expected to grow over this

longer time frame as sales benefit froma robust economric developrrent portfolio.

Seasonality and the Impact of Weather

Revenues and costs are influenced by seasonal w eather patterns. Peak sales of electricity occur during the sunmer and winter months, w hich results in higher revenue and cash
flows during these periods. By contrast, lower sales of electricity occur during the spring and fall, allowing for scheduled plant maintenance. Residential and conmrercial custormers
are typically more inmpacted by weather than industrial customrers, although decoupling mechanismrs in certain jurisdictions may mitigate some of the weather inpacts. Estimated
weather inpacts are based on actual current period weather conpared to normal weather conditions. Normal w eather conditions are defined as the long-termaverage of actual

historical w eather conditions.
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The estimated impact of weather on earnings is based on the tenperature variances froma normal condition and customers’ historic usage patterns. The methodology used to

estimate the impact of weather does not consider all variables that may impact custorrer response to weather conditions such as humridity in the sunmer or wind chill in the winter.
The precision of this estimate may also be inpacted by applying long-termw eather trends to shorter-termperiods. Estimates of weather inpacts may be more difficult to deternine
during periods of extrerme or nore volatile weather. An unusually active hurricane season that impacted the Florida and Carolinas territories was also considered w hen quantifying
the impacts of weather for 2024. Declines in usage caused by outage durations related to hurricanes Helene and Miton were estimated and included as an inpact due to weather.

Heating degree days measure the variation in w eather based on the extent the average daily tenperature falls below a base tenrperature. Cooling degree days measure the variation
in weather based on the extent the average daily tenperature rises above the base tenperature. Each degree of tenperature below the base tenperature counts as one heating
degree day and each degree of tenperature above the base tenperature counts as one cooling degree day.

Competition
Retail

BU&I's businesses operate as the sole supplier of electricity within their service territories, with the exception of Ohio, which has a conpetitive electricity supply market for generation
service. BJ&l owns and operates facilities necessary to generate, transnit, distribute and sell electricity. Services are priced by state commission-approved rates designed to include
the costs of providing these services and a reasonable return on invested capital. This regulatory policy is intended to provide safe and reliable electricity at fair prices.

In Ohio, BU&I conducts corrpetitive auctions for electricity supply. The cost of energy purchased through these auctions is recovered fromretail custorrers. BU&l earns retail margin in
Ohio on the transmission and distribution of electricity, but not on the cost of the underlying energy.

Corrpetition in the regulated electric distribution business is primerily fromthe development and deployment of alternative energy sources including on-site generation fromindustrial
customrers and distributed generation, such as private solar, at residential, conmrercial and/or industrial custorrer sites.

Wholesale

Duke Energy conpetes with other utilities and merchant generators for bulk pow er sales, sales to municipalities and cooperatives and w holesale transactions under primarily cost-
based contracts approved by FERC. The principal factors in conpeting for these sales are availability of capacity and power, reliability of service and price. Frices are influenced
primarily by market conditions and fuel costs.

Increased conrpetition in the wholesale electric utility industry and the availability of transnission access could affect BJ&f's load forecasts, plans for pow er supply and wholesale
energy sales and related revenues. Wholesale energy sales will be inpacted by the extent to w hich additional generation is available to sell to the wholesale market and the ability of
BU& to attract new customers and to retain existing custoners.

Energy Capacity and Resources
BU&I owns approximately 55,139 MW of generation capacity. For additional information on ow ned generation facilities, see tem2, “Properties.”

Energy and capacity to serve customrers are also supplied through contracts with other generators and purchased on the open merket. Factors that could cause BU&I to purchase
power for its customers may include, but are not linited to, generating plant outages, extreme weather conditions, generation reliability, demand growth and price. BU&I has
interconnections and arrangements with its neighboring utilities to facilitate planning, emergency assistance, sale and purchase of capacity and energy and reliability of power supply.

BU&I's generation portfolio is a balanced mix of energy resources having different operating characteristics and fuel sources designed to provide energy at the low est cost to meet its
obligation to serve retail customers. All options, including ow ned generation resources and purchased pow er opportunities, are continually evaluated on a real-time basis to select and
dispatch the low est-cost resources available to meet systemload requirerrents.

Sources of Hectricity

BU& relies principally on natural gas, nuclear fuel and coal for its generation of electricity. The following table lists sources of electricity and fuel costs for the three years ended
Decenber 31, 2024.

Cost of Delivered Fuel per Net

Generation by Source Kilowatt-hour Generated (Cents)
2024 2023 2022 2024 2023 2022
Netural gas and fuel ol 34.7% 33.3% 34.2% 3.39 3.81 6.35
Nucleart) 27.5% 284 % 26.6 % 0.58 0.58 0.58
Coale 141 % 12.8 % 13.5% 4.09 4.07 343
All fuels (cost based on weighted average)e 76.3 % 74.5% 74.3 % 251 263 3.75
Hydroelectric and solar®) 1.9% 1.8 % 15%
Total generation 78.2% 76.3 % 75.8 %
Rurchased pow er and net interchange 21.8% 23.7% 24.2%
Total sources of energy 100.0 % 100.0 % 100.0 %

(a) Statistics related to all fuels reflect BU&I's public utility ow nership interest in jointly ow ned generation facilities.
(b) Generating figures are net of output required to replenish purmped-storage facilities during off-peak periods.
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Natural Gas and Fuel Oil

Natural gas and fuel oil supply, transportation and storage for BJ&I's generation fleet is purchased under standard industry agreements fromvarious suppliers, including Fedront.
Natural gas supply agreements typically provide for a percentage of forecasted burns being procured over time, with varied expiration dates. BU&! believes it has access to an
adequate supply of natural gas and fuel ail for the reasonably foreseeable future.

BU&I has certain dual-fuel generating facilities that can operate utilizing both natural gas and fuel oil. The cost of BU&'s natural gas and fuel ail is fixed price or deternined by published
market prices as reported in certain industry publications, plus any transportation and freight costs. Duke Energy Carolinas, Duke Energy Progress, Duke Energy Forida and Duke
Energy Indiana use derivative instrumments to manage a portion of their exposure to price fluctuations for natural gas. Duke Energy Florida has agreed to not enter any new financial
natural gas hedging contracts through Decerrber 2027.

BU&! has firminterstate and intrastate natural gas transportation agreenments and storage agreements in place to support generation needed for load requirements. BU&l may purchase
additional shorter-termnatural gas transportation and utilize natural gas interruptible transportation agreements to support generation needed for load requiremments. The BU& natural
gas plants are served by various supply zones and multiple pipelines.

Nuclear

The industrial processes for producing nuclear generating fuel generally involve the nining and milling of uraniumore to produce uraniumconcentrates and services to convert, enrich
and fabricate fuel assenblies.

BU&! has contracted for uraniummaterials and services to fuel its nuclear reactors. Uraniumconcentrates, conversion services and enrichmment services are primarily met through a
diversified portfolio of long-termsupply contracts. The contracts are diversified by supplier, country of origin and pricing. BU&l staggers its contracting so that its portfolio of long-term
contracts covers the mejority of its fuel requirements in the near termand decreasing portions of its fuel requiremments over time thereafter. Near-termrequirermments not met by long-
termsupply contracts have been and are expected to be fulfilled with spot market purchases. Due to the technical conplexities of changing suppliers of fuel fabrication services, BU&
generally source these services to a single domestic supplier on a plant-by-plant basis using rrultiyear contracts.

BU&I has entered into fuel contracts that cover 100% of its uranium concentrates through at least 2029, 100% of its conversion services through at least 2034, 100% of its
enrichment services through at least 2033, and 100% of its fabrication services requirements for these plants through at least 2027. For future requirerments not already covered
under long-termcontracts, BU&! believes it will be able to renew contracts as they expire or enter into similar contractual arrangements with other suppliers of nuclear fuel materials
and services.

Coal

BU&I meets its coal demand through a portfolio of long-termpurchase contracts and short-termspot market purchase agreements. Large anounts of coal are purchased under long-
termcontracts with nining operators w ho nine both underground and at the surface. BU& uses spot market purchases to meet coal requirements not met by long-termcontracts.
Expiration dates for its long-termcontracts, w hich may have various price adjustrment provisions and market reopeners, range from2025 to 2029 for Duke Energy Carolinas and Duke
Energy Progress, 2025 to 2028 for Duke Energy Florida, 2025 to 2027 for Duke Energy Ohio and 2025 to 2030 for Duke Energy Indiana. BU&I expects to renew these contracts or
enter into similar contracts with other suppliers as existing contracts expire, though prices will fluctuate over time as coal markets change. BJ&l has an adequate supply of coal under
contract to meet its risk management guidelines regarding projected future consunrption. Coal inventory levels may fluctuate as a result of volatility in natural gas prices and the
associated impacts on coal-fired dispatch within the generation fleet. BU&I continues to actively manage its portfolio and has worked with suppliers to obtain increased flexibility in its
coal contracts.

Coal purchased for the Cardlinas is primerily produced frommines in Central Appalachia, Northern Appalachia and the llinois Basin. Coal purchased for Florida is primerily produced
frommines in the llinois Basin. Coal purchased for Kentucky is primarily produced fromnrines along the Ohio River in lllinois, Kentucky, Ohio, West Virginia and Pennsylvania. Coal
purchased for Indiana is primarily produced in Indiana and llinois. There are adequate domestic coal reserves to serve BJ&I's coal generation needs through end of life. The current
average sulfur content of coal purchased by BU&l is betw een 0.5% and 3.5% for Duke Energy Carolinas and Duke Energy Progress, between 1.0% and 3.5% for Duke Energy
Forida, between 1.5% and 4.0% for Duke Energy Ohio and between 1.0% and 4.0% for Duke Energy Indiana. BJ&I's environmental controls, in conrbination with the use of sulfur
dioxide (SG;) emission allowances, enable BU& to satisfy current SO, enission limitations for its existing facilities.

Purchased Power

BU&l acquires a portion of its capacity and systemrequirements through purchase obligations, leases and purchase capacity contracts. BU&! believes it can obtain adequate
purchased pow er capacity to meet future systemload needs. However, during periods of high demand, the price and availability of purchased pow er may be significantly affected.

The following table summerizes purchased power for the previous three years:

2024 2023 2022
Rurchase obligations and leases (in millions of MWh)e) 321 37.6 41.2
Rurchase capacity under contract (in MW)®) 3,202 3,997 4,028

(a) Represents approximetely 12% of total systemrequirements for 2024, 15% for 2023 and 16% for 2022.
(b) These agreements include approximately 182 MW of firmcapacity for 2024, and 412 MW of firmcapacity for 2023 and 2022 under contract by Duke Energy Florida with QFs.
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Inventory

BU&I nrust meintain an adequate stock of fuel and materials and supplies in order to ensure continuous operation of generating facilities and reliable delivery to customers. As of
Decenrber 31, 2024, the inventory balance for BU&I was approximately $4.4 billion. For additional information on inventory, see Note 1 to the Consolidated Financial Staterents,
“Sunmmrary of Significant Accounting Policies.”

Ash Basin Management

The BPA has issued regulations related to the management of CCRfrompower plants, including the 2015 and 2024 CCR Rules. These regulations classify OCRas nonhazardous
waste under RCRA and apply to electric generating sites with new and existing landfills and new and existing surface inpoundments and establish requirements regarding design
and operating criteria, groundw ater monitoring and corrective action, closure requirements and post-closure care, and recordkeeping, notifications, and internet posting requirements
for the disposal and management of CCR In addition to the federal regulations, OCRlandfills and surface inpoundments (ash basins or impoundments) will continue to be regulated by
existing state law's, regulations and permits, such as the North Carolina Coal Ash Managerent Act of 2014 (Coal Ash Act).

BU&I has and will periodically submit to applicable authorities required site-specific coal ash inpoundment remediation or closure plans. Cosure plans nust be approved and all
associated pernits issued before any work can begin. At all sites requiring CCR closure and groundw ater remediation, closure methods and groundw ater corrective action remedies
have been studied and factored into the estimated retirement and managenent costs.

The 2015 and 2024 BPA CCRRules and the Coal Ash Act leave the decision on cost recovery determinations related to closure of coal ash surface inpoundments to the normel
ratermaking processes before utility regulatory conmissions. Duke Energy's electric utilities have included conpliance costs associated with federal and state requirements in their
respective rate proceedings. Additionally, Duke Energy Carolinas' and Duke Energy Progress’ w holesale contracts were amended to include the recovery of expenditures related to
ARGs for the closure of coal ash basins. The amended contracts have retail disallow ance parity or provisions liniting challenges to CCR cost recovery actions at FERC. For additional
information on the ash basins and recovery, see ltem7, "Other Matters" and Notes 4, 5 and 10 to the Consolidated Financial Statements, "Regulatory Metters," "Commitments and
Contingencies” and "Asset Retirement Obligations,” respectively.

Nuclear Matters

Duke Energy owns, wholly or partially, 11 operating nuclear reactors located at six operating stations. The Crystal River Unit 3 permanently ceased operation in February 2013.
Nuclear insurance includes: nuclear liability coverage; property damage coverage; nuclear accident decontarrination and premature decommissioning coverage; and accidental outage
coverage for losses in the event of a major accidental outage. Joint ow ners reimburse Duke Energy for certain expenses associated with nuclear insurance in accordance with joint
owner agreenents. The Price-Anderson Act requires plant ow ners to provide for public nuclear liability claims resutting fromnuclear incidents to the meximumtotal financial protection
liability, w hich is approximately $16.2 billion. For additional information on nuclear insurance, see Note 5 to the Consolidated Financial Statemments, “Commitrents and Contingencies.”

Duke Energy has a significant future financial conmitrrent to dispose of spent nuclear fuel and decommission and decontaninate each plant safely. The NCUC and the PSCSC require
Duke Energy Carolinas and Duke Energy Progress to update cost estimates for decommissioning their nuclear plants every five years. The nuclear decommissioning liabilities are
assessed and updated based on changes in cash flows provided in new studies as well as annual assessments to evaluate w hether any indicators suggest a change in the
estimate of the AROis necessary.

The following table summerizes the fair value of NDTF investments and the nost recent site-specific nuclear decommissioning cost studies. Decommissioning costs are stated in 2023
or 2024 dollars, depending on the year of the cost study, and include costs to decommission plant conmponents not subject to radioactive contarrination.

NDTF Decommissioning
(in millions) December 31, 2024 December 31, 2023 Costs Year of Cost Study
Duke Energy $ 11,435 § 10,143 $ 9,031 2023 or 2024
Duke Energy Carolinast 6,468 5,686 4,439 2023
Progress Energy 4,967 4,457 4,592 2024
Duke Energy Progress® 4,636 4,075 4477 2024
Duke Energy Floridac) 331 382 115 NA

(a) Deconmissioning costs for Duke Energy Caralinas reflects its ow nership interest in jointly owned reactors. Other joint ow ners are responsible for decommissioning costs related
to their interest in the reactors. Duke Energy Carolinas' site-specific nuclear deconmissioning cost study and a funding study w ere filed with the NCUC and PSCSC in 2024.

(b) Duke Energy Progress' site-specific nuclear decommissioning cost study was filed with the NCUC and PSCSCin February 2025. An updated funding study will be conpleted and
filed with the NCUC and PSCSC in 2025.

(c) During 2019, Duke Energy Florida reached an agreement to transfer decommrissioning work for Crystal River Unit 3 to a third party and decommissioning costs are based on the
agreement with this third party rather than a cost study. Regulatory approval was received fromthe NRC and the FPSC in April 2020 and August 2020, respectively. Duke
Energy Horida provides the FPSC periodic reports on the status and progress of deconmrissioning activities.

The NCUC, PSCSC, FPSC and FERC have allow ed BU&d to recover estimated deconmrissioning costs through retail and wholesale rates over the expected remaining service periods of
their nuclear stations. BJ& believes the decommissioning costs being recovered through rates, when coupled with the existing fund balances and expected fund earnings, will be
sufficient to provide for the cost of future decommissioning. For additional information, see Note 10 to the Consolidated Financial Statements, “Asset Retirement Obligations.”
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The Nuclear Waste Policy Act of 1982 (as amended) provides the framew ork for development by the federal government of interimstorage and permanent disposal facilities for high-
level radioactive waste nmeterials. The government has not yet developed a storage facility or disposal capacity, so BU&I will continue to store spent fuel on its reactor sites.

Under federal law, the DOEiis responsible for the selection and construction of a facility for the permanent disposal of spent nuclear fuel and high-level radioactive waste. The DOE
terminated the project to license and develop a geologic repository at Yucca Mountain, Nevada in 2010, and is currently taking no action to fulffill its responsibilities to dispose of spent
fuel.

Until the DOE begins to accept the spent nuclear fuel, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida will continue to safely manage their spent nuclear fuel.
Under current regulatory guidelines, Harris has sufficient storage capacity in its spent fuel pools through the expiration of its renew ed operating license. With certain modifications and
approvals by the NRCto expand the on-site dry cask storage facilities, spent nuclear fuel dry storage facilities will be sufficient to provide storage space of spent fuel through the
expiration of the operating licenses, including any license renew als, for Brunswick, Cataw ba, McGuire, Oconee and Robinson. Crystal River Unit 3 ceased operation in 2013 and was
placed in a SAFSTOR condition in January 2018. As of January 2018, all spent fuel at Crystal River Unit 3 has been transferred fromthe spent fuel pool to dry storage at an on-site
independent spent fuel storage installation.

The nuclear pow er industry faces uncertainties with respect to the cost and long-termavailability of disposal sites for spent nuclear fuel and other radioactive w aste, conpliance
with changing regulatory requirerrents, capital outlays for modifications and new plant construction.

BU&lis subject to the jurisdiction of the NRCfor the design, construction and operation of its nuclear generating facilities. The following table includes the current year of expiration of
nuclear operating licenses for nuclear stations in operation. In June 2021, Duke Energy Caralinas filed a subsequent license renew al application for Oconee with the NRC to renew
Oconee's operating license for an additional 20 years. Duke Energy has announced its intention to seek 20-year operating license renewals for each of the reactors it operates in
Duke Energy Carolinas and Duke Energy Progress. See Note 4 to the Consolidated Financial Statemments, "Regulatory Matters,” for additional information.

Unit Year of Expiration

Duke Energy Carolinas

Catawba Units 1 and 2 2043
McGuire Unit 1 2041
McGuire Unit 2 2043
Oconee Units 1 and 2 2033
Oconee Unit 3 2034
Duke Energy Progress

Brunswick Unit 1 2036
Brunswick Unit 2 2034
Harris 2046
Robinson 2030

The NRC has acknow ledged permanent cessation of operation and permanent renoval of fuel fromthe reactor vessel at Crystal River Unit 3. Therefore, the license no longer
authorizes operation of the reactor. For additional information on nuclear decommissioning activity, see Note 10 to the Consolidated Financial Staterrents, "Asset Retirement
Obligations."

Regulation
State

The state utility commissions approve rates for Duke Energy's retail electric service within their respective states. The state utility conmissions, to varying degrees, have authority
over the construction and operation of BJ&l's generating facilities. CPFCNs issued by the state utility commissions, as applicable, authorize BU&I to construct and operate its electric
facilities and to sell electricity to retail and w holesale customers. Rrior approval fromthe relevant state utility commission is required for the entities within BU&! to issue securities. The
underlying concept of utility ratemaking is to set rates at a level that allow's the utility to collect revenues equal to its cost of providing service plus earn a reasonable rate of return on
its invested capital, including equity.

In addition to rates approved in base rate cases, each of the state utility commissions allow recovery of certain costs through various cost recovery clauses to the extent the
respective commission deternines in periodic hearings that such costs, including any past over or under-recovered costs, are prudent.

Fuel, fuel-related costs and certain purchased power costs are €ligible for recovery by BU&I. BJ&l uses coal, hydroelectric, natural gas, oil, renew able generation and nuclear fuel to
generate electricity, thereby maintaining a diverse fuel nix that helps mitigate the inpact of cost increases in any one fuel. Due to the associated regulatory treatment and the method
allow ed for recovery, changes in fuel costs fromyear to year have no nmeterial impact on operating results of BU&, unless a conmission finds a portion of such costs to have been
imprudent. However, delays betw een the expenditure for fuel costs and recovery fromcustomers can adversely impact the tining of cash flows of BU&.
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The table below reflects significant electric rate case applications approved and effective in the past three years and applications currently pending approval.

Revenue
Increase Return Equity
Regulatory (Decrease) on Component of Hfective
ly (in millions) Equity Capital Structure Date

Approved Rate Cases:
Duke Energy Indiana 2024 Rate Case IURCS 385 9.75% 53 % March 2025
Duke Energy Florida 2024 Rate Case® FPSC 203 10.3% 53 % January 2025
Duke Energy Carolinas 2024 South Carolina Rate Case PSCSC 150 9.94 % 5121 % August 2024
Duke Energy Carolinas 2023 North Carolina Rate Case®) NCUC 768 10.1 % 53 % January 2024
Duke Energy Kentucky 2022 Kentucky Bectric Rate Case) KPSC 48 9.75% 52.145 % October 2023
Duke Energy Progress 2022 North Carolina Rate Case® NCUC 4% 9.8 % 53 % October 2023
Duke Energy Progress 2022 South Carolina Rate Case PSCSC 36 9.6 % 5243 % April 2023
Duke Energy Ohio 2021 Ohio Hectric Rate Case PUCO 23 9.5 % 505 % January 2023
Duke Energy Horida 2021 Settlerrent agreenmente FPSC 195 9.85% 53 % January 2022
Pending Rate Cases:
Duke Energy Kentucky 2024 Kentucky Hectric Rate Case KPSC 70 10.85 % 52.728 % July 2025
a) InYear 2, rates will increase by $59 nillion. Rate increases for new solar investrments were also approved along with the 10.3% ROE midpoint. For nore details, see Note 4 to

the Consolidated Financial Staterrents, “Regulatory Matters.”

@

(b) Of the total rate case increase, Year 1, 2 and 3 rates are approximetely 57%, 22% and 21%, respectively.

(c) AnROEof 9.65% for electric riders was approved.

(d) Of the total rate increase, Year 1, 2 and 3 rates are approximately 49%, 24% and 27%, respectively.

(e) Based oninitial seftleent. Year 1, 2 and 3 rates are approximately 34%, 25% and 41%, respectively, with 9.85% as the original ROE midpoint. For nore details, see Note 4 to the
Consolidated Financial Statements, “Regulatory Matters.”

Federal

The FERC approves BU&'s cost-based rates for electric sales to certain pow er and transnission w holesale customers. Regulations of FERC and the state utility commissions govern
access to regulated electric and other data by nonregulated entities and services provided betw een regulated and nonregulated energy affiliates. These regulations affect the
activities of nonregulated affiliates with BU&L.

RTOs

PJMand MSO are the ISOs and FERC-approved RTOs for the regions in w hich Duke Energy Chio and Duke Energy Indiana operate. PJIMand MSO operate energy, capacity and other
markets, and control the day-to-day operations of bulk pow er systerrs through central dispatch.

Duke Energy Ohio is a menrber of RIMand Duke Energy Indiana is a menrber of MISO. Transmission ow ners in these RTOs have turned over control of their transnrission facilities and
their transmission systens are currently under the dispatch control of the RTOs. Transmission service is provided on a regionw ide, open-access basis using the transmission
facilities of the RTO menrbers at rates based on the costs of transmission service.

Environmental

BU&lis subject to the jurisdiction of the BPA and state and local environmental agencies. For a discussion of environmmental regulation, see “Environmental Matters” in this section. See
the “Cther Matters” section of ltem7 Management's Discussion and Analysis for a discussion about potential Gobal Climate Change legislation and other BPA regulations under
development and the potential inpacts such legislation and regulation could have on Duke Energy’s operations.

GAS UTILITIES AND INFRASTRUCTURE

GU8 conducts natural gas operations primerily through the regulated public utilities of Flednont, Duke Energy Ohio and Duke Energy Kentucky. The natural gas operations are subject
to the rules and regulations of the NCUC, PSCSC, PUCO, KPSC, TPUC, PHVISA and the FERC. GU& serves residential, commercial, industrial and pow er generation natural gas
custorrers, including customers served by municipalities who are w holesale custormers. GU& has over 1.7 nrillion total custoners, including approximetely 1.2 million custormers
located in North Carolina, South Carolina and Tennessee, and an additional 560,000 custoners located w ithin southw estern Ohio and northern Kentucky. In the Carolinas, Ohio and
Kentucky, the service areas are conprised of numerous cities, towns and communities. In Tennessee, the service area is the metropolitan area of Nashville. The following map
shows the service territory for GU&I as of Decerrber 31, 2024.
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The number of residential, commercial and industrial customers within the GU&I service territory is expected to increase over time. Average usage per residential customer is
expected to remain flat or decline for the foreseeable future; how ever, decoupled rates in North Carolina and various rate design mechanisms in other jurisdictions partially mitigate the
impact of the declining usage per customer on overall profitability.

GU&l also has investrrents in various pipeline transmission projects, renew able natural gas projects and natural gas storage facilities.
Natural Gas for Retail Distribution

GU&l is responsible for the distribution of natural gas to retail custorrers in its North Carolina, South Caralina, Tennessee, Ohio and Kentucky service territories. GU&I's natural gas
procurement strategy is to contract primarily with major and independent producers and merketers for natural gas supply. It also purchases a diverse portfolio of transportation and
storage service frominterstate pipelines. This strategy allows GU&I to assure reliable natural gas supply and transportation for its firmcustormers during peak winter conditions. VWhen
firm pipeline services or contracted natural gas supplies are tenporarily not needed due to market demand fluctuations, GU&I may release these services and supplies in the
secondary market under FERC-approved capacity release provisions and/or meke w holesale secondary market sales. In 2024, firmsupply purchase commitment agreements provided
for approximately 100% of the natural gas supply for both Fednont and Duke Energy Ohio during the winter months and 100% of forecasted demand was under contract prior to the
winter heating season.

Impact of Weather

GU&l revenues are generally protected fromthe inpact of weather fluctuations due to the regulatory mechanisrs that are available in most service territories. In North Carolina, margin
decoupling provides protection fromboth weather and other usage variations like conservation for residential and smell and medium commercial custorrers. Margin decoupling
provides a set margin per customer independent of actual usage. In South Carolina, Tennessee and Kentucky, w eather normalization adjusts revenues either up or down depending
on how much warmer or colder than normel a given nonth has been. Weather normalization adjustrments occur fromNoverrber through March in South Carolina, from October through
April in Tennessee and fromNoverrber through April in Kentucky. Duke Energy Ohio collects nost of its non-fuel revenue through a fixed monthly charge that is not inpacted by usage
fluctuations that result fromw eather changes or conservation.

Competition

GUI's businesses operate as the sole provider of natural gas service within their retail service territories. GU&I owns and operates facilities necessary to transport and distribute
natural gas. GU& earns retail margin on the transmission and distribution of natural gas and not on the cost of the underlying conmodity. Services are priced by state commission-
approved rates designed to include the costs of providing these services and a reasonable return on invested capital. This regulatory policy is intended to provide safe and reliable
natural gas service at fair prices.
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In residential, conrercial and industrial customer markets, natural gas distribution operations conpete with other conpanies that supply energy, primerily electric conpanies, propane
and fuel oil dealers, renew able energy providers and coal conpanies in relation to sources of energy for electric power plants, as well as nuclear energy. A significant conpetitive
factor is price. GU&'s primary product competition is with electricity for space heating, water heating and cooking. Increases in the price of natural gas or decreases in the price of
other energy sources could negatively inpact conpetitive position by decreasing the price benefits of natural gas to the consurrer. In the case of industrial custoners, such as
manufacturing plants, adverse econonric or market conditions, including higher natural gas costs, could cause these customers to suspend business operations or to use alternative
sources of energy in favor of energy sources with lower per-unit costs.

Hgher natural gas costs or decreases in the price of other energy sources may allow conpetition fromalternative energy sources for applications that have traditionally used natural
gas, encouraging some customers to nove aw ay fromnatural gas-fired equipment to equipment fueled by other energy sources. Conpetition betw een natural gas and other forms of
energy is also based on efficiency, performance, reliability, safety and other non-price factors. Technological inprovenents in other energy sources and events that inmpair the public
perception of the non-price attributes of natural gas could erode GU&I's conrpetitive advantage. These factors in turn could decrease the dermmand for natural gas, impair GU&I's ability
to attract new customers and cause existing custonrers to switch to other forns of energy or to bypass GU&I's systerrs in favor of alternative conpetitive sources. This could result
in slow or no customer grow th for GU& and could cause custorrers to reduce or cease using natural gas, thereby reducing GU&{'s ability to make capital expenditures and otherwise
grow its business, adversely affecting its earnings.

Natural Gas Investments

Duke Energy, through its GU&I segment, has a 7.5% equity ow nership interest in Sabal Trail. Sabal Trail is a joint venture that ow ns the Sabal Trail Natural Gas Fpeline, which is
regulated by FERC and traverses Alabamg, Georgia, and Florida to transport natural gas to Forida. Duke Energy, also through its GU&I segmrent, has a 47% equity ow nership interest
in ACPand investrents in various renew able natural gas joint ventures. Duke Energy determined that it would no longer invest in ACP, and the construction of the ACP pipeline, in
2020.

GU&l has a 21.49% equity ow nership interest in Cardinal, an intrastate pipeline located in North Carolina regulated by the NCUC, a 45% equity ow nership in Fine Needle, an interstate
liquefied natural gas storage facility located in North Carolina and a 50% equity ow nership interest in Hardy Storage, an underground interstate natural gas storage facility located in
Hardy and Harrpshire counties in West Virginia. Fine Needle and Hardy Storage are regulated by FERC.

GU&I sold all of KO Transmission's pipeline facilities and related real property to Colunbia Gas Transnrission, LLC in February 2023 for approximately book value.

See Notes 4, 13 and 18 to the Consolidated Financial Staterments, "Regulatory Matters," "Investrments in Unconsolidated Affiliates" and "Variable Interest Entities," respectively, for
further information on Duke Energy's and GU&I's natural gas investrents.

Inventory

GURI nrust meintain adequate natural gas inventory in order to provide reliable delivery to custoners. As of December 31, 2024, the inventory balance for GUI was $95 million. For
nore information on inventory, see Note 1 to the Consolidated Financial Staterrents, "Surmmary of Significant Accounting Policies."

Regulation
State

The state utility commissions approve rates for Duke Energy's retail natural gas service within their respective states. The state utility commissions, to varying degrees, have authority
over the construction and operation of GU&I's natural gas distribution facilities. CPONs issued by the state utility conmrissions or other government agencies, as applicable, authorize
GU8 to construct and operate its natural gas distribution facilities and to sell natural gas to retail and w holesale customrers. Rrior approval fromthe relevant state utility conmission is
required for GU&I to issue securities. The underlying concept of utility ratemaking is to set rates at a level that allow's the utility to collect revenues equal to its cost of providing service
plus a reasonable rate of return on its invested capital, including equity.

In addition to ammounts collected fromcustomers through approved base rates, each of the state utility commissions allow recovery of certain costs through various cost recovery
clauses to the extent the respective contrission determines in periodic hearings that such costs, including any past over- or under-recovered costs, are prudent.

Natural gas costs are eligible for recovery by GU&I. Due to the associated regulatory treatment and the method allow ed for recovery, changes in natural gas costs fromyear to year
have no material inpact on operating results of GU&, unless a conmission finds a portion of such costs to have been inprudent. How ever, delays betw een the expenditure for
natural gas and recovery fromcustomers can adversely impact the timng of cash flows of GU&I. GU& also has various regulatory mechanisis in place to track and recover certain
costs associated with capital investments including the IMRin North Carolina, ARMin Tennessee, and CEP Rider in Ohio.
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The following table summarizes certain conponents underlying significant recently approved and effective base rates in the last three years.

Revenue
Increase Return Equity
Re%télatory (Decrease) on Component of
dy (in millions) Equity Capital Structure Hfective Date

Approved Rate Cases:
Fednont 2024 North Carolina Rate Case® NCUC$ 88 9.8 % 5230 % Noverrber 2024
Duke Energy Ohio 2022 Natural Gas Base Rate Case PUCO 32 9.6 % 5232 % Novemrber 2023
Duke Energy Kentucky 2021 Natural Gas Base Rate Case® KPSC 9 9.375 % 51.344 % January 2022

(@) Year 2 and thereafter will include an additional $10 rrillion in revenues.
(b) An ROEof 9.3% for natural gas riders was approved.

For nore information on rate metters and other regulatory proceedings, see Note 4 to the Consolidated Financial Statements, “Regulatory Matters.”
Federal
GU8l is subject to various federal regulations, including regulations that are particular to the natural gas industry. These federal regulations include but are not lirited to the following:

*  Regulations of the FERC affect the certification and siting of new interstate natural gas pipeline projects, the purchase and sale of, the prices paid for, and the terns and
conditions of service for the interstate transportation and storage of natural gas.

*  Regulations of the PHVISA affect the design, construction, operation, maintenance, integrity, safety and security of natural gas distribution and transnission systerrs.
*  Regulations of the EPA relate to the environment including proposed air emissions regulations that would expand to include enrssions of methane.

Regulations of the FERC and the state utility commissions govern access to regulated natural gas and other data by nonregulated entities and services provided betw een regulated
and nonregulated energy affiliates. These regulations affect the activities of nonregulated affiliates with GU&.

Environmental

GU&l is subject to the jurisdiction of the EPA and state and local environmental agencies. For a discussion of environmental regulation, see “Environmental Matters” in this section. See
“Other Matters” section of ltem7 Management's Discussion and Analysis for a discussion about potential Gobal Glimate Change legislation and other EPA regulations under
development and the potential inpacts such legislation and regulation could have on Duke Energy’s operations.

OTHERR

The remainder of Duke Energy’s operations is presented as Other. While it is not a business segment, Other primerily includes interest expense on holding conpany debt, unallocated
corporate costs, certain income tax amounts, amounts related to certain conpanyw ide initiatives and contributions made to the Duke Energy Foundation. Other also includes Bison and
an investrment in NVIC.

The Duke Energy Foundation is a private foundation funded by Duke Energy shareholders that makes charitable contributions to selected 501(c)3 nonprofit organizations and
governmental entities.

Bison, a wholly owned subsidiary of Duke Energy, is a captive insurance corrpany with the principal activity of providing Duke Energy subsidiaries with indermification for financial
losses primarily related to property, workers’ conpensation and general liability.

Duke Energy owns a 17.5% equity interest in NVIC. The joint venture conpany has production facilities in Jubail, Saudi Arabia, w here it menufactures certain petrochenricals and
plastics. NVIC annually produces approximetely 1 million metric tons each of MTBE and methanol and has the capacity to produce 50,000 metric tons of polyacetal. The main
feedstocks to produce these products are natural gas and butane. Duke Energy records the investrment activity of NMIC using the equity method of accounting and retains 25% of
NVC's board of directors' representation and voting rights.

Human Capital Management
Governance

Qur enployees are critical to the success of our cormpany. Our Human Resources organization is responsible for our human capital managenent strategy, w hich includes recruiting
and hiring, onboarding and training, inclusion, workforce planning, talent and succession planning, performance management and enployee developrrent. Key areas of focus include
fostering a high-performance and inclusive culture built on strong leadership and highly engaged enrployees, building a pipeline of skilled workers and ensuring know ledge transfer as
enployees retire.

Qur Board of Directors provides oversight on certain human capital management metters, primerily through the Conpensation and People Development Conrittee, which is responsible
for reviewing strategies and policies related to human capital management, including enployee engagement and talent development.
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Employees

On Decerrber 31, 2024, Duke Energy had a total of 26,413 full-time, part-time and tenporary enployees, the mejority of w hich were full-time enployees. The total includes 5,109
enployees who are represented by labor unions under various collective bargaining agreements that generally cover wages, benefits, working practices, and other terms and
conditions of enployment. Our workforce consisted of approximately 23.0% wonen and 20.6% people of color as of Decerber 31, 2024.

The Corrpany seeks to attract and retain an appropriately qualified workforce and leverages Duke Energy’s leadership imperatives to foster a culture focused on custoners,
innovation, and highly engaged enployees. Our conpensation programis market driven and designed to link pay to performance with the goal of attracting and retaining talented
enployees, rewarding individual performance, and encouraging long-termcommitrent to our business. Qur market conpetitive pay programincludes short-termand long-termvariable
pay conponents that help to align the interests of Duke Energy to our customers and shareholders. In addition to conrpetitive base pay, we provide eligible enployees with
conpensation and benefits under a variety of plans and prograns, including health care benefits, retirement savings, pension, health savings and flexible spending accounts,
wellness, fanily leaves, enployee assistance, as well as other benefits including a charitable matching donation program The Conrpany is committed to providing merket conrpetitive
and fair commpensation and regularly conducts internal pay review's, and benchmarking against peer conpanies to ensure our pay is conrpetitive.

Duke Energy is conmitted to continuing to build a workforce that reflects the communities we serve w hile strengthening a culture of inclusion w here all enployees and custorrers feel
respected and valued. Our goals include attracting and retaining the talent needed and rew arding performance to enable us to reach our strategic objectives. In all events all
enployees are hired or pronoted based on nmerit. Erployee-led councils open to all enployees are also enrbedded in departrrents across the Corrpany and focus on driving
engagerrent, inclusion and belonging deeper into the enployee experience. Leaders and individual contributors also have the opportunity to participate in voluntary training and
facilitated conversations on insightful topics offered to further our comitrrent to building and enabling an inclusive work environment.

The Conrpany also has 10 Erployee Resource Groups (ERGs) open to all enployees, with 38 chapters and nore than 6,800 enployees participating. These groups focus on
enployee professional development and netw orking, conmrunity outreach, cultural aw areness, recruiting and retention. They also serve as a business resource to the Conpany for
advocacy and community outreach and improving custorrer service through innovation. ERG-sponsored foruns include netw orking events, mentoring and workshops on topics such
as time management, personal financial managenent, stress reduction, career planning and work-life balance.

Anong other efforts, the Conpany has developed partnerships with community organizations, conmrunity colleges and universities to support our strategy of building a highly skilled
talent pipeline reflective of the communities we serve.

Operational Excellence

The foundation for our growth and success is our continued focus on operational excellence, the leading indicator of which is safety. As such, the safety of our workforce remains
our top priority. The Cormpany closely nonitors the total incident case rate (TICR), which is a metric based on strict OSHA definitions that measures the nunber of occupational injuries
and illnesses per 100 enployees. This objective enphasizes our focus on achieving an event-free and injury-free workplace. As an indication of our commitment to safety, we
include safety metrics in both the short-termand long-termincentive plans based on the TICR for enployees. Our enployees delivered strong safety results in 2024, consistent with
our industry-leading performance levels since 2018.

Information about Our Bxecutive Officers

The following table sets forth the individuals who currently serve as executive officers. Executive officers serve until their successors are duly elected or appointed.
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Name

Age®

Current and Recent Positions Held

Lynn J. Good

Harry K. Sideris

Brian D. Savoy

Scott L. Batson

Kodw o Ghartey-Tagoe

T. Preston Glllespie

R Alexander Genn

Julia S. Janson

Cynthia S. Lee

Louis E Renjel

Bonnie B. Titone

Alexander J. "Sasha"
Weintraub

65

49

62

61

62

60

51

51

Chair and Chief Executive Officer. Ms. Good has served as Chair and Chief Executive Officer of Duke Energy since April 2024; Chair,
President and Chief Executive Officer of Duke Energy fromJanuary 2016 to April 2024; and Vice Chairman, President and Chief Executive
Officer of Duke Energy fromJuly 2013 through Decenber 2015. Frior to that, she served as Executive Vice Rresident and Chief Financial
2O(f)gger since 2009. Ms. Good will retire fromher roles as Chief Executive Officer and Chair of the Board of Directors, effective April 1,
President. M. Sideris has served as President since April 2024. Frior to that, he served as Executive Vice President, Custorrer
Experience, Solutions and Services from October 2019 to April 2024; Senior Vice President and Chief Distribution Officer fromJune 2018
to October 2019; State President, Florida from January 2017 to June 2018, Senior Vice President of Environmental Health and Safety from
August 2014 to January 2017; and Vice President of er Generations for the Conpany's Fossil/Hydro Operations in the western
éﬁlon_s of North Carolina and South Carolina fromJuly 2012 to August 2014. Mr. Sideris has been appointed as the President and Chief
ecutive Officer and as a menber of the Board of Directors, effective April 1, 2025.
Executive Vice President and Chief Financial Officer. Mr. Savoy has served as Executive Vice President and Chief Financial Officer
since Septerber 2022. Frior to that, he served as Executive Vice President, Chief _Strate?y and Comrercial Officer fromMay 202
through August 2022; Senior Vice Rresident, Chief Transformation and Administrative Officer from October 2019 through April 2021;
Senior Vice President, Business Transformation and Technology fromMay 2016 thrOllé(ng;l Septerrber 2019; Senior Vice Rresident,
Controller and Chief Accounting Officer from Septerrber 2013 to May 2016; Director, Forecasting and Analysis from2009 to Septerrber
2013; and Vice President and troller of the Conmrercial Power ségment from2006 to 2009.
Senior Vice President and Chief Power Grid Officer. M. Batson has served as Senior Vice President and Chief Pow er Grid Officer
since March 2024. Prior to that, he served as Senior Vice President and Chief Distribution Officer fromNovenber 2019 to March 2024;
Regional Senior Vice President of Custorrer Delivery in North Carolina and South Carolina from October 2018 to Noverrber 2019; Senior
Vice President of Nuclear Operations in South Caralina from Septenber 2016 to October 2018; and various other roles of increasing
responsibility since joining the Corporation in 1985.
Executive Vice President, Chief Legal Officer and Corporate Secretary. M. Ghartey-Tagoe has served as Executive Vice
Rresident, Chief Legal Officer and Corporate Secretary since May 2020. He was appointed Executive Vice President and Chief Legal
Orficer in October 2019 after serving as President, South Carolina since 2017. Mr. Ghartey-Tagoe joined Duke Energy in 2002 and has
held numerous Ieadershlr &)smons in Duke Energy’s Legal Department, including Duke Energy's Senior Vice President of State and
Federal Regulatory Legal Support.
Executive Vice President, Chief Generation Officer and Enterprise Operational Excellence. M. Gllespie has served as
Executive Vice President, Chief Generation Officer and Enterprise Operational Excellence since January 2023. Frior to that, he served as
the Chief Generation Officer since 2020, and has held various other roles of increasing responsibility since joining Duke Energy in 1986,
including Senior Vice President of Nuclear Operations, Site Vice President and Fant Manager of Oconee Nuclear Station, and Site
Operations Manager of Cataw ba Nuclear Station, anmong other leadership roles.

Executive Vice President and Chief Executive Officer, Duke Energy Florida and Midwest. M. Genn has served as Executive
Vice President and Chief Executive Officer, Duke Energy Florida and Mdw est since March 2023. Prior to that, he served as Senior Vice
President and Chief Bxecutive Officer, Duke Energy Florida and Mdw est fromMay 2021 to March 2023; Senior Vice President, State and
Federal Regulatory Legal Support from2017 to May 2021; and State President of Duke Energy Forida's operations from2012 to 2017.

Executive Vice President and Chief Executive Officer, Duke Energy Carolinas. Vs. Janson has served as Executive Vice
President and Chief Bxecutive Officer, Duke Energy Carolinas since May 2021. Rrior to that, she served as Executive Vice President,
External Affairs and President, Carolinas Region since October 2019 and the position of Bxecutive Vice President, External Affairs and
Chief Legal Cfficer since Noverrber 2018. She originally assumed the position of Executive Vice President, Chief Legal Officer and
Corporate Secretary in Decenber 2012 and then assunmed the responsibilities for External Affairs in February 2016.

Senior Vice President, Chief Accounting Officer and Controller. Vs. Lee has served as Senior Vice Rresident, Chief Accounting
Orficer and Controller since Noverrber 2024. Prior to that, she served as Vice President, Chief Accounting Officer and Controller from
Vay 2021 to Noverrber 2024; Director of Investor Relations fromJune 2019 to May 2021; and in various roles within the Corporate
Controller's organization after joining the Corporation and its affiliates in 2002.

Executive Vice President and Chief Corporate Affairs Officer. M. Renjel has served as Executive Vice President and Chief
Corporate Affairs Officer since March 2023. Prior to that, he served as Senior Vice President, External Affairs and Conrunications from
May 2021 to March 2023; Senior Vice President of Federal Government and Corporate Affairs from October 2019 to May 2021; and Vice
Rresident, Federal Government Affairs and Strategic Policy fromMarch 2017 to October 2019 since joining the Conpany in 2017. Before
joining Duke Energy, M. Renjel served as Vice President of Strategic Infrastructure from2009 to March 2017 for CSX Corp and as their
Director of Environmental and Government Affairs from 2006 to 2008.

Senior Vice President and Chief Administrative Officer. Vs. Titone has served as Senior Vice President and Chief Adnrinistrative
Officer since April 2024. Prior to that, she served as Senior Vice President and Chief Information Officer fromMarch 2020 through March
2024; and Vice President and Chief Information Officer fromJune 2019 through February 2020 since joining the Corporation in June 2019.
Senior Vice President and Chief Customer Officer. M. Weintraub has served as Senior Vice President and Chief Customer Officer
since April 2024. Prior to that, he served as Senior Vice President and President of the Corporation's natural gas business from October
2019 until April 2024; Senior Vice President and Chief Conmrercial Officer of the Corporation's natural gas business fromNoverrber 2018
until October 2019; Senior Vice President of both Customer and Market Solutions fromAugust 2014 until Novenber 2019; and various
other roles of increasing responsibility since joining the Corporation in 1999.

(a) The ages of the officers provided are as of January 31, 2025.



There are no family relationships between any of the executive officers, nor any arrangement or understanding betw een any executive officer and any other person involved in
officer selection.

Environmental Matters

The Duke Energy Registrants are subject to federal, state and local law's and regulations with regard to air and water quality, hazardous and solid w aste disposal and other
environmrental matters. Environmental law's and regulations affecting the Duke Energy Registrants include, but are not limited to:

. The Clean Air Act, as well as state law's and regulations inpacting air emissions, including State Inplerrentation Fans related to existing and new national armbient air quality
standards for ozone and particulate matter. Ow ners and/or operators of air enission sources are responsible for obtaining permits and for annual conpliance and reporting.

. The Clean Water Act, which requires pernits for facilities that discharge wastew aters into navigable waters.

. The Conrprehensive Environmental Response, Conpensation and Liability Act, w hich can require any individual or entity that currently owns or in the past owned or
operated a disposal site, as well as transporters or generators of hazardous substances sent to a disposal site, to share in remediation costs.

. The National Environmental Policy Act, w hich requires federal agencies to consider potential environmental inpacts in their pernitting and licensing decisions, including siting
approvals.

. The 2015 and 2024 CCR Rules, BPA rules establishing national regulations to provide a conrprehensive set of requirements for the managenent and disposal of CCRfrom

coal-fired power plants.

. The Coal Ash Act, as amended, w hich establishes requiremments regarding the use and closure of existing ash basins, the disposal of ash at active coal plants and the
handling of surface water and groundw ater inpacts fromash basins in North Carolina.

. The Solid Waste Disposal Act, as amended by RCRA, w hich creates a framew ork for the proper management of hazardous and nonhazardous solid waste; classifies CCR
as nonhazardous waste; and establishes standards for landfill and surface impoundment placement, design, operation and closure, groundw ater nonitoring, corrective
action and post-closure care.

. The Toxic Substances Control Act, w hich gives BPA the authority to require reporting, recordkeeping and testing requirements, and to place restrictions relating to chenrical
substances and/or mixtures, including polychlorinated biphenyls.

For nore information on environmental metters, see Notes 5 and 10 to the Consolidated Financial Statemments, “Comritrrents and Contingencies — Environmental” and "Asset Retirement
Obligations," respectively, and the “Other Matters” section of item7 Management's Discussion and Analysis. Except as otherwise described in these sections, costs to corrply with
current federal, state and local provisions regulating the discharge of meterials into the environment or other potential costs related to protecting the environment are incorporated into
the routine cost structure of our various business segments and are not expected to have a material adverse effect on the conrpetitive position, consolidated results of operations,
cash flows or financial position of the Duke Energy Registrants.

The "Other Matters" section of item7 Management's Discussion and Analysis includes nore information on certain environmental regulations and a discussion of Global Climate
Change including the potential inpact of current and future legislation related to GHG emrissions on the Duke Energy Registrants' operations. Recently passed and potential future
environmental statutes and regulations could have a significant inpact on the Duke Energy Registrants’ results of operations, cash flow's or financial position. How ever, if and when
such statutes and regulations becone effective, the Duke Energy Registrants will seek appropriate regulatory recovery of costs to conrply within its regulated operations.

DUKE ENERGY CAROLINAS

Duke Energy Carolinas is a regulated public utility primerily engaged in the generation, transnrission, distribution and sale of electricity in portions of North Carolina and South Carolina.
Duke Energy Carolinas’ service area covers approximately 24,000 square miles and supplies electric service to approximately 2.9 million residential, conmercial and industrial
custorrers. For information about Duke Energy Carolinas’ generating facilities, see ltem2, “Rroperties.” Duke Energy Carolinas is subject to the regulatory provisions of the NCUC,
PSCSC, NRC and FERC.

Substantially all of Duke Energy Carolinas' operations are regulated and qualify for regulatory accounting. Duke Energy Carolinas operates one reportable business segment, BU&J. For
additional information regarding this business segment, including financial information, see Note 3 to the Consolidated Financial Staterrents, “Business Segments.”

PROGRESS ENERGY

Progress Energy is a public utility holding conpany primerily engaged in the regulated electric utility business and is subject to regulation by the FERC. Progress Energy conducts
operations through its wholly ow ned subsidiaries, Duke Energy Progress and Duke Energy Florida. When discussing Progress Energy’s financial informetion, it necessarily includes
the results of Duke Energy Progress and Duke Energy Florida.

Substantially all of Progress Energy’s operations are regulated and qualify for regulatory accounting. Progress Energy operates one reportable business segment, BU&I. For additional
information regarding this business segment, including financial information, see Note 3 to the Consolidated Financial Staterrents, “Business Segments.”

DUKE ENERGY PROGRESS

Duke Energy Progress is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of North Carolina and South Carolina.
Duke Energy Progress’ service area covers approximately 28,000 square miles and supplies electric service to approximately 1.8 nillion residential, commercial and industrial
custorrers.
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For information about Duke Energy Progress’ generating facilities, see tem2, “Rroperties.” Duke Energy Progress is subject to the regulatory provisions of the NCUC, PSCSC, NRC and
FERC. Substantially all of Duke Energy Progress’ operations are regulated and qualify for regulatory accounting. Duke Energy Progress operates one reportable business segment,
BU&. For additional information regarding this business segment, including financial informetion, see Note 3 to the Consolidated Financial Staterrents, “Business Segnents.”

DUKE ENERGY FLORIDA

Duke Energy Florida is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of Florida. Duke Energy Florida’s service
area covers approximately 13,000 square miles and supplies electric service to approximately 2 million residential, conmercial and industrial customers. For information about Duke
Energy Florida’s generating facilities, see tem2, “Properties.” Duke Energy Florida is subject to the regulatory provisions of the FFSC, NRC and FERC.

Substantially all of Duke Energy Florida's operations are regulated and qualify for regulatory accounting. Duke Energy Florida operates one reportable business segment, BU&. For
additional information regarding this business segment, including financial information, see Note 3 to the Consolidated Financial Staterrents, “Business Segments.”

DUKE ENERGY OHO

Duke Energy Ghio is a regulated public utility primerily engaged in the transmission and distribution of electricity in portions of Ohio and Kentucky, in the generation and sale of
electricity in portions of Kentucky and the transportation and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Ohio also conducts conpetitive auctions for retail
electricity supply in Ohio whereby recovery of the energy price is fromretail customers. Operations in Kentucky are conducted through Duke Energy Ohio's w holly ow ned subsidiary,
Duke Energy Kentucky. References herein to Duke Energy Ohio include Duke Energy Ohio and its subsidiaries, unless otherwise noted. Duke Energy Ohio is subject to the regulatory
provisions of the PUCO, KPSC, PHVISA and FERC.

Duke Energy Ohio's service area covers approximately 3,000 square miles and supplies electric service to approximately 920,000 residential, conmrercial and industrial customers and
provides transmission and distribution services for natural gas to approximately 560,000 customrers. For information about Duke Energy Ohio's generating facilities and natural gas
distribution facilities, see tem2, “Properties.”

Duke Energy Ghio sold all of KO Transnission's pipeline facilities and related real property to Colunbia Gas Transmission, LLCin February 2023 for approximately book value.

Substantially all of Duke Energy Ohio's operations are regulated and qualify for regulatory accounting. Duke Energy Ohio has tw o reportable segments, BU&I and GU&. For additional
information on these business segments, including financial information, see Note 3 to the Consolidated Financial Statements, “Business Segments.”

DUKE ENERGY INDIANA

Duke Energy Indiana is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of Indiana. Duke Energy Indiana’s service
area covers approximately 23,000 square nriles and supplies electric service to approximately 920,000 residential, conmercial and industrial customers. For information about Duke
Energy Indiana's generating facilities, see tem2, “Properties.” Duke Energy Indiana is subject to the regulatory provisions of the IURC and FERC.

In 2021, Duke Energy executed an agreement providing for an investrrent in Duke Energy Indiana by GIC. The transaction was conrpleted follow ing tw o closings. For additional
information, see Note 2 to the Consolidated Financial Staterrents, "Dispositions.”

Substantially all of Duke Energy Indiana’s operations are regulated and qualify for regulatory accounting. Duke Energy Indiana operates one reportable business segment, BU&I. For
additional information regarding this business segment, including financial information, see Note 3 to the Consolidated Financial Staterrents, “Business Segments.”

PIEDMONT

Hednont is a regulated public utility primerily engaged in the distribution of natural gas to approximately 1.2 million residential, conmercial, industrial and pow er generation custorrers in
portions of North Carolina, South Carolina and Tennessee, including customers served by municipalities w ho are wholesale customers. For information about Fednont's natural gas
distribution facilities, see tem2, "Properties.” Fednont is subject to the regulatory provisions of the NCUC, PSCSC, TRPUC, PHVISA and FERC.

Substantially all of Fednont's operations are regulated and qualify for regulatory accounting. Fledmont operates one reportable business segment, GU&I. For additional information
regarding this business segment, including financial informetion, see Note 3 to the Consolidated Financial Statements, “Business Segments.”

ITEM 1A. RISK FACTORS

In addition to other disclosures within this Form 10-K; including "Management's Discussion and Analysis of Financial Condition and Results of Operations — Matters Impacting Future
Results" for each registrant in ltem7, and other docunrents filed with the SEC fromtime to time, the follow ing factors should be considered in evaluating Duke Energy and its
subsidiaries. Such factors could affect actual results of operations and cause resullts to differ substantially fromthose currently expected or sought. Unless otherwise indicated, risk
factors discussed below generally relate to risks associated with all of the Duke Energy Registrants. Risks identified at the Subsidiary Registrant level are generally applicable to Duke
Energy.




RISKFACTORS

BUSINESS STRATEGY RISKS

Duke Energy’s future results could be adversely affected if it is unable to implement its business strategy to reliably and affordably serve its customers while
also balancing its grid and fleet modernization objectives and carbon emissions reduction goals.

Duke Energy'’s results of operations depend, in significant part, on the extent to which it can inplerrent its business strategy and goals successfully. Duke Energy is working to meet
growing and evolving customer energy needs w hile balancing customer reliability and affordability, and other priorities including the need to modernize its fleet and the regulatory
construct. Duke Energy is subject to business, policy, regulatory, technology, econonric and conrpetitive uncertainties and contingencies, many of w hich are beyond its control and
may make those goals difficult to achieve.

Federal or state policies could be enacted that restrict the availability of, and increase the costs associated with the use of, fuels or generation technologies, such as natural gas or
nuclear pow er, that enable Duke Energy to reduce its carbon enissions. For exanple, Duke Energy anticipates that its nuclear stations in North Carolina and South Carolina will
continue to qualify for significant tax incentives in the formof nuclear production tax credits under the IRA. Nuclear energy is a reliable and clean energy source and nuclear tax
incentives allow ed under the IRA, including nuclear production tax credits, are expected to reduce the cost of the energy transition for our custorrers. If such nuclear production tax
credits were eliminated or reduced, it could negatively impact our ability to return the anticipated cost benefits to custorrers.

Additionally, new EPA rules issued in April 2024 inpose stringent GHG enrission reduction standards, revised air toxic limits, and wastew ater discharge limitations that may inpact our
carbon-reduction targets, and operational timeline and costs associated with certain new and existing generation. Supportive policies may be needed to facilitate the siting and cost
recovery of transnission and distribution upgrades needed to acconmmodate the build out of large volumes of renew ables and energy storage. Further, the approval of our state
regulators will be necessary for the Conpany to continue to retire existing carbon emitting assets or make investrents in new generating capacity. The Corrpany may be constrained
by the ability to procure resources or labor needed to build new generation at a reasonable price as well as to construct projects on time. In addition, new technologies that are not
yet commrercially available or are unproven at utility scale will likely be needed, including carbon capture and sequestration and supporting infrastructure as well as new resources
capable of following electric load over long durations such as advanced nuclear, hydrogen and long-duration storage. If these technologies are not developed or are not available at
reasonable prices, or if we invest in early stage technologies that are then supplanted by technological breakthroughs, Duke Energy’s ability to achieve a net-zero target by 2050 at a
cost-effective price could be at risk.

Meeting the evolving and growing energy needs of our customers will require continued operation of our existing carbon-free technologies including nuclear and renew ables. The
rapid transition to and expansion of certain low-carbon resources, such as renew ables without cost-effective storage, may challenge our ability to meet customer expectations of
reliability and affordability in a carbon constrained environment, particularly as demand increases. Our nuclear fleet is central to our ability to meet these objectives and customer
expectations. We are continuing to seek to renew the operating licenses of the 11 reactors we operate at six nuclear stations for an additional 20 years, extending their operating
lives to and beyond midcentury. Failure to receive approval fromthe NRCfor the relicensing of any of these reactors could affect our ability to achieve a net-zero target by 2050.

As a consequence, Duke Energy may not be able to fully inplement or realize the anticipated results of its energy transition strategy, which may have an adverse effect on its
financial condition.

REGULATORY, LEGISLATIVE AND LEGAL RISKS

The Duke Energy Registrants’ regulated utility revenues, earnings and results of operations are dependent on state legislation and regulation that affect
electric generation, electric and natural gas transmission, distribution and related activities, which may limit their ability to recover costs.

The Duke Energy Registrants’ regulated electric and natural gas utility businesses are regulated on a cost-of-service/rate-of-return basis subject to statutes and regulatory
commission rules and procedures of North Carolina, South Caralina, Florida, Ohio, Tennessee, Indiana and Kentucky. If the Duke Energy Registrants’ regulated utility earnings exceed
the returns established by the state utility commissions, retail electric and natural gas rates may be subject to review and possible reduction by the commissions, which may decrease
the Duke Energy Registrants’ earnings. Additionally, if regulatory or legislative bodies do not allow recovery of costs incurred in providing service, or do not do so on a timrely basis,
the Duke Energy Registrants’ results of operations, financial position or cash flow's could be negatively inpacted. Differences in regulation betw een jurisdictions with concurrent
operations, such as North Carolina and South Carolina in Duke Energy Carolinas’ and Duke Energy Progress' service territory, may also result in failure to recover costs.

If legislative and regulatory structures were to evolve in such a way that the Duke Energy Registrants’ exclusive rights to serve their regulated customers were eroded, their earnings
could be negatively inpacted. Federal and state regulations, law's, commercialization and reduction of costs and other efforts designed to pronote and expand the use of EE
measures and distributed generation technologies, such as private solar and battery storage, in Duke Energy service territories could reduce recovery of fixed costs in Duke Energy
service territories or result in customrers leaving the electric distribution systemand an increase in custormer net energy metering, w hich allow's custorrers with private solar to
receive bill credits for surplus power up to the full retail credit amount. Over time, custormer adoption of these technologies could result in Duke Energy not being able to fully recover
the costs and investrment in generation.

23



RISKFACTORS

State regulators have approved various mechanisirs to stabilize natural gas utility margins, including margin decoupling in North Carolina and rate stabilization in South Carolina.
Additionally, certain jurisdictions have established performance incentive mechanisns and revenue decoupling mechanisns for BJ&I. Performance incentive mechanisis condition
some portion of the respective utility's earnings on its performance on established measurable consunrer, utility system or public policy outcomes. Revenue decoupling mechanisns
provide periodic rate adjustments to ensure actual revenues match allow ed revenues for certain custorrer classes. State regulators have also approved other margin stabilizing
mechanisns that, for exanple, allow for recovery of margin losses associated with negotiated transactions designed to retain large volume customers that could use alternative fuels
or that may otherwise directly access natural gas supply through their own connection to an interstate pipeline. If regulators decided to discontinue the Duke Energy Registrants' use
of tariff mechanisns or other mechanisns intended to stabilize utility margins, it would negatively inpact results of operations, financial position and cash flow's. In addition, regulatory
authorities also review whether natural gas costs are prudently incurred and can disallow the recovery of a portion of natural gas costs that the Duke Energy Registrants seek to
recover fromcustorrers, which would adversely inpact earnings.

The rates that the Duke Energy Registrants’ regulated utility businesses are allowed to charge are established by state utility commissions in rate case
proceedings, which may limit their ability to recover costs and earn an appropriate return on investment.

The rates that the Duke Energy Registrants’ regulated utility businesses are allow ed to charge significantly influences the results of operations, financial position and cash flows of
the Duke Energy Registrants. The regulation of the rates that the regulated utility businesses charge custorrers is determined, in large part, by state utility conissions in rate case
proceedings. Negative decisions made by these regulators, or by any court on appeal of a rate case proceeding, have, and in the future could have, a material adverse effect on the
Duke Energy Registrants’ results of operations, financial position or cash flows and affect the ability of the Duke Energy Registrants to adequately recover costs on a timely basis,
including an appropriate return on the significant infrastructure investments being made.

Deregulation or restructuring in the electric industry may result in increased competition and unrecovered costs that could adversely affect the Duke Energy
Registrants’ results of operations, financial position or cash flows and their utility businesses.

Increased conpetition resulting fromderegulation or restructuring legislation could have a significant adverse impact on the Duke Energy Registrants’ results of operations, financial
position or cash flows and their utility businesses. If the retail jurisdictions served by the Duke Energy Registrants become subject to deregulation, the inpairment of assets, loss of
retail customers, lower profit margins or increased costs of capital, and recovery of stranded costs could have a significant adverse financial inpact on the Duke Energy Registrants.
Stranded costs primerily include the generation assets of the Duke Energy Registrants w hose value in a conpetitive marketplace may be less than their current book value, as well as
above-market purchased power commitments fromQFs fromwhomthe Duke Energy Registrants are legally obligated to purchase energy at an avoided cost rate under the Public
Utility Regulatory Policies Act of 1978. The Duke Energy Registrants cannot predict the extent and timing of entry by additional conpetitors into the electric markets. The Duke Energy
Registrants cannot predict if or when they will be subject to changes in legislation or regulation, nor can they predict the inpact of these changes on their results of operations,
financial position or cash flows.

The Duke Energy Registrants’ businesses are subject to extensive federal regulation and a wide variety of laws and governmental policies, including taxes and
environmental regulations, that may change over time in ways that affect operations and costs.

The Duke Energy Registrants are subject to regulations under a wide variety of U.S. federal and state regulations and policies, including by FERC, NRC, BPA and various other federal
agencies as well as the North Amrerican Hectric Reliability Corporation. Regulation affects alnost every aspect of the Duke Energy Registrants’ businesses, including, anmong other
things, their ability to: take fundamental business managenent actions; determine the terns and rates for services; make acquisitions; issue equity or debt securities; engage in
transactions with other subsidiaries and affiliates; and pay dividends upstreamto the Duke Energy Registrants. Changes to federal regulations are continuous and ongoing. There can
be no assurance that law's, regulations and policies, including tax incentives and credits, will not be changed in ways that result in material modifications of business nmodels and
objectives or affect returns on investrrent by restricting activities and products, subjecting themto escalating costs, causing delays, or prohibiting themoutright, w hich could have a
material effect on the Duke Energy Registrants' results of operations, financial position and cash flows. Such potential changes that may have adverse consequences could include
no longer allowing tax incentives and credits currently provided for under the IRA, including the ability to record or sell related tax credits to third parties.

The Duke Energy Registrants are subject to numerous environmental laws and regulations requiring significant capital expenditures that can increase the cost
of operations, and which may impact or limit business plans, or cause exposure to environmental liabilities.

The Duke Energy Registrants are subject to numerous environmental law's and regulations affecting many aspects of their present and future operations, including CCRs, air
emissions, water quality, wastew ater discharges, solid waste and hazardous waste. For exanrple, new EPA

rules issued in April 2024, anmong other things, inpose stringent GHG emissions limitations on existing coal plants and new natural gas plants

and rrore stringent air toxic limits on existing coal plants, increase limitations on wastew ater discharge, and inpose groundw ater monitoring and

corrective action requirements on previously unregulated coal ash sources at regulated facilities (OCR Management Units) and inactive surface

impoundrrents at retired generating facilities (Legacy CCR Surface Impoundments). Potential legal challenges to such rules may not be

successful, and adherence to these rules may increase the cost of conpliance, impact generation resource mix and carbon-reduction targets,

and negatively impact custonrer reliability and affordability due to such rules' immposition of stringent GHG emissions limitations and reliance on

carbon capture technologies that are not yet adequately demmonstrated at utility scale. These and other environmental law's and regulations can result in increased capital, operating
and other costs.

These laws and regulations generally require the Duke Energy Registrants to obtain and conply with a wide variety of environmental licenses, permits, inspections and other
approvals. Conpliance with environmental law's and regulations can require significant expenditures, including expenditures for cleanup costs and dameges arising fromcontaninated
properties. Failure to corrply with environmental regulations may result in the imposition of fines, penalties and injunctive measures affecting operating assets, as well as reputational
damege. The steps the Duke Energy Registrants could be required to take to ensure their facilities are in conpliance could be prohibitively expensive. As a result, the Duke Energy
Registrants may be required to shut down or alter the operation of their facilities, w hich may cause the Duke Energy Registrants to incur losses. Further, the Duke Energy Registrants
may not be successful in recovering capital and operating costs incurred to corrply with new environmental regulations through existing regulatory rate structures and their contracts
with customers. Also, the Duke Energy Registrants may not be able to obtain or maintain fromtime to time all required environmental regulatory approvals for their operating assets or
development projects. Delays in obtaining any required environmental regulatory approvals, failure to obtain and conply with themor changes in
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environmental law's or regulations to more stringent conpliance levels could, and are likely to, result in additional costs of operation for existing facilities or development of new
facilities being prevented, delayed or subject to additional costs. The costs to conply with environmental law's and regulations could have a meterial effect on the Duke Energy
Registrants’ results of operations, financial position and cash flows.

The BPA has issued or proposed federal regulations, including the new rules issued in April 2024, governing the managenent of w astew ater, CCR managenrent units and CO,
enissions. New state legislation in response to such regulations could inpose carbon reduction goals that are nore aggressive than the Conpany's plans. These regulations may
require the Duke Energy Registrants to meke additional capital expenditures and increase operating and maintenance costs.

The Duke Energy Registrants' operations, capital expenditures and financial results may be affected by regulatory changes related to the impacts of global
climate change.

There is continued concern, and increasing and conflicting activism both nationally and internationally, about climate change. The BPA and state regulators have, and may adopt and
implement, additional regulations to restrict emissions of GHGs to address global climate change, as well as reporting requirenents regarding such enissions and related climate-goal
clains. Certain local and state jurisdictions have also enacted law's to restrict or prevent new natural gas infrastructure. Increased regulation of GHG emissions and reporting
requirements could impose significant additional costs on the Duke Energy Registrants' electric and natural gas operations, their suppliers and customers and affect demand for
energy conservation and renew able products, w hich could inpact both our electric and natural gas businesses. Regulatory changes and/or uncertainty of applicability of such
legislative and regulatory initiatives could also result in generation facilities to be retired earlier than planned to meet our net-zero 2050 goal. Though we would plan to seek cost
recovery for investrrents related to GHG emissions reductions through regulatory rate structures, changes in the regulatory climate could result in the delay in or failure to fully
recover such costs and investment in generation.

OPERATIONAL RISKS
The Duke Energy Registrants’ results of operations may be negatively affected by overall market, economic and other conditions that are beyond their control.

Sustained dow nturns or sluggishness in the econony generally affect the markets in w hich the Duke Energy Registrants operate and negatively influence operations. Declines in
demand for electricity or natural gas as a result of econorric downturns in the Duke Energy Registrants’ regulated service territories will reduce overall sales and lessen cash flows,
especially as industrial customers reduce production and, therefore, consunption of electricity and the use of natural gas. Although the Duke Energy Registrants’ regulated electric
and natural gas businesses are subject to regulated allow able rates of return and recovery of certain costs, such as fuel and purchased natural gas costs, under periodic adjustrment
clauses, overall declines in electricity or natural gas sold as a result of econonric dow nturn or recession could reduce revenues and cash flows, thereby diminishing results of
operations.

A continuation of adverse econonric conditions including economric dow nturn or high commodity prices could also negatively inpact the financial stability of certain of our custormers
and result in their inability to pay for electric and natural gas services. This could lead to increased bad debt expense and higher allow ance for doubtful account reserves for the Duke
Energy Registrants and result in delayed or unrecovered operating costs and lower financial results. Additionally, prolonged econonric dow nturns that negatively inpact the Duke
Energy Registrants’ results of operations and cash flows could result in future material inpairment charges to write-dow n the carrying value of certain assets, including goodwill, to
their respective fair values. The Duke Energy Registrants also monitor the inpacts of inflation on the procurement of goods and services and seek to minimize its effects in future
periods through pricing strategies, productivity improvements, and cost reductions. Rapidly rising prices as a result of inflation, tariffs, or other factors may inpact the ability of the
Conpany to recover costs timely or execute on its business strategy including the achieverent of growth objectives.

The Duke Energy Registrants sell electricity into the spot market or other conpetitive pow er markets on a contractual basis. With respect to such transactions, the Duke Energy
Registrants are not guaranteed any rate of return on their capital investrments through mandated rates, and revenues and results of operations are likely to depend, in large part, upon
prevailing market prices. These market prices may fluctuate substantially over relatively short periods of time and could negatively impact the Corrpany's ability to accurately forecast
the financial inpact or reduce the Duke Energy Registrants’ revenues and margins, thereby diminishing results of operations.

Factors that could impact sales volumes, generation of electricity and merket prices at w hich the Duke Energy Registrants are able to sell electricity and natural gas are as follows:
. weather conditions, including extreme winter or sunmer weather that could cause significantly lower or higher demand for energy or natural gas usage for heating or

cooling purposes, as applicable, storm-related customer outages resulting in low er usage, or periods of low rainfall that decrease the ability to operate facilities in an
econormical manner;

. supply of and demand for energy commodities, including potential usage of electricity by data centers;

. transnission or transportation constraints or inefficiencies;

. availability of purchased power;

. availability of conpetitively priced alternative energy sources, which are preferred by some custorrers over electricity produced fromcoal, nuclear or natural gas plants,
and customer usage of energy-efficient equipment that reduces energy demend;

. natural gas, crude oil and refined products production levels and prices;

. ability to procure satisfactory levels of inventory, including meterials, supplies, and fuel such as coal, natural gas and uraniuny and

. capacity and transmission service into, or out of, the Duke Energy Registrants’ merkets.
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Natural disasters or operational accidents may adversely affect the Duke Energy Registrants’ operating results, financial position or cash flows.

Natural disasters or operational accidents within the Conmpany or industry (such as wild fires, earthquakes, hurricanes or natural gas transmission pipeline explosions) could have
direct or indirect impacts to the Duke Energy Registrants or to key contractors and suppliers. Such events can and in the past, have, negatively inpacted sales volume such as in the
case of stormrelated customer outages resulting in low er usage, and costs to restore service and rebuild assets after such events may be, and in the case of hurricanes Helene and
Miton experienced in 2024, have been, material and did inpact the results of operations, financial position or cash flows of the Duke Energy Registrants, and such events may do so
in the future, until corplete and timely cost recovery is approved and occurs under existing relevant regulatory mechanisns across our jurisdictions. Further, the generation of
electricity and the transportation and storage of natural gas involve inherent operating risks that may result in accidents involving serious injury or loss of life, environmental damege or
property damege. Such events could inmpact the Duke Energy Registrants through civil or criminal legal proceedings or changes to policies, law s and regulations w hose conpliance
costs have a significant impact on the Duke Energy Registrants’ results of operations, financial position and cash flowss. In addition, if a serious operational accident were to occur,
existing insurance policies may not cover all of the potential exposures or the actual amount of loss incurred, including potential litigation awards. Any losses not covered by
insurance, or any increases in the cost of applicable insurance as a result of such accident, could have a material adverse effect on the results of operations, financial position, cash
flows and reputation of the Duke Energy Registrants.

The reputation and financial condition of the Duke Energy Registrants could be negatively impacted due to their obligations to comply with federal and state
regulations, laws, and other legal requirements that govern the operations, assessments, storage, closure, remediation, disposal and monitoring relating to
CCR the high costs and new rate impacts associated with implementing these new CCR-related requirements and the strategies and methods necessary to
implement these requirements in compliance with these legal obligations.

As aresult of electricity produced for decades at coal-fired power plants, the Duke Energy Registrants manage large anmounts of CCR that are primerily stored in dry storage within
landfills or corrbined with water in surface impoundments, all in conpliance with applicable regulatory requirements. A CCR-related operational incident could have a material adverse
impact on the reputation and results of operations, financial position and cash flows of the Duke Energy Registrants.

The 2015 CCRRule classifies OCRas nonhazardous waste and allow's for beneficial use of CCRwith some restrictions. The regulation applies to all new and existing landfills, new
and existing surface impoundments receiving CCR and existing surface impoundments located at stations generating electricity (regardless of fuel source), which were no longer
receiving OCR but contained liquids as of the effective date of the rule. The rule establishes requirements regarding design and operating criteria, groundw ater monitoring and
corrective action, closure requirements and post-closure care, and recordkeeping, notifications, and internet posting requiremments to ensure the safe disposal and managenent of
OCR In addition to the federal regulations, CCRIandfills and surface impoundments will continue to be regulated by existing state laws, regulations and pernits, as well as additional
legal requirenments, including judicial orders.

The 2024 CCR Rule significantly expands the scope of the 2015 CCR Rule to apply to legacy CCR surface impoundments (inactive impoundments at retired facilities) and CCR
managenent units (previously unregulated coal ash sources at regulated facilities). These federal and state law's, regulations and other legal requirements may require or result in
additional expenditures, including increased operating and maintenance costs, w hich could affect the results of operations, financial position and cash flows of the Duke Energy
Registrants. The Duke Energy Registrants will continue to seek full cost recovery for expenditures through the normel ratemaking process with state and federal utility commissions,
who pernit recovery in rates of reasonable and prudently incurred costs associated with the Duke Energy Registrants’ regulated operations, and through other w holesale contracts
with termms that contenrplate recovery of such costs, although there is no guarantee of full cost recovery. In addition, the timing for and amount of recovery of such costs could have a
meterial adverse inpact on Duke Energy's cash flows.

The Duke Energy Registrants have recognized significant AROs related to these CCR-related requirenments. At all sites requiring OCR closure and groundw ater remediation, closure
methods and groundw ater corrective action remedies have been studied and factored into the estimated retirement and management costs. As the closure and OCCR managenent
work progresses and final closure plans and corrective action measures are developed and approved at each site, the scope and conrplexity of work and the amount of CCR material
could be greater than estimates and could, therefore, materially increase conpliance expenditures and rate inpacts.

The Duke Energy Registrants’ results of operations, financial position and cash flows may be negatively affected by a lack of growth or slower growth in the
number of customers, or decline in customer demand or number of customers.

Growth in customer accounts and growth of customer usage each directly influence demand for electricity and natural gas and the need for additional pow er generation and delivery
facilities. Customer growth and custorrer usage are affected by several factors outside the control of the Duke Energy Registrants, such as mandated EE measures, demand-side
managenment goals, advancenents in technology that may inpact the energy usage by large commercial customers, such as data centers, distributed generation resources and
econonic and denographic conditions, such as inflation, tariffs, and interest rate volatility, population changes, job and income growth, housing starts, new business formation and
the overall level of econonic activity.

In addition, certain regulatory and legislative bodies have passed legislation implementing the extension of certain tax credits to be used toward the costs of residential solar
installation or have introduced or are considering requiremments and/or incentives to reduce energy consunrption by certain dates in response to concerns related to climate change.
Additionally, technological advances driven by federal laws mandating new levels of EEin end-use electric and natural gas devices or other improvenrents in or applications of
technology could lead to declines in per capita energy consunmption.

Advances in distributed generation technologies that produce power, including fuel cells, microturbines, wind turbines and solar cells, may reduce the cost of alternative methods of
producing power to a level conpetitive with central power station electric production utilized by the Duke Energy Registrants. In addition, the electrification of buildings and appliances
currently relying on natural gas could reduce the nunber of customers in our natural gas distribution business.

Sone or all of these factors could result in a lack of growth or decline in customer demand for electricity or nunber of custormers and may cause the failure of the Duke Energy
Registrants to fully realize anticipated benefits fromsignificant capital investments and expenditures, w hich could have a material adverse effect on their results of operations,
financial position and cash flows.
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Furthermore, the Duke Energy Registrants currently have EEriders in place to recover the cost of EE programs in North Carolina, South Carolina, Florida, Indiana, and Kentucky. Should
the Duke Energy Registrants be required to invest in conservation measures that result in reduced sales fromeffective conservation, regulatory lag in adjusting rates for the inpact of
these measures could have a negative financial inpact.

The Duke Energy Registrants’ future results of operations may be impacted by changing or conflicting expectations and demands, particularly regarding
environmental, social and governance concerns.

Duke Energy'’s ability to execute its strategy and achieve anticipated financial outcormes are influenced by the expectations of our customers, regulators, investors and stakeholders.
Those expectations are based in part on the core fundanmentals of reliability and affordability but are also increasingly focused on our ability to meet rapidly changing demands for
new and varied products, services and offerings. Additionally, the risks of global climate change continue to shape our customers’ sustainability goals and energy needs as well as
the investment and financing criteria of investors. Failure to meet these increasing expectations or to adequately address the risks and external pressures fromregulators, custorrers,
investors and other stakeholders may impact Duke Energy’s reputation and affect its ability to achieve favorable outcomes in future rate cases and the results of operations for the
Duke Energy Registrants. Furthernore, the increasing use of social media and conflicting expectations and demands regarding environmental, social, and governance concerns, may
accelerate and increase the potential scope of negative publicity we might receive and could increase the negative inpact on our reputation, business, results of operations and
financial condition.

As it relates to electric generation, a diversified fleet with increasingly clean generation resources may facilitate more efficient financing and lower costs. Conversely, jurisdictions
utilizing more carbon-intensive generation such as coal may experience difficulty attracting certain investors and obtaining the nost econorrical financing ternms available. Furthernore,
with this heightened enphasis on environmental, social, and governance concerns, and climate change in particular, there is an increased risk of litigation, activism and legislation
fromgroups both in support of and opposed to various environmental, social and governance initiatives, which could cause delays and increase the costs of our energy transition.

The Duke Energy Registrants’ operating results may fluctuate on a seasonal and quarterly basis and can be negatively affected by changes in weather
conditions and severe weather, including extreme weather conditions and changes in weather patterns from climate change.

Bectric pow er generation and natural gas distribution are generally seasonal businesses. In nost parts of the U.S., the demmand for power peaks during the warmer summer months,
with market prices also typically peaking at that time. In other areas, demand for pow er peaks during the winter. Demand for natural gas peaks during the winter months. Further,
changing frequency or megnitude of extreme weather conditions such as hurricanes, droughts, heat waves, winter storms and severe weather, including fromclimate change, could
cause these seasonal fluctuations to be nore pronounced. As a result, the overall operating results of the Duke Energy Registrants’ businesses may fluctuate substantially on a
seasonal and quarterly basis and thus make period-to-period conparison less relevant.

Sustained severe drought conditions could immpact generation by hydroelectric plants, as well as fossil and nuclear plant operations, as these facilities use water for cooling purposes
and for the operation of environmental conrpliance equiprent. Furthernore, destruction caused by severe weather events, such as hurricanes, flooding, tornadoes, severe
thunderstorms, snow and ice stornms, droughts, extrenme tenperatures, and wild fires, including fromclimate change, can result in lost operating revenues due to outages, property
damege or total loss, including dow ned transmission and distribution lines, personal injury, reputational harm and additional and unexpected expenses to nitigate stormdamage,
including incremental financing costs. The cost of stormrestoration efforts may not be fully recoverable or recoverable on a timely basis through the regulatory process and may
impact the results of operations, financial position or cash flow's of the Duke Energy Registrants.

The Duke Energy Registrants’ sales may decrease if they are unable to gain adequate, reliable and affordable access to transmission assets.

The Duke Energy Registrants depend on transnission and distribution facilities ow ned and operated by utilities and other energy conpanies to deliver electricity sold to the wholesale
market. In addition, the growth of renew ables and energy storage will put strains on existing transmission assets and require transmission and distribution upgrades. The FERCs
pow er transmrission regulations require wholesale electric transmrission services to be offered on an open-access, non-discriminatory basis. If transmission is disrupted, or if
transnission capacity is inadequate, the Duke Energy Registrants’ ability to sell and deliver products may be hindered.

The different regional power markets have changing regulatory structures, which could affect growth and performance in these regions. In addition, the ISOs who oversee the
transnission systerrs in regional pow er markets have imposed in the past, and may impose in the future, price linitations and other mechanisis to address volatility in the pow er
markets. These types of price limtations and other mechanisims may adversely inpact the profitability of the Duke Energy Registrants’ w holesale pow er marketing business.

The availability of adequate interstate pipeline transportation capacity and natural gas supply may decrease.

The Duke Energy Registrants purchase almost all of their natural gas supply frominterstate sources that nmust be transported to the applicable service territories. Interstate pipeline
conpanies transport the natural gas to the Duke Energy Registrants’ systens under firmservice agreenments that are designed to meet the requirerents of their core markets. A
significant disruption to interstate pipelines capacity or reduction in natural gas supply due to events including, but not linited to, operational failures or disruptions, hurricanes,
tornadoes, floods, freeze off of natural gas wells, terrorist or cyberattacks or other acts of war or legislative or regulatory actions or requirements, including remediation related to
integrity inspections or regulations and law's enacted to address climate change, could reduce the normal interstate supply of natural gas and thereby reduce earnings. Moreover, if
additional natural gas infrastructure, including, but not limited to, exploration and drilling rigs and platforrs, processing and gathering systens, offshore pipelines, interstate pipelines
and storage, cannot be built at a pace that meets demand, then grow th opportunities could be linited.
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FAuctuations in commodity prices or availability may adversely affect various aspects of the Duke Energy Registrants’ operations as well as their results of
operations, financial position and cash flows.

The Duke Energy Registrants are exposed to the effects of market fluctuations in the price of natural gas, coal, fuel oil, nuclear fuel, electricity and other energy-related commodities
as aresult of their ow nership of energy-related assets. Fuel costs are recovered primarily through cost recovery clauses, subject to the approval of state utility commissions.
Additionally, the Duke Energy Registrants are exposed to risk that counterparties will not be able to fulfill their obligations. Disruption in the delivery of fuel, including disruptions as a
result of, anong other things, changing economric conditions, bankruptcies, transportation delays, weather, labor relations, force majeure events or environmental regulations affecting
any of these fuel suppliers, could linit the Duke Energy Registrants' ability to operate their facilities. Should counterparties fail to perform the Duke Energy Registrants nright be forced
to replace the underlying commitrment at prevailing market prices possibly resulting in losses in addition to the anounts, if any, already paid to the counterparties.

Certain of the Duke Energy Registrants’ hedge agreements may result in the receipt of, or posting of, collateral with counterparties, depending on the daily market-based calculation of
financial exposure of the derivative positions. Fuctuations in commodity prices that lead to the return of collateral received and/or the posting of collateral with counterparties could
negatively inpact liquidity. Dow ngrades in the Duke Energy Registrants’ credit ratings could lead to additional collateral posting requirements. The Duke Energy Registrants continually
nonitor derivative positions in relation to market price activity.

Cyberattacks and data security breaches could adversely affect the Duke Energy Registrants’ businesses.

Cybersecurity risks have increased in recent years as a result of the proliferation of new technologies and the increased sophistication, megnitude and frequency of cyberattacks
and data security breaches. Duke Energy relies on the continued operation of advanced digital information technology systens and netw ork infrastructure, which are part of an
interconnected regional grid. Additionally, connectivity to the internet continues to increase through grid modernization and other operational excellence initiatives. Because of the
critical nature of the infrastructure, increased connectivity to the internet and technology systens’ inherent vulnerability to disability or failures due to hacking, viruses, acts of war or
terrorismor other types of data security breaches, the Duke Energy Registrants face a heightened risk of cyberattacks fromforeign or domestic sources and have been subject, and
will likely continue to be subject, to cyberattacks designed to gain unauthorized access to information and/or information systens or to disrupt utility operations through conputer
viruses and phishing attenpts either directly or indirectly through its material vendors or related third parties. In the event of a significant cybersecurity breach on either the Duke
Energy Registrants or with one of our material vendors or related third parties, the Duke Energy Registrants could (i) have business operations disrupted, including the disruption of
the operation of our natural gas and electric assets and the power grid, theft of confidential cormpany, enployee, retiree, shareholder, vendor or customer information, and general
business systens and process interruption or conrpromise, including preventing the Duke Energy Registrants fromservicing custorers, collecting revenues or the recording,
processing and/or reporting financial information correctly, (i) experience substantial loss of revenues, repair and restoration costs, penalties and costs for lack of conrpliance with
relevant regulations, inplermentation costs for additional security measures to avert future cyberattacks and other financial loss and (iii) be subject to increased regulation, litigation
and reputational damage. While Duke Energy maintains insurance relating to cybersecurity events, such insurance does not protect Duke Energy fromsuch cyberattacks occurring,
and while it does provide some potential mitigation of the financial inpacts resulting fromsuch cyberattacks, it is subject to a number of exclusions and may be insufficient to offset
any losses, costs or damage experienced. Also, the market for cybersecurity insurance is relatively new and coverage available for cybersecurity events is evolving as the industry
matures.

The Duke Energy Registrants are subject to standards enacted by the North Amrerican Bectric Reliability Corporation and enforced by FERC regarding protection of the physical and
cybersecurity of critical infrastructure assets required for operating North America's bulk electric system The Duke Energy Registrants are also subject to regulations set by the NRC
regarding the protection of digital computer and conmrunication systens and netw orks required for the operation of nuclear power plants. The Duke Energy Registrants that operate
designated critical pipelines that transport natural gas are also subject to security directives issued by the Departrment of Homeland Security's Transportation Security Administration
(TSA) requiring such registrants to implement specific cybersecurity nitigation measures. While the Duke Energy Registrants believe they are in conpliance with, or, in the case of
recent TSA security directives, are in the process of inplementing such standards and regulations, the Duke Energy Registrants have fromtime to time been, and may in the future be,
found to be in violation of such standards and regulations. In addition, conpliance with or changes in the applicable standards and regulations may subject the Duke Energy
Registrants to higher operating costs and/or increased capital expenditures as well as substantial fines for non-conpliance.

The Duke Energy Registrants’ operations have been and may be affected by pandemic health events in ways listed below and in ways the Duke Energy
Registrants cannot predict at this time.

The COVID-19 pandenric and efforts to respond to it resulted in widespread adverse consequences on the global economy and on the Duke Energy Registrants’ custonrers, third-
party vendors, and other parties with whomw e do business. If another panderric or health epiderric or outbreak occurs and is significantly prolonged, it could inpact the Duke Energy
Registrants' business strategy, results of operations, financial position and cash flow's in the future as a result of delays in rate cases or other legal proceedings, an inability to obtain
labor or equipment necessary for the construction of large capital projects, an inability to procure satisfactory levels of fuels or other necessary equipment for the continued
production of electricity and delivery of natural gas, volatility in global equity securities markets, and the health and availability of our critical personnel and their ability to perform
business functions.
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Duke Energy Ohio’s and Duke Energy Indiana’s membership in an RTO presents risks that could have a material adverse effect on their results of operations,
financial position and cash flows.

The rules governing the various regional pow er merkets may change, w hich could affect Duke Energy Ohio’s and Duke Energy Indiana’s costs and/or revenues. Both Duke Energy
Ohio and Duke Energy Indiana have trackers to recover approved RTO costs, but to the degree Duke Energy Ohio and Duke Energy Indiana incur significant additional fees and
increased costs to participate in an RTO that are not approved for recovery, their results of operations may be inpacted. Duke Energy Ohio and Duke Energy Indiana may be allocated
a portion of the cost of transmission facilities built by others due to changes in RTO transiission rate design, w hile being able to allocate costs of projects built by Duke Energy Ohio
and Duke Energy Indiana to others. Duke Energy Ohio and Duke Energy Indiana may be required to expand their transmission systemaccording to decisions made by an RTO rather
than their ow n internal planning process. In addition, RTOs have been developing rules associated with the allocation and methodology of assigning costs associated with improved
transnission reliability, reduced transmission congestion and firmtransnrission rights that may have a financial impact on the results of operations, financial position and cash flows of
Duke Energy Ohio and Duke Energy Indiana.

As menbers of an RTO, Duke Energy Ohio and Duke Energy Indiana are subject to certain additional risks, including those associated with the allocation anong RTO menrbers, of
losses caused by unreimbursed defaults of other participants in the RTO markets not covered by collateral requirements and those associated with conrplaint cases filed against an
RTO that may seek refunds of revenues previously earned by RTO menbers.

The Duke Energy Registrants may not recover costs incurred to begin construction on projects that are canceled.

Duke Energy’s long-termstrategy requires the construction of new projects, either wholly owned or partially ow ned, w hich involve a nunber of risks, including construction delays,
delays in or failure to receive required regulatory approvals and/or sitting or environmental pernits, nonperformance by equipment and other third-party suppliers, and increases in
equiprment and labor costs. To limit the risks of these construction projects, the Duke Energy Registrants enter into equipment purchase orders and construction contracts and incur
engineering and design service costs in advance of receiving necessary regulatory approvals and/or siting or environmental pernits. If any of these projects are canceled for any
reason, including failure to receive necessary regulatory approvals and/or siting or environmental pernits, significant cancellation penalties under the equipment purchase orders and
construction contracts could occur. In addition, if any construction work or investments have been recorded as an asset, an inpairment may need to be recorded in the event the
project is canceled.

The Duke Energy Registrants are subject to risks associated with their ability to obtain adequate insurance at acceptable costs.

The financial condition of some insurance conpanies, actual or threatened physical or cyberattacks, and natural disasters, anong other things, could have disruptive effects on
insurance merkets. The availability of insurance covering risks that the Duke Energy Registrants and their respective conpetitors typically insure against may decrease, and the
insurance that the Duke Energy Registrants are able to obtain may have higher deductibles, higher premiurrs, and more restrictive policy terms. Further, the insurance policies may not
cover all of the potential exposures or the actual amount of loss incurred. Any losses not covered by insurance, or any increases in the cost of applicable insurance, could adversely
affect the results of operations, financial position or cash flow's of the affected Duke Energy Registrant.

Our business could be negatively affected as aresult of actions of activist shareholders.

While we strive to maintain constructive communications with our shareholders, activist shareholders may, fromtime to time, engage in proxy solicitations or advance shareholder
proposals, or otherwise attenpt to affect changes and assert influence on our Board and management. Perceived uncertainties as to the future direction or governance of the
Conpany may cause concern to our current or potential regulators, vendors or strategic partners, or meke it more difficult to execute on our strategy or to attract and retain qualified
personnel, which may have a meterial impact on our business and operating results.

In addition, actions such as those described above could cause fluctuations in the trading price of our conmon stock, based on temporary or speculative market perceptions or other
factors that do not necessarily reflect the underlying fundamentals and prospects of our business.

NUCLEAR GENERATION RISKS

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida may incur substantial costs and liabilities due to their ownership and operation of
nuclear generating facilities.

Ow nership interests in and operation of nuclear stations by Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida subject themto various risks. These risks include,
anong other things: the potential harnful effects on the environment and hurman health resulting fromthe current or past operation of nuclear facilities and the storage, handling and
disposal of radioactive meterials; limitations on the amounts and types of insurance commrercially available to cover losses that might arise in connection with nuclear operations;
uncertainties with respect to the technological and financial aspects of deconmrissioning nuclear plants at the end of their licensed lives; and the threat of a terrorist attack or cyber
incident and other potential liabilities arising out of the ow nership or operation of nuclear facilities.

Ow nership and operation of nuclear generation facilities requires conpliance with licensing and safety-related requirements imposed by the NRC. In the event of non-conrpliance, the
NRC may increase regulatory oversight, impose fines or shut dow n a unit depending upon its assessment of the severity of the situation. Revised security and safety requirements
pronuligated by the NRC, w hich could be pronpted by, anmong other things, events within or outside of the control of Duke Energy Carolinas, Duke Energy Progress and Duke Energy
Florida, such as a serious nuclear incident at a facility owned by a third party, could necessitate substantial capital and other expenditures, as well as assessments to cover third-
party losses. In addition, if a serious nuclear incident were to occur, it could have a material adverse effect on the results of operations, financial position, cash flows and reputation
of the Duke Energy Registrants.



RISKFACTORS

LIQUIDITY, CAPITAL REQURBVIENTS AND COMMON STOCKRISKS

The Duke Energy Registrants rely on access to short-term borrowings and longer-term debt and equity markets to finance their capital requirements and
support their liquidity needs. Access to those markets can be adversely affected by a number of conditions, many of which are beyond the Duke Energy
Registrants’ control.

The Duke Energy Registrants’ businesses are significantly financed through issuances of debt and equity. The maturity and repayment profile of debt used to finance investrrents
often does not correlate to cash flows fromtheir assets. Accordingly, as a source of liquidity for capital requirements not satisfied by the cash flows fromtheir operations and to
fund investrrents originally financed through debt instruments with disparate maturities, the Duke Energy Registrants rely on access to short-termnoney merkets as well as longer-
termcapital merkets. The Subsidiary Registrants also rely on access to short-terminterconpany borrowings. Access to capital markets may also be critical to finance unexpected
material expenditures such as unusually volatile commodity costs or significant stormrestoration activities for severe weather events. If the Duke Energy Registrants are not able to
access debt or equity at corrpetitive rates or at all, the ability to finance their operations and inmplement their strategy and business plan as scheduled could be adversely affected. An
inability to access debt and equity may limit the Duke Energy Registrants’ ability to pursue improverrents or acquisitions that they may otherwise rely on for future growth.

Market disruptions may increase the cost of borrowing or adversely affect the ability to access one or more financial markets. Such disruptions could include: econorric dow nturns,
unfavorable capital market conditions, market prices for natural gas and coal, geopolitical risks, actual or threatened terrorist attacks, or the overall health of the energy industry.
Additionally, rapidly rising interest rates could impact the ability to affordably finance the capital plan or increase rates to customers and could have an inpact on our ability to execute
on our energy transition. The availability of credit under Duke Energy’s Master Oredit Facility depends upon the ability of the banks providing contritments under the facility to provide
funds when their obligations to do so arise. Systenric risk of the banking systemand the financial markets could prevent a bank frommeeting its obligations under the facility
agreenment.

Duke Energy maintains a revolving credit facility to provide backup for its commercial paper programand letters of credit to support variable rate demand tax-exenrpt bonds that may

be put to the Duke Energy Registrant issuer at the option of the holder. The facility includes borrowing sublinits for the Duke Energy Registrants, each of whomis a party to the credit
facility, and financial covenants that limit the amount of debt that can be outstanding as a percentage of the total capital for the specific entity. Failure to meintain these covenants at a
particular entity could preclude Duke Energy fromissuing commercial paper or the Duke Energy Registrants fromissuing letters of credit or borrowing under the Master Credit Facility.

The Duke Energy Registrants must meet credit quality standards and there is no assurance they will maintain investment grade credit ratings. If the Duke
Energy Registrants are unable to maintain investment grade credit ratings, they would be required under credit agreements to provide collateral in the form of
letters of credit or cash, which may materially adversely affect their liquidity.

Each of the Duke Energy Registrants’ senior long-termdebt issuances is currently rated investrent grade by various rating agencies. The Duke Energy Registrants cannot ensure
their senior long-termdebt will be rated investment grade in the future.

If the rating agencies were to rate the Duke Energy Registrants below investrment grade, borrowing costs would increase, perhaps significantly. In addition, the potential pool of
investors and funding sources would likely decrease. Further, if the short-termdebt rating were to fall, access to the commercial paper market could be significantly limited.

A downgrade below investment grade could also require the posting of additional collateral in the formof letters of credit or cash under various credit, conmmodity and capacity
agreements and trigger termination clauses in some interest rate derivative agreements, which would require cash payments. All of these events would likely reduce the Duke Energy
Registrants’ liquidity and profitability and could have a material effect on their results of operations, financial position and cash flows.

Non-compliance with debt covenants or conditions could adversely affect the Duke Energy Registrants’ ability to execute future borrowings.

The Duke Energy Registrants’ debt and credit agreements contain various financial and other covenants. Failure to meet those covenants beyond applicable grace periods could result
in accelerated due dates and/or termination of the agreements.

Market performance and other changes may decrease the value of the NDTF investments of Duke Energy Carolinas, Duke Energy Progress and Duke Energy
Florida, which then could require significant additional funding.

Ow nership and operation of nuclear generation facilities also requires the maintenance of funded trusts that are intended to pay for the decommissioning costs of the respective
nuclear power plants. The performance of the capital markets affects the values of the assets held in trust to satisfy these future obligations. Duke Energy Carolinas, Duke Energy
Progress and Duke Energy Florida have significant obligations in this area and hold significant assets in these trusts. These assets are subject to market fluctuations and will yield
uncertain returns, w hich may fall below projected rates of return. Although a number of factors inpact funding requirements, a decline in the merket value of the assets may increase
the funding requirements of the obligations for decommissioning nuclear plants. If Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are unable to successfully
manage their NDTF assets or if the cost of decommissioning nuclear generation facilities exceeds the amount available in deconmissioning funds and such costs cannot be recovered
through insurance or regulatory mechanisirs, their results of operations, financial position and cash flow's could be negatively affected.



RISKFACTORS

Poor investment performance of the Duke Energy pension plan holdings and other factors impacting pension plan costs could unfavorably impact the Duke
Energy Registrants’ liquidity and results of operations.

The costs of providing non-contributory defined benefit pension plans are dependent upon a number of factors, such as the rates of return on plan assets, discount rates, the level of
interest rates used to measure the required ninimumfunding levels of the plans, future government regulation and required or voluntary contributions made to the plans. The
Subsidiary Registrants are allocated their proportionate share of the cost and obligations related to these plans. Without sustained growth in the pension investrments over time to
increase the value of plan assets and, depending upon the other factors inpacting costs as listed above, Duke Energy could be required to fund its plans with significant anmounts of
cash. Such cash funding obligations, and the Subsidiary Registrants’ proportionate share of such cash funding obligations, could have a material adverse impact on the Duke Energy
Registrants’ results of operations, financial position and cash flows.

Duke Energy is a holding company and depends on the cash flows from its subsidiaries to meet its financial obligations.

Because Duke Energy is a holding conpany with no operations or cash flow's of its own, its ability to meet its financial obligations, including meking interest and principal payments on
outstanding indebtedness and to pay dividends on its conmon and preferred stock, is primarily dependent on the net income and cash flow's of its subsidiaries and the ability of those
subsidiaries to pay upstreamdividends or to repay borrowed funds. Prior to funding Duke Energy, its subsidiaries have regulatory restrictions and financial obligations that must be
satisfied. These subsidiaries are separate legal entities and have no obligation to provide Duke Energy with funds. In addition, Duke Energy may provide capital contributions or debt
financing to its subsidiaries under certain circumstances, w hich would reduce the funds available to meet its financial obligations, including meking interest and principal payments on
outstanding indebtedness and to pay dividends on Duke Energy’s conmon and preferred stock.

GENERAL RISKS

The failure of Duke Energy information technology systems, or the failure to enhance existing information technology systems and implement new technology,
could adversely affect the Duke Energy Registrants’ businesses.

Duke Energy’s operations are dependent upon the proper functioning of its internal systerrs, including the information technology systerrs that support our underlying business
processes. Any significant failure or melfunction of such information technology systerms may result in disruptions of our operations. In the ordinary course of business, we rely on
information technology systems, including the internet and third-party hosted services, to support a variety of business processes and activities and to store sensitive data, including
(i) intellectual property, (i) proprietary business information, (iii) personally identifiable information of our custorrers, enployees, retirees and shareholders and (iv) data with respect
to invoicing and the collection of payments, accounting, procuremment and supply chain activities. Our information technology systerrs are dependent upon global conmmunications and
cloud service providers, as well as their respective vendors, many of whomhave at some point experienced significant systemfailures and outages in the past and may experience
such failures and outages in the future. These providers’ systens are susceptible to cybersecurity and data breaches, outages fromfire, floods, pow er loss, telecommunications
failures, break-ins and similar events. Failure to prevent or nitigate data loss fromsystemfailures or outages could meterially affect the results of operations, financial position and
cash flows of the Duke Energy Registrants.

In addition to maintaining our current information technology systens, Duke Energy believes the digital transformation of its business is key to driving internal efficiencies as well as
providing additional capabilities to customers. Duke Energy’s information technology systerrs are critical to cost-effective, reliable daily operations and our ability to effectively serve
our custorrers. We expect our custorrers to continue to demand nore sophisticated technology-driven solutions and we must enhance or replace our information technology systens
in response. This involves significant developrment and inmplementation costs to keep pace with changing technologies, including artificial intelligence, and custormer dermand. If we fail
to successfully inpleent critical technology, or if it does not provide the anticipated benefits or meet customer demands, such failure could meterially adversely affect our business
strategy as well as inpact the results of operations, financial position and cash flow's of the Duke Energy Registrants.

Potential terrorist activities, or military or other actions, could adversely affect the Duke Energy Registrants’ businesses.

The continued threat of terrorismand the impact of retaliatory military and other action by the U.S. and its allies may lead to increased political, econonric and financial market instability
and volatility in prices for natural gas and oil, w hich may have material adverse effects in ways the Duke Energy Registrants cannot predict at this time. In addition, future acts of
terrorismand possible reprisals as a consequence of action by the U.S. and its allies could be directed against corrpanies operating in the U.S. Information technology systens,
transportation systems for our fuel sources including natural gas pipelines, transmission and distribution and generation facilities such as nuclear plants could be potential targets of
terrorist activities or harnful activities by individuals or groups that could have a material adverse effect on Duke Energy Registrants' businesses. In particular, the Duke Energy
Registrants may experience increased capital and operating costs to inplement increased security for their information technology systerrs, transmission and distribution and
generation facilities, including nuclear pow er plants under the NRC's design basis threat requiremments. These increased costs could include additional physical plant security and
security personnel or additional capability following a terrorist incident.

Failure to attract and retain an appropriately qualified workforce could unfavorably impact the Duke Energy Registrants’ results of operations.

Certain events, such as an aging workforce, msmatch of skill set or conplerrent to future needs, or unavailability of contract resources may lead to operating challenges and
increased costs. The challenges include lack of resources, loss of know ledge base and the lengthy time required for skill development. In this case, costs, including costs for
contractors to replace enployees, productivity costs and safety costs, may increase. Failure to hire and adequately train replacement enployees, including the transfer of significant
internal historical knowledge and expertise to new enrployees, or future availability and cost of contract labor may adversely affect the ability to manage and operate the business,
especially considering the workforce needs associated with nuclear generation facilities and new skills required to operate a modernized, technology-enabled pow er grid. If the Duke
Energy Registrants are unable to successfully attract and retain an appropriately qualified workforce, their results of operations, financial position and cash flows could be negatively
affected.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.
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ITEM 1C. CYBERSECURITY

Risk Management

Ensuring the security of Duke Energy’s assets, information and teammetes is vital for delivering the essential service on w hich Duke Energy’s custorrers and conmrunities depend. In
light of the ever-evolving threat landscape and increasing sophistication of threat actor tactics, techniques and procedures, steadfast and advanced cybersecurity and security
operations are integral parts of Duke Energy’s enterprise risk managenent framew ork. Duke Energy's enterprise risk management framew ork is used across the enterprise by subject
matter experts to identify, assess, nonitor and conmrunicate enterprise level risks to the Chief Risk Officer. Duke Energy’s technology and cybersecurity risk management programis
integrated into the Corrpany’s overall Enterprise Risk Management programand is conmposed of three primery lines of defense: (1) the Cybersecurity Incident Response Team (CIRT);
(2) the Duke Energy Enterprise Security Team(EST); and (3) internal and external cybersecurity audits.

Duke Energy’s first line of defense is the GRT under the Office of the Chief Administrative Officer (CAO). The CIRT reports up to leaders in the Chief Security and Information Security
Office, including the Chief Security and Informetion Security Officer (CSISO), Managing Director of Cybersecurity and Netw ork Defense, and Director of Cybersecurity Operations,
whose cybersecurity backgrounds include many years serving in operational cyber roles, leading incident response, participating in industry engagerrent, collaborating with federal
and local cyber programns, and time analyzing security breaches across the industry. The CIRT oversees an enterprisewide process that identifies, assesses, responds to and
resolves cyber incidents, both internal and those associated with the Conpany’s use of third-party service providers, by defining roles, responsibilities and the process for problem
source identification, mitigation, and eradication triggered by a suspected cyber incident. Duke Energy manages cybersecurity threats through its 24/7 Duke Energy Cybersecurity
Operations Center (CSOC), w hich serves as the Conpany’s central contmand center for nonitoring and coordinating responses to cyber-threats. The CSOC engages in daily
information sharing within the utilities industry and with government partners and nonitors inconring intelligence and cyber incident inpacts. The CSOC assesses the relevant
information by assigning a CRT Heat Map score, w hich results in CIRT activation if a certain threat level is met. It also results in the assignment of additional roles and responsibilities to
enable the cybersecurity leadership and technical teans to collectively and regularly review incident informetion, score the inpact, conmrunicate to leadership, and respond
appropriately. Another key corrponent of Duke Energy’s first line of defense against cybersecurity threats is its Third-Party Risk Managerment (TPRM) process, w hereby third parties
providing services that meet certain criteria such as storing or transritting Duke Energy data, hosting an application, or connecting to the Duke Energy netw ork are required to
undergo a cybersecurity assessment primarily to ascertain the risk of a third-party’s proposed services to Duke Energy.

Duke Energy’s second line of defense against cybersecurity threats is the EST, which is led by the CSISO, and actively evaluates, anticipates and tests Duke Energy’s cybersecurity
risk level and preventive and risk mitigation controls relative to the enterprisewide risk level and controls. The EST is responsible for infrastructure defense and security controls,
performing vulnerability assessments and third-party information security assessments, enployee awareness and training programs and security incident managenent, including
oversight of the remediation of cybersecurity incidents. The EST nonitors cyber activity and also reports on the status of the Conpany’s cybersecurity performance and any ongoing
remediation efforts to the Conpany’s CAQ, Chief Informetion Officer (CIO) and CSISO. The CAO and CSISO report these cybersecurity metrics, w hich use a vulnerability management
scoring systemand closely align with the National Institute of Standards and Technology Cybersecurity Framew ork, to the Audit Conrittee at each regularly scheduled Audit
Conmittee meeting. The BST also enploys tools and oversees and challenges Duke Energy’s cybersecurity and technology metrics under its Enterprise Security Risk Register to track,
identify and manage risk. To this end, the EST engages outside expert firms to performa conprehensive external penetration test each year, performs systemand application
penetration testing several times throughout the year, and conducts annual exercises simulating the tactics, techniques, and procedures of advanced threat actor groups to test the
Conpany’s ability to prevent penetration, detect suspicious activity and respond to these threats in a timely manner. Lessons learned informthe ongoing inproverrent of security
preventive and mitigating controls and procedures and the results of such testing and threat actor simulations are shared with senior management and the Board of Directors. Duke
Energy also has a senior management committee, the Executive Cybersecurity Oversight Governance Conmittee (ECOG), which governs enterprise-level cybersecurity risk tolerance.

The Corpany’s Executive Cybersecurity Oversight Governance Committee (ECOG), conrprised of the Company's Chair and Chief Executive Officer (CEO), President, Executive Vice
President (EVP) and Chief Financial Officer, and EVP, Chief Generation Officer and Enterprise Operational Excellence, receives monthly updates fromthe CAO and CSISO and
provides senior management throughout the Conpany informational technology and operational technology perspectives, oversight and governance on investments and priorities for
the broader cybersecurity organization, in addition to providing final decision oversight on recommendations and response to the ever-challenging cybersecurity threat landscape. The
BECOG also is leveraged to supply information and bring transparency to senior management throughout the Conpany on the increasing threat landscape and the actions, response
and road map to combat the threats.

Internal and external cybersecurity audits provide a third line of defense and independently provide assurance on how effectively the Conpany, as a whole, manages cybersecurity
risk. Each year, Duke Energy Corporate Audit Services (CAS) performs various audits of key Duke Energy security systens and functions, such as third-party risk management
programns, to assess w hether appropriate security controls are in place and operating effectively. In addition to these internal audits, the Company is subject to a variety of external
audits, performed periodically as required by the auditing entity, including external audits performed by the North American Bectric Reliability Corporation under the Gritical
Infrastructure Protection framew ork (NERC CIP), Transportation & Security Administration Fipeline Security Directive and Federal Energy Regulatory Conmission Dam Security.

Duke Energy is not currently aware of any potential cybersecurity threats, including as a result of any previous cybersecurity incidents, that have materially affected or are

reasonably likely to materially affect the Company, including its business strategy, results of operations or financial condition, how ever, Duke Energy cannot provide assurance that it
will not be meterially affected in the future by cybersecurity risks or any future meterial incidents.
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Governance

The Audit Conrittee has primary oversight of management’s efforts to mitigate cybersecurity and technology risk and respond to cyber incidents. The Audit Conmittee receives
updates throughout the year fromthe CAO and CSISO on cybersecurity and grid security issues, including conpliance with regulations, enployee training and drills, at every regularly
scheduled Audit Committee meeting, and engages in discussions throughout the year with management on the effectiveness of Duke Energy’s overall cybersecurity programand
progress for addressing any identified risks. In 2024, the Audit Committee received three updates and the full Board of Directors received one update on cybersecurity. The Audit
Conmrittee also receives periodic updates on Duke Energy’s digital transformation and the operation of, and enhancemrents to, the Conpany’s financial systens and business and
operational technical systems. The review's presented to the Audit Conmittee are follow ed with an update to the full Board of Directors by the Chair of the Audit Conittee.

In addition, the Operations and Nuclear Oversight Committee (ONOC) of the Board of Directors provides oversight of the nuclear safety and cybersecurity of Duke Energy’s nuclear
power program w hich is integrated with the companyw ide cyber protocols, and the Chair of the ONOC reports out to the Board of Directors on such oversight activities. Duke
Energy’s nuclear cybersecurity programand associated cybersecurity plan (CSP) were fully inplemented in 2017 in accordance with NRC regulation 10 CFR 73.54, “Protection of
digital corrputer and conmrunication systerrs and netw orks” and leverage nonitoring, testing, drills, audits, assessments, and NRCinspections to continue to validate the effectiveness
of the programto protect plant assets fromcybersecurity threats.

Moreover, Duke Energy’s processes ensure that the Board of Directors receive contenporaneous reporting on potentially significant cyber events including response, legal
obligations, and outreach and notification to regulators and customers when needed, as well as an opportunity to provide guidance to management as appropriate.

The relevant cybersecurity risk expertise of Duke Energy’s management who serve on the EOOG and/or senior managenent w ho lead the CRT and EST is described below .

«  The CEOof Duke Energy has over 20 years of experience in the utilities industry, and has gained cybersecurity experience as CEO of one of Anerica’s largest utility conpanies,
and through service on the board of the Edison Hectric Institute, the Institute of Nuclear Pow er Operations, the World Association of Nuclear Operators, and past service on the
Departrrent of Homeland Security Advisory Council.

«  The EVPand Chief Financial Officer of Duke Energy (CFO) previously served as the Corpany’s Chief Transformation and Admrinistrative Officer and led the Corrpany’s business
transformation through digital innovation, new ways of working and process redesign. In this role, the CFO gained an in-depth understanding of the Conpany's cybersecurity
procedures and key threats, and was responsible for the enterprise business services and technology team including the information and technology organization.

*  The BEVP, Chief Generation Officer and Enterprise Operational Excellence of Duke Energy has gained cybersecurity experience through being responsible for the safe, efficient
and reliable operation of Duke Energy's fleet of nuclear, natural gas, hydro, solar and coal units.

«  The Rresident of Duke Energy has gained cybersecurity experience through focusing on transmission and the development of long-termgrid strategies and solutions and through
a prior role as Chief Distribution Officer, overseeing the safe, reliable, and efficient operation of Duke Energy’s €electric distribution systens, and through serving on the board of
the Association of Edison llluminating Conrpanies.

«  The CSISO of Duke Energy has over 25 years of experience building and leading security teans within multiple industries. The CSISO holds a Secret Security clearance and is
committed to strengthening U.S. critical infrastructure through active collaboration with federal partners at the Federal Bureau of Investigation, Department of Energy, Departrrent
of Horreland Security, and state partners including the national guard, law enforcement and universities.

*  The CAOof Duke Energy has over 25 years of experience in delivering secure information technology solutions across multiple industries, leading technology delivery for all core
business functions. The CAO holds a Secret Security clearance and has active interactions and partnership with the Federal Bureau of Investigation, Edison Hectric Institute and
State Fusion Centers in the jurisdictions that Duke Energy serves.



ITEM 2. PROPERTIES

ELECTRIC UTILITIES AND INFRASTRUCTURE

The following table provides information related to the BJ&I's generation stations as of Decenber 31, 2024. The MW displayed in the table below are based on winter capacity for
Fossil, Nuclear and Hydro generation stations, and nameplate capacity for Renew able generation stations. Ow nership interest in all facilities is 100% unless otherwise indicated.

Owned MW
Facility Plant Type Primary Fuel Location Capacity
Duke Energy Carolinas
QOconee Nuclear Uranium SC 2,618
McGuire Nuclear Uranium NC 2,386
Cataw ba® Nuclear Uranium SC 588
Belews Creek Fossil Coal/Gas NC 2,220
Marshall Fossil Coal/Gas NC 2,078
Lincoln CT Fossil Gas/Qil NC 1,909
J.E Rogers Fossil Coal/Gas NC 1,395
Rockingham CT Fossil Gas/Qll NC 895
Mill Creek CT Fossil Gas/Cil SC 751
Buck CC Fossil Gas NC 718
Dan River CC Fossil Gas NC 718
W.S. Lee CO» Fossil Gas SC 706
W.S. Lee CT Fossil Gas/Oil SC %
Censon CHP Fossil Gas SC 16
Bad Creek Hydro Water SC 1,640
Jocassee Hydro Water SC 780
Cowans Ford Hydro Water NC 324
Keowee Hydro Water SC 152
Other small facilities (18 plants) Hydro Water NC/SC 584
Distributed generation Renew able Solar NC 174
Battery Storage Renew able Storage NC 25
Total Duke Energy Carolinas 20,773

Owned MW
Facility Plant Type Primary Fuel Location Capacity
Duke Energy Progress
Brunswick Nuclear Uranium NC 1,928
Harris Nuclear Uranium NC 1,009
Robinson Nuclear Uranium SC 793
Roxboro Fossil Coal NC 2,462
Smith CC Fossil Gas/Cil NC 1,250
HF. Lee CC Fossil Gas/Oil NC 1,054
Smith CT Fossil Gas/Cil NC 1,000
Wayne County CT Fossil Gas/Oll NC 975
L.V. Sutton CC Fossil Gas/Cil NC 719
Mayo Fossil Coal NC 713
Asheville CC Fossil Gas/Cil NC 560
Asheville CT Fossil Gas/Oil NC 370
Derlington CT Fossil Gas/Oil SC 264
Weatherspoon CT Fossil Gas/Oll NC 164
L.V. Sutton CT Fossil Gas/Qll NC 97
Blewett CT Fossil Ol NC 68
Walters Hydro Water NC 112
Other small facilities (three plants) Hydro Water NC 116
Distributed generation Renewable Solar NC 146
Battery Storage Renewable Storage NC 45
Total Duke Energy Progress 13,845




Owned MW
Facility Plant Type Primary Fuel Location Capacity
Duke Energy Florida
Hnes CC Fossil Gas/Oll FL 2,149
Citrus County CC Fossil Gas FL 1,854
Orystal River Fossil Coal AL 1,442
Bartow CC Fossil Gas/Qil A 1,259
Intercession Gty CT Fossil Gas/Oll FL 1,146
Anclote Fossil Gas FL 1,025
DeBary CT Fossil Gas/Oil A 661
Osprey CC Fossil Gas/Qil A 611
Tiger Bay CC Fossil Gas/Cil A 230
Bayboro CT Fossil Ol A 193
Bartow CT Fossil Gas/Oll FL 212
Suwannee Rver CT Fossil Gas AL 1%
University of Horida CoGen CT Fossil Gas FL 50
Distributed generation (19 sites) Renew able Solar FL 1,468
Battery Storage Renew able Storage FL 48
Total Duke Energy Florida 12,542

Owned MW
Facility Plant Type Primary Fuel Location Capacity
Duke Energy Ohio
East Bend Fossil Coal KY 600
Woodsdale CT Fossil Gas/Propane OH 564
Distributed generation Renew able Solar KY 9
Total Duke Energy Ohio 1,173

Owned MW
Facility Plant Type Primary Fuel Location Capacity
Duke Energy Indiana
Gbsone) Fossil Coal IN 2,845
Cayuga®) Fossil Coal/Oll IN 1,015
Medison CT Fossil Gas OH 704
Edwardsport Fossil Coal/Gas IN 578
Wheatland CT Fossil Gas IN 520
Vermillion CTe) Fossil Gas IN 477
Noblesville CC Fossil Gas/Oll IN 310
Henry County CT® Fossil Gas/Oll IN 141
Cayuga CT Fossil Gas/Oll IN 110
Purdue CHP Fossil Gas IN 16
Markland Hydro Water IN 54
Distributed generation Renewable Solar IN 21
Battery Storage Renew able Storage IN 15
Total Duke Energy Indiana 6,806




Owned MW
Totals by Type Capacity
Totals by Plant Type
Nuclear 9,322
Fossil 40,104
Hydro 3,762
Renewable 1,951
Total Bectric Wilities 55,139

(a) Jointly owned with North Carolina Municipal Pow er Agency Number 1, NCBVIC and AVIPA. Duke Energy Carolinas' ow nership is 19.25% of the facility.
(b) Jointly owned with NCEVIC. Duke Energy Caralinas' ow nership is 87.27% of the facility.
(c) Duke Energy Indiana owns and operates Gibson Station Units 1 through 4 and is a joint owner of unit 5 with VWWPA and IMPA. Duke Energy Indiana operates unit 5 and
owns 50.05%.
(d) Includes Cayuga Internal Corrbustion.
(e) Jointly owned with VWPA. Duke Energy Indiana's ow nership is 62.5% of the facility.
(f) Includes 50 MW contracted to VWPA.
The following table provides informetion related to BJ&{I's electric transmission and distribution properties as of Decenber 31, 2024.
Duke Duke Duke Duke Duke
Duke Energy Energy Energy Energy Energy
Energy Carolinas Progress Florida Ohio Indiana
Bectric Transmission Lines
Miles of 500 to 525 kilovalt (KV) 1,100 600 300 200 — —
Mies of 345 kV 1,100 — — — 400 700
Miles of 230 kV 8,600 2,700 3,400 1,800 — 700
Mies of 100 to 161 kV 12,700 6,900 2,600 1,100 700 1,400
Miles of 13 to 69 kV 8,200 2,800 — 2,300 600 2,500
Total conductor miles of electric transnission lines 31,700 13,000 6,300 5,400 1,700 5,300
Hectric Distribution Lines
Mies of overhead lines 171,700 66,700 44,500 25,100 13,300 22,100
Mies of underground line 114,900 44,500 30,100 23,600 6,600 10,100
Total conductor niles of electric distribution lines 286,600 111,200 74,600 48,700 19,900 32,200
Nurrber of electric transmission and distribution substations 3,000 1,200 500 500 300 500

Substantially all of BU&I's electric plant in service is nortgaged under indentures relating to Duke Energy Carolinas’, Duke Energy Progress', Duke Energy Forida's, Duke Energy Ohio's

and Duke Energy Indiana’s various series of First Mortgage Bonds.
GAS UTILITIES AND INFRASTRUCTURE

GU&l ow ns transmission pipelines and distribution meins that are generally underground, located near public streets and highways, or on property ow ned by others for w hich Duke
Energy Ohio and Fednont have obtained the necessary legal rights to place and operate facilities on such property located within the GU&! service territories. The following table

provides informetion related to GU&I's natural gas distribution as of Decenber 31, 2024.

Duke
Duke Energy
Energy Ohio Piedmont
Mles of natural gas distribution and transmission pipelines 36,300 7,600 28,700
Miles of natural gas service lines 29,700 6,800 22,900

OTHRR

Duke Energy owns approximetely 7.2 million square feet and leases approximately 2 nillion square feet of corporate, regional and district office space spread throughout its service

territories. See Note 11, "Rroperty, Fant and Equipment,” for further information.



LEGAL PROCEEDINGS AND MINE SAFETY DISCLOSURES

ITEM 3. LEGAL PROCEEDINGS
MTBE Litigation

In Decenber 2017, the state of Maryland filed suit in Baltimore Gty Gircuit Court against Duke Energy Merchants and other defendants alleging contanrination of state waters by MTBE
leaking fromgasoline storage tanks and is seeking an unspecified anmount of nonetary damages. MIBE is a gasoline additive intended to increase the oxygen levels in gasoline and
meke it burn cleaner. The case was renoved fromBaltinore Gty Grcuit Court to federal District Court. Initial motions to disniss filed by the defendants were denied by the court in
Septenber 2019, and the matter is now in discovery. In Decenber 2020, the plaintiff and defendants selected 50 focus sites, none of w hich have any ties to Duke Energy Merchants.
Discovery will be specific to those sites. At this time, Duke Energy Merchants has not engaged in settlement negotiations with the plaintiff and the plaintiff has not reached a settlement
agreement with any defendant. Duke Energy cannot predict the outcome of this metter.

The Town of Carrboro Litigation

On Decerrber 4, 2024, the tow n of Carrboro, North Carolina, filed a law suit against Duke Energy in the North Carolina Superior Court, Orange County, alleging that Duke Energy and its
predecessor corrpanies knew since the late 1960s that fossil-fuel enissions could cause global climate changes and engaged in a canpaign to conceal the dangers of fossil fuel
enissions fromthe public, regulators, legislators, and others, resulting in a delayed transition aw ay fromfossil fuel emissions and worsening climate change. The law suit also alleges
that Duke Energy misled the public regarding Duke Energy’s support for, and actions tow ard, transitioning its fossil fuel portfolio to renew able energy. The danages alleged range from
road and stormw ater-systeminpacts to increased electricity costs and recurring invasions and interferences fromextreme weather events. The law suit asserts state-law clains for
public nuisance, private nuisance, trespass, negligence, and gross negligence, and is seeking an unspecified anount of monetary damages. The case has been transferred to the
North Carolina Business Court. Duke Energy cannot predict the outcome of this metter.

In addition, fromtime to time, the Duke Energy Registrants are parties to various legal, environmental or other regulatory proceedings, including in the ordinary course of business. SEC
regulations require disclosure of certain environmental matters when a governmental authority is a party to the proceedings and such proceedings involve potential nonetary
sanctions that the Duke Energy Registrants reasonably believe will exceed a specified threshold. Pursuant to the SEC regulations, the Duke Energy Registrants use a threshold of $1
million for such proceedings. See Note 4, “Regulatory Metters,” and Note 5, “Conmitments and Contingencies,” to the Consolidated Financial Statements, which informetion is
incorporated herein by reference, for discussion of certain legal, environmental and other regulatory proceedings to w hich the Duke Energy Registrants are a party.

ITEM 4. MINE SAFETY DISCLOSURES
This is not applicable for any of the Duke Energy Registrants.
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SECURITIES INFORMATION

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY
SECURITIES

The conmon stock of Duke Energy is listed and traded on the NYSE (ticker synbol DUK). As of January 31, 2025, there were 114,684 Duke Energy conmmon stockholders of record.
For information on dividends, see the "Dividend Payments" section of Management's Discussion and Analysis.

There is no merket for the conmon equity securities of the Subsidiary Registrants, all of which are directly or indirectly owned by Duke Energy. See Note 2, "Dispositions," to the
Consolidated Financial Statements for information on the investrment of a minority interest in Duke Energy Indiana.

Securities Authorized for Issuance Under Equity Compensation Plans

See ltem 12 of Part lll within this Annual Report for information regarding Securities Authorized for Issuance Under Equity Conpensation Fans.
Issuer Purchases of Equity Securities for Fourth Quarter 2024

There were no repurchases of equity securities during the fourth quarter of 2024.
Unregistered Sales of Equity Securities and Use of Proceeds

None.
Stock Performance Graph

The following performance graph compares the cunulative TSR from Duke Energy Corporation cormmon stock, as conmpared with the Standard & Poor's 500 Stock Index (S&P 500)
and the Philadelphia Uility Index for the past five years. The graph assurres an initial investrrent of $100 on Decerrber 31, 2019, in Duke Energy conmron stock, in the S&P 500 and in
the Philadelphia Utility Index and that all dividends w ere reinvested. The stockholder return shown below for the five-year historical period may not be indicative of future
performance.
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$150 -
$100 r‘f

$50

$0 1 I I I I |
2019 2020 2021 2022 2023 2024
Duke Energy Corporation —J— Philadelphia Utility Index S&P 500

NYSE CEO Certification

Duke Energy has filed the certification of its Chief Bxecutive Officer and Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 as exhibits to this Annual
Report.

ITEM 6. SELECTED FINANCIAL DATA

This is not applicable for any of the Duke Energy Registrants.
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Managenment's Discussion and Analysis includes financial information prepared in accordance with GAAPin the U.S., as well as certain non-GAAPfinancial measures such as
adjusted earnings and adjusted BPS discussed below . Generally, a non-GAAPfinancial measure is a nunerical measure of financial performance, financial position or cash flows that
excludes (or includes) anounts that are included in (or excluded from) the nost directly conparable measure calculated and presented in accordance with GAAP. The non-GAAP
financial measures should be view ed as a supplement to, and not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures as presented herein
may not be conparable to similarly titled measures used by other corrpanies.

The following combined Managenent's Discussion and Analysis of Financial Condition and Results of Operations is separately filed by Duke Energy Corporation and its subsidiaries.
Duke Energy Carolinas, LLC, Progress Energy, Inc., Duke Energy Progress, LLC, Duke Energy Forida, LLC, Duke Energy Ohio, Inc., Duke Energy Indiana, LLC and Fednont Natural
Gas Conrpany, Inc. How ever, none of the registrants make any representation as to information related solely to Duke Energy or the subsidiary registrants of Duke Energy other than
itself.

Managenent's Discussion and Analysis should be read in conjunction with the Consolidated Financial Statements and Notes for the years ended Decerrber 31, 2024, 2023 and 2022.

See "tem7. Management's Discussion and Analysis of Financial Condition and Results of Operations,” in Duke Energy's Annual Report on Form 10-K for the year ended Decernrber 31,
2023, filed with the SEC on February 23, 2024, for a discussion of variance drivers for the year ended Decenber 31, 2023, as conrpared to Decenber 31, 2022.

DUKE ENERGY

Duke Energy, an energy conpany headquartered in Charlotte, North Caralina, operates in the U.S. primarily through its subsidiaries, Duke Energy Carolinas, Duke Energy Progress,
Duke Energy Florida, Duke Energy Chio, Duke Energy Indiana and Flednont. When discussing Duke Energy’s consolidated financial information, it necessarily includes the results of
the Subsidiary Registrants, w hich along with Duke Energy, are collectively referred to as the Duke Energy Registrants.

Executive Overview

This is a dynanric and exciting time for our industry and our conpany in particular as we nove further into the energy transition. Vhile 2024 presented unprecedented challenges as it
relates to a historic stormseason, we are now in the early stages of the approval and planned construction of significant new generation investments and anticipate growing energy
demands in the coming decades fromcontinued mrigration into our attractive service territories, onshoring of domestic industries, electrification, and data centers and other
investments fromthe expected artificial intelligence revolution. At Duke Energy, we remain focused on continuing to advance our energy transition, maintaining reliability and
affordability for our customers w hile providing cleaner energy and delivering on our commitrrents to our conmrunities, enployees, investors, and other stakeholders. The fundamentals
of our business remain strong, allowing us to deliver growth in earnings and dividends in a low-risk, predictable and transparent way.

In 2024, we responded to the nost significant hurricane season in our conpany's history. While several historic, back-to-back hurricanes challenged our operations and required
incremental financing costs, we met our near-termfinancial conmritments and continued to make progress, generating positive regulatory and strategic outcomes, advancing key
actions related to our energy transition and continuing to provide the safe and reliable service that our conmrunities depend on. We continue to rebuild the most heavily dameged
infrastructure inpacted by storms in our service territories, engage with our customers and meke critical investrrents to support our ongoing energy transition and a business portfolio
that delivers a reliable and growing dividend, with 2024 representing the 98th consecutive year Duke Energy paid a cash dividend on its conmon stock.
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Financial Results

Annual Earnings (in millions) Annual Earnings Per Share
Net Income Available to Duke Energy Corporation Net Income Available to Duke Energy Corporation
common stockholders (GAAP) common stockholders per basic share (GAAP)
M Adjusted Eamnings (a) M Adjusted Earnings Per Share (a)
$4,542 $5.90
$4,285 $4,402 $5.56 $5.71
: I I 53.54
2023 2024 2023 2024

(a) See Results of Operations below for Duke Energy’s definition of adjusted earnings and adjusted BPS as well as a reconciliation of this non-GAAPfinancial measure to net
income available to Duke Energy and net income available to Duke Energy per basic share.

Duke Energy's 2024 Net Income Available to Duke Energy Corporation (GAAP Reported Earnings) increased primarily due to higher inmpairments on the sale of the Conmrercial

Renew ables business in the prior year. Additional drivers primarily include grow th fromrate increases and riders, improved weather and higher sales volumes, partially offset by
higher interest expense, depreciation on a growing asset base and stormcosts, along with a higher effective tax rate. See “Results of Operations” below for a detailed discussion of
the consolidated results of operations and a detailed discussion of financial results for each of Duke Energy’s reportable business segments, as well as Cther.

2024 Areas of Focus and Accomplishments

Hurricane Response and Operational Excellence. The reliable and safe operation of our pow er generating facilities, electric distribution systemand natural gas infrastructure in
our communities continues to be foundational to serving our custorrers, our financial results, and our credibility with stakeholders. Our workforce and contract partners work hard to
prepare for stormseason, through drills, material planning, call center readiness, contingency planning and customer contrunications. Additionally, operational excellence is especially
critical to successfully navigate effective stormresponse and to efficiently provide the continuity of service our customers demand, regardless of weather or circunrstance.

In 2024, with three consecutive major hurricanes Debby, Helene and Miton, this preparation was critical as we responded to several unprecedented and catastrophic weather events
across our service territories. The historic nature of these storms required a new level of coordination and teamw ork across every organization at our conpany. In August 2024,
Hurricane Debby made landfall in Florida as a Category 1 storm inpacting the Duke Energy Florida territory as well as the Duke Energy Carolinas and Duke Energy Progress territories
in North Carolina and South Carolina and causing approximetely 700,000 custorrer outages. In late Septerrber 2024, Hurricane Helene mede landfall in Florida as a Category 4 storm
and subsequently inpacted all of Duke Energy's service territories as the stormnoved inland, with the nost severe damage occurring in Florida and the Carolinas. Approximately 3.5
nillion customers were impacted by Hurricane Helene across Duke Energy's system the largest nummber of companyw ide outages froma single event on our systemever reported.
Then, in October 2024, Hurricane Miton made landfall in Florida as a Category 3 storm causing severe damage across our Florida service territory as a result of high winds, rain and
flooding and resulting in mmore than 1 million customer outages.

In such extreme circumstances, our inmediate priority is, and always will be, executing the extensive stormpreparation and response work to ensure the safe, timely, and efficient
restoration of service to impacted custorrers as quickly as possible. Around-the-clock pow er restoration efforts continued follow ing the historic damage inflicted by these storns with
linew orkers, tree trimmers and renoval experts, state department of transportation workers and countless others, working to repair and, in certain areas, conrpletely rebuild, the
critical electricity infrastructure that pow ers and supports the conmrunities we serve. Our operations teans worked diligently, restoring pow er to approximetely 5.5 million custoners.
We've also seen the benefits of ongoing grid hardening investrrents, leveraging self-healing technologies and renote restoration capabilities to autormate the rerouting of power, nore
effectively deploy resources, and reduce the frequency or duration of outages for many of our customers during severe weather events.

Preparation, sound execution, and a conprehensive communication strategy helped us respond quickly and build stakeholder loyalty and support as we continue the inportant work
of rebuilding our commrunities, including pow er infrastructure in the hardest-hit areas of our service territories. While these historic storms created incremental financing needs, we
are working with our state conmissions to appropriately track and recover stormcosts under approved regulatory framew orks on a timely basis. We also remain focused on
balancing the bill inpacts on our customrers, including seeking insurance recovery and the securitization of related costs in certain jurisdictions, as appropriate. For more information,
see "Matters Inpacting Future Results," "Liquidity and Capital Resources," and Notes 4 and 7 to the Consolidated Financial Staterrents, "Regulatory Matters" and "Debt and Credit
Facilities."
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Despite the extreme weather and operational challenges with stormresponse, our generation fleet and nuclear sites delivered strong performance throughout the year and our
electric distribution system performed well. In addition to unprecedented stormresponse, nost of our service territories experienced above-average tenperatures this sunmrer,
including the warmest July on record in Florida, new energy peaks in the Carolinas and w eather alerts fromPJMand MSOin the Mdwest. In January 2025, due to 65 hours of
freezing or below freezing tenperatures, Duke Energy Carolinas and Duke Energy Progress achieved a new record conrbined peak usage. We prepared for the arrival of extreme
weather and delivered on our customer conTritrents, identifying potential risks, effectively maintaining adequate short-termplanning reserves, leveraging outage scheduling
optimization, and controlling planned and emergent equipment issues. Hfective operations and flexibility by our generation and transmission teans managed these tight margins in an
efficient manner and ensured the integrity of the grid our customers rely upon. We will continue to practice our forecasting, grid assessment, oversight, and governance processes
as extreme weather challenges operations fromtine to time, evaluate lessons learned and enhance our strategy and conmrunications to effectively serve our customers now and in
the future. Qur ability to effectively handle all facets of the 2024 stormresponse efforts w hile making ongoing investnents to enhance the reliability and physical security of the grid is
a testament to our teanrs extensive preparation and coordination, applying lessons learned fromprevious storms, and on-the-ground managenrent throughout the restoration efforts.
Duke Energy has received 20 Brergency Response Awards since EH began recognizing stormresponse in 1998 (including 11 for assisting other utilities).

The safety and health of our workforce is a core value and we remain an industry leader in personal safety as measured by the Occupational Safety and Health Adnrinistration's
(OSHA) Total Incident Case Rate (TICR). We closely tracked 2023's record-setting safety results with our 2024 TICR comring in below target and anticipate ranking first anong North
Arrerican corrbined gas and electric conmpanies in an annual industry safety survey for the 10th consecutive year. We expect our gas operations organization to finish in the top 10%
according to a gas industry survey for the fourth year in a row . Following on our historic success from2023, we finished 2024 with less than 100 OSHA recordable injuries. In
addition, we achieved significant year-over-year inprovement in environmental performance as measured by internal metrics and had no significant environmental events.

Constructive Regulatory and Legislative Outcomes. Modernized regulatory constructs provide benefits, w hich include inproved earnings and cash flow's through nore timely
recovery of investments, as well as stable pricing for custormers. One of our long-termstrategic goals was to achieve modernized regulatory constructs across all of our
jurisdictions. With FBRand MYRPin North Carolina, MYRPin Florida, and grid investrment riders in the Midw est, 2024 marked a significant milestone for utilizing these structures across
nost of our service territories.

Overall, 2024 was a very active year as it relates to regulatory filings, w hich reflects the important investrments and ongoing energy transition across all of our service territories. We
continued to nove a variety of regulatory initiatives forward this year, including the following:

*  InJanuary 2024, Duke Energy Carolinas filed a South Carolina rate case. In May 2024, we reached a constructive conprehensive settlement with certain parties and in July
2024, the PSCSCissued an order approving the settlement and revising recovery of certain environmental conpliance costs. New rates were effective August 1, 2024.

«  InApril 2024, we filed formal requests for new base rates across several jurisdictions including Duke Energy Forida, Duke Energy Indiana and Flednont.

o Duke Energy Forida filed a three-year rate plan to begin in January 2025. In August 2024, the FPSC approved our constructive conprehensive settlement with
certain parties and new rates were effective January 1, 2025.

o Duke Energy Indiana filed a general rate case with the IURC and received a constructive order in January 2025. New rates are expected to be effective by March
2025.

o Pednont filed a general rate case with the NCUC and reached a constructive conprehensive settlement with certain parties in September 2025. Revised interim
rates were effective Novenber 1, 2024, subject to refund and pending NCUC approval of the settlement and a final order, which was received in January 2025.

*  Also, in April 2024, Duke Energy Progress issued $177 rrillion of stormrecovery bonds, our first issuance under South Carolina's 2022 securitization legislation, w hich
provided the necessary framew ork for us to low er the bill impacts on our custorrers related to critical stormrestoration activities. In Decenrber 2024, w e initiated
securitization filings in North Carolina related to the unprecedented back-to-back hurricanes of 2024 and are also pursuing timely recovery of stormcosts under existing
regulatory mechanisirs in Florida.

*  InDecenber 2024, Duke Energy Kentucky filed an electric base rate case and new rates are anticipated to go into effect in July 2025.

In 2024, we also began to sell nuclear PTCs as allow ed under the Inflation Reduction Act. These proceeds are expected to have significant benefits to customers and lower the cost
of the energy transition as the sales proceeds, net of associated costs, are flowed back to custorrers through low er rates under regulatory mechanisns in applicable jurisdictions.

Energy Transition. Faced with anticipated long-termgrowth not seen for decades, our industry continues to experience an unprecedented level of change and 2024 was a
dynanric year for our conpany as we navigated stormresponse and continued to execute on our strategic priorities.

Generating Reliable, Affordable and Cleaner Energy

We continue to balance reliability and affordability in light of expected increases in long-termdermand for electricity in our service territories in the coming decades. While we continue
to target a transition out of coal by 2035, subject to regulatory approvals, our focus remains on meeting the growing and evolving energy needs of our customers through a long-
range, enterprise strategy that involves modernizing our assets with reliability and affordability top of mind. Although our path will not be linear as we retire coal and bring new
generation resources online, we have made strong progress to date in reducing carbon emissions fromelectricity generation (a 44% reduction from2005) and have established goals
to do more (50% reduction by 2030, 80% by 2040, and net zero by 2050). We are also working to reduce Scope 2 and certain Scope 3 emissions, including emissions fromupstream
purchased power and fossil fuel purchases, as well as dow nstreamcustorrer use of natural gas, by 50% by 2035, on the way to net zero by 2050.
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Over the next decade, we expect to deploy betw een approximately $190 billion and $200 billion of capital into our regulated businesses, driven by energy transition investrments
designed to ensure reliable, affordable, and cleaner energy w hile meeting expected growth in energy demand in the coming decades. These investrments will maintain reliability and
affordability, drive econorric benefits for the communities we serve, deliver cleaner energy and reduce our customers' exposure to fuel volatility. We have filed and refined
conprehensive IRPs consistent with this strategy in multiple jurisdictions, allowing us to meke needed investrments to increase grid resiliency and enable coal plant retirements,
renew ables and energy storage.

As we look beyond 2030, we will need additional tools to continue our progress. We will actively work to advocate for research and development and deployment of carbon-free,
dispatchable resources. This includes longer-duration energy storage, advanced nuclear technologies, carbon capture and zero-carbon fuels.

Carolinas Resource Plan

Qur energy transition strategy continues to focus on delivering a path to cleaner energy in a manner that protects grid reliability and affordability, all w hile meeting the energy demands
of the growing and econonrically vibrant communities that we serve. In January 2024, we filed supplemental modeling and analysis with the NCUC and PSCSC related to our conrbined
systemwide Carolinas Resource Han filed in 2023. These updates were necessary due to substantially increased load forecasts resulting fromcontinued econonric development
successes in the Cardlinas occurring since the systemwide integrated resource plan was prepared. In March 2024, we filed CPCNs for new natural gas generation facilities in North
Carolina and made a similar filing in South Carolina for a new solar facility. In 2024, these generation facility filings were approved along with receiving broader approval and direction
on the Carolinas Resource Ran fromboth the NCUC and PSCSC.

Modernizing the Power Grid and Natural Gas Infrastructure

We are leveraging new technology, digital tools and data analytics across the business in response to a transforning landscape and our grid improvement prograns continue to be a
key conponent of our growth strategy. Mbdernization of the electric grid, including smart meters, stormhardening, self-healing and targeted undergrounding, helps to ensure the
systemis better prepared for severe weather, inproves the systenis reliability and flexibility, and provides better information and services for our customers. We continue to enhance
our customers' experience with the Self-Optimizing Grid (SOG), our flagship grid inproverrent programspanning all of Duke Energy’s regulated utilities. In 2024, our SOG investments
helped to avoid approximately 925,000 custorrer interruptions across our six-state electric service area, preventing customers fromhaving more than 8.6 million hours of lost outage
time during mejor events.

Investrents in integrity management of our natural gas infrastructure continue to be of inportance to ensure reliable, safe, and increasingly clean delivery of natural gas to our
custorrers. In our LDC business, we remain focused on reducing methane enissions, leveraging our partnerships, emissions platform sensors and other technologies to find and fix
leaks in near real time. Ve also use cross conrpression to avoid releasing natural gas into the atmosphere during certain operational activities.

M acroeconomic Environment. Duke Energy has a denonstrated track record of executing on our business plans w hile driving efficiencies and productivity in the business.
Despite higher interest rates and navigating the operational and financial inpacts of unprecedented hurricanes across our service territories, we achieved financial results within our
adjusted BPS guidance and continued our cost-management journey with a focus on driving productivity, increasing flexibility and prioritizing spend based on risk and strategic value
to our customers and investors. We've built a culture of continuous improvenent and continue to identify ways to reduce operating costs, remeining focused on organization
sinplification, automation, outsourcing and continued operational excellence.

Volatile commodity prices led to rapid fuel cost increases in 2022, impacting the price of electricity in all of our jurisdictions. We actively worked to manage and maintain prices at lower
levels than they otherwise would have been in light of increased commodity prices, working with our regulators to extend recovery periods in certain jurisdictions in a way that was
manageable for our customers. WWe've experienced increased stability in these markets and have now fully recovered these deferred fuel costs, with remaining balances back in line
with our historical average as of Decerber 31, 2024. Additionally, w hile interest rates and inflation have nmoderated to a degree, we continued to successfully navigate supply chain
challenges for major equiprment cormponents for new generation and the grid. For solar panels, we've executed longer supply agreements and w e continue to proactively secure
equipment in advance of hurricane season. Our procurement teans also continue to execute on action plans to enhance planning, augment supply, amend operations and leverage
our scale to continue to mitigate these risks to the extent possible.

Recent macroeconorric headwinds aside, the level of econonric development success and grow th experienced in our service territories is significantly above what we have
experienced over the last two decades. We successfully worked with our state partners to win 78 econonric development projects in 2024 alone, representing approxinately $26
billion in new capital investment and over 16,000 new jobs within our service territories. These projects include transformational life sciences, autorrotive, and semconductors
facilities as well as data centers. Supporting the increasing generation load demands expected from projects like these in the conring years is an inmense opportunity for our
Conpany and the communities we proudly serve.

Customer Satisfaction. Duke Energy continues to transformthe customer experience through our use of customer data to better informoperational priorities and performance
levels. This data-driven approach allow's us to identify the investrments that are most inportant to the customer experience. While custoner satisfaction across our industry continues
to be impacted by the macroeconoric environment and the inpacts of inflationary pressures including higher fuel prices and interest rates on custonrer bills, our work continues to be
recognized by our customers, with strong customer satisfaction scores in our jurisdictions including Fledrmont, w hich was ranked No. 1 in customer satisfaction by J.D. Power for
residential natural gas service in the south for the third year in a row.
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Duke Energy Objectives — 2025 and Beyond

At Duke Energy, our business strategy centers on meeting growing energy needs and pow ering the nodern econony, w hile delivering reliable, affordable and cleaner energy to our
custorrers and conmrunities. To meet these goals, we are safely transforning and readying our systemby investing in secure and innovative technologies, modernizing our gas and
electric infrastructure and integrating efficiency and demand management prograns. As we transition our business to meet anticipated increased long-termdemand w hile delivering
nore efficient sources of energy, we are focused on creating sustainable value for our customers and shareholders by leveraging business transformation to exceed custorrer
expectations, optinizing investrrents to drive attractive shareholder returns and providing new product offerings and solutions that deliver growth and customer value. To achieve
these objectives, we are partnering with stakeholders, chanpioning public policy that advances innovation and continuing to leverage regulatory models that support the delivery of
reliable energy, timely cost recovery and affordable custorrer rates.

Matters Impacting Future Results

The metters discussed herein could materially inpact the future operating results, financial condition and cash flow's of the Duke Energy Registrants and Business Segments.
Regulatory Matters

Coal Ash Costs

In April 2024, the BPA issued the 2024 CCR Rule, w hich significantly expands the scope of the 2015 CCR Rule by establishing regulatory requiremments for inactive surface
impoundrrents at retired generating facilities and previously unregulated coal ash sources at regulated facilities. Duke Energy is participating in legal challenges to the 2024 CCRRule.
Cost recovery for future expenditures is anticipated and will be pursued through the normal ratemaking process with federal and state utility conissions, w hich permit recovery of
reasonable and prudently incurred costs associated with Duke Energy’s regulated operations. For nore information, see “Other Matters” and Notes 4 and 10 to the Consolidated
Financial Statements, "Regulatory Matters" and "Asset Retirement Obligations.”

Storm Cost Recovery

FromAugust through October 2024, a series of mejor stormevents occurred that resulted in significant damage to utility infrastructure within our service territories and primarily
impacted Duke Energy Carolinas', Duke Energy Progress' and Duke Energy Horida's electric utility operations. Hurricanes Debby, Helene and Miton caused widespread outages and
included unprecedented damege to certain assets, including the hardest-hit areas on the western coast of Florida and certain regions in western North Carolina and upstate South
Carolina. Appropriate stormcost recovery mechanisns are in place to track and recover incremental costs fromsuch events. Funding restoration activities and, in some cases, the
conplete rebuild of critical infrastructure, for a series of sequential events of this magnitude has resulted in incremental financing needs until cost recovery occurs and may inpact the
near-termresults of operations, financial position, or cash flowss of the inpacted registrants. For more information related to stormcost estimates, regulatory asset deferrals, and
financing activities, see "Liquidity and Capital Resources" and Notes 4 and 7 to the Consolidated Financial Statements, "Regulatory Matters" and "Debt and Credit Facilities.”

EPA Regulations of GHG Emissions

In April 2024, the BPA issued final rules under section 111 of the Clean Air Act (EPA Rule 111) regulating GHG enrissions fromexisting coal-fired and new natural gas-fired pow er
plants. Duke Energy is analyzing the potential impacts the rules could have on the Conpany, which could be material and may influence the tining, nature, and magnitude of future
generation investrrents in our service territories. Cost recovery for future expenditures will be pursued through the normal ratemaking process with federal and state utility
commissions, w hich permit recovery of reasonable and prudently incurred costs associated with Duke Energy’s regulated operations. Duke Energy is participating in legal challenges
to the final rules. For more information, see "Cther Matters."

Supply Chain

The Conrpany continues to nonitor the ongoing stability of markets for key materials and public policy outcomes, including the potential inpacts frompossible new tariffs or other
actions fromthe new presidential adninistration that could disrupt or inpact Duke Energy's supply chain, future financial results, capital plan execution or the achievement of its
energy transition.

Goodwill

The Duke Energy Registrants performed their annual goodwill inpairment tests as of August 31, 2024, as described in Note 12 to the Consolidated Financial Staterrents, "Goodw ill and
Intangible Assets." As of this date, all of the Duke Energy Registrants' reporting units' estimated fair values meterially exceeded the carrying values except for the GU&I reporting unit
of Duke Energy Ohio. While no goodw ill impairment charges have been recorded in the acconpanying Consolidated Staterments of Operations, the potential for deteriorating econorric
conditions inpacting GU&'s future cash flow's or equity valuations of peer conpanies could inmpact the estimated fair value of GU&, and goodwill impairment charges could be
recorded in the future.

Other

Duke Energy continues to nonitor general market conditions, including the potential for interest rate pressures on the Conpany's cost of capital, w hich may inpact Duke Energy's
execution of its capital plan, future financial results, or the achievement of its energy transition.
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Results of Operations
Non-GAAP Measures

Managenent evaluates financial performance in part based on non-GAAPfinancial measures, including adjusted earnings and adjusted BPS. These itens represent income from
continuing operations available to Duke Energy conmon stockholders in dollar and per share anounts, adjusted for the dollar and per share inpact of special iterrs. As discussed
below, special ites include certain charges and credits, w hich management believes are not indicative of Duke Energy's ongoing performance. Management believes the
presentation of adjusted earnings and adjusted BPS provides useful information to investors, as it provides themw ith an additional relevant conparison of Duke Energy’s performance
across periods.

Managenent uses these non-GAAPfinancial measures for planning and forecasting, and for reporting financial results to the Board of Directors, enployees, stockholders, analysts
and investors. Adjusted EPS is also used as a basis for enployee incentive bonuses. The nost directly conparable GAAP measures for adjusted earnings and adjusted BPS are
GAAP Reported Earnings and BPS Available to Duke Energy Corporation conmon stockholders (GAAP Reported EPS), respectively.

Special iters included in the periods presented include the following, w hich management believes do not reflect ongoing costs:
*  Organizational Optinization represents costs associated with strategic repositioning to a fully regulated utility.

*  Regulatory Matters primarily represents net inpairment charges related to Duke Energy Carolinas' and Duke Energy Progress' North Carolina and South Carolina rate case orders
and Duke Energy Carolinas' North Carolina rate case settlement, and charges related to Duke Energy Indiana post-retirement benefits.

«  SystemPost-Inplementation Costs represents the net impact of charges related to nonrecurring custorrer biling adjustrrents as a result of inplementation of a new customer
system

«  Preferred Redenption Costs represents charges related to the redenrption of Series B Preferred Stock.

*  Noncore Asset Sales and Net Inpairments primerily represents charges related to certain joint venture electric transmrission projects and certain renew able natural gas
investments.

*  Captive StormDeductible represents charges related to an insurance deductible for Hurricane Helene property losses.

Discontinued operations primerily includes inpairments on the sale of the Commercial Renew ables business and results fromDuke Energy's  Commercial Renew ables Disposal
Groups.

Duke Energy’s adjusted earnings and adjusted BPS may not be conrparable to similarly titled measures of another conpany because other conpanies may not calculate the measures
in the same manner.
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Reconciliation of GAAP Reported Amounts to Adjusted Amounts

The following table presents a reconciliation of adjusted earnings and adjusted BPS to the nost directly conrparable GAAP measures.

Years Ended December 31,

2024 2023
(in millions, except per share amounts) Earnings EPS Earnings EPS
GAAP Reported Earnings/EPS $ 4402 $ 5711 $ 2735 § 354
Adjustrrents to Reported:
Organizational Optirzationt — — 95 0.13
Regulatory Metterst) 43 0.06 64 0.08
System Post-Inplementation Costst) 16 0.02 — —
Preferred Redenption Costs«) 16 0.02 — —
Noncore Asset Sales and Net Inpairments) 54 0.07 — —
Captive Storm Deductible® 18 0.02 — —
Discontinued Operations (7) (0.01) 1,391 1.81
Adjusted Earnings/Adjusted EPS $ 4542 $ 590 $ 4,285 $ 5.56

Note: Total BPS may not foot due to rounding.

(@) Netof tax benefit of $29 mrillion. $110 million recorded w ithin Operations, meintenance and other and $14 nillion within Inpairment of assets and other charges.

(b) Net of tax benefits of $15 million and $20 million for the years ended Decenrber 31, 2024 and 2023, respectively. $42 million recorded within Inpairment of assets and other
charges, $29 rrillion recorded within Operating revenues, $2 million within Operations, maintenance and other, $11 nillion reduction recorded within Interest Expense, and a
$4 million reduction within NCl for the year ended Decerber 31, 2024. $68 million w ithin Inpairment of assets and other charges and $16 rrillion within Operations,
meintenance and other for the year ended Decernrber 31, 2023.

(c) Netof tax benefit of $5 million. $17 million recorded within Operating Revenues, $1 million recorded within Operations, maintenance and other, and $3 million recorded within
Other income and expenses.

(d) Recorded within Preferred Redenmption Costs.

(e) Netof $11 million tax benefit. $69 million recorded within Equity in (losses) earnings of unconsolidated affiliates and $4 nillion recorded within Gains on sales of other assets and
other, net.

(f)  Net of $5 million tax benefit. $23 million recorded within Operations, meintenance and other.

(9) Recorded in Income (Loss) fromDiscontinued Operations, net of tax, and Net Income (Loss) Attributable to NCI.

Year Ended December 31, 2024, as compared to 2023

GAAP Reported BPS was $5.71 for the year ended Decerrber 31, 2024, conpared to $3.54 for the year ended Decerrber 31, 2023. In addition to the drivers below, the increase in
GAAP Reported Earnings/EPS w as also due to higher inpairments on the sale of the Conmrercial Renew ables business in the prior year.

As discussed and shown in the table above, management also evaluates financial performance based on adjusted BPS. Duke Energy’s adjusted BPS was $5.90 for the year ended
Decenrber 31, 2024, conpared to $5.56 for the year ended Decenrber 31, 2023. The increase in Adjusted Earnings/Adjusted BPS was primarily due to growth fromrate increases and
riders, improved weather and higher sales volunes, partially offset by higher interest expense, depreciation on a growing asset base and stormcosts, along with a higher effective
tax rate.

SEGMENT RESULTS

The remaining information presented in this discussion of results of operations is on a GAAP basis. Management evaluates segment performance based on segment income. Segment
income is defined as income from continuing operations net of income attributable to NCl and preferred stock dividends. Segment income includes interconpany revenues and
expenses that are elininated in the Consolidated Financial Statements.

Duke Energy's segment structure includes Bectric Utilities and Infrastructure (BJ&]) and Gas Utilities and Infrastructure (GU&). The remainder of Duke Energy’s operations is
presented as Other. See Note 3 to the Consolidated Financial Staterrents, “Business Segments,” for additional information on Duke Energy’s segment structure.
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BHectric Wilities and Infrastructure

Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 28,093 $ 26921 $ 1,172
Operating Expenses
Fuel used in electric generation and purchased pow er 9,285 9,164 121
Operations, maintenance and other 5,185 5,309 (124)
Depreciation and anortization 5,128 4,684 444
Property and other taxes 1,305 1,320 (15)
Inpairment of assets and other charges 37 75 (38)

Total operating expenses 20,940 20,552 388
Gains on Sales of Other Assets and Other, net 3 28 (25)
Operating Income 7,156 6,397 759
Other Income and Expenses, net 528 517 11
Interest Expense 2,006 1,850 156
Income Before Income Taxes 5,678 5,064 614
Income Tax Expense 820 742 78
Less: Income Attributable to Noncontrolling Interest 88 99 (11)
Segment Income $ 4770 $ 4223 $ 547
Duke Energy Cardlinas G\Wh sales 91,096 87,635 3,461
Duke Energy Progress G\Wh sales 69,017 66,717 2,300
Duke Energy Horida GWh sales 43,846 43,384 462
Duke Energy Ohio G\Wh sales 23,982 23,307 675
Duke Energy Indiana GWh sales 30,685 30,219 466
Total Bectric Uilities and Infrastructure GWWh sales 258,626 251,262 7,364
Net proportional MW capacity in operation 55,139 54,404 735

Year Ended December 31, 2024, as compared to 2023

BU&{'s results were driven by higher revenues fromrate cases across mutiple jurisdictions, improved w eather, and higher w eather-normel retail sales volurres, partially offset by
higher depreciation. The following is a detailed discussion of the variance drivers by line item

Operating Revenues. The variance was driven primarily by:

«  a$684 million increase due to higher pricing fromijurisdictional rate cases primarily at Duke Energy Carolinas, Duke Energy Progress and Duke Energy Kentucky and the 2021
Settlerrent at Duke Energy Florida;

«  a$286 million increase in retail sales due to improved weather conpared to prior year, including the inpacts of decoupling;
*  a$204 nillion increase in weather-nornel retail sales volurres;
«  a$120 million increase in fuel revenues primarily due to net higher fuel cost recovery in the current year;
*  a$103 million increase in rider revenues primarily for the SFP at Duke Energy Florida and the Distribution Capital Investment Rider at Duke Energy Ohio; and
«  a$92 miliion increase in other revenues for customer programs at Duke Energy Florida.
Partially offset by:
«  a$190 million decrease in stormrevenues at Duke Energy Florida;
»  a$30 million decrease in wholesale revenues, including fuel, primerily due to the expiration of a w holesale customer contract at Duke Energy Indiana;
«  a$29 milion decrease in retail revenues due to an increase of a regulatory liability associated with certain enployee post-retiremment benefits at Duke Energy Indiana; and

«  a$29 miliion decrease in franchise tax revenue primerily due to decreased revenues over prior year at Duke Energy Florida.
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Operating Expenses. The variance was driven prirrerily by:

«  a$444 nillion increase in depreciation and amortization primarily due to low er anortization of the DOE settlement regulatory liability and higher depreciable base at Duke
Energy Florida and higher depreciable base and higher net anortizations driven by the North Carolina rate cases at Duke Energy Carolinas and Duke Energy Rrogress; and

*  a$121 milion increase in fuel used in electric generation and purchased power due to higher recovery of fuel expense at Duke Energy Carolinas and Duke Energy
Progress, partially offset by lower deferred fuel amortization and lower fuel prices and volumes at Duke Energy Indiana, Duke Energy Florida and Duke Energy Chio.

Partially offset by:

*  a$124 nillion decrease in operation, maintenance and other primerily driven by low er stormanortization at Duke Energy Florida, partially offset by higher stormcosts and
service conrpany allocations; and

«  a$38 milion decrease in inpairment of assets and other charges prinerily related to the prior year North Carolina rate case inpacts at Duke Energy Carolinas and Duke
Energy Progress.

Gains on Sales of Other Assets and Other, net. The decrease was primerily due to the sale of property in the prior year at Duke Energy Carolinas.
Interest Expense. The increase was primerily driven by higher outstanding debt balances and interest rates.

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income, partially offset by an increase in the anortization of EDIT and PTCs. The ETRs
for the years ended Decerrber 31, 2024, and 2023, were 14.4% and 14.7%, respectively.

Gas Wilities and Infrastructure

Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 239 $ 2266 $ 124
Operating Expenses
Cost of natural gas 565 593 (28)
Operation, maintenance and other 478 455 23
Depreciation and anortization 400 349 51
Property and other taxes 149 129 20
Inpairment of assets and other charges — 4 4
Total operating expenses 1,592 1,522 70
Operating Income 798 744 54
Other income and expenses, net 10 106 (96)
Interest Expense 256 217 39
Income Before Income Taxes 552 633 (81)
Income Tax Expense 929 116 17)
Less: Loss Attributable to Noncontrolling Interest (1) (2) 1
Segment Income $ 454 $ 519 $ (65)
Fednont Local Distribution Commpany (LDC) throughput (Dth) 616,724,667 569,752,712 46,971,955
Duke Energy Mdw est LDC throughput (MCF) 77,923,033 79,548,620 (1,625,587)

Year Ended December 31, 2024, as compared to 2023

GU8('s results were impacted primarily by higher depreciation and anortization, inpairments for investments in SustainRNG projects, higher interest expense and higher property and
other taxes, partially offset by higher margin growth. The following is a detailed discussion of the variance drivers by line item
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Operating Revenues. The variance was driven primarily by:

*  a$50 million increase due to North Carolina base rate increases;

«  a$38 miliion increase due to higher base rates, primerily fromthe Duke Energy Ohio rate case, partially offset by lower rider revenue at Duke Energy Ohio;

*  a$26 million increase due to Tennessee ARMrevenue;

*  a$21 miliion increase due to unregulated RNG revenue;

*  a$14 million increase due to rate stabilization mechanisms in South Carolina; and

«  a$10 million increase due to custormer growth.
Partially offset by:

«  a$40 milion decrease due to lower natural gas costs passed through to customers, partially offset by higher rates, higher volumes and low er secondary marketing sales.
Operating Expenses. The variance was driven primerily by:

«  a$51 million increase in depreciation and anortization primerily due to higher depreciable base and higher depreciation for certain unregulated RNG projects;

»  a$23million increase in operations, maintenance and other primarily due to higher operating costs for unregulated RNG projects, higher pipeline safety and integrity work
and higher information technology project costs; and

»  a$20 million increase in property and other taxes due to a higher base upon w hich property taxes are levied.
Partially offset by:

»  a$28 million decrease in cost of natural gas due to lower natural gas costs passed through to custonrers, partially offset by higher rates, higher volumes and lower
secondary marketing.

Other Income and Expenses, net. The decrease was primarily due to inpairments for investrents in SustainRNG projects, low er revenue at SustainRNG and the revision in the
prior year related to ACP ARO closure cost.

Interest Expense. The increase was primarily due to higher outstanding debt balances and interest rates.

Income Tax Expense. The decrease in tax expense was primarily due to a decrease in pretax income. The ETRs for the years ended Decenber 31, 2024, and 2023, were 17.9%
and 18.3%, respectively.

Other
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 157 $ 134 $ 23
Operating Expenses 227 249 (22)
Gains on Sales of Other Assets and Other, net 22 24 (2
Operating Loss (48) (91) 43
Other Income and Expenses, net 257 258 (1)
Interest Expense 1,245 1,097 148
Loss Before Income Taxes (1,036) (930) (106)
Income Tax Benefit (329) (420) 9N
Less: Preferred Dividends 106 106 —
Less: Preferred Redemption Costs 16 — 16
Net Loss $ (829 $ (616) $ (213)

Year Ended December 31, 2024, as compared to 2023

Other's results were impacted by higher interest expense and low er income tax and franchise tax benefits, partially offset by lower severance costs in the current year.
Operating Revenues. The increase was driven by favorable premiuns related to captive insurance.

Operating Expenses. The decrease was driven by lower severance costs and low er franchise tax benefits, partially offset by higher contributions to the Duke Energy Foundation.
Interest Expense. The variance was primerily due to higher outstanding long-termdebt balances and interest rates.

Income Tax Benefit. The decrease in the tax benefit was primerily due to the benefits associated with tax efficiency efforts in the prior year, partially offset by an increase in pretax
losses. The ETRs for the years ended Decenrber 31, 2024, and 2023, were 31.8% and 45.2%,
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respectively. The decrease in the ETRwas primarily due to benefits associated with tax efficiency efforts in the prior year. In 2023, the Conpany evaluated the deductibility of certain
ites spanning periods open under federal statute, including itemrs related to interest on conpany-ow ned life insurance. As a result of this analysis, the Corrpany recorded a
favorable adjustment in the prior year of approximately $120 mrillion.

Preferred Redemption Costs. The increase was due to the redenrption of the Conpany’s Series B Preferred Stock.
INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX

Years Ended December 31,
(in millions) 2024 2023 Variance
Income (Loss) From Discontinued Operations, net of tax $ 10 §$ (1455 $ 1,465

Year Ended December 31, 2024, as compared to 2023

The variance was primarily driven by higher inpairments on the sale of the Conmrercial Renew ables business in the prior year.
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SUBSIDIARY REGISTRANTS
Basis of Presentation

The results of operations and variance discussion for the Subsidiary Registrants is presented in a reduced disclosure formet in accordance with General Instruction (I)(2)(a) of Form
0K

DUKE ENERGY CAROLINAS
Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 9718 $ 8288 $ 1,430
Operating Expenses
Fuel used in electric generation and purchased pow er 3,251 2,524 727
Operation, maintenance and other 1,740 1,774 (34)
Depreciation and anortization 1,768 1,593 175
Property and other taxes 346 320 26
Inpairment of assets and other charges 3N 44 (13)

Total operating expenses 7,136 6,255 881
Gains on Sales of Other Assets and Other, net 2 26 (24)
Operating Income 2,584 2,059 525
Other Income and Expenses, net 247 238 9
Interest Expense 722 686 36
Income Before Income Taxes 2,109 1,611 498
Income Tax Expense 226 141 85
Net Income $ 1,883 $ 1470 $ 413

The following table show's the percent changes in GWh sales and average nurrber of custormers for Duke Energy Carolinas. The below percentages for retail customer classes
represent billed sales only. Total sales includes billed and unbilled retail sales and wholesale sales to incorporated municipalities, public and private utilities and pow er merketers.

Anounts are not w eather-normalized.

Increase (Decrease) over prior year 2024
Residential sales 4.6 %
Commercial sales 21%
Industrial sales 0.5%
Wholesale power sales 14.0 %
Joint dispatch sales (32%
Total sales 3.9%
Average nurrber of customers 22%

Year Ended December 31, 2024, as compared to 2023
Operating Revenues. The variance was driven primarily by:

«  a$692 million increase in fuel revenues due to higher fuel rates and volumes;

*  a$454 nillion increase due to higher pricing fromthe North Carolina and South Carolina rate cases;

«  a$151 million increase in retail sales due to improved weather conpared to prior year, including the inpacts of decoupling;

«  an $80 nillion increase in w eather-normal retail sales volurmes; and
«  a$26 miliion increase in wholesale power revenues primarily due to higher contractual demand and sales.

Operating Expenses. The variance was driven prirerily by:

*  a$727 million increase in fuel used in electric generation and purchased power primarily due to the recovery of fuel expense and higher volunes, partially offset by lower

natural gas prices;

»  a$175 nillion increase in depreciation and anrtization primarily due to higher depreciable base and higher net anortizations driven by the North Carolina rate case; and

«  a$26 million increase in property and other taxes primerily due to higher franchise taxes.
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Partially offset by:

a $34 nillion decrease in operation, maintenance and other primarily due to low er outage costs and lower customer charge-offs, partially offset by higher stormcosts; and

a $13 nrllion decrease in impairment of assets and other charges primarily related to the prior year North Carolina rate case order and the current year South Carolina rate
case order.

Gains on Sales of Other Assets and Other, net. The decrease was primarily due to the sale of property in the prior year.

Interest Expense. The increase was primerily due to higher outstanding debt balances and interest rates.

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax incone, partially offset by an increase in the anortization of EDIT.

PROGRESS ENERGY
Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 13633 $ 13544 $ 89
Operating Expenses
Fuel used in electric generation and purchased power 4,755 5,026 (271)
Operation, maintenance and other 2,463 2,636 (173)
Depreciation and anmortization 2,393 2,151 242
Property and other taxes 617 644 (27)
Inpairment of assets and other charges 6 28 (22)

Total operating expenses 10,234 10,485 (251)
Gains on Sales of Other Assets and Other, net 27 27 —
Operating Income 3,426 3,086 340
Other Income and Expenses, net 235 201 34
Interest Expense 1,064 954 110
Income Before Income Taxes 2,597 2,333 264
Income Tax Expense 426 377 49
Net Income $ 2171 § 1,956 $ 215

Year Ended December 31, 2024, as compared to 2023

Operating Revenues. The variance was driven primerily by:

a $198 nillion increase due to higher pricing fromthe North Carolina and South Carolina rate cases at Duke Energy Progress and the 2021 Settlemment at Duke Energy Florida;
a $111 million increase in weather-normal retail sales volumes at Duke Energy Progress;
a $95 nillion increase in retail sales due to inmproved weather conpared to prior year, including the inpacts of decoupling, at Duke Energy Progress and Duke Energy Florida;

a $92 nillion increase in higher transmission revenues, higher Clean Energy Connection subscription revenues and higher residential fixed bill programrevenues at Duke
Energy Horida; and

a $56 million increase in rider revenues primarily due to higher rates for the SPP, Energy Conservation Cost Recovery and Environmental Cost Recovery at Duke Energy
Florida.

Partially offset by:

a $223 nillion decrease in fuel and capacity revenues primarily due to lower fuel and capacity rates billed to retail custorrers at Duke Energy Florida, partially offset by an
increase in fuel rates and volurres at Duke Energy Progress;

a $190 million decrease in stormrevenues at Duke Energy Florida; and

a $29 nillion decrease in franchise tax revenue primarily due to decreased revenues over prior year at Duke Energy Florida.

Operating Expenses. The variance was driven primerily by:

a $271 million decrease in fuel used in electric generation and purchased power primarily due to lower fuel costs driven by lower natural gas prices and fuel cost recovery,
and lower purchased power costs driven by the expiration of contracts in the current year at Duke Energy Florida, partially offset by recovery of fuel expenses and higher
volumes at Duke Energy Progress;
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*  a$173 nillion decrease in operation, maintenance and other primerily due to low er stormanortization at Duke Energy Florida;

«  a$27 milion decrease in property and other taxes primarily due to lower property taxes and lower franchise and gross receipts tax driven by lower revenues at Duke
Energy Horida; and

*  a$22 milion decrease in inpairment of assets and other charges due to prior year rate case inpacts at Duke Energy Progress.
Partially offset by:

*  a$242 nillion increase in depreciation and amortization due to low er amortization of the DOE settlement regulatory liability and higher depreciable base at Duke Energy
Horida and higher depreciation rates driven by the North Carolina rate case and higher depreciable base at Duke Energy Progress.

Other Income and Expenses, net. The increase was primarily driven by miscellaneous income and AFUDC equity due to higher AFUDC base corrpared to the prior year at Duke
Energy Progress.

Interest Expense. The increase was primerily due to higher outstanding debt balances and interest rates at Duke Energy Frogress and Duke Energy Florida.
Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax incone, partially offset by an increase in PTCs.
DUKE ENERGY PROGRESS

Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 7017 $ 6,488 $ 529
Operating Expenses
Fuel used in electric generation and purchased power 2,409 2,203 206
Operation, maintenance and other 1,388 1,379 9
Depreciation and anortization 1,336 1,266 70
Property and other taxes 177 164 13
Inpairment of assets and other charges 6 29 (23)

Total operating expenses 5,316 5,041 275
Gains on Sales of Other Assets and Other, net 2 ) 1)
Operating Income 1,703 1,450 253
Other Income and Expenses, net 143 124 19
Interest Expense 493 427 66
Income Before Income Taxes 1,353 1,147 206
Income Tax Expense 189 149 40
Net Income $ 1,164 $ 998 $ 166

The following table show's the percent changes in GWh sales and average nurrber of customers for Duke Energy Progress. The below percentages for retail custoner classes
represent billed sales only. Total sales includes billed and unbilled retail sales and wholesale sales to incorporated municipalities, public and private utilities and pow er merketers.
Anvounts are not weather-normelized.

Increase (Decrease) over prior year 2024
Residential sales 39%
Commercial sales 3.5%
Industrial sales (3.3)%
Wholesale power sales 3.8%
Joint dispatch sales 34%
Total sales 34%
Average number of custorrers 21%

Year Ended December 31, 2024, as compared to 2023

Operating Revenues. The variance was driven primarily by:
«  a$256 million increase in fuel revenues due to higher fuel rates and volumes;
*  a$127 nillion increase due to higher pricing fromthe North Carolina and South Carolina rate cases;
* a$111 nillion increase in w eather-normel retail sales volurres; and

«  a$72 miliion increase in retail sales due to inproved w eather conmpared to prior year, including the impacts of decoupling.
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Operating Expenses. The variance was driven prirrerily by:

«  a$206 million increase in fuel used in electric generation and purchased power primarily due to the recovery of fuel expenses and higher volumes, partially offset by lower
natural gas prices; and

«  a$70 miliion increase in depreciation and anortization primerily due to higher depreciation rates driven by the North Carolina rate case and higher depreciable base.
Partially offset by:

«  a$23 milion decrease in inpairment of assets and other charges primarily due to prior year rate case inpacts.
Other Income and Expenses, net. The increase was driven primarily by mscellaneous income and AFUDC equity due to higher AFUDC base corrpared to the prior year.
Interest Expense. The increase was driven primerily by higher outstanding debt balances and interest rates.

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income.

DUKE ENERGY FLORIDA
Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 6595 $ 7036 $ (441)
Operating Expenses
Fuel used in electric generation and purchased power 2,346 2,823 (477)
Operation, maintenance and other 1,055 1,239 (184)
Depreciation and anortization 1,057 885 172
Property and other taxes 440 480 (40)
Inpairment of assets and other charges — (1) 1

Total operating expenses 4,898 5,426 (528)
Gains on Sales of Other Assets and Other, net 3 2 1
Operating Income 1,700 1,612 88
Other Income and Expenses, net 86 78 8
Interest Expense 457 413 44
Income Before Income Taxes 1,329 1,277 52
Income Tax Expense 268 261 7
Net Income $ 1,061 $ 1,016 $ 45

The following table show's the percent changes in GWh sales and average nurrber of customers for Duke Energy Florida. The below percentages for retail custorrer classes
represent billed sales only. Wholesale pow er sales include both billed and unbilled sales. Total sales includes billed and unbilled retail sales and wholesale sales to incorporated
nunicipalities, public and private utilities and pow er marketers. Ammounts are not w eather-normalized.

Increase (Decrease) over prior year 2024
Residential sales 1.3%
Commercial sales 0.8 %
Industrial sales 32%
Wholesale pow er sales 3.9%
Total sales 11%
Average nunber of customers 21%

Year Ended December 31, 2024, as compared to 2023
Operating Revenues. The variance was driven prirerily by:

*  a$479 nillion decrease in fuel and capacity revenues primarily due to lower fuel and capacity rates;

*  a$190 nillion decrease in stormrevenues; and

»  a$29 million decrease in franchise tax revenue primerily due to decreased revenues over the prior year.
Partially offset by:

*  a$92 miliion increase in higher transrission revenues, higher Clean Energy Connection subscription revenues and higher residential fixed bill programrevenues;
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«  a$71 miliion increase due to higher pricing fromthe 2021 Settlerrent;
«  a$56 milion increase in rider revenues primerily due to higher rates for the SPP, Energy Conservation Cost Recovery and Environmental Cost Recovery; and
+  a$23million increase in retail sales due to inproved weather conpared to the prior year.

Operating Expenses. The variance was driven primarily by:

«  a$477 nillion decrease in fuel used in electric generation and purchased pow er primarily due lower fuel costs driven by lower natural gas prices and fuel cost recovery
and lower purchased power costs driven by the expiration of contracts in the current year;

«  a$184 million decrease in operation, maintenance and other primerily due to low er stormanortization; and
»  a$40 million decrease in property and other taxes prinerily due to lower franchise and gross receipts tax driven by lower revenues.
Partially offset by:
*  a$172niliion increase in depreciation and anrtization primarily due to low er anortization of the DOE settlement regulatory liability and higher depreciable base.

Interest Expense. The increase was primarily driven by lower interest credits on recovery clauses due to low er deferred balances, higher outstanding debt balances and interest
rates, partially offset by low er intercommpany interest expense.

DUKE ENERGY OHO
Results of Operations
Years Ended December 31,
(in millions) 2024 2023 Variance
Operating Revenues
Regulated electric $ 1,905 $ 1,868 $ 37
Regulated natural gas 640 639 1
Total operating revenues 2,545 2,507 38
Operating Expenses
Fuel used in electric generation and purchased power 538 608 (70)
Cost of natural gas 142 163 (21)
Operation, maintenance and other 485 478 7
Depreciation and anortization 403 367 36
Property and other taxes 400 364 36
Inpairment of assets and other charges — 3 (3)
Total operating expenses 1,968 1,983 (15)
Gains on Sales of Other Assets and Other, net 1 1 —
Operating Income 578 525 53
Other Income and Expenses, net 19 41 (22)
Interest Expense 192 169 23
Income Before Income Taxes 405 397 8
Income Tax Expense 64 63 1
Net Income $ 341 $ 334 $ 7

The following table show's the percent changes in GWh sales of electricity, MCF of natural gas delivered and average nunber of electric and natural gas custorrers for Duke Energy
Ohio. The below percentages for retail custorrer classes represent billed sales only. Total sales includes billed and unbilled retail sales and w holesale sales to incorporated
nunicipalities, public and private utilities and pow er marketers. Armmounts are not w eather-normalized.

Hectric Natural Gas
Increase (Decrease) over prior year 2024 2024
Residential sales 45 % (6.0) %
Commercial sales 41 % (4.0) %
Industrial sales (3.8) % 20.2 %
Wholesale electric power sales 16.6 % n/a
Other natural gas sales n/a (1.1)%
Total sales 29 % (2.0) %
Average nurrber of customers 11 % 0.8 %
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Year Ended December 31, 2024, as compared to 2023
Operating Revenues. The variance was driven prirerily by:

*  a$62 milion increase in retail revenue riders primerily due to the Distribution Capital Investrent Rider, Distribution Storm Rider and Uncollectible Expense Rider, partially offset
by a decrease in the Energy Eficiency Rider;

*  a$42 miliion increase in revenues related to higher Ohio Valley Bectric Corporation (OVEC) rider collections and OVEC sales into PJM Interconnection, LLC;

»  a$34 million increase due to higher pricing fromthe Duke Energy Ohio natural gas rate case, net of decreases in the Ohio CEPrider and Accelerated Main Replacement
ProgramRider;

»  a$32million increase due to higher pricing fromthe Duke Energy Kentucky electric rate case;

+  an $18 nillion increase in transrission revenue; and

»  a$16 million increase due to improved w eather compared to prior year.
Partially offset by:

*  a$177 nillion decrease in fuel-related revenues primarily due to lower full-service retail sales volumes, as well as decreased natural gas costs.
Operating Expenses. The variance was driven primarily by:

»  a$91 million decrease in fuel expense primarily driven by lower retail prices for natural gas and purchased power and a decrease in purchased power volumes.
Partially offset by:

»  a$36 million increase in depreciation and amortization primerily driven by an increase in distribution plant in service and depreciation rates resutting fromthe Duke Energy
Kentucky electric rate case inplemented in 2023 and CEP deferrals in 2024; and

»  a$36 million increase in property and other taxes prinerily due to a higher base upon w hich property taxes are levied, partially offset by lower franchise taxes.
Other Income and Expenses, net. The decrease was primerily driven by lower intercorrpany interest income.
Interest Expense. The increase was primerily driven by higher outstanding debt balances and interest rates.
DUKE ENERGY INDIANA

Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 3,040 $ 3,399 $ (359)
Operating Expenses
Fuel used in electric generation and purchased pow er 964 1,217 (253)
Operation, maintenance and other 671 713 (42)
Depreciation and anortization 676 666 10
Property and other taxes 50 59 (9)

Total operating expenses 2,361 2,655 (2%4)
Operating Income 679 744 (65)
Other Income and Expenses, net 62 76 (14)
Interest Expense 229 213 16
Income Before Income Taxes 512 607 (95)
Income Tax Expense 7 110 (39)
Net Income $ 3 497 $ (56)
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The following table show's the percent changes in GWh sales and average nunrber of customers for Duke Energy Indiana. The below percentages for retail custorrer classes
represent billed sales only. Total sales includes billed and unbilled retail sales and wholesale sales to incorporated municipalities, public and private utilities and pow er marketers.

Arrounts are not w eather-normalized.

Increase (Decrease) over prior year 2024
Residential sales 44%
Commercial sales 46%
Industrial sales (0.2)%
Wholesale power sales (7.Y%
Total sales 1.5%
Average nunmber of customers 1.7%

Year Ended December 31, 2024, as compared to 2023
Operating Revenues. The variance was driven primerily by:
»  a$238nillion decrease in retail fuel revenues primarily due to lower fuel rates;
«  a$55 milion decrease in wholesale revenues, including fuel, primerily due to the expiration of w holesale customer contracts;
»  a$29 million decrease in retail revenues due to an increase of a regulatory liability associated with certain enployee post-retirement benefits; and
«  a$15 milion decrease in revenues primerily due to the provision for rate refund related to the Load Control Adjustrrent rider.
Operating Expenses. The variance was driven primerily by:

«  a$253 million decrease in fuel used in electric generation and purchased pow er primarily due to low er deferred fuel amortization and low er purchased power expense,
partially offset by higher coal and natural gas costs; and

«  a$42 milion decrease in operation, maintenance and other primarily due to low er outage costs and lower customer charge-offs.
Other Income and Expenses, net. The decrease is primarily due to lower interconpany interest incorre.
Interest Expense. The increase is primarily due to higher outstanding debt balances and interest rates.
Income Tax Expense. The decrease in tax expense was primerily due to a decrease in pretax income and an increase in the anortization of EDIT.
PIEDMONT

Results of Operations
Years Ended December 31,

(in millions) 2024 2023 Variance
Operating Revenues $ 1,729 $ 1628 $ 101
Operating Expenses
Cost of natural gas 423 430 7)
Operation, maintenance and other 359 344 15
Depreciation and anortization 261 237 24
Property and other taxes 55 59 (4)
Inpairment of assets and other charges — (4) 4

Total operating expenses 1,098 1,066 32
Operating Income 631 562 69
Other Income and Expenses, net 62 66 (4)
Interest Expense 185 165 20
Income Before Income Taxes 508 463 45
Income Tax Expense 95 84 11
Net Income $ M3 § 379 $ 34
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The following table show's the percent changes in Dth delivered and average nunrber of customers. The percentages for all throughput deliveries represent billed and unbilled sales.
Anvounts are not weather-normelized.

Increase (Decrease) over prior year 2024
Residential deliveries 10.1 %
Commrercial deliveries 6.9 %
Industrial deliveries (0.3)%
Power generation deliveries 10.5%
For resale (0.6)%
Total throughput deliveries 8.2 %
Secondary market volumes (4.4)%
Average number of custorrers 1.6 %

Year Ended December 31, 2024, as compared to 2023
Operating Revenues. The variance was driven primarily by:
*  a$50 million increase due to North Carolina base rate increases;
*  a$26 million increase due to Tennessee ARMrevenue;
* a$14 million increase due to rate stabilization mechanisirs in South Carolina;
»  a$10 million increase due to customer growth; and
*  a$9niliion increase due to North Carolina IVR
Partially offset by:
«  a$15 milion decrease due to secondary marketing sales.
Operating Expenses. The variance was driven primerily by:
«  a$24 miliion increase in depreciation and anortization due to higher depreciable base; and
+  a$15miliion increase in operations, maintenance and other primerily due to higher outside services, information technology project costs and service conpany costs.
Partially offset by:

*  a$7 nilion decrease in the cost of natural gas due to lower natural gas costs passed through to customrers, partially offset by higher volumes, higher rates, and lower
secondary marketing.

Interest Expense. The increase was primarily due to higher outstanding debt balances and interest rates.
Income Tax Expense. The increase in tax expense was primerily due to an increase in pretax income.
CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Preparation of financial statements requires the application of accounting policies, judgments, assunptions and estimates that can significantly affect the reported results of
operations, cash flowss or the anounts of assets and liabilities recognized in the financial statements. Judgments made include the likelihood of success of particular projects, possible
legal and regulatory challenges, earnings assunrptions on pension and other benefit fund investments and anticipated recovery of costs, especially through regulated operations.

Managenent discusses these policies, estimates and assunrptions with senior menrbers of management on a regular basis and provides periodic updates on management decisions to
the Audit Committee. Managerrent believes the areas described below require significant judgment in the application of accounting policy or in making estimates and assunrptions that
are inherently uncertain and that may change in subsequent periods.

For further information, see Note 1 to the Consolidated Financial Statements, "Sunmmary of Significant Accounting Policies.”

Regulated Operations Accounting

Substantially all of Duke Energy’s regulated operations meet the criteria for application of regulated operations accounting treatrment. As a result, Duke Energy is required to record
assets and liabilities that would not be recorded for nonregulated entities. Regulatory assets generally represent incurred costs that have been deferred because such costs are
probable of future recovery in customer rates. Regulatory liabilities are recorded when it is probable that a regulator will require Duke Energy to make refunds to customers or reduce
rates to custorrers for previous collections or deferred revenue for costs that have yet to be incurred.

Management continually assesses w hether recorded regulatory assets are probable of future recovery by considering factors such as:
«  applicable regulatory environment changes;

« historical regulatory treatment for similar costs in Duke Energy’s jurisdictions;
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« litigation of rate orders;

«  recent rate orders to other regulated entities;

*  levels of actual return on equity conpared to approved rates of return on equity; and
«  the status of any pending or potential deregulation legislation.

If future recovery of costs ceases to be probable, asset write-offs would be recognized in operating income. Additionally, regulatory agencies can provide flexibility in the manner
and timing of the depreciation of property, plant and equipment, recognition of asset retirement costs and anortization of regulatory assets, or may disallow recovery of all or a portion
of certain assets.

As required by regulated operations accounting rules, significant judgment can be required to determine if an otherwise recognizable incurred cost qualifies to be deferred for future
recovery as a regulatory asset. Significant judgment can also be required to determine if revenues previously recognized are for entity-specific costs that are no longer expected to
be incurred or have not yet been incurred and are therefore a regulatory liability.

For further information, see Note 4 to the Consolidated Financial Statements, "Regulatory Matters."
Goodwill Impairment Assessments

Duke Energy performed its annual goodw ill inpairment tests for all re&cj)rting units as of August 31, 2024. Additionally, Duke Energy monitors all relevant events and circurrstances
during the year to deterrrine if an interimjrmpairment test is required. Such events and circurrstances include an adverse regulatory outcorre, depllnlnq financial performance and
deterioration of industry or market conditions. As of August 31, 2024, all of the reporting units' estimated fair value of equity exceeded the carrying value of equity. The fair values of
the reporting units were calculated using a w eighted corrbination of the incorme approach, w hich estimates fair value based on discounted cash flow's, and the market approach,

w hich estimates fair value based on market conparables within the utility and energy industries.

Estimated future cash flow's under the income approach are based on Duke Energy’s internal business plan. Significant assunrptions used are growth rates, future rates of return
expected to result fromongoing rate regulation and discount rates. Managenent deterrnines the appropriate discount rate for each of its reporting units based on the Weighted
Average Cost of Capital (WAQC) for each individual reporting unit. The WACC takes into account both the after-tax cost of debt and cost of equity. A major cormponent of the cost of
equity is the current risk-free rate on 20-year U.S. Treasury bonds. In the 2024 impairment tests, Duke Energy considered inplied WACCs for certain peer conpanies in determining
the appropriate WACC rates to use in its analysis. As each reporting unit has a different risk profile based on the nature of its operations, including factors such as regulation, the
WAGQGCfor each reporting unit may differ. Accordingly, the WACCs were adjusted, as appropriate, to account for conpany-specific risk preniuns. The discount rates used for
calculating the fair values as of August 31, 2024, for each of Duke Energy’s reporting units ranged from6.3% to 6.5%. The underlying assunptions and estimates are made as of a
point in time. Subsequent changes, particularly changes in the discount rates, authorized regulated rates of return or growth rates inherent in menagerrent’s estimates of future cash
flows, could result in future impairment charges.

One of the nost significant assunptions utilized in determining the fair value of reporting units under the market approach is inrplied market multiples for certain peer conpanies.
Managenent selects conparable peers based on each peer’s primary business mix, operations, and market capitalization conpared to the applicable reporting unit and calculates
implied market multiples based on available projected earnings guidance and peer cormpany market values as of August 31. The inplied market multiples used for calculating the fair
values as of August 31, 2024, for each of Duke Energy's reporting units ranged from9.1 to 11.7.

Duke Energy primarily operates in environments that are rate-regulated. In such environments, revenue requirements are adjusted periodically by regulators based on factors including
levels of costs, sales volumes and costs of capital. Accordingly, Duke Energy’s regulated utilities operate to some degree with a buffer fromthe direct effects, positive or negative, of
significant swings in market or econorric conditions. How ever, significant changes in discount rates or inplied market multiples over a prolonged period may have a material impact on

the fair value of equity.

Duke Energy has $19.3 billion in Goodwill at both December 31, 2024, and 2023. For further information, see Note 12 to the Consolidated Financial Statements, "Goodwill and Intangible
Assets."

Asset Retirement Obligations

ARGs are recognized for legal obligations associated with the retirement of property, plant and equiprrent at the present value of the projected liability in the period in which it is
incurred, if a reasonable estimate of fair value can be made. Duke Energy has $10.0 billion and $9.2 billion of AROs as of Decerrber 31, 2024, and 2023, respectively. See Note 10,
"Asset Retirement Obligations,” for further details including a roliforward of related liabilities.

The present value of the initial obligation and subsequent updates are based on discounted cash flow's, which include estimates regarding the amount and timing of future cash flows,
regulatory, legal, and legislative decisions, selection of discount rates and cost escalation rates, anong other factors. These estimates are subject to change.

Obligations for nuclear decommissioning are based on site-specific cost studies. Duke Energy Carolinas and Duke Energy Progress assume pronpt dismantlement of the nuclear
facilities after operations are ceased. During 2020, Duke Energy Florida, closed an agreement for the accelerated deconmissioning of the Crystal River Unit 3 nuclear power station
after receiving approval fromthe NRC and FPSC. The retirement obligations for the decommissioning of Crystal River Unit 3 nuclear pow er station are measured based on accelerated
decommissioning from 2020 continuing through 2027. Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida also assune that spent fuel will be stored on-site until
such time that it can be transferred to a yet-to-be-built DOEfacility.
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Qbligations for closure of ash basins are based upon discounted cash flow's of estimated costs for site-specific plans. In April 2024, the EPA issued the 2024 CCRRule, w hich
significantly expands the scope of the 2015 CCR Rule by establishing regulatory requirerrents for inactive surface impoundments at retired generating facilities and previously
unregulated coal ash sources at regulated facilities. AROs recorded on the Duke Energy Registrants' Consolidated Balance Sheets include the legal obligation for closure of coal ash
basins and the disposal of related ash as a result of these regulations and agreements.

For further information, see Notes 4, 5 and 10 to the Consolidated Financial Staterents, "Regulatory Metters," "Commitments and Contingencies” and "Asset Retirement Obligations."
Discontinued Operations

Duke Energy calculated an estimated impairment on the disposition of its Conmrercial Renew ables Disposal Groups as of Decernrber 31, 2022. The inpairment was recorded to write-
dow n the carrying amount to fair value, less cost to sell. The fair value was primerily determined fromthe income approach using discounted cash flows, but also considered market
information obtained through the bidding process. Estimated future cash flow's under the income approach were based on Duke Energy's forecast, which was informed by existing
pow er purchase agreements with offtakers and forward merchant curves. Significant assurnrptions used in the income approach include forw ard merchant curves and discount
rates. The discount rates considered both the after-tax cost of debt and cost of equity. Duke Energy nonitored the sales of the Commrercial Renew ables Disposal Groups and
recorded adjustments to the impairments as warranted by progression in the disposition process and changes in merket information.

The actual losses for the Conrercial Renew ables Disposal Groups could differ fromthe estimated losses recorded as of Decenber 31, 2024, as the disposition process is finalized,
but any differences are not expected to be material.

For further information, see Note 2 to the Consolidated Financial Statements, "Dispositions."

LIQUIDITY AND CAPITAL RESOURCES
Sources and Uses of Cash

Duke Energy relies primarily upon cash flow s fromoperations, debt and equity issuances and its existing cash and cash equivalents to fund its liquidity and capital requirements. Duke
Energy’s capital requiremments arise primerily fromcapital and investment expenditures, repaying long-termdebt and paying dividends to shareholders. Additionally, due to its existing
tax attributes and projected tax credits to be generated relating to the IRA, Duke Energy does not expect to be a significant federal cash taxpayer until around 2030. In 2024, Duke
Energy Carolinas and Duke Energy Progress began recording nuclear PTC deferred tax assets related to the IRA and began nonetizing the PTCs in the transferability markets
established by the IRA beginning in October 2024. Duke Energy Carolinas and Duke Energy Progress are working with the state utility commissions on the appropriate regulatory
process to pass the net realizable value back to custormers over time. See Note 24 to the Consolidated Financial Staterents, "Income Taxes," for more information.

From August through October 2024, a series of major stormevents occurred that resulted in significant damage to utility infrastructure within our service territories and primarily
impacted Duke Energy Carolinas', Duke Energy Progress' and Duke Energy Forida's electric utility operations. As discussed in Note 4, to the Consolidated Financial Statements,
"Regulatory Matters," hurricanes Debby, Helene and Miton caused widespread outages and included unprecedented damege to certain assets, including the hardest-hit areas on the
western coast of Forida and certain regions in western North Carolina and upstate South Carolina. Funding restoration activities and, in some cases, the conplete rebuild of critical
infrastructure, for a series of sequential events of this magnitude has resulted in incremrental financing needs until cost recovery occurs. See "Matters Inpacting Future Results" for
further details and Note 7 to the Consolidated Financial Statenments, "Debt and Credit Facilities,” for information regarding termloans executed in response to these major stormevents.

See Note 2 to the Consolidated Financial Statemments, "Dispositions," for the tining and use of proceeds fromthe sale of certain Conmrercial Renew ables assets to affiliates of
Brookfield and ArcLight.

Capital Expenditures

Duke Energy continues to focus on reducing risk and positioning its business for future success and will invest principally in its strongest business sectars. Duke Energy’s projected
capital and investrrent expenditures, including AFUDC debt and capitalized interest, for the next three fiscal years are included in the table below .

(in millions) 2025 2026 2027
Bectric Generation@ $ 4500 $ 5,900 $ 7,700
Bectric Transmission 2,675 2,450 2,575
Bectric Distribution 5,375 4,575 4,325
Environmental and Other 775 825 575
Total BU&I 13,325 13,750 15,175
GU&l

1,175 1,100 1,050
Other 350 350 375
Total projected capital and investment expenditures $ 14,850 $ 15,200 $ 16,600

(@) Includes nuclear fuel of approximetely $2.1 billion in 2025-2027.
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Debt

Long-termdebt maturities and the interest payable on long-termdebt each represent a significant cash requirement for the Duke Energy Registrants. See Note 7 to the Consolidated
Financial Statements, “Debt and Oredit Facilities,” for information regarding the Duke Energy Registrants' long-termdebt at Decemmber 31, 2024, the weighted average interest rate
applicable to each long-termdebt category and a schedule of long-termdebt meturities over the next five years.

As discussed in Note 18 to the Consolidated Financial Staterrents, "Variable Interest Entities," Duke Energy terminated and repaid CRCin March 2024, Duke Energy Florida terminated
and repaid DEFRin April 2024 and Duke Energy Carolinas terminated and repaid DERF in January 2025. As a result of these repayments, CRC, DEFR and DERF have ceased
operations and no longer acquire the receivables of Duke Energy’s subsidiaries. Duke Energy Progress continues to evaluate financing opportunities and anticipates ternination and
repayment of the borrowing facility of DEPR prior to its scheduled termination date in April 2025.

Fuel and Purchased Power

Fuel and purchased pow er includes firmcapacity payments that provide Duke Energy with uninterrupted firmaccess to electricity transmission capacity and natural gas
transportation contracts, as well as undesignated contracts and contracts that qualify as NPNS. Duke Energy’s contractual cash obligations for fuel and purchased power as of
Decenber 31, 2024, are as follows:

Payments Due by Period

More than 5

Less than 1 2-3years 4-5years years (2030 &

(in millions) Total year (2025) (2026 & 2027) (2028 & 2029) beyond)
Fuel and purchased power $ 21,695 $ 5,080 $ 6,706 $ 3,062 $ 6,847

Other Purchase Obligations

Other purchase obligations includes contracts for software, telephone, data and consulting or advisory services, contractual obligations for Engineering, Procurerrent, and
Construction agreement costs for new generation plants, solar facilities, plant refurbishrments, maintenance and day-to-day contract work and commitrrents to buy certain products.
Anount excludes certain open purchase orders for services that are provided on demand for which the timing of the purchase cannot be determined. Total cash conmitrrents for
related other purchase obligation expenditures are $13,336 million, with $13,015 million expected to be paid in the next 12 months.

See Note 6 to the Consolidated Financial Staterrents, “Leases” for a schedule of both finance lease and operating lease payments over the next five years. See Note 10 to the
Consolidated Financial Statements, “Asset Retirement Obligations” for information on nuclear decommissioning trust funding obligations and the closure of ash impoundments.

Duke Energy perforns ongoing assessients of its respective guarantee obligations to deternine w hether any liabilities have been incurred as a result of potential increased
nonperformance risk by third parties for which Duke Energy has issued guarantees. See Note 8 to the Consolidated Financial Staterments, “Guarantees and Indermifications,” for
further details of the guarantee arrangements. Issuance of these guarantee arrangenents is not required for the majority of Duke Energy’s operations. Thus, if Duke Energy
discontinued issuing these guarantees, there would not be a material inpact to the consolidated results of operations, cash flow's or financial position. Cther than the guarantee
arrangenents discussed in Note 8 and off-balance sheet debt related to non-consolidated VIEs, Duke Energy does not have any material off-balance sheet financing entities or
structures. For additional information, see Note 18 to the Consolidated Financial Staterrents, "Variable Interest Entities.”

Cash and Liquidity

The Subsidiary Registrants generally meintain minimal cash balances and use short-termborrowings to meet their w orking capital needs and other cash requirenents. The Subsidiary
Registrants, excluding Progress Energy, support their short-termborrowing needs through participation with Duke Energy and certain of its other subsidiaries in a money pool
arrangenent. The conpanies with short-termfunds may provide short-termloans to affiliates participating under this arrangement. See Note 7 to the Consolidated Financial
Staterrents, “Debt and Credit Facilities,” for additional information on the noney pool arrangement.

Duke Energy and the Subsidiary Registrants, excluding Progress Energy, may also use short-termdebt, including conmrercial paper and the noney pool, as a bridge to long-termdebt
financings. The levels of borrowing may vary significantly over the course of the year due to the timing of long-termdebt financings and the inpact of fluctuations in cash flows from
operations. Fromtime to time, Duke Energy’s current liabilities exceed current assets resulting fromthe use of short-termdebt as a funding source to meet scheduled meturities of
long-termdebt, as well as cash needs, which can fluctuate due to the seasonality of its businesses.

As of Decenber 31, 2024, Duke Energy had approximately $314 illion of cash on hand, $5.8 billion available under its $9 billion Master Credit Facility. Duke Energy expects to have
sufficient liquidity in the formof cash on hand, cash fromoperations and available credit capacity to support its funding needs. Refer to Notes 7 and 20 to the Consolidated Financial
Statements, "Debt and Credit Facilities" and "Stockholders' Equity," respectively, for information regarding Duke Energy's debt and equity issuances, debt meturities and available credit
facilities including the Master Credit Facility.

Credit Facilities and Registration Statements

See Note 7 to the Consolidated Financial Staterrents, "Debt and Credit Facilities," for further information regarding credit facilities and shelf registration statemments available to Duke
Energy and the Duke Energy Registrants.
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Dividend Payments

In 2024, Duke Energy paid quarterly cash dividends for the 98th consecutive year and expects to continue its policy of paying regular cash dividends in the future. There is no
assurance as to the anount of future dividends because they depend on future earnings, capital requiremrents, financial condition and are subject to the discretion of the Board of
Directors.

Duke Energy targets a dividend payout ratio of betw een 60% and 70%, based upon adjusted BPS. Duke Energy increased the dividend by approximately 2% annually in both 2024 and
2023, and the Conpany remains committed to continued growth of the dividend.

Dividend and Other Funding Restrictions of Duke Energy Subsidiaries

As discussed in Note 4 to the Consolidated Financial Statemments, “Regulatory Matters,” Duke Energy’s public utility operating conpanies have restrictions on the amount of funds that
can be transferred to Duke Energy through dividends, advances or loans as a result of conditions inmposed by various regulators in conjunction with merger transactions. Duke Energy
Progress and Duke Energy Florida also have restrictions inposed by their first mortgage bond indentures and Articles of Incorporation, w hich in certain circumstances, limit their ability
to make cash dividends or distributions on conmon stock. Additionally, certain other Duke Energy subsidiaries have other restrictions, such as ninimumw orking capital and tangible
net worth requirements pursuant to debt and other agreements that linit the anount of funds that can be transferred to Duke Energy. At Decenber 31, 2024, the anmount of restricted
net assets of subsidiaries of Duke Energy that may not be distributed to Duke Energy in the formof a loan or dividend does not exceed a material anount of Duke Energy’s net assets.
Other than a prohibition fromdeclaring conmon stock dividends should dividend payments be deferred on the Series A Preferred Stock, Duke Energy does not have any legal or other
restrictions on paying conmon stock dividends to shareholders out of its consolidated equity accounts. Although these restrictions cap the amount of funding the various operating
subsidiaries can provide to Duke Energy, management does not believe these restrictions will have a significant inpact on Duke Energy’s ability to access cash to meet its payment of
dividends on conmron stock and other future funding obligations.

Cash Flows From Operating Activities

Cash flows fromoperations of BU& and GU& are primerily driven by sales of electricity and natural gas, respectively, and costs of operations. These cash flows fromoperations are
relatively stable and conrprise a substantial portion of Duke Energy’s operating cash flows. Weather conditions, w orking capital and conrmodity price fluctuations and unanticipated
expenses including unplanned plant outages, storns, legal costs and related settlements can affect the tining and level of cash flow's fromoperations.

As part of Duke Energy’s continued effort to improve its cash flow s fromoperations and liquidity, Duke Energy works with vendors to inprove terms and conditions, including the
extension of payment terms. To support this effort, Duke Energy has a voluntary supply chain finance program(the “prograni’) under w hich suppliers, at their sole discretion, may sell
their receivables fromDuke Energy to the participating financial institution. The financial institution administers the program Duke Energy does not issue any guarantees with respect
to the programand does not participate in negotiations betw een suppliers and the financial institution. Duke Energy does not have an econonric interest in the supplier’s decision to
participate in the programand receives no interest, fees or other benefit fromthe financial institution based on supplier participation in the program Suppliers’ decisions on w hich
invoices are sold do not impact Duke Energy’s payment terms, w hich are based on commercial terms negotiated betw een Duke Energy and the supplier regardless of program
participation. A significant deterioration in the credit quality of Duke Energy, econorric dow nturn or changes in the financial markets could limit the financial institutions wilingness to
participate in the program Duke Energy does not believe such risk would have a material impact on our cash flow's fromoperations or liquidity, as substantially all our payments are
mede outside the program

Duke Energy believes it has sufficient liquidity resources through the commercial paper merkets, and ultimately, the Master Credit Facility, to support these operations. Cash flows from
operations are subject to a nunber of other factors, including, but not limited to, regulatory constraints, econoric trends and merket volatility (see tem 1A, “Risk Factors,” for additional
information).

Debt and Equity Issuances

Depending on availability based on the issuing entity, the credit rating of the issuing entity, and market conditions, the Subsidiary Registrants prefer to issue first mortgage bonds and
secured debt, followed by unsecured debt. This preference is the result of generally higher credit ratings for first mortgage bonds and secured debt, w hich typically result in lower
interest costs. Duke Energy Corporation primarily issues unsecured debt.

In 2025, Duke Energy anticipates issuing additional securities of $12.2 billion through debt capital merkets. In certain instances, Duke Energy may utilize instruments other than senior
notes, including equity-content securities such as subordinated debt or preferred stock. Proceeds will primerily be for the purpose of funding capital expenditures and debt meturities.
See Note 7 to the Consolidated Financial Staterments, "Debt and Credit Facilities," for further information regarding significant debt issuances. In addition, in order to fund incremental
growth capital, Duke Energy plans to issue $6.5 billion of conmon stock equity from 2025-2029, including $1 billion in 2025, through the dividend reinvestrment and ATMprogramns. See
Note 20 to the Consolidated Financial Statements, “Stockholders’ Equity” for further details.

Duke Energy’s capitalization is balanced betw een debt and equity as shown in the table below.

Projected 2025 Actual 2024 Actual 2023
Equity B % 38 % 39 %
Debt 62 % 62 % 61 %
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Restrictive Debt Covenants

Duke Energy’s debt and credit agreements contain various financial and other covenants. Duke Energy's Master Credit Facility contains a covenant requiring the debt-to-total
capitalization ratio to not exceed 65% for each borrower, excluding Flednont, and 70% for Fednont. Failure to meet those covenants beyond applicable grace periods could result in
accelerated due dates and/or termination of the agreements or sublimits thereto. The Duke Energy Registrants were in conpliance with all other covenants related to their debt
agreements as of Decerrber 31, 2024. In addition, some credit agreements may allow for acceleration of payments or ternination of the agreements due to nonpayment, or
acceleration of other significant indebtedness of the borrow er or some of its subsidiaries. None of the debt or credit agreements contain material adverse change clauses.

Credit Ratings

Mbody’s Investors Service, Inc. and S&P provide credit ratings for various Duke Energy Registrants. The following table includes Duke Energy and certain subsidiaries’ credit ratings
and ratings outlook as of February 2025.

Moody's S&P
Duke Energy Corporation Stable Stable
Issuer Credit Rating Baa2 BBB+
Senior Unsecured Debt Baa2 BBB
Junior Subordinated Debt/Preferred Stock Baa3/Ba1l BBB-
Commrercial Paper P2 A-2
Duke Energy Carolinas Stable Stable
Senior Secured Debt Aa3 A
Senior Unsecured Debt A2 BBB+
Progress Energy Stable Stable
Senior Unsecured Debt Baa1l BBB
Duke Energy Progress Stable Stable
Senior Secured Debt Aa3 A
Duke Energy Florida Stable Stable
Senior Secured Debt A1 A
Senior Unsecured Debt A3 BBB+
Duke Energy Ohio Stable Stable
Senior Secured Debt A2 A
Senior Unsecured Debt Baa1l BBB+
Duke Energy Indiana Stable Stable
Senior Secured Debt Aa3 A
Senior Unsecured Debt A2 BBB+
Duke Energy Kentucky Stable Stable
Senior Unsecured Debt Baa1 BBB+
Piedmont Natural Gas Stable Stable
Senior Unsecured A3 BBB+

Oredit ratings are intended to provide credit lenders a framew ork for conparing the credit quality of securities and are not a reconmendation to buy, sell or hold. The Duke Energy
Registrants’ credit ratings are dependent on the rating agencies’ assessments of their ability to meet their debt principal and interest obligations when they come due. If, as a result of
market conditions or other factors, the Duke Energy Registrants are unable to maintain current balance sheet strength, or if earnings and cash flow outlook materially deteriorates,
credit ratings could be negatively impacted.

Cash Flow Information

The following table summarizes Duke Energy’s cash flows for the two nost recently conpleted fiscal years.

Years Ended December 31,

(in millions) 2024 2023
Cash flows provided by (used in):

Operating activities $ 12328 $ 9,878
Investing activities (13,123) (12,475)
Financing activities 859 2,351
Net increase (decrease) in cash, cash equivalents and restricted cash 64 (2406)
Cash, cash equivalents and restricted cash at beginning of period 357 603
Cash, cash equivalents and restricted cash at end of period $ 421 $ 357
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OPERATING CASH FLOWS
The following table summarizes key conponents of Duke Energy’s operating cash flow's for the two nost recently conpleted fiscal years.

Years Ended December 31,
(in millions) 2024 2023 Variance
Net income $ 4614 $ 2874 $ 1,740
Non-cash adjustrrents to net income 7,181 7,486 (305)
Contributions to qualified pension plans (100) (100) —
Payrrents for AROs (545) (632) 87
Working capital 1,897 (1,248) 3,145
Other assets and Other liabilities (719) 1,498 (2,217)
Net cash provided by operating activities $ 12328 $ 9878 $ 2,450

The variance was driven primarily by:

«  a$1,435nilion increase in net incomre, after adjustrment for non-cash iterrs, primerily due to growth fromrate increases and riders, improved weather, higher sales
volurres, and net proceeds fromthe sales of transferable tax credits, partially offset by higher interest expense and stormcosts, along with a higher effective tax rate; and

«  an $928 nillion increase in net working capital and changes in other assets and liabilities amounts, primerily due to higher recovery of deferred fuel costs and the tirring of
accruals and payments, partially offset by higher deferred stormcosts.

INVESTING CASH FLOWS
The following table summerizes key conponents of Duke Energy’s investing cash flows for the two nost recently conpleted fiscal years.

Years Ended December 31,
(in millions) 2024 2023 Variance
Capital, investment and acquisition expenditures, net of return of investrment capital $ (12263) $ (12622) $ 359
Debt and equity securities, net 100 63 37
Proceeds fromthe sales of Commercial Renew ables Disposal Groups and other assets, net of cash divested 49 883 (834)
Other investing itens (1,009) (799) (210)
Net cash used in investing activities $ (13123) $ (12475 $ (648)

The variance relates primerily to the disposal of the Commercial Renew ables business, with higher sales proceeds received in the prior year, partially offset by lower capital
expenditures in the current year.

The primary use of cash related to investing activities is typically capital, investment and acquisition expenditures, net of return of investrrent capital, detailed by reportable business
segment in the following table.

Years Ended December 31,

(in millions) 2024 2023 Variance
Bectric Uilities and Infrastructure $ 10,689 $ 10,135 $ 554

Gas Utilities and Infrastructure 1,313 1,492 (179)
Other 261 995 (734)
Total capital, investment and acquisition expenditures, net of return of investment capital $ 12,263 $ 12622 $ (359)
FINANCING CASH FLOWS

The following table summarizes key conponents of Duke Energy’s financing cash flow's for the two nost recently conpleted fiscal years.

Years Ended December 31,
(in millions) 2024 2023 Variance
Issuances of long-termdebt, net $ 5599 $ 5291 $ 308
Issuances of conmmon stock 405 8 397
Redenrption of preferred stock (1,000) — (1,000)
Notes payable and cormrercial paper (927) 142 (1,069)
Dividends paid (3,213) (3,244) 31
Contributions fromnoncontrolling interests 47 278 (231)
Cther financing items (52) (124) 72
Net cash provided by financing activities $ 859 §$ 2351 § (1,492)
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The variance was driven primarily by:
«  a$1,069 nillion decrease in net borrowings fromnotes payable and commercial paper;
*  a$1,000 nillion decrease due to the redenption of Series B preferred stock in the current year; and
«  a$231 million decrease in contributions fromNC, primarily due to the prior year sale of the Conmercial Renew ables business.
Partially offset by:
«  a$397 million increase in proceeds fromissuances of conmron stock in the current year; and
«  a$308 million increase in proceeds fromnet issuances of long-termdebt, primerily due to timing of issuances and redenptions of long-termdebt.
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Risk Management Policies

The Enterprise Risk Management policy framew ork at Duke Energy includes strategic, operational, project execution and financial or transaction related risks. Enterprise Risk
Management includes market risk as part of the financial and transaction related risks in its framework.

Duke Energy is exposed to market risks associated with conmodity prices, interest rates and equity prices. Duke Energy has established conprehensive risk management policies to
nonitor and manage these market risks. Duke Energy’s Chief Executive Officer and Chief Financial Officer are responsible for the overall approval of market risk managenment policies
and the delegation of approval and authorization levels. The Finance and Risk Management Committee of the Board of Directors receives periodic updates fromthe Chief Risk Officer
and other merrbers of managerent on market risk positions, corporate exposures and overall risk managenent activities. The Chief Risk Officer is responsible for the overall
governance of managing commodity price risk, including nonitoring exposure linits.

The following disclosures about market risk contain forw ard-looking statements that involve estimates, projections, goals, forecasts, assunptions, risks and uncertainties that could
cause actual results or outcomes to differ materially fromthose expressed in the forw ard-looking statenments. See ltem 1A, “Risk Factors,” and “Cautionary Statemment Regarding
Forw ard-Looking Information” for a discussion of the factors that may inmpact any such forw ard-looking statemments mede herein.

Commodity Price Risk

Price risk represents the potential risk of loss fromadverse changes in the market price of electricity or other energy conmodities. Duke Energy’s exposure to commodity price risk is
influenced by a nunber of factors, including the effects of regulation, commodity contract size and length, merket liquidity, market conditions, location and unique or specific contract
ternms. Duke Energy is exposed to the inpact of market fluctuations in the prices of electricity, coal, natural gas and other energy-related products marketed and purchased as a result
of its ownership of energy-related assets.

Duke Energy’s exposure to these fluctuations through its regulated utility operations is limited since these operations are subject to cost-based regulation and are typically allowed to
recover substantially all of these costs through various cost recovery clauses, including fuel clauses, formula-based contracts, or other cost-sharing mechanisms. While there may
be a delay in tining betw een w hen these costs are incurred and when they are recovered through rates, changes fromyear to year generally do not have a material inpact on
operating results of these regulated operations.

Duke Energy enploys established policies and procedures to manage risks associated with these market fluctuations, w hich may include using various commodity derivatives, such
as swaps, futures, forwards and options. For additional information, see Note 15 to the Consolidated Financial Staterrents, “Derivatives and Hedging.”

Generation Portfolio Risks

For the BU&I segment, the generation portfolio not utilized to serve retail operations or committed load is subject to conmodity price fluctuations. How ever, the inpact on the
Consolidated Staterrents of Operations is limited due to mechanisis in these regulated jurisdictions that result in the sharing of nost of the net profits fromthese activities with retail
customers.

Hedging Strategies

Duke Energy nronitors risks associated with commodity price changes on its future operations and, w here appropriate, uses various commodity instruments such as electricity, coal
and natural gas hedging contracts and options to nitigate the effect of such fluctuations on operations. Duke Energy’s primary use of energy cormodity derivatives is to hedge
against exposure to the prices of power, fuel for generation and natural gas for customers.

Duke Energy also manages its exposure to basis risk through the use of congestion hedge products in RTOs such as financial transnission rights (PJ/Mand MSO), w hich result in
payments based on differentials in locational marginal prices. The mejority of instruments used to manage Duke Energy’s conmodity price exposure are either not designated as
hedges or do not qualify for hedge accounting. These instrurrents are referred to as undesignated contracts. Mark-to-market changes for undesignated contracts entered into by
regulated businesses are reflected as regulatory assets or liabilities on the Consolidated Balance Sheets.

Duke Energy may also enter into other contracts that qualify for the NPNS exception. When a contract meets the criteria to qualify as NPNS, Duke Energy applies such exception.
Income recognition and realization related to NPNS contracts generally coincide with the physical delivery of the conmodity. For contracts qualifying for the NPNS exception, no
recognition of the contract’s fair value in the Consolidated Financial Statements is required until settlement of the contract as long as the transaction remains probable of occurring.
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Interest Rate Risk

Duke Energy is exposed to risk resulting fromchanges in interest rates as a result of its issuance or anticipated issuance of variable and fixed-rate debt and commercial paper. Duke
Energy manages interest rate exposure by linting variable-rate exposures to a percentage of total debt and by nonitoring the effects of market changes in interest rates. Duke Energy
also enters into financial derivative instruments, w hich may include instruments such as, but not limited to, interest rate swaps, swaptions and U.S. Treasury lock agreements to
menage and mitigate interest rate risk exposure. See Notes 1, 7, 15 and 17 to the Consolidated Financial Staterrents, “Summery of Significant Accounting Policies,” “Debt and Credit
Facilities,” “Derivatives and Hedging,” and “Fair Value Measurements.”

Duke Energy had $6.6 bilion of unhedged long- and short-termfloating interest rate exposure at Decenrber 31, 2024. The inpact of a 100-basis point change in interest rates on pretax
income is approximately $70 million at Decenrber 31, 2024. This amount was estimated by considering the inpact of the hypothetical interest rates on variable-rate securities
outstanding, adjusted for interest rate hedges as of Decenber 31, 2024.

Foreign Currency Exchange Risk

Duke Energy is exposed to risk resulting fromchanges in the foreign currency exchange rates as a result of its issuances of long-termdebt denominated in a foreign currency. Duke
Energy manages foreign currency exchange risk exposure by entering into cross-currency swaps, a type of financial derivative instrument, w hich nitigate foreign currency
exchange exposure. See Notes 7, 15 and 17 to the Consolidated Financial Statements, “Debt and Credit Facilities,” “Derivatives and Hedging” and “Fair Value Measurerrents,”
respectively.

Credit Risk

Oredit risk represents the loss that the Duke Energy Registrants would incur if a counterparty fails to performunder its contractual obligations. Where exposed to credit risk, the Duke
Energy Registrants analyze the counterparty's financial condition prior to entering into an agreement and mmonitor exposure on an ongoing basis. The Duke Energy Registrants
establish credit limits w here appropriate in the context of contractual arrangements and nonitor such limits.

To reduce credit exposure, the Duke Energy Registrants seek to include netting provisions with counterparties, w hich pernit the offset of receivables and payables with such
counterparties. The Duke Energy Registrants also frequently use master agreements with credit support annexes to further mitigate certain credit exposures. The master agreements
provide for a counterparty to post cash or letters of credit to the exposed party for exposure in excess of an established threshold. The threshold amount represents a negotiated
unsecured credit limit for each party to the agreement, determined in accordance with the Duke Energy Registrants’ internal corporate credit practices and standards. Collateral
agreements generally also provide that the failure to post collateral when required is sufficient cause to terminate transactions and liquidate all positions.

The Duke Energy Registrants also obtain cash, letters of credit, or surety bonds fromcertain counterparties to provide credit support outside of collateral agreements, where
appropriate, based on a financial analysis of the counterparty and the regulatory or contractual terms and conditions applicable to each transaction. See Note 15 to the Consolidated
Financial Staterents, “Derivatives and Hedging,” for additional information regarding credit risk related to derivative instruments.

The Duke Energy Registrants’ principal counterparties for its electric and natural gas businesses are RTOs, distribution conpanies, nunicipalities, electric cooperatives and utilities
located throughout the U.S. Exposure to these entities consists primarily of anounts due to Duke Energy Registrants for delivered electricity. Additionally, there may be potential risks
associated with remarketing of energy and capacity in the event of default by wholesale pow er custorers. The Duke Energy Registrants have concentrations of receivables from
certain of such entities that may affect the Duke Energy Registrants’ credit risk.

The Duke Energy Registrants are also subject to credit risk fromtransactions with their suppliers that involve prepayments or milestone payments in conjunction with outsourcing
arrangements, mejor construction projects and certain commodity purchases. The Duke Energy Registrants’ credit exposure to such suppliers may take the formof increased costs or
project delays in the event of nonperformance. The Duke Energy Registrants' frequently require guarantees or letters of credit fromsuppliers to mitigate this credit risk.

Oredit risk associated with the Duke Energy Registrants’ service to residential, conmercial and industrial custorrers is generally linited to outstanding accounts receivable. The Duke
Energy Registrants nitigate this credit risk by requiring tariff custoners to provide a cash deposit, letter of credit or surety bond until a satisfactory payment history is established,
subject to the rules and regulations in effect in each retail jurisdiction at w hich time the deposit is typically refunded. Charge-offs for retail customers have historically been
insignificant to the operations of the Duke Energy Registrants and are typically recovered through retail rates. Management continually monitors customer charge-offs, payment
patterns and the inpact of current econorric conditions on custorrers' ability to pay their outstanding balance to ensure the adequacy of bad debt reserves.

The Duke Energy Registrants provide certain non-tariff services, primarily to large conmrercial and industrial custoners in which incurred costs, including invested capital, are intended
to be recovered fromthe individual customer and therefore are not subject to rate recovery in the event of custormer default. Customer creditw orthiness is assessed prior to entering
into these transactions. Credit concentration related to these transactions exists for certain of these custoners.

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-related injuries and dameges above an aggregate self-insured retention. See Note 5 to
the Consolidated Financial Statements, "Commitments and Contingencies" for information on asbestos-related injuries and damages clains.

The Duke Energy Registrants also have credit risk exposure through issuance of performance and financial guarantees, letters of credit and surety bonds on behalf of less than
wholly owned entities and third parties. VWhere the Duke Energy Registrants have issued these guarantees, it is possible that they could be required to performunder these guarantee
obligations in the event the obligor under the guarantee fails to perform Where the Duke Energy Registrants have issued guarantees related to assets or operations that have been
disposed of via sale, they attenpt to secure indemmification fromthe buyer against all future performance obligations under the guarantees. See Note 8 to the Consolidated Financial
Staterrents, “Guarantees and Indemmifications,” for further information on guarantees issued by the Duke Energy Registrants.
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Duke Energy is subject to credit risk fromtransactions with counterparties to cross-currency swaps related to future interest and principal payments. The credit exposure to such
counterparties may take the formof higher costs to meet Duke Energy's future euro-denonrinated interest and principal payments in the event of counterparty default. Duke Energy
selects highly rated banks as counterparties and allocates the hedge for each debt issuance across multiple counterparties. The master agreements with the counterparties impose
collateral requirements on the parties in certain circunstances indicative of material deterioration in a party's creditw orthiness.

Based on the Duke Energy Registrants’ policies for managing credit risk, their exposures and their credit and other reserves, the Duke Energy Registrants do not currently anticipate a
materially adverse effect on their consolidated financial position or results of operations as a result of nonperformance by any counterparty.

Marketable Securities Price Risk

As described further in Note 16 to the Consolidated Financial Statements, “Investrents in Debt and Equity Securities,” Duke Energy invests in debt and equity securities as part of
various investment portfolios to fund certain obligations. The vast mejority of investrments in equity securities are within the NDTF and assets of the various pension and other post-
retirement benefit plans.

Pension Plan Assets

Duke Energy meintains investrents to facilitate funding the costs of providing non-contributory defined benefit retirement and other post-retirement benefit plans. These investments
are exposed to price fluctuations in equity markets and changes in interest rates. The equity securities held in these pension plans are diversified to achieve broad market participation
and reduce the inpact of any single investrent, sector or geographic region. Duke Energy has established asset allocation targets for its pension plan holdings, w hich take into
consideration the investrment objectives and the risk profile with respect to the trust in which the assets are held. See Note 23 to the Consolidated Financial Statements, “Bnployee
Benefit Hans,” for additional information regarding investment strategy of pension plan assets.

A significant decline in the value of plan asset holdings could require Duke Energy to increase funding of its pension plans in future periods, which could adversely affect cash flows
in those periods. Additionally, a decline in the fair value of plan assets, absent additional cash contributions to the plan, could increase the amount of pension cost required to be
recorded in future periods, w hich could adversely affect Duke Energy’s results of operations in those periods.

Nuclear Decommissioning Trust Funds

As required by the NRC, NCUC, PSCSC and FPSC, subsidiaries of Duke Energy maintain trust funds to fund the costs of nuclear decommissioning. As of Decenber 31, 2024, these
funds were invested primarily in domestic and international equity securities, debt securities, cash and cash equivalents and short-terminvestments. Per the NRC, Internal Revenue
Code, NCUC, PSCSC and FPSC requirenrents, these funds may be used only for activities related to nuclear decommissioning. These investments are exposed to price fluctuations in
equity markets and changes in interest rates. Duke Energy actively nonitors its portfolios by benchmarking the performance of its investments against certain indices and by
maintaining, and periodically reviewing, target allocation percentages for various asset classes.

Accounting for nuclear decommissioning recognizes that costs are recovered through retail and w holesale rates; therefore, fluctuations in investrent prices do not materially affect
the Consolidated Staterents of Operations, as changes in the fair value of these investrments are primerily deferred as regulatory assets or regulatory liabilities pursuant to Orders by
the NCUC, PSCSC, FPSC and FERC. Earnings or losses of the funds will ultimately inpact the amount of costs recovered through retail and wholesale rates. See Note 10 to the
Consolidated Financial Statements, “Asset Retirement Obligations,” for additional information regarding nuclear decommissioning costs. See Note 16 to the Consolidated Financial
Staterrents, “Investrents in Debt and Equity Securities,” for additional information regarding NDTF assets.

OTHERMATTERS
Environmental Regulations

The Duke Energy Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal, coal ash and other environmental
metters. These regulations can be changed fromtime to time and result in new obligations of the Duke Energy Registrants.

The following sections outline various proposed and recently enacted legislation and regulations that may inpact the Duke Energy Registrants. Refer to Note 4 to the Consolidated
Financial Statements, "Regulatory Matters," for further information regarding potential plant retirements and regulatory filings related to the Duke Energy Registrants.

GHG Standards and Guidelines

In April 2024, the BPA issued final rules under section 111 of the Gean Air Act (EPA Rule 111) regulating GHG emissions fromexisting coal-fired and new natural gas-fired power
plants, referred to as electric generating units (EGUs). BPA Rule 111 requires existing coal-fired pow er plants expected to operate in 2039 and beyond to reduce GHG enissions by
90% through the use of carbon capture and sequestration starting in 2032, subject to certain modifications for coal plants that retire sooner and co-fire natural gas. EPA Rule 111 also
establishes GHG emissions reduction standards for new natural gas-fired EGUs, subject to carve-outs for smaller peaking units that fill gaps that cannot be met with renew ables or
storage. The BPA did not finalize emission guidelines for GHG emrissions fromexisting fossil fuel-fired stationary conbustion turbines and signaled, before the 2024 election, that it
intended to address these in a future rulemmeking. Duke Energy is analyzing the potential inpacts the rules could have on the Conpany, w hich could be material and may influence the
timing, nature, and magnitude of future generation investrrents in our service territories. Duke Energy is participating in legal challenges to BPA Rule 111 as a member of Bectric
Generators for a Sensible Transition, a coalition of similarly affected utilities, and as a member of a utility trade group. The litigation is currently pending in the U.S. Court of Appeals for
the District of Colunbia Grcuit (the Court). On February 5, 2025, the BPA requested the Court to withhold issuing an opinion and place the case in a 60-day abeyance to allow time for
new EPA leadership to review the issues and BPA Rule 111 and deternine how they wish to proceed. On February 19, 2025, the Court granted BPA’s request.
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Coal Combustion Residuals

In April 2015, BPA published the 2015 CCR Rule to regulate the disposal of CCR fromelectric utilities as solid waste. The federal regulation classifies COCR as nonhazardous w aste and
allowss for beneficial use of CCRwith some restrictions. The regulation applies to all new and existing landfills, new and existing surface impoundments receiving CCRand existing
surface impoundments located at stations generating electricity (regardless of fuel source), which were no longer receiving CCR but contained liquids as of the effective date of the
rule. The rule established requirements regarding design and operating criteria, groundw ater nmonitoring and corrective action, closure requirerrents and post-closure care, and
recordkeeping, notifications, and internet posting requirements to ensure the safe disposal and management of CCR

In April 2024, the BPA issued the 2024 CCR Rule w hich significantly expands the scope of the 2015 CCR Rule by establishing regulatory requirements for inactive surface
impoundments at retired generating facilities (Legacy CCR Surface Impoundrments). The final rule also imposes a subset of the 2015 CCR Rule’s requirements, including groundw ater
nonitoring, corrective action (where necessary), and in certain cases, closure, and post-closure care requirements, on previously unregulated coal ash sources at regulated facilities
(OCR Managerrent Units). OCR Managerrent Units may include surface inpoundments and landfills that closed prior to the effective date of the 2015 CCR Rule, inactive OCR landfills,
and other areas where CCRis managed directly on the land at Duke Energy facilities. Duke Energy, as part of a group of sinilarly affected electric utilities, filed a petition to challenge
the 2024 CCRRule in the U.S. Court of Appeals for the District of Colurrbia Grcuit (the Court) on August 6, 2024. On February 13, 2025, the EPA requested the Court to withhold
issuing an opinion and place the case in a 120-day abeyance to allow time for new EPA leadership to review the issues and the 2024 CCR Rule and deternine how they wish to
proceed. On that same day, the Court granted EPA’s notion to hold the case in abeyance pending further order of the Court.

In addition to the requirements of the federal CCRrules, CCRlandfills and surface inpoundments will continue to be regulated by the states. Cost recovery for future expenditures will
be pursued through the normal ratemaking process with federal and state utility commissions and via w holesale contracts, which pernit recovery of reasonable and prudently
incurred costs associated with Duke Energy’s regulated operations. For more information, see Notes 4 and 10 to the Consolidated Financial Staterments, "Regulatory Matters" and
"Asset Retirement Obligations," respectively.

Coal Ash Act

AROs recorded on the Duke Energy Carolinas and Duke Energy Progress Consolidated Balance Sheets at Decerber 31, 2024, and Decenber 31, 2023, include the legal obligation for
closure of coal ash basins and the disposal of related ash as a result of the Coal Ash Act, the federal OCRrules and other agreenments. The Coal Ash Act includes a variance
procedure for conpliance deadlines and other issues surrounding the management of CCRand CCR surface inpoundments and prohibits cost recovery in custorrer rates for unlaw ful
discharge of ash inpoundment waters occurring after January 1, 2014. The Coal Ash Act leaves the decision on cost recovery determinations related to closure of ash
impoundrments to the normal ratemaking processes before utility regulatory commissions.

On Decerrber 31, 2019, Duke Energy Carolinas and Duke Energy Progress entered into a settlerrent agreement with NCDEQ and certain conrunity groups under w hich Duke Energy
Carolinas and Duke Energy Progress agreed to excavate six of the nine remaining coal ash basins with ash moved to on-site lined landfills, including two at Allen, one at Mayo, one at
Roxboro, and two at Rogers. At the three remaining basins at Belews Creek, Marshall and Roxboro, uncapped basin ash will be excavated and moved to lined landfills. Those portions
of the basins at Belews Qreek, Marshall and Roxboro, which were previously filled with ash and on w hich permitted facilities were constructed, will be addressed as required under
the 2024 CCRRule and state regulations.

The estimated total cost to permanently close all coal ash basins in North Carolina and South Carolina is estimated to be approximately $8 billion to $9 billion of which approximately
$4.4 billion has been spent through 2024. The mejority of the remaining spend is primarily expected to occur over the next 10 years. Duke Energy has conpleted excavation of all coal
ash at the Rverbend, Dan River, Asheville and Sutton plants.

For further information on coal ash basins and recovery, see Notes 4 and 10 to the Consolidated Financial Staterrents, "Regulatory Matters" and “Asset Retiremment Obligations,”
respectively.

Other Environmental Regulations

The Duke Energy Registrants are also subject to various federal, state and local law's regarding air and water quality, hazardous and solid waste disposal and other environmental
matters. Duke Energy continues to conply with enacted environmental statutes and regulations even as certain of these regulations are in various stages of clarification, revision or
legal challenge. The Duke Energy Registrants cannot predict the outcome of these matters.

Global Climate Change and Regulation of GHG Emissions

On January 20, 2025, the new presidential adninistration signed an executive order directing the United States to again withdraw fromthe Paris Agreement and signed a letter to the
United Nations notifying the world body of the planned withdraw al fromthe Paris Agreement. The withdraw al fromthe Paris Agreement will becone official one year after the
submission of the letter. In 2021, the previous presidential administration had recomitted to the Paris Agreement and announced a target of 50% to 52% reduction in economywide
net GHG emissions from2005 levels by 2030. The U.S. subnittal to support this Paris target included a goal for 100% carbon-free electricity by 2035. These actions were
supplemrented by a nunber of executive orders and a number of proposed and final rules fromfederal regulatory agencies, including the BPA, that would have imposed additional
regulations on GO, and methane emissions w hich could impact Duke Energy. The Duke Energy Registrants are monitoring these matters and any potential changes in conmitrrents,
regulations or additional executive actions as a result of the new presidential adninistration and cannot predict the outcome, how ever, there could be a material impact on our energy
transition.

EU&I CO; Emissions Reductions

The Duke Energy Registrants’ direct GHG enrissions consist primarily of CO; that results primerily fromoperating a fleet of coal-fired and natural gas-fired power plants to serve its
custorrers reliably and affordably. Duke Energy is targeting at least a 50% reduction in carbon enissions from2005 levels fromelectric generation by 2030, an 80% reduction by
2040, and net-zero carbon emissions by 2050. In February 2022, Scope 2 and certain Scope 3 emissions, including emissions fromupstream purchased power and fossil fuel
purchases, as well as downstream custorer use of natural gas, were added to our 2050 net-zero goal with an interimgoal of reducing these enrissions by 50% below 2021 levels
by 2035.
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The Duke Energy Registrants have taken actions that have resulted in a reduction of GO, enissions over time. Between 2005 and 2024, the Duke Energy Registrants have collectively
lowered the CC, enrssions fromtheir electricity generation by 44%. Timelines and initiatives, as well as inplementation of new technologies, for future GHG enrission reductions will
vary in each state in which the Corrpany operates and will involve collaboration with regulators, customers and other stakeholders. Duke Energy's goals and actions taken to reduce
Q0 emissions potentially low er the exposure to any future mandatory CO; emrission reduction requirenments, whether as a result of federal legislation, BPA regulation, state regulation
or other as yet unknow n errission reduction requirements.

Actions to reduce CC, enissions have included the retirement of 58 coal-fired electric generating units with a combined generating capacity of over 8,000 MW, w hile investing in
renew ables and energy storage and state-of-the-art highly efficient natural gas-fired generation that produces far few er CO; emissions per unit of electricity generated than coal.
Duke Energy also has made investrrents to increase EE offerings and ensure continued operations of its zero-CO, enrissions hydropow er and nuclear plants. These efforts have
diversified our electric generating systemand significantly reduced CO. emissions.

Duke Energy will continue to explore the use of currently available and cormercially denmonstrated technology, as well as developing technologies, to meet customer demand reliably
and affordably w hile reducing CO; enrissions to achieve its net-zero goal as well as to conply with any future regulations. These technologies include EE, wind, solar and storage, as
well as evolving technologies like carbon capture, utilization and storage, the use of hydrogen and other low-carbon fuels, long-duration energy storage and advanced nuclear. Duke
Energy plans to adjust to and incorporate these evolving and innovative technologies in a way that balances the reliability and affordability of energy w hile meeting regulatory
requirements and custorrer demands. Under any future scenario involving mandatory OO, limitations, the Duke Energy Registrants would plan to seek recovery of their conpliance
costs through appropriate regulatory mechanisms. Future levels of OO, emissions by the Duke Energy Registrants will be influenced by variables that include custormer growth and
capacity needs in the jurisdictions in which they operate, public policy, tax incentives, econorric conditions that affect electricity demand, weather conditions, fuel prices, market
prices, availability of resources and labor, conpliance with new or existing regulations, the ability to make enhancements to transmission and distribution systems to support
increased deployment of renew ables and behind-the-meter technologies and the existence of new technologies that can be deployed to generate the electricity necessary to meet
custorrer demand.

Currently, the Duke Energy Registrants do not purchase carbon credits or offsets for use in connection with the Conrpany's net-zero OO, enrssions goals. Though they may purchase
carbon credits or offsets for such uses in the future, the anount or cost of w hich is not expected to be material at this time.

Generation Portfolio Planning Process

The Duke Energy Registrants annually, biennially or triennially prepare lengthy, forw ard-looking IRPs. These detailed, highly technical plans are based on the Conpany’s thorough
analysis of numerous factors that can inmpact the demmand for electricity as well as the cost of producing and delivering electricity that influence long-termgeneration resource
planning decisions. The IRP process helps to evaluate a range of options, taking into account stakeholder input as well as forecasts of future electricity demand, fuel prices,
transmission improvenents, new generating capacity, integration of renew ables, energy storage, EE and demand response initiatives. The IRP process also helps evaluate potential
environmental and regulatory scenarios to better mitigate policy and economic risks. The IRPs we file with regulators look out 10 to 20 years depending on the jurisdiction.

In 2021, the state of North Carolina passed HB 951, w hich anong other things, directed the NCUC to develop and approve a carbon reduction plan that w ould target a 70% reduction
in CC, emissions fromDuke Energy Progress' and Duke Energy Carolinas' electric generation in the state by 2030 and carbon neutrality by 2050, considering all resource options and
the latest technology. In December 2022, the NCUC issued an order adopting the first Carbon Flan as directed by HB 951 with the Carbon Fan to be updated every two years
thereafter.

In August 2023, Duke Energy Carolinas and Duke Energy Progress filed their 2023 systemwide Carolinas Resource Fan (the Fan) with the NOUC and PSCSC. The Fan provided a
range of generation options, including three core portfolios, reflecting an “all of the above” approach to pow ering the energy needs of our growing region. In the Fan, Duke Energy
Carolinas and Duke Energy Progress recommended one of the three core portfolios presented, Portfolio 3, as the most prudent path forward to conrply with applicable state lawss,
providing a reliable and orderly energy transition that was proposed as the most reasonable and low est-cost plan for the Carolinas. In Noventber 2023, Duke Energy Carolinas and
Duke Energy Progress provided notice to the NCUC and PSCSC of a substantially increased load forecast resulting fromincreased econorric development in the Carolinas occurring
since the Aan was prepared. The conpanies filed supplemental modeling and analysis with the NCUC and PSCSCin January 2024, denonstrating the need for additional resources
beyond the initial set of resources identified by the companies in their initial plan.

In July 2024, Duke Energy Carolinas and Duke Energy Progress reached a broad settlement in the NCUC proceeding with the Public Staff, Walmart, and the Carolinas Gean Energy
Business Association on the Fan, agreeing it is reasonable to use Portfolio 3 as the reference portfolio for planning purposes. Anong other things, the settlemment confirns a set of
near-termactivities, including development and procurement activities for solar, battery storage, onshore wind, and certain natural gas generation assets, as well as certain linited
actions exploring initial development activities related to advanced nuclear, offshore wind, and to advance the potential for 1,834 MW of punped storage hydro at the Bad Creek Il
facility by 2034. The NCUC conducted evidentiary hearings in July and August 2024 and issued an order accepting the settlement and providing further direction in Noventber 2024.
The order continues to enphasize the critical inportance of reliability and meintaining affordability, w hile taking balanced actions to meet forecasted load grow th. Additionally, the
NCUC directed the Corrpany to continue to pursue the merger of Duke Energy Carolinas and Duke Energy Progress. As a condition of the NCUC approval of the Duke Energy and
Progress Energy merger in 2012, the NCUC instructed the Conpany to consider a merger betw een Duke Energy Carolinas and Duke Energy Progress. Since that time, the Conpany
has analyzed, and continues to analyze, the possibility of such a conrbination, and the Conpany anticipates beginning merger-related filings with the NCUC, PSCSC and FERCiin the
second half of 2025. The Conrpany is currently targeting a conpletion date for the merger of January 1, 2027. There is no assurance that the Conpany will be able to obtain the
approval of the NCUC or PSCSC, or other required regulatory approvals, for the potential merger.

The PSCSC held its hearings in Septenber 2024 and in Noverrber 2024 issued an order approving the Fan and directed Duke Energy Carolinas and Duke Energy Progress to work
with the South Carolina Office of Regulatory Staff to provide alternative modeling around BPA Rule 111 corrpliance in a subsequent Carolinas Resource Fan filing.
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In Novenber 2024, Duke Energy Indiana submitted its updated IRP, w hich balances reliability and affordability w hile meeting custormer and econorric development grow th.
GU&I CO; and Methane Emissions Reductions

In addition to GO, emissions resulting primarily fromour operations of coal-fired and natural gas-fired pow er plants, the Duke Energy Registrants are also responsible for certain
methane emissions fromthe distribution of natural gas to custorers. Duke Energy has a goal to achieve net-zero methane emissions fromits natural gas distribution business by
2030. The Duke Energy Registrants have taken actions that have resulted in methane emrission reductions, including the replacement of cast iron and bare steel pipelines and
associated services with plastic or coated steel, advanced methane leak detection efforts, reducing time to repair nonhazardous leaks and operational releases of methane, and
investrrent in renew able natural gas.

Timrelines and initiatives, as well as inplementation of new technologies, for future reductions of upstreammethane emrissions will vary in each state in w hich the Conpany’s natural
gas distribution business operates and will involve collaboration with regulators, customers and other stakeholders. BPA has issued regulations that would require reduction of
methane emissions upstreamof the Duke Energy Registrants' natural gas distribution business. The inpact of these regulations on natural gas fuel prices is not currently quantifiable.

Certain local governments, none w ithin the jurisdictions in w hich the Duke Energy Registrants operate, have enacted or are considering initiatives to eliminate natural gas use in new
buildings and focus on electrification. Enactrrent of similar regulations in the areas in w hich the Duke Energy Registrants’ natural gas distribution operates could have a significant
impact on the natural gas distribution business and its operations. At this time, such impacts are not able to be quantified; how ever, our net-zero methane goals for the natural gas
distribution business, as well as the actions taken to reduce these GHG emissions, potentially low ers the exposure to any future mandatory GHG emrission reduction requirenments.
The Duke Energy Registrants would plan to seek recovery of their conrpliance costs with any new regulations through the regulatory process.

Physical Impacts of Climate Change

The Duke Energy Registrants recognize that scientists associate severe weather events with increasing levels of GHGs in the atmosphere. It is possible that these weather events
could have a material inpact on future results of operations should they occur more frequently and with greater severity. How ever, the uncertain nature of potential changes in
extreme weather events (such as increased frequency, duration and severity), the long period of time over w hich any potential changes might take place and the inability to predict
potential changes with any degree of accuracy, make estimating with any certainty any potential future financial risk to the Duke Energy Registrants’ operations difficult. Additionally,
the Duke Energy Registrants would plan to continue to seek recovery of stormcosts through the appropriate regulatory mechanisms. For nore information on stormsecuritization and
stormcost recovery, see Note 4 to the Consolidated Financial Staterents, "Regulatory Matters."

The Duke Energy Registrants routinely take steps to assess and reduce the potential inpact of severe weather events on their electric transmission and distribution systerms and
natural gas facilities. The steps include nodernizing the electric grid through smart meters, stormhardening, self-healing systens and targeted undergrounding and applying lessons
learned fromprevious storns to restoration efforts. The Duke Energy Registrants’ electric generating facilities and natural gas facilities are designed to withstand extreme weather
events without significant damage. The Duke Energy Registrants maintain inventories of coal, oil and liquified natural gas to mitigate the effects of any potential short-termdisruption in
fuel supply so they can continue to provide custorrers with an uninterrupted supply of electricity and/or natural gas.

New Accounting Standards

See Note 1 to the Consolidated Financial Staterents, “Sunmary of Significant Accounting Policies,” for a discussion of the impact of any new accounting standards adopted by the
Duke Energy Registrants.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
See “Managenment’'s Discussion and Analysis of Results of Operations and Financial Condition — Quantitative and Qualitative Disclosures About Market Risk.”
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholders and the Board of Directors of Duke Energy Corporation
Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Corporation and subsidiaries (the "Conpany") as of Decenber 31, 2024 and 2023, the related
consolidated statements of operations, conprehensive income, changes in equity, and cash flows, for each of the three years in the period ended Decenber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial staterments present fairly, in all material respects, the financial position of the Corrpany
as of Decenrber 31, 2024 and 2023, and the resullts of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Amrerica.

We have also audited, in accordance with the standards of the Public Conpany Accounting Oversight Board (United States) (FCAOB), the Conpany's internal control over financial
reporting as of Decerrber 31, 2024, based on criteria established in Internal Control — Integrated Framew ork (2013) issued by the Conittee of Sponsoring Organizations of the
Treadway Conmrission and our report dated February 27, 2025, expressed an unqualified opinion on the Corrpany's internal control over financial reporting.

Basis for Opinion

These financial statemments are the responsibility of the Conpany’s management. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the PCAOB and are required to be independent with respect to the Conpany in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Bxchange Commission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about
whether the financial statemments are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material
misstaterrent of the financial statements, w hether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the anounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates mede by
managenent, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit metters conmrunicated below are matters arising fromthe current-period audit of the financial staterments that w ere communicated or required to be communicated to
the audit committee and that (1) relate to accounts or disclosures that are material to the financial statements and (2) involved our especially challenging, subjective, or conplex
judgments. The commrunication of critical audit metters does not alter in any way our opinion on the financial staterments, taken as a whole, and we are not, by contrunicating the
critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1, 4, and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany is subject to regulation by federal and state utility regulatory agencies (the “Commissions”), w hich have jurisdiction with respect to the rates of the Cormpany’s electric
and natural gas distribution conpanies. Management has deternined it meets the criteria for the application of regulated operations accounting in preparing its financial statements
under accounting principles generally accepted in the United States of America. Managenent judgment can be required to determrine if otherwise recognizable incurred costs qualify to
be presented as a regulatory asset and deferred because such costs are probable of future recovery in customrer rates. As discussed in Note 4, regulatory proceedings in recent
years have focused on the recoverability of stormcosts, fuel costs, and asset retirement obligations specific to coal ash. As a result, assessing the potential outcomes of future
regulatory orders requires managerrent judgment.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by management, including assunrptions regarding the
outcome of future decisions by the Commissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgments are
based on assurrptions about the outcome of future decisions by the Commissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratermaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anong others:

«  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the inpacts of rate regulation including the balances recorded and regulatory developments.

«  Weread relevant regulatory orders issued by the Commissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatment of similar costs under similar circunstances. We also evaluated the external informetion and conpared it to managenent’'s
recorded balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Commissions that may inpact the Conpany’s future rates, for any evidence
that might contradict managenment's assertions.
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*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conrpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
*  We performed audit procedures to assess the ongoing regulatory recoverability of asset retirement obligations specific to coal ash.

«  We obtained an analysis frommanagenent regarding the estimated stormcosts that they determined were probable of recovery, but not yet addressed in a regulatory
order. This analysis also included letters fromthe internal legal counsel asserting that the recovery of these costs is probable.

« e obtained representation frommanagement asserting that regulatory assets recorded in the financial statemments are probable of recovery.

*  We performed substantive analytical procedures on the recoverability of deferred fuel costs and test of details procedures on the recoverability of deferred stormcosts.
Asset Retirement Obligations — Coal Ash — Refer to Notes 4 and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany records asset retirement obligations associated with coal ash remediation at operating and retired coal burning generation facilities. These legal obligations are the resulit
of state and federal regulations across the Corrpany’s jurisdictions. On a quarterly basis, management performs an assessment for any indicators that would suggest a change in its
coal ash asset retiremment obligations may be necessary. Judgment is required to calculate coal ash remediation obligations, w hich are determined through site-specific assunmptions,
as well as assunptions used in determining the present value of the obligation.

We identified the revisions in coal ash remediation estimate cash flow s associated with coal ash retiremment obligations, resulting fromthe 2024 Coal Corrbustion Residuals ("CCR'")
Rule, as a critical audit metter because of the significant estimates and assunptions made by management in determining the recorded asset retirement obligation. This required a high
degree of auditor judgment, and for certain assunrptions, the need to involve internal specialists w hen performing audit procedures related to the revisions in estimates of cash flows
associated with coal ash asset retirerrent obligations.
Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the revisions in coal ash remediation estimate cash flows associated with coal ash asset retirement obligations included the following, among others:
«  We tested the effectiveness of management's controls over the evaluation of coal ash asset retirement obligations, including those over managerrent's assessment of
triggering events, management's review of asset retiremment obligation remeasurements, and the evaluation of significant assunptions used in determrining the present value
of the obligation.
*  Wetested the mathematical accuracy of management's coal ash asset retirement obligation cash flow calculations.
«  With the assistance of professionals within our firmwith the appropriate expertise, we assessed the reasonableness of:
—  Management'’s interpretation of the applicability of the 2024 CCRrule,
—  The significant site-specific assunptions, and
—  The significant assunptions used in determining the present value of the obligation.
*  We evaluated the Conpany’s disclosures related to the coal ash asset retiremment obligation.

«  We obtained representation frommanagement asserting that the asset retirement obligations recorded in the financial statements represent management's best estimate of
the obligation as required under ASC 410, Asset Retirement and Environmental Obligations, and based upon the requirements of the applicable law s and regulations.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Conpany's auditor since 1947.
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FINANCIAL STATEMIENTS

DUKE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
Years Ended December 31,

(in millions, except per share amounts) 2024 2023 2022
Operating Revenues
Regulated electric 27,787 $ 26617 $ 25,759
Regulated natural gas 2,252 2,152 2,724
Nonregulated electric and other 318 291 285

Total operating revenues 30,357 29,060 28,768
Operating Expenses
Fuel used in electric generation and purchased pow er 9,206 9,086 8,782
Cost of natural gas 565 593 1,276
Operation, maintenance and other 5,389 5,625 5734
Depreciation and anortization 5,793 5,253 5,086
Property and other taxes 1,466 1,400 1,466
Inpairment of assets and other charges 38 85 434

Total operating expenses 22,457 22,042 22,778
Gains on Sales of Other Assets and Other, net 26 52 22
Operating Income 7,926 7,070 6,012
Other Income and Expenses
Equity in (losses) earnings of unconsolidated affiliates 9) 113 113
Other income and expenses, net 661 598 392

Total other income and expenses 652 711 505
Interest Expense 3,384 3,014 2,439
Income From Continuing Operations Before Income Taxes 5,194 4,767 4,078
Income Tax Expense From Continuing Operations 590 438 300
Income From Continuing Operations 4,604 4,329 3,778
Income (Loss) From Discontinued Operations, net of tax 10 (1,455) (1,323)
Net Income 4,614 2,874 2,455
Less: Net Income (Loss) Attributable to Noncontrolling Interests 90 33 (95)
Net Income Attributable to Duke Energy Corporation 4,524 2,841 2,550
Less: Preferred Dividends 106 106 106
Less: Preferred Redemption Costs 16 — —
Net Income Available to Duke Energy Corporation Common Stockholders 4402 $ 2735 $ 2,444
Earnings Per Share — Basic and Diluted
Income fromcontinuing operations available to Duke Energy Corporation conmmon stockholders

Basic and Diluted 570 $ 535 § 4.74
Income (loss) fromdiscontinued operations attributable to Duke Energy Corporation common stockholders

Basic and Diluted 001 $ (1.81) $ (1.57)
Net income available to Duke Energy Corporation conmon stockholders

Basic and Diluted 5711 § 354 $ 3.17
Weighted average shares outstanding

Basic and Diluted 772 771 770

See Notes to Consolidated Financial Staterrents
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DUKE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31,
(in millions) 2024 2023 2022
Net Income $ 4614 $ 2874 % 2455
Other Comprehensive Income (Loss), net of tax@
Pension and OPEB adjustments 8 (1) (19)
Net unrealized gains on cash flow hedges 209 63 285
Reclasssification into earnings fromcash flow hedges (5) 27 (38)
Net unrealized gains (losses) on fair value hedges 24 37 (33)
Unrealized (losses) gains on available-for-sale securities (2 8 (21)
Other Comprehensive Income, net of tax 234 134 174
Comprehensive Income 4,848 3,008 2,629
Less: Comprehensive Income (Loss) Attributable to Noncontrolling Interests 90 33 (84)
Comprehensive Income Attributable to Duke Energy Corporation 4,758 2,975 2,713
Less: Preferred Dividends 106 106 106
Less: Preferred Redemption Costs 16 — —
Comprehensive Income Available to Duke Energy Corporation Common Stockholders $ 4636 $ 2,869 2,607

(@)  Netof income tax expense of approximately $70 million, $40 rrillion and $52 rrillion for the years ended Decerber 31, 2024, 2023 and 2022, respectively.

See Notes to Consolidated Financial Staterrents
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DUKE ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 314 $ 253
Receivables (net of allowance for doubtful accounts of $124 at 2024 and $55 at 2023) 2,232 1,112
Receivables of VIEs (net of allowance for doubtful accounts of $85 at 2024 and $150 at 2023) 1,889 3,019
Receivable fromsales of Commercial Renew ables Disposal Groups 551 —
Inventory (includes $494 at 2024 and $462 at 2023 related to VIEs) 4,509 4,292
Regulatory assets (includes $120 at 2024 and $110 at 2023 related to VIEs) 2,756 3,648
Assets held for sale 4 14
Other (includes $90 at 2024 and 2023 related to VIEs) 695 431
Total current assets 12,950 12,769
Property, Plant and Equipment
Cost 180,806 171,353
Accunulated depreciation and anortization (57,503) (56,038)
Net property, plant and equipment 123,303 115,315
Other Noncurrent Assets
Goodwill 19,303 19,303
Regulatory assets (includes $1,705 at 2024 and $1,642 at 2023 related to VIEs) 14,254 13,618
Nuclear decommissioning trust funds 11,434 10,143
Operating lease right-of-use assets, net 1,148 1,092
Investrents in equity method unconsolidated affiliates 353 492
Assets held for sale 89 197
Other 3,509 3,964
Total other noncurrent assets 50,090 48,809
Total Assets $ 186,343 $ 176,893
LIABILITIES AND BEQUTY
Current Liabilities
Accounts payable (includes $214 at 2024 and $188 at 2023 related to VIEs) $ 5479 § 4,228
Notes payable and commercial paper 3,584 4,288
Taxes accrued 851 816
Interest accrued 855 745
Current maturities of long-termdebt (includes $1,012 at 2024 and $428 at 2023 related to VIEs) 4,349 2,800
Asset retirement obligations 650 59
Regulatory liabilities 1,425 1,369
Liabilities associated with assets held for sale 80 122
Other 2,084 2,319
Total current liabilities 19,357 17,283
Long-Term Debt (includes $1,842 at 2024 and $3,000 at 2023 related to VIEs) 76,340 72,452
Other Noncurrent Liabilities
Deferred income taxes 11,424 10,556
Asset retirement obligations 9,342 8,560
Regulatory liabilities 14,694 14,039
Operating lease liabilities 957 N7
Accrued pension and other post-retirement benefit costs 434 485
Investrrent tax credits 894 864
Liabilities associated with assets held for sale 89 157
Other (includes $27 at 2024 and $35 at 2023 related to VIEs) 1,556 1,393
Total other noncurrent liabilities 39,390 36,971
Commitments and Contingencies
Equity
Preferred stock, Series A, $0.001 par value, 40 million depositary shares authorized and outstanding at 2024 and 2023 973 973
Preferred stock, Series B, $0.001 par value, 1 million shares authorized; 0 and 1 rrillion shares outstanding at 2024 and 2023 — 989
Common stock, $0.001 par value, 2 billion shares authorized; 776 million and 771 million shares outstanding at 2024 and 2023 1 1
Additional paid-in capital 45,494 44,920
Retained earnings 3,431 2,235
Accunulated other conprehensive incorre (loss) 228 (6)
Total Duke Energy Corporation stockholders' equity 50,127 49,112
Noncontrolling interests 1,129 1,075
Total equity 51,256 50,187
Total Liabilities and Equity $ 186,343 $ 176,893

See Notes to Consolidated Financial Staterrents
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DUKE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,

(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 4614 $ 2874 $ 2455
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation, anortization and accretion (including anortization of nuclear fuel) 6,419 6,084 5,843
Equiity in losses (earnings) of unconsolidated affiliates 9 (98) (114)
Equity component of AFUDC (233) (198) (197)
Losses on sales of Commercial Renew ables Disposal Groups 14 1,725 1,748
Gains on sales of other assets (26) (52) (22)
Impairment of assets and other charges 38 85 434
Deferred income taxes 987 3 (200)
Contributions to qualified pension plans (100) (100) (58)
Payments for asset retirement obligations (545) (632) (584)
Provision for rate refunds (27) (63) (130)
(Increase) decrease in
Net realized and unrealized mark-to-market and hedging transactions (103) (18) 19
Receivables (23) 443 (788)
Inventory (212) (706) (476)
Other current assets 885 (267) (1,498)
Increase (decrease) in
Accounts payable 1,329 (800) 805
Taxes accrued 32 126 10
Other current liabilities (11) (26) (153)
Other assets (1,170) 914 (1,577)
Other liabilities 451 584 410
Net cash provided by operating activities 12,328 9,878 5,927
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (12,280) (12,604) (11,367)
Contributions to equity method investments (8) (34) (58)
Return of investrent capital 25 16 6
Purchases of debt and equity securities (5,703) (3,761) (4,243)
Proceeds fromsales and meturities of debt and equity securities 5,803 3,824 4,333
Proceeds fromthe sales of other assets 49 149 83
Proceeds fromthe sales of Commercial Renew ables Disposal Groups, net of cash divested — 734 —
Cther (1,009) (799) (727)
Net cash used in investing activities (13,123) (12,475) (11,973)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe:
Issuance of long-termdebt 8,956 10,028 11,874
Issuance of conmon stock 405 8 9
Rederrption of preferred stock (1,000) — —
Payments for the redenption of long-termdebt (3,357) (4,737) (4,396)
Proceeds fromthe issuance of short-termdebt with original maturities greater than 90 days 557 610 80
Payments for the redenption of short-termdebt with original maturities greater than 90 days (1,096) (125) (287)
Notes payable and cormrercial paper (388) (343) 781
Contributions fromnoncontrolling interests 47 278 1,377
Dividends paid (3,213) (3,244) (3,179)
Other (52) (124) (130)
Net cash provided by financing activities 859 2,351 6,129
Net increase (decrease) in cash, cash equivalents and restricted cash 64 (246) 83
Cash, cash equivalents and restricted cash at beginning of period 357 603 520
Cash, cash equivalents and restricted cash at end of period $ 421 $ 357 $ 603
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 3284 $ 2883 $ 2,361
Cash paid for (received from) income taxes, net (includes transferable tax credit sale proceeds of $558, $28 and $0,
respectively) (400) 1 (6)
Significant non-cash transactions:
Accrued capital expenditures 1,909 1,908 1,766

See Notes to Consolidated Financial Staterrents



FINANCIAL STATEMENTS

DUKE ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
Duke Ener%Fvl Corporation
Accumulated Other Com rehensive
Income Lossr
Net
Net Gains  Unrealized Total Duke
Gains
Common Additional (Losses) (Losses) Pension Energy Corp.

Preferred Stock Common Paid-in Retained on on AFS and OPEB Stockholders’ Total
(in millions) Stock Shares Stock Capital Earnings Hedges« Securities Adjustments Equity NCl  Equity
Balance at December 31,2021 § 1,962 769 $ 1 $ 44371 $ 3265% (232 $ 2 $ (69 $ 4929% $ 1,840 $51,136
Net incorre (loss)@) — — — — 2,444 — — — 2,444 (95) 2,349
Other conprehensive income (loss) — — — — — 203 (21) (19) 163 11 174
Cormon stock issuances, including
dividend reinvestrment a
enrployee benefits — 1 — 76 — — — — 76 — 76
Conmron stock dividends — — — — (3,073) — — — (3,073) — (3073
Sale of NCle» — — — 465 — — — — 465 569 1,034
Furchase of NCI — — — (51) — — — — (51) 31 (20)
Contribution fromNCl, net of
transaction costs — — — — — — — — — 314 314
Distributions to NCl in subsidiaries — — — — — — — — — (140) (140)
Other — — — 1 1 — — — 2 1 3
Balance at December 31,2022 $ 1,962 770 $ 1 § 44862 $ 2637 $ (29 $ (23) $ (88) $ 49,322 $ 2,531 $51,853
Net income«) — — — — 2,735 — — — 2,735 33 2,768
Other conprehensive income (loss) — — — — — 127 8 (1) 134 — 134
Conmmron stock issuances, including
dividend reinvestrrent and
enrployee benefits — 1 — 78 — — — — 78 — 78
Comnon stock dividends — — — — (3,138) — — — (3,138) —  (3,138)
Sale of NOI — — — (13) — — — — (13) 10 (3)
Contribution fromNCl, net of
transaction costs( — — — — — — — — — 278 278
Distributions to NCl in subsidiaries — — — — — — — — — (59) (59)
Sale of Cormrercial Renew ables
Disposal Groups — — — — — — — — — (1,722) (1,722)
Other — — — (7) 1 — — — (6) 4 (2)
Balance at December 31,2023 $ 1,962 71 $ 1 § 44920 $ 2235 $ 93 (15) $ (89) $ 49112 $ 1,075 $50,187
Net income® — — — — 4,402 — — — 4,402 90 4,492
Other conprehensive income (loss) — — — — — 228 2 8 234 — 234
Conmron stock issuances, including
dividend reinvestrrent and
enployee benefits — 5 — 574 — — — — 574 — 574
Preferred stock, Series B,
redenrption (989) — — — — — — (989) — (989)
Cormon stock dividends — — — — (3,204) — — — (3,204) —  (3,204)
Contribution fromNCl — — — — — — — — — a7 47
Distributions to NCl in subsidiaries — — — — — — — — — (32) (32)
Sale of Conmercial Renew ables
Disposal Groups — — — — — — — — (51) (51)
Other J— [— —_— (2) —_ — — (2) — (2)
Balance at December 31,2024 $ 973 776 $ 1 $ 45494 § 3431 $ 326 (17) $ 81) $ 50,127 $ 1,129 $51,256

b)  Relates primarily to the sale
c) SeeDuke Consali
d) Net income

See Notes to Consolidated Financial Statements

ﬁa% Relates to tax equity flnancug activity in the Commercial Renewables Disposal Groups.
aNClI'in Duke Energy Indiana. See Note 2 for additional information.

ed Statements of Comprehensive Income for detailed activity related to Cash Flow and Fair Value Hedges.

available to Duke Energy Corporation Common Stockholders reflects preferred dividends and, for 2024, the $16 miillion preferred redemption costs.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholder and the Board of Directors of Duke Energy Cardlinas, LLC

Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Carolinas, LLC and subsidiaries (the "Conpany") as of December 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive income, changes in equity, and cash flow's, for each of the three years in the period ended Decenber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial statemments present fairly, in all material respects, the financial position of the Conpany
as of Decerrber 31, 2024 and 2023, and the resullts of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Amrerica.

Basis for Opinion

These financial statemments are the responsibility of the Conpany’s management. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Corrpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law's and the applicable rules and regulations of the Securities and Exchange Conmission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial statemments are free of material misstaterent, whether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conmpany'’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of material misstatement of the financial statements, w hether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managerrent, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter conmrunicated below is a metter arising fromthe current-period audit of the financial statements that was communicated or required to be communicated to the
audit committee and that (1) relates to accounts or disclosures that are material to the financial statemments and (2) involved our especially challenging, subjective, or conplex
judgments. The conmrunication of critical audit metters does not alter in any way our opinion on the financial statements, taken as a whole, and we are not, by conmrunicating the
critical audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1, 4, and 10 to the financial statements.
Critical Audit Matter Description

The Corrpany is subject to rate regulation by the North Carolina Utilities Comission and by the South Carolina Public Service Commission (collectively the “Commissions”), w hich have
jurisdiction with respect to the electric rates of the Cormpany. Management has determmined it meets the criteria for the application of regulated operations accounting in preparing its
financial statemments under accounting principles generally accepted in the United States of Amrerica. Judgment can be required to determine if otherwise recognizable incurred costs
qualify to be presented as a regulatory asset and deferred because such costs are probable of future recovery in customrer rates. As discussed in Note 4, regulatory proceedings in
recent years have focused on the recoverability of stormcosts, fuel costs, and asset retirement obligations specific to coal ash. As a result, assessing the potential outcomes of
future regulatory orders requires management judgment.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by managenrent, including assunrptions regarding the
outcomre of future decisions by the Commissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgnments are
based on assunmptions about the outcore of future decisions by the Conmissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratemmeking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audiit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anmong others:

*  Wetested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

«  We evaluated the Conpany’s disclosures related to the impacts of rate regulation, including the balances recorded and regulatory developrrents.

«  We read relevant regulatory orders issued by the Conissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatrment of similar costs under similar circunstances. We also evaluated the external information and conrpared it to management’s
recorded balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Conmrissions that may inpact the Conpany’s future rates, for any evidence
that might contradict management’'s assertions.

79



*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

We inquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

We evaluated the reasonableness of such changes based on our knowledge of conission-approved anrortization, expected incurred costs, and recently
approved regulatory orders, as applicable.

We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.

We conpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.

*  We performed audit procedures to assess the ongoing regulatory recoverability of asset retirement obligations specific to coal ash.

«  We obtained an analysis frommanagenent regarding the estimated stormcosts that they determined were probable of recovery, but not yet addressed in a regulatory
order. This analysis also included letters fromthe internal legal counsel asserting that the recovery of these costs is probable.

« e obtained representation frommanagement asserting that regulatory assets recorded in the financial statemments are probable of recovery.

*  We performed substantive analytical procedures on the recoverability of deferred fuel costs and test of details procedures on the recoverability of deferred stormcosts.

/s/ Deloitte & Touche LLP
Charlotte, North Carolina

February 27, 2025

We have served as the Corrpany's auditor since 1947.



FINANCIAL STATEMENTS

DUKE ENERGY CAROLINAS, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues 9718 $ 8288 $ 7,857
Operating Expenses
Fuel used in electric generation and purchased power 3,251 2,524 2,015
Operation, maintenance and other 1,740 1,774 1,892
Depreciation and anortization 1,768 1,593 1,526
Property and other taxes 346 320 340
Inpairment of assets and other charges 3 44 26

Total operating expenses 7,136 6,255 5,799
Gains on Sales of Other Assets and Other, net 2 26 4
Operating Income 2,584 2,059 2,062
Other Income and Expenses, net 247 238 221
Interest Expense 722 686 557
Income Before Income Taxes 2,109 1,611 1,726
Income Tax Expense 226 141 126
Net Income and Comprehensive Income 1,883 $ 1470 $ 1,600

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY CAROLINAS, LLC

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents 6 $ 9
Receivables (net of allow ance for doubtful accounts of $18 at 2024 and $11 at 2023) 266 265
Receivables of VIEs (net of allowance for doubtful accounts of $51 at 2024 and $45 at 2023) 1,054 991
Receivables fromaffiliated conpanies 157 203
Notes receivable fromaffiliated conpanies 65 —
Inventory 1,536 1,484
Regulatory assets (includes $12 at 2024 and 2023 related to VIEs) 685 1,564
Other (includes $9 at 2024 and $9 at 2022 related to VIEs) 52 31
Total current assets 3,821 4,547
Property, Plant and Equipment
Cost 58,382 56,670
Accumulated depreciation and anortization (19,090) (19,896)
Net property, plant and equipment 39,292 36,774
Other Noncurrent Assets
Regulatory assets (includes $189 at 2024 and $196 at 2023 related to VIEs) 4,199 3,916
Nuclear deconmmissioning trust funds 6,468 5,686
Operating lease right-of-use assets, net 98 78
Other 1,127 1,109
Total other noncurrent assets 11,892 10,789
Total Assets 55,005 $ 52,110
LIABILITIES AND BQUITY
Current Liabilities
Accounts payable 1,809 $ 1,183
Accounts payable to affiliated conpanies 41 195
Notes payable to affiliated cormpanies — 668
Taxes accrued 627 281
Interest accrued 201 179
CQurrent maturities of long-termdebt (includes $510 at 2024 and 2023 related to VIEs) 521 19
Asset retirement obligations 247 224
Regulatory liabilities 618 587
Other 541 702
Total current liabilities 4,805 4,038
Long-Term Debt (includes $198 at 2024 and $708 at 2023 related to VIEs) 16,669 15,693
Long-Term Debt Payable to Affiliated Companies 300 300
Other Noncurrent Liabilities
Deferred income taxes 4,052 4,379
Asset retirement obligations 3,743 3,789
Regulatory liabilities 6,592 5,990
Operating lease liabilities 87 75
Accrued pension and other post-retirement benefit costs 24 57
Investment tax credits 317 301
Other (includes $15 at 2024 and $17 at 2023 related to VIES) 576 581
Total other noncurrent liabilities 15,391 15,172
Commitments and Contingencies
Equity
Merrber's equity 17,846 16,913
Accunulated other conprehensive loss (6) (6)
Total equity 17,840 16,907
Total Liabilities and Equity 55,005 $ 52,110

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY CAROLINAS, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net incorre $ 1,883 $ 1470 $ 1,600
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation and anortization (including anortization of nuclear fuel) 2,033 1,845 1,787
Equity component of AFUDC (113) 91) (98)
Gains on sales of other assets 2 (26) (4)
Impairment of assets and other charges AN 44 26
Deferred income taxes (28) (53) 210
Contributions to qualified pension plans (26) (26) (15)
Payments for asset retirement obligations (180) (210) (200)
Provision for rate refunds 8) (39) (74)
(Increase) decrease in
Receivables (49) 22 (102)
Receivables fromaffiliated conpanies 46 187 (200)
Inventory (60) (320) (138)
Other current assets 928 (495) (592)
Increase (decrease) in
Accounts payable 476 (447) 377
Accounts payable to affiliated companies 46 (14) (75)
Taxes accrued 346 64 (46)
Other current liabilities (68) 63 (91)
Other assets (556) 703 (760)
Other liabilties (162) 108 (36)
Net cash provided by operating activities 4,537 2,785 1,569
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (3,966) (3,733) (3,304)
Rurchases of debt and equity securities (2,775) (2,025) (2,633)
Proceeds fromsales and maturities of debt and equity securities 2,775 2,025 2,633
Net proceeds fromthe sales of other assets — 30 62
Notes receivable fromaffiliated conpanies (65) — —
Other (358) (288) (243)
Net cash used in investing activities (4,389) (3,991) (3,485)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 1,487 2,780 1,441
Payments for the redenmption of long-termdebt (19) (1,042) (436)
Notes payable to affiliated corrpanies (668) (565) 1,007
Distributions to parent (950) — (50)
Cther (1) (1) (1)
Net cash (used in) provided by financing activities (151) 1,172 1,961
Net (decrease) increase in cash, cash equivalents and restricted cash 3) (34) 45
Cash, cash equivalents and restricted cash at beginning of period 19 53 8
Cash, cash equivalents and restricted cash at end of period $ 16 $ 19 $ 53
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 683 $ 528 $ 546
Cash (received from) paid for income taxes, net (includes transferable tax credit sale proceeds of $440, $0 and $0,
respectively) (85) 151 (60)
Significant non-cash transactions:
Accrued capital expenditures 802 613 475

See Notes to Consolidated Financial Statements
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FINANCIAL STATEMENTS

DUKE ENERGY CAROLINAS, LLC
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated Other
Comprehensive
Loss
Net Losses on

Member's Cash Flow Total
(in millions) Equity Hedges Equity
Balance at December 31, 2021 $ 13897 $ (6) 13,891
Net income 1,600 — 1,600
Distributions to parent (50) — (50)
Other 1 — 1
Balance at December 31, 2022 $ 15448 $ (6) 15,442
Net income 1,470 — 1,470
Other (5) — (5)
Balance at December 31, 2023 $ 16913 $ (6) 16,907
Net income 1,883 — 1,883
Distributions to parent (950) — (950)
Balance at December 31, 2024 $ 17,846 $ (6) 17,840

See Notes to Consolidated Financial Staterrents



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholder and the Board of Directors of Progress Energy, Inc.

Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Progress Energy, Inc. and subsidiaries (the "Corrpany™) as of Decenrber 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive incorre, changes in equity, and cash flow's, for each of the three years in the period ended Decenber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial staterments present fairly, in all material respects, the financial position of the Corrpany
as of Decenrber 31, 2024 and 2023, and the resullts of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Amrerica.

Basis for Opinion

These financial statements are the responsibility of the Conpany’s management. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Conpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law s and the applicable rules and regulations of the Securities and Bxchange Commission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial staterrents are free of material misstatement, w hether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conpany’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of meterial nisstatemment of the financial statemments, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managenent, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit metters conmrunicated below are matters arising fromthe current-period audit of the financial statermments that w ere communicated or required to be communicated to
the audit committee and that (1) relate to accounts or disclosures that are material to the financial statements and (2) involved our especially challenging, subjective, or conplex
judgments. The commrunication of critical audit metters does not alter in any way our opinion on the financial statermments, taken as a whole, and we are not, by contrunicating the
critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1, 4, and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany is subject to rate regulation by the North Carolina Uilities Commission, South Carolina Public Service Commrission and Florida Public Service Commission (collectively the
“Conmrissions”), w hich have jurisdiction with respect to the electric rates of the Conpany. Management has deternined it meets the criteria for the application of regulated operations
accounting in preparing its financial statements under accounting principles generally accepted in the United States of America. Judgment can be required to determine if otherwise
recognizable incurred costs qualify to be presented as a regulatory asset and deferred because such costs are probable of future recovery in customrer rates. As discussed in Note
4, regulatory proceedings in recent years have focused on the recoverability of stormcosts, fuel costs, and asset retirement obligations specific to coal ash. As a result, assessing
the potential outcomes of future regulatory orders requires managerrent judgnent.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by management, including assunrptions regarding the
outcore of future decisions by the Commissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgments are
based on assurrptions about the outcome of future decisions by the Commissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratermaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anong others:

«  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the inpacts of rate regulation, including the balances recorded and regulatory developments.

«  Weread relevant regulatory orders issued by the Commissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatment of similar costs under similar circunstances. We evaluated the external information and conpared it to managenent’s recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Commissions that may inpact the Conpany’s future rates, for any evidence
that might contradict management's assertions.



*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conrpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
*  We performed audit procedures to assess the ongoing regulatory recoverability of asset retirement obligations specific to coal ash.

«  We obtained an analysis frommanagenent regarding the estimated stormcosts that they determined were probable of recovery, but not yet addressed in a regulatory
order. This analysis also included letters fromthe internal legal counsel asserting that the recovery of these costs is probable.

« e obtained representation frommanagement asserting that regulatory assets recorded in the financial statemments are probable of recovery.

*  We performed substantive analytical procedures on the recoverability of deferred fuel costs and test of details procedures on the recoverability of deferred stormcosts.
Asset Retirement Obligations — Coal Ash — Refer to Notes 4 and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany records asset retirement obligations associated with coal ash remediation at operating and retired coal burning generation facilities. These legal obligations are the resulit
of state and federal regulations across the Corrpany’s jurisdictions. On a quarterly basis, management performs an assessment for any indicators that would suggest a change in its
coal ash asset retirement obligations may be necessary. Judgment is required to calculate coal ash remediation obligations, w hich are determined through site-specific assunmptions,
as well as assunptions used in determining the present value of the obligation.

We identified the revisions in coal ash remediation estimate cash flow s associated with coal ash retiremment obligations, resulting fromthe 2024 Coal Corrbustion Residuals ("CCR'")
Rule, as a critical audit metter because of the significant estimates and assunptions made by management in determining the recorded asset retirement obligation. This required a high
degree of auditor judgment, and for certain assunrptions, the need to involve internal specialists w hen performing audit procedures related to the revisions in estimates of cash flows
associated with coal ash asset retirerrent obligations.
Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the revisions in coal ash remediation estimate cash flows associated with coal ash asset retirement obligations included the following, among others:
«  We tested the effectiveness of management's controls over the evaluation of coal ash asset retirement obligations, including those over managerrent's assessment of
triggering events, management's review of asset retiremment obligation remeasurements, and the evaluation of significant assunptions used in determrining the present value
of the obligation.
*  We tested the mathematical accuracy of management's coal ash asset retirement obligation cash flow calculations.
«  With the assistance of professionals within our firmwith the appropriate expertise, we assessed the reasonableness of:
—  Management'’s interpretation of the applicability of the 2024 CCRrule,
—  The significant site-specific assunptions, and
—  The significant assunptions used in determining the present value of the obligation.
*  We evaluated the Conpany’s disclosures related to the coal ash asset retiremment obligation.

«  We obtained representation frommanagement asserting that the asset retirement obligations recorded in the financial statements represent management's best estimate of
the obligation as required under ASC 410, Asset Retirement and Environmental Obligations, and based upon the requirements of the applicable law s and regulations.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Conpany's auditor since 1930.



FINANCIAL STATEMIENTS

PROGRESS BENERGY, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues $ 13633 $ 13544 $ 13,125
Operating Expenses
Fuel used in electric generation and purchased power 4,755 5,026 5,078
Operation, maintenance and other 2,463 2,636 2,458
Depreciation and anortization 2,393 2,151 2,142
Property and other taxes 617 644 607
Inpairment of assets and other charges 6 28 12

Total operating expenses 10,234 10,485 10,297
Gains on Sales of Other Assets and Other, net 27 27 1
Operating Income 3,426 3,086 2,839
Other Income and Expenses, net 235 201 181
Interest Expense 1,064 954 844
Income Before Income Taxes 2,597 2,333 2,176
Income Tax Expense 426 377 348
Net Income $ 2171 § 1,956 $ 1,828
Other Comprehensive Income, net of tax
Pension and OPEB adjustments — 2 5
Net unrealized gain on cash flow hedges —_ — 1
Unrealized gains (losses) on available-for-sale securities — 3 (6)
Other Comprehensive Income, net of tax — 1 —
Comprehensive Income $ 21711 § 1957 $ 1,828

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

PROGRESS BENERGY, INC.

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 73 3 59
Receivables (net of allow ance for doubtful accounts of $39 at 2024 and $18 at 2023) 707 225
Receivables of VIEs (net of allowance for doubtful accounts of $34 at 2024 and $56 at 2023) 835 1,365
Receivables fromaffiliated conpanies 25 0
Inventory (includes $494 at 2024 and $462 at 2023 related to VIES) 2,086 1,901
Regulatory assets (includes $108 at 2024 and $98 at 2023 related to VIES) 1,647 1,661
Other (includes $75 at 2024 and $68 at 2023 related to VIES) 182 134
Total current assets 5,555 5,435
Property, Plant and Equipment
Cost 72,560 67,644
Accunulated depreciation and anortization (23,586) (22,300)
Net property, plant and equipment 48,974 45,344
Other Noncurrent Assets
Goodwill 3,655 3,655
Regulatory assets (includes $1,516 at 2024 and $1,446 at 2023 related to VIEs) 6,618 6,430
Nuclear decommissioning trust funds 4,967 4.457
Operating lease right-of-use assets, net 625 617
Other 1,242 1,156
Total other noncurrent assets 17,107 16,315
Total Assets $ 71,636 $ 67,094
LIABILITIES AND BEQUITY
Current Liabilities
Accounts payable (includes $208 at 2024 and $188 at 2023 related to VIES) $ 2170 $ 1,374
Accounts payable to affiliated conpanies 507 464
Notes payable to affiliated cormpanies 1,077 1,043
Taxes accrued 312 259
Interest accrued 232 224
CQurrent maturities of long-termdebt (includes $502 at 2024 and $418 at 2023 related to VIEs) 1,517 661
Asset retirement obligations 231 245
Regulatory liabilities 522 418
Other 792 860
Total current liabilities 7,360 5,548
Long-Term Debt (includes $1,582 at 2024 and $1,910 at 2023 related to VIEs) 22,829 22,948
Long-Term Debt Payable to Affiliated Companies 150 150
Other Noncurrent Liabilities
Deferred income taxes 5,263 5,197
Asset retirement obligations 4,317 3,900
Regulatory liabilities 5,258 5,083
Operating lease liabilities 557 544
Accrued pension and other post-retirement benefit costs 254 266
Investment tax credits 385 371
Other (includes $11 at 2024 and $19 at 2023 related to VIES) 357 227
Total other noncurrent liabilities 16,391 15,588
Commitments and Contingencies
Equity
Conmron stock, $0.01 par value, 100 shares authorized and outstanding at 2024 and 2023 —_ —
Additional paid-in capital 11,830 11,830
Retained earnings 13,086 11,040
Accunrulated other conprehensive loss (10) (10
Total equity 24,906 22,860
Total Liabilities and Equity $ 71,636 $ 67,094

See Notes to Consolidated Financial Staterrents



FINANCIAL STATEMIENTS

PROGRESS ENERGY, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 2171 § 1,956 $ 1,828
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation, anortization and accretion (including anortization of nuclear fuel) 2,761 2,721 2,405
Equity component of AFUDC (74) (67) (68)
Gains on sales of other assets (27) (27) (11)
Impairment of assets and other charges 6 28 12
Deferred incone taxes 33 (120) 364
Contributions to qualified pension plans (23) (22) (13)
Payments for asset retirement obligations (279) (329) (291)
Provision for rate refunds 2 (24) (58)
(Increase) decrease in
Receivables 25 21 (322)
Receivables fromaffiliated conpanies 65 (68) 117
Inventory (172) (322) (183)
Other current assets 81 287 (937)
Increase (decrease) in
Accounts payable 867 (266) 222
Accounts payable to affiliated companies 43 (248) 206
Taxes accrued 49 124 8
Other current liabilities 164 9 9%
Other assets (723) 357 (1,105)
Other liabilties 94 108 573
Net cash provided by operating activities 5,059 4,118 2,843
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (5,252) (4,917) (4,317)
Rurchases of debt and equity securities (2,703) (1,590) (1,341)
Proceeds fromsales and maturities of debt and equity securities 2,809 1,663 1,417
Other (463) (329) (137)
Net cash used in investing activities (5,609) (5,173) (4,378)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 1,134 2,555 2,775
Payments for the redenmption of long-termdebt (467) (1,248) (1,173)
Notes payable to affiliated conpanies 34 200 465
Dividends to parent (125) (500) (425)
Cther (1) (1) (36)
Net cash provided by financing activities 575 1,006 1,606
Net increase (decrease) in cash, cash equivalents and restricted cash 25 (49) 7
Cash, cash equivalents and restricted cash at beginning of period 135 184 113
Cash, cash equivalents and restricted cash at end of period $ 160 $ 135 $ 184
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 1,078 $ 954 $ 854
Cash paid for income taxes, net (includes transferable tax credit sale proceeds of $118, $28 and $0, respectively) 315 310 79
Significant non-cash transactions:
Accrued capital expenditures 745 806 663

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMENTS

PROGRESS BENERGY, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated Other Comprehensive Income
(Lossr

Net Gains

Net Unrealized

Total Progress

Additional (Losses) on Gains (Losses) Pension and Energy, Inc.

Paid-in Retained Cash Flow on Available-for- OPEB Stockholder's Noncontrolling Total
(in millions) Capital Earnings Hedges Sale Securities  Adjustments Equity Interests Equity
Balance at December 31, 2021 9149 $ 8007 $ 2 % 2 % 7 $ 17145 § 3§ 17,148
Net income — 1,828 — — — 1,828 — 1,828
Other conprehensive income (loss) — — 1 (6) 5 — — —
Distributions to noncontrolling interests — — — — — — (34) (34)
Dividends to parent (175) (250) — — — (425) — (425)

uitization of certain notes payable to

affiliates 2,907 — — — — 2,907 — 2,907
Rurchase of a noncontrolling interest (51) — — — — (51) 31 (20)
Other 2 — — — — 2 — 2
Balance at December 31, 2022 11,832 $§ 9585 $ (1) $ 8 $ 2 $ 21,406 $ — $ 21,406
Net income — 1,956 — — — 1,956 — 1,956
Other conprehensive incorre (loss) — — — 3 2 1 — 1
Dividends to parent — (500) — — — (500) — (500)
Other @ (1) — — — ©)] = ©)]
Balance at December 31, 2023 11,830 $§ 11,040 $ (1) $ (5 $ 4 $ 22860 $ — $ 22,860
Net income — 2171 — — — 2171 — 2171
Dividends to parent — (125) — — — (125) — (125)
Balance at December 31, 2024 11,830 $ 13,086 $ (1 $ (5 $ 4 $ 24,906 $ — $ 24,906

See Notes to Consolidated Financial Staterrents



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholder and the Board of Directors of Duke Energy Progress, LLC

Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Progress, LLC and subsidiaries (the "Conpany”) as of Decenrber 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive incorre, changes in equity, and cash flow's, for each of the three years in the period ended Decenber 31, 2024, and the
related notes (collectively referred to as the "financial staterments™). In our opinion, the financial staterrents present fairly, in all material respects, the financial position of the Conpany
as of Decenrber 31, 2024 and 2023, and the results of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Amrerica.

Basis for Opinion

These financial statements are the responsibility of the Conpany’s management. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Conpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law s and the applicable rules and regulations of the Securities and Bxchange Commission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial staterrents are free of material misstatement, w hether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conpany’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of meterial nisstatemment of the financial statemments, whether due to error or fraud, and perforning procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managenent, as well as evaluating the overall presentation of the financial statemments. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit matters conmrunicated below are matters arising fromthe current-period audit of the financial staterments that w ere communicated or required to be communicated to
the audit comittee and that (1) relate to accounts or disclosures that are material to the financial statements and (2) involved our especially challenging, subjective, or conplex
judgments. The commrunication of critical audit metters does not alter in any way our opinion on the financial statermments, taken as a whole, and we are not, by contrunicating the
critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1, 4, and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany is subject to rate regulation by the North Carolina Utilities Commission and by the South Carolina Public Service Conrission (collectively the “Commissions”), w hich have
jurisdiction with respect to the electric rates of the Conpany. Managenent has determined it meets the criteria for the application of regulated operations accounting in preparing its
financial statements under accounting principles generally accepted in the United States of America. Judgment can be required to deternine if otherwise recognizable incurred costs
qualify to be presented as a regulatory asset and deferred because such costs are probable of future recovery in customer rates. As discussed in Note 4, regulatory proceedings in
recent years have focused on the recoverability of stormcosts, fuel costs and asset retirement obligations specific to coal ash. As a result, assessing the potential outcomes of
future regulatory orders requires management judgment.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by management, including assunrptions regarding the
outcore of future decisions by the Commissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgments are
based on assurrptions about the outcome of future decisions by the Commissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratermaking process due to its inherent corrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anong others:

«  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the inpacts of rate regulation, including the balances recorded and regulatory developments.

«  Weread relevant regulatory orders issued by the Commissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatment of similar costs under similar circunstances. We evaluated the external information and conpared it to managenent’s recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Commissions that may inpact the Conpany’s future rates, for any evidence
that might contradict management's assertions.
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*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
«  We performed audit procedures to assess the ongoing regulatory recoverability of asset retirement obligations specific to coal ash.

«  We obtained an analysis frommanagement regarding the estimated stormcosts that they determined were probable of recovery, but not yet addressed in a regulatory
order. This analysis also included letters fromthe internal legal counsel asserting that the recovery of these costs is probable.

« e obtained representation frommanagement asserting that regulatory assets recorded in the financial statemments are probable of recovery.

*  We performed substantive analytical procedures on the recoverability of deferred fuel costs and test of details procedures on the recoverability of deferred stormcosts.
Asset Retirement Obligations — Coal Ash — Refer to Notes 4 and 10 to the financial statements.
Critical Audit Matter Description

The Conrpany records asset retiremment obligations associated with coal ash remediation at operating and retired coal burning generation facilities. These legal obligations are the result
of state and federal regulations across the Corrpany’s jurisdictions. On a quarterly basis, management performs an assessment for any indicators that would suggest a change in its
coal ash asset retirement obligations may be necessary. Judgment is required to calculate coal ash remediation obligations, w hich are determined through site-specific assunmptions,
as well as assunptions used in determining the present value of the obligation.

We identified the revisions in coal ash remediation estimate cash flow s associated with coal ash retiremment obligations, resulting fromthe 2024 Coal Corrbustion Residuals ("CCR'")
Rule, as a critical audit metter because of the significant estimates and assunptions made by management in determining the recorded asset retirement obligation. This required a high
degree of auditor judgment, and for certain assunrptions, the need to involve internal specialists w hen performing audit procedures related to the revisions in estimates of cash flows
associated with coal ash asset retirerrent obligations.
Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the revisions in coal ash remediation estimate cash flow's associated with coal ash asset retirement obligations included the following, anong others:
«  We tested the effectiveness of management's controls over the evaluation of coal ash asset retirement obligations, including those over managerrent's assessment of
triggering events, management's review of asset retiremment obligation remeasurements, and the evaluation of significant assunptions used in determrining the present value
of the obligation.
*  We tested the mathematical accuracy of management's coal ash asset retirement obligation cash flow calculations.
«  With the assistance of professionals within our firmw ith the appropriate expertise, we assessed the reasonableness of:
—  Management'’s interpretation of the applicability of the 2024 CCRrule,
—  The significant site-specific assunptions, and
—  The significant assunptions used in determining the present value of the obligation.
*  We evaluated the Conpany’s disclosures related to the coal ash asset retiremment obligation.

«  We obtained representation frommanagement asserting that the asset retirement obligations recorded in the financial statements represent management's best estimate of
the obligation as required under ASC 410, Asset Retirement and Environmental Obligations, and based upon the requirements of the applicable law s and regulations.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Conpany's auditor since 1930.
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FINANCIAL STATEMENTS

DUKE ENERGY PROGRESS, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues $ 7017 $ 6,488 $ 6,753
Operating Expenses
Fuel used in electric generation and purchased power 2,409 2,203 2,492
Operation, maintenance and other 1,388 1,379 1,475
Depreciation and anortization 1,336 1,266 1,187
Property and other taxes 177 164 190
Inpairment of assets and other charges 6 29 7

Total operating expenses 5,316 5,041 5,351
Gains on Sales of Other Assets and Other, net 2 3 4
Operating Income 1,703 1,450 1,406
Other Income and Expenses, net 143 124 114
Interest Expense 493 427 354
Income Before Income Taxes 1,353 1,147 1,166
Income Tax Expense 189 149 158
Net Income and Comprehensive Income $ 1,164 $ 98 $ 1,008

See Notes to Consolidated Financial Staterrents



FINANCIAL STATEMIENTS

DUKE ENERGY PROGRESS, LLC

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents 24 3 18
Receivables (net of allow ance for doubtful accounts of $10 at 2024 and $8 at 2023) 160 139
Receivables of VIEs (net of allowance for doubtful accounts of $34 at 2024 and $36 at 2023) 835 833
Receivables fromaffiliated conpanies 10 16
Inventory 1,341 1,227
Regulatory assets (includes $47 at 2024 and $39 at 2023 related to VIEs) 626 A2
Other (includes $40 at 2024 and $31 at 2023 related to VIEs) 104 72
Total current assets 3,100 3,247
Property, Plant and Equipment
Cost 42,060 39,283
Accunulated depreciation and anortization (15,930) (15,227)
Net property, plant and equipment 26,130 24,056
Other Noncurrent Assets
Regulatory assets (includes $775 at 2024 and $643 at 2023 related to VIEs) 4,555 4,546
Nuclear decommissioning trust funds 4,636 4,075
Operating lease right-of-use assets, net 348 318
Other 724 682
Total other noncurrent assets 10,263 9,621
Total Assets 39493 $ 36,924
LIABILITIES AND BEQUTY
Current Liabilities
Accounts payable 749 $ 634
Accounts payable to affiliated conpanies 306 332
Notes payable to affiliated conpanies 611 891
Taxes accrued 394 176
Interest accrued 122 114
CQurrent maturities of long-termdebt (includes $443 at 2024 and $34 at 2023 related to VIEs) 983 72
Asset retirement obligations 230 244
Regulatory liabilities 348 300
Other 427 481
Total current liabilities 4,170 3,244
Long-Term Debt (includes $809 at 2024 and $1,079 at 2023 related to VIEs) 11,371 11,492
Long-Term Debt Payable to Affiliated Companies 150 150
Other Noncurrent Liabilities
Deferred income taxes 2,344 2,560
Asset retirement obligations 4,104 3,626
Regulatory liabilities 4,570 4,375
Operating lease liabilities 332 293
Accrued pension and other post-retirement benefit costs 141 146
Investrrent tax credits 144 129
Other (includes $11 at 2024 and $12 at 2023 related to VIES) 196 102
Total other noncurrent liabilities 11,831 11,231
Commitments and Contingencies
Equity
Member's Equity 11,971 10,807
Total Liabilities and Equity 39,493 $ 36,924

See Notes to Consolidated Financial Statements



FINANCIAL STATEMIENTS

DUKE ENERGY PROGRESS, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net incorme $ 1,164 $ 998 $ 1,008
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and anortization (including anrortization of nuclear fuel) 1,520 1,460 1,371
Equity component of AFUDC (61) (52) (52)
Ipairment of assets and other charges 6 29 7
Deferred income taxes (224) (53) 121
Contributions to qualified pension plans (14) (13) (8)
Payments for asset retirement obligations (197) (249) (193)
Provisions for rate refunds (2 (24) (58)
(Increase) decrease in
Receivables (11) (10) (228)
Receivables fromaffiliated conpanies 6 9 58
Inventory (114) (221) (85)
Other current assets 375 (252) (207)
Increase (decrease) in
Accounts payable 63 (26) 20
Accounts payable to affiliated cormpanies (26) (176) 198
Taxes accrued 217 9 (86)
Other current liabilities 133 13 13
Other assets (426) 173 (416)
Other liabilities 81 29 38
Net cash provided by operating activities 2,490 1,734 1,501
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (2,803) (2,387) (2,070)
Rurchases of debt and equity securities (2,480) (1,406) (1,148)
Proceeds fromsales and meturities of debt and equity securities 2,480 1,402 1,138
Other (172) (144) (29)
Net cash used in investing activities (2,975) (2,535) (2,109)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 855 991 1,477
Payments for the redenption of long-termdebt (72) (369) (645)
Notes payable to affiliated conpanies (280) 652 67
Distributions to parent — (500) (250)
Cther — (1) (1)
Net cash provided by financing activities 503 773 648
Net increase (decrease) in cash, cash equivalents and restricted cash 18 (28) 40
Cash, cash equivalents and restricted cash at beginning of period 51 79 39
Cash, cash equivalents and restricted cash at end of period $ 69 $ 51 § 79
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 52 $ 47 $ 386
Cash paid for incore taxes, net (includes transferable tax credit sale proceeds of $71, $0 and $0, respectively) 192 73 157
Significant non-cash transactions:
Accrued capital expenditures 374 313 269

See Notes to Consolidated Financial Statements



FINANCIAL STATEMENTS

DUKE ENERGY PROGRESS, LLC
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Member's
(in millions) Equity
Balance at December 31, 2021 $ 9,551
Net income 1,008
Distributions to parent (250)
Balance at December 31, 2022 $ 10,309
Net income 998
Distributions to parent (500)
Balance at December 31, 2023 $ 10,807
Net income 1,164
Balance at December 31, 2024 $ 11,971

See Notes to Consolidated Financial Staterrents



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING AIRM
To the shareholder and the Board of Directors of Duke Energy Florida, LLC
Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Florida, LLC and subsidiaries (the "Conpany") as of Decenber 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive income, changes in equity, and cash flowss, for each of the three years in the period ended Decenrber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial statemments present fairly, in all material respects, the financial position of the Conpany
as of Decenrber 31, 2024 and 2023, and the resullts of its operations and its cash flows for each of the three years in the period ended Decerrber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Arrerica.

Basis for Opinion

These financial statemments are the responsibility of the Conpany’s managenent. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Corrpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law's and the applicable rules and regulations of the Securities and Exchange Conmrission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial statemments are free of material misstateent, whether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conrpany'’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of material misstatement of the financial statements, w hether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managerrent, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter conmrunicated below is a metter arising fromthe current-period audit of the financial statements that was communicated or required to be commrunicated to the
audit committee and that (1) relates to accounts or disclosures that are material to the financial statemments and (2) involved our especially challenging, subjective, or conplex
judgments. The conmrunication of critical audit metters does not alter in any way our opinion on the financial statements, taken as a w hole, and we are not, by conmrunicating the
critical audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Regulatory Matters —Impact of Rate Regulation on the Financial Statements — Refer to Notes 1 and 4 to the financial statements.
Critical Audit Matter Description

The Corrpany is subject to rate regulation by the Florida Public Service Conrission (the “Conmrission”), w hich has jurisdiction with respect to the electric rates of the Conpany.
Managenment has determined it meets the criteria for the application of regulated operations accounting in preparing its financial statements under accounting principles generally
accepted in the United States of Amrerica. Judgment can be required to determine if otherwise recognizable incurred costs qualify to be presented as a regulatory asset and deferred
because such costs are probable of future recovery in customer rates. As discussed in Note 4, regulatory proceedings in recent years have focused on the recoverability of storm
and fuel costs. As a result, assessing the potential outcomes of future regulatory orders in Florida requires management judgment.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by management, including assunrptions regarding the
outcome of future decisions by the Commission to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgments are
based on assunrptions about the outcome of future decisions by the Commission, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratemaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anong others:

«  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

«  We evaluated the Conpany’s disclosures related to the inpacts of rate regulation, including the balances recorded and regulatory developments.

*  Weread relevant regulatory orders issued by the Commrission and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commission’s treatment of similar costs under similar circunstances. We evaluated the external information and conpared it to managenent’s recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Commission, that may immpact the Corpany’s future rates, for any evidence
that might contradict management's assertions.

*  We evaluated the reasonableness of management’s judgnments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conposition of the balances:
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—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.

«  We obtained an analysis frommanagement regarding the estimated stormcosts that they determined were probable of recovery, but not yet addressed in a regulatory
order. This analysis also included letters fromthe internal legal counsel asserting that the recovery of these costs is probable.

*  We obtained representation frommenagement asserting that regulatory assets recorded in the financial statements are probable of recovery.
«  We performed substantive analytical procedures on the recoverability of deferred fuel costs and test of details procedures on the recoverability of deferred stormcosts.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Conrpany's auditor since 2001.



FINANCIAL STATEMIENTS

DUKE ENERGY FLORIDA, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues $ 6,595 $ 7036 $ 6,353
Operating Expenses
Fuel used in electric generation and purchased power 2,346 2,823 2,586
Operation, maintenance and other 1,055 1,239 967
Depreciation and anortization 1,057 885 955
Property and other taxes 440 480 421
Inpairment of assets and other charges — (1) 4

Total operating expenses 4,898 5,426 4,933
Gains on Sales of Other Assets and Other, net 3 2 2
Operating Income 1,700 1,612 1,422
Other Income and Expenses, net 86 78 74
Interest Expense 457 413 362
Income Before Income Taxes 1,329 1,277 1,134
Income Tax Expense 268 261 225
Net Income $ 1,061 $ 1,016 $ 909
Other Comprehensive Income (Loss), net of tax
Unrealized gains (losses) on available-for-sale securities — S (5)
Other Comprehensive Income (Loss), net of tax — 3 (5)
Comprehensive Income $ 1,061 $ 1,019 $ 904

See Notes to Consolidated Financial Staterrents



FINANCIAL STATEMIENTS

DUKE ENERGY FLORIDA, LLC

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 3 3 24
Receivables (net of allow ance for doubtful accounts of $29 at 2024 and $11 at 2023) 544 83
Receivables of VIEs (net of allowance for doubtful accounts of $0 at 2024 and $20 at 2023) — 532
Receivables fromaffiliated conpanies 21 238
Inventory (includes $494 at 2024 and $462 at 2023 related to VIES) 745 674
Regulatory assets (includes $61 at 2024 and $59 at 2023 related to VIEs) 1,022 720
Other (includes $35 at 2024 and $37 at 2023 related to VIES) 227 51
Total current assets 2,592 2,322
Property, Plant and Equipment
Cost 30,490 28,353
Accunulated depreciation and anortization (7,650) (7,067)
Net property, plant and equipment 22,840 21,286
Other Noncurrent Assets
Regulatory assets (includes $741 at 2024 and $803 at 2023 related to VIEs) 2,064 1,883
Nuclear decommissioning trust funds 331 382
Operating lease right-of-use assets, net 217 299
Other 465 429
Total other noncurrent assets 3,137 2,993
Total Assets $ 28,569 $ 26,601
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable (includes $208 at 2024 and $188 at 2023 related to VIEs) $ 1,418 § 738
Accounts payable to affiliated conmpanies 67 135
Notes payable to affiliated conpanies 466 152
Taxes accrued 60 185
Interest accrued 86 86
CQurrent maturities of long-termdebt (includes $59 at 2024 and $384 at 2023 related to VIEs) 534 589
Asset retirement obligations 1 1
Regulatory liabilities 174 118
Other 342 350
Total current liabilities 3,148 2,354
Long-Term Debt (includes $773 at 2024 and $831 at 2023 related to VIEs) 9,814 9,812
Other Noncurrent Liabilities
Deferred income taxes 3,024 2,733
Asset retirement obligations 213 274
Regulatory liabilities 688 708
Operating lease liabilities 225 251
Accrued pension and other post-retirement benefit costs 92 98
Investrrent tax credits 241 242
Other 143 86
Total other noncurrent liabilities 4,626 4,392
Commitments and Contingencies
Equity
Menrber's equity 10,986 10,048
Accunulated other conprehensive loss (5) (5)
Total equity 10,981 10,043
Total Liabilities and Equity $ 28,569 $ 26,601

See Notes to Consolidated Financial Staterrents

100



DUKE ENERGY FLORIDA, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net incorme $ 1,061 $ 1,016 $ 909
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation, anortization and accretion 1,239 1,260 1,032
Equity component of AFUDC (13) (15) (16)
Irpairment of assets and other charges — (1) 4
Deferred income taxes 265 (89) 285
Contributions to qualified pension plans (9) 9) (5)
Payments for asset retirement obligations (82) (80) (98)
(Increase) decrease in
Receivables 37 30 (93)
Receivables fromaffiliated conpanies 217 (236) 14
Inventory (58) (101) (98)
Other current assets (456) 49 (640)
Increase (decrease) in
Accounts payable 803 (241) 202
Accounts payable to affiliated companies (68) (42) (32)
Taxes accrued (129) 132 2
Other current liabilities 37 3 62
Other assets (312) 163 (704)
Other liabilties 38 101 18
Net cash provided by operating activities 2,570 2,387 842
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (2,449) (2,529) (2,247)
Rurchases of debt and equity securities (223) (184) (193)
Proceeds fromsales and maturities of debt and equity securities 330 261 279
Other (292) (185) (108)
Net cash used in investing activities (2,634) (2,637) (2,269)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 279 1,564 1,298
Payments for the redenmption of long-termdebt (395) (879) (77)
Notes payable to affiliated conpanies 314 (453) 406
Distributions to parent (125) — (175)
Other (1) (1) (1)
Net cash provided by financing activities 72 231 1,451
Net increase (decrease) in cash, cash equivalents and restricted cash 8 (19) 24
Cash, cash equivalents and restricted cash at beginning of period 67 86 62
Cash, cash equivalents and restricted cash at end of period $ 75 $ 67 $ 86
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 42 3 3% $ 339
Cash paid for (received from) income taxes, net (includes transferable tax credit sale proceeds of $47, $28 and $0,
respectively) 270 219 (83)
Significant non-cash transactions:
Accrued capital expenditures 371 493 3%

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY FLORIDA, LLC
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated
Other
Comprehensive
Income (Loss)

Net Unrealized
Gains (Losses) on
Member's Available-for- Total
(in millions) Equity Sale Securities Equity
Balance at December 31, 2021 $ 8208 $ (3) 8,295
Net incorme 909 — 909
Other conprehensive loss — (5) 5)
Distributions to parent (175) — (175)
Other (1) — (1)
Balance at December 31, 2022 $ 9031 $ (8) 9,023
Net income 1,016 — 1,016
Other conprehensive income — 3 3
Other 1 — 1
Balance at December 31, 2023 $ 10,048 $ (5) 10,043
Net income 1,061 — 1,061
Distributions to parent (125) — (125)
Other 2 — 2
Balance at December 31, 2024 $ 10,986 $ (5) 10,981

See Notes to Consolidated Financial Staterrents
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING AIRM
To the shareholder and the Board of Directors of Duke Energy Ohio, Inc.
Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Ohio, Inc. and subsidiaries (the "Conrpany”) as of Decenrber 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive income, changes in equity, and cash flow's, for each of the three years in the period ended Decenber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial statemments present fairly, in all material respects, the financial position of the Conpany
as of Decerrber 31, 2024 and 2023, and the resullts of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Arrerica.

Basis for Opinion

These financial staterments are the responsibility of the Conpany’s managenent. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Corrpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law's and the applicable rules and regulations of the Securities and Exchange Conmrission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial statemments are free of material misstateent, whether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conrpany'’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of material misstatement of the financial statements, w hether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managerrent, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter conmrunicated below is a metter arising fromthe current-period audit of the financial statements that was communicated or required to be communicated to the
audit committee and that (1) relates to accounts or disclosures that are material to the financial statemments and (2) involved our especially challenging, subjective, or corplex
judgments. The conmrunication of critical audit metters does not alter in any way our opinion on the financial statements, taken as a whole, and we are not, by conmunicating the
critical audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1 and 4 to the financial statements.
Critical Audit Matter Description

The Conrpany is subject to rate regulation by the Public Uilities Commission of Ohio and by the Kentucky Rublic Service Commission (collectively the “Conmmissions”), which have
jurisdiction with respect to the electric and gas rates of the Conpany. Managenent has determined it meets the criteria for the application of regulated operations accounting in
preparing its financial statemments under accounting principles generally accepted in the United States of Amrerica. Judgment can be required to determine if otherwise recognizable
incurred costs qualify to be presented as a regulatory asset and deferred because such costs are probable of future recovery in customer rates.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by managenrent, including assunrptions regarding the
outcomre of future decisions by the Commissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management's accounting judgments are
based on assunmptions about the outcorre of future decisions by the Conmrissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratemmaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anmong others:

*  Wetested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the impacts of rate regulation, including the balances recorded and regulatory developrrents.

«  We read relevant regulatory orders issued by the Commissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatment of similar costs under similar circumstances. We evaluated the external information and conpared it to management's recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Conmrissions that may inpact the Conpany’s future rates, for any evidence
that might contradict management’s assertions.
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*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conrpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
«  We obtained representation frommenagement asserting that regulatory assets recorded in the financial statements are probable of recovery.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Corrpany's auditor since 2002.
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FINANCIAL STATEMIENTS

DUKE ENERGY OHIO, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues
Regulated electric 1,905 $ 1,868 $ 1,798
Regulated natural gas 640 639 716

Total operating revenues 2,545 2,507 2,514
Operating Expenses
Fuel used in electric generation and purchased power 538 608 657
Cost of natural gas 142 163 261
Operation, maintenance and other 485 478 523
Depreciation and anortization 403 367 324
Property and other taxes 400 364 369
Inpairment of assets and other charges — 3 (10)

Total operating expenses 1,968 1,983 2,124
Gains on Sales of Other Assets and Other, net 1 1 1
Operating Income 578 525 391
Other Income and Expenses, net 19 41 19
Interest Expense 192 169 129
Income Before Income Taxes 405 397 281
Income Tax Expense (Benefit) 64 63 (21)
Net Income and Comprehensive Income 341 3 34 $ 302

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY OHIO, INC.

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 24 3 24
Receivables (net of allowance for doubtful accounts of $43 at 2024 and $9 at 2023) 447 112
Receivables fromaffiliated conpanies 1" 239
Notes receivable fromaffiliated conpanies 28 —
Inventory 183 179
Regulatory assets 88 73
Other 30 134
Total current assets 811 761
Property, Plant and Equipment
Cost 13,918 13,210
Accumulated depreciation and anortization (3,674) (3,451)
Net property, plant and equipment 10,244 9,759
Other Noncurrent Assets
Goodwill 920 920
Regulatory assets 705 676
Operating lease right-of-use assets, net 6 16
Other 82 84
Total other noncurrent assets 1,713 1,696
Total Assets $ 12,768 $ 12,216
LIABILITIES AND BEQUITY
Current Liabilities
Accounts payable $ 313 $ 338
Accounts payable to affiliated conpanies 52 U
Notes payable to affiliated cormpanies 162 613
Taxes accrued 363 316
Interest accrued 49 35
Current maturities of long-termdebt 245 =
Asset retirement obligations 8 6
Regulatory liabilities 34 56
Other 67 65
Total current liabilities 1,293 1,500
Long-Term Debt 3,895 3,493
Long-Term Debt Payable to Affiliated Companies 25 25
Other Noncurrent Liabilities
Deferred income taxes 1,314 1,272
Asset retirement obligations 131 130
Regulatory liabilities 465 497
Operating lease liabilities 6 16
Accrued pension and other post-retirement benefit costs 89 97
Other N 86
Total other noncurrent liabilities 2,096 2,098
Commitments and Contingencies
Equity
Conmon stock, $8.50 par value, 120 million shares authorized; 90 million shares outstanding at 2024 and 2023 762 762
Additional paid-in capital 3,118 3,100
Retained earnings 1,579 1,238
Total equity 5,459 5,100
Total Liabilities and Equity $ 12,768 $ 12,216

See Notes to Consolidated Financial Statements
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FINANCIAL STATEMIENTS

DUKE ENERGY OHIO, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ M 3 34 3 302
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation, anortization and accretion 408 371 328
Equity component of AFUDC (7) 9) 7)
Irpairment of assets and other charges — 3 (10)
Deferred income taxes 8 113 (22)
Contributions to qualified pension plans (5) (5) 3)
Payments for asset retirement obligations (6) (13) (12)
Provision for rate refunds — — 5
(Increase) decrease in
Receivables 2 (38) 23
Receivables fromaffiliated conpanies 57 (40) 5)
Inventory (4) (35) (28)
Other current assets 78 (23) (55)
Increase (decrease) in
Accounts payable (10) (34) 44
Accounts payable to affiliated conpanies (19) (1) 8
Taxes accrued 47 1) 42
Other current liabilities (5) (54) (63)
Other assets 45 (24) (29)
Other liabilities (25) (38) 64
Net cash provided by operating activities 905 506 582
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (815) (939) (850)
Net proceeds fromthe sales of other assets — 75 —
Notes receivable fromaffiliated companies (194) 48 (105)
Cther (88) (67) (67)
Net cash used in investing activities (1,097) (883) (1,022)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 644 774 50
Payments for the redenrption of long-termdebt — (500) —
Notes payable to affiliated cormpanies (451) 116 395
Other (1) (5) (2
Net cash provided by financing activities 192 385 443
Net increase in cash and cash equivalents — 8 3
Cash and cash equivalents at beginning of period 24 16 13
Cash and cash equivalents at end of period $ 24 3 24 3 16
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized $ 175 $ 158 $ 126
Cash (received from) paid for income taxes (79) 58 (35)
Significant non-cash transactions:
Accrued capital expenditures 99 115 123

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY OHIO, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Additional

Common Paid-in Retained Total
(in millions) Stock Capital Earnings Equity
Balance at December 31, 2021 $ 762 3,100 602 4,464
Net income — — 302 302
Balance at December 31, 2022 $ 762 3,100 904 4,766
Net income — — 334 334
Balance at December 31, 2023 $ 762 3,100 1,238 5,100
Net incorme — — 3 3
Other — 18 — 18
Balance at December 31, 2024 $ 762 3,118 1,579 5,459

See Notes to Consolidated Financial Staterrents
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING AIRM
To the shareholder and the Board of Directors of Duke Energy Indiana, LLC
Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Duke Energy Indiana, LLC and subsidiary (the "Conpany") as of Decenber 31, 2024 and 2023, the related
consolidated statements of operations and conprehensive income, changes in equity, and cash flowss, for each of the three years in the period ended Decenrber 31, 2024, and the
related notes (collectively referred to as the "financial statements"). In our opinion, the financial statemments present fairly, in all material respects, the financial position of the Conpany
as of Decenrber 31, 2024 and 2023, and the resullts of its operations and its cash flows for each of the three years in the period ended Decerrber 31, 2024, in conformity with
accounting principles generally accepted in the United States of Arrerica.

Basis for Opinion

These financial staterments are the responsibility of the Conpany’s managenent. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Corrpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law's and the applicable rules and regulations of the Securities and Exchange Conmission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial statemments are free of material misstateent, whether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conrpany'’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of material misstatement of the financial statements, w hether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managerrent, as well as evaluating the overall presentation of the financial statements. We believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matters

The critical audit metters communicated below are matters arising fromthe current-period audit of the financial statements that w ere cormunicated or required to be conmrunicated to
the audit committee and that (1) relate to accounts or disclosures that are material to the financial statemments and (2) involved our especially challenging, subjective, or conplex
judgments. The conmrunication of critical audit metters does not alter in any way our opinion on the financial statements, taken as a w hole, and we are not, by conmrunicating the
critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Regulatory Matters — Impact of Rate Regulation on the Financial Statements — Refer to Notes 1, 4, and 10 to the financial statements.
Critical Audit Matter Description

The Corrpany is subject to rate regulation by the Indiana Utility Regulatory Commission (the “Commission”), which has jurisdiction with respect to the electric rates of the Conrpany.
Managenment has determined it meets the criteria for the application of regulated operations accounting in preparing its financial statements under accounting principles generally
accepted in the United States of Amrerica. Judgment can be required to determine if otherwise recognizable incurred costs qualify to be presented as a regulatory asset and deferred
because such costs are probable of future recovery in customer rates. As discussed in Note 4, regulatory proceedings in recent years in Indiana have focused on asset retirement
obligations specific to coal ash. As a result, assessing the potential outcores of future regulatory orders requires managenent judgment.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by management, including assunrptions regarding the
outcome of future decisions by the Commission to support its assertions on the likelihood of future recovery for deferred costs. Given that management’s accounting judgments are
based on assunrptions about the outcome of future decisions by the Commission, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratermaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anong others:

«  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the inpacts of rate regulation, including the balances recorded and regulatory developments.

*  Weread relevant regulatory orders issued by the Commrission and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commission’s treatment of similar costs under similar circunstances. We evaluated the external information and conpared it to managenent’s recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the Commission, that may immpact the Corpany’s future rates, for any evidence
that might contradict management's assertions.
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*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conrpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
*  We performed audit procedures to assess the ongoing regulatory recoverability of asset retirement obligations specific to coal ash.
«  We obtained representation frommanagement asserting that regulatory assets recorded in the financial statemments are probable of recovery.
Asset Retirement Obligations — Coal Ash — Refer to Notes 4 and 10 to the financial statements.
Critical Audit Matter Description

The Corrpany records asset retirement obligations associated with coal ash remediation at operating and retired coal burning generation facilities. These legal obligations are the result
of state and federal regulations across the Corrpany’s jurisdictions. On a quarterly basis, managerent performs an assessment for any indicators that would suggest a change in its
coal ash asset retirement obligations may be necessary. Judgment is required to calculate coal ash remediation obligations, w hich are determined through site-specific assunmptions,
as well as assunptions used in determining the present value of the obligation.

We identified the revisions in coal ash remediation estimate cash flows associated with coal ash retirement obligations, resulting fromthe 2024 Coal Combustion Residuals ("CCR')
Rule, as a critical audit matter because of the significant estimates and assunptions made by managenent in deternining the recorded asset retirement obligation. This required a high
degree of auditor judgment, and for certain assunrptions, the need to involve internal specialists w hen performing audit procedures related to the revisions in estimates of cash flows
associated with coal ash asset retiremment obligations.

Howthe Critical Audit Matter Was Addressed in the Audit

Qur audit procedures related to the revisions in coal ash remediation estimate cash flows associated with coal ash asset retirement obligations included the following, among others:

*  Wetested the effectiveness of management's controls over the evaluation of coal ash asset retirement obligations, including those over managenent's assessment of
triggering events, management’s review of asset retirement obligation remeasurenents, and the evaluation of significant assurrptions used in deternining the present value
of the obligation.

«  We tested the mathematical accuracy of management's coal ash asset retiremment obligation cash flow calculations.

«  With the assistance of professionals within our firmwith the appropriate expertise, we assessed the reasonableness of:
—  Managenent’s interpretation of the applicability of the 2024 CCRrule,
—  The significant site-specific assunptions, and
—  The significant assunptions used in determining the present value of the obligation.

*  We evaluated the Corrpany’s disclosures related to the coal ash asset retirement obligation.

«  We obtained representation frommanagement asserting that the asset retiremment obligations recorded in the financial statemments represent management’s best estimate of
the obligation as required under ASC410, Asset Retirement and Environmental Obligations, and based upon the requirements of the applicable law's and regulations.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Corrpany's auditor since 2002.
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FINANCIAL STATEMENTS

DUKE ENERGY INDIANA, LLC
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,

(in millions) 2024 2023 2022
Operating Revenues $ 3040 $ 3399 §$ 3,922
Operating Expenses
Fuel used in electric generation and purchased power 964 1,217 1,819
Operation, maintenance and other 671 713 729
Depreciation and anortization 676 666 645
Property and other taxes 50 59 75
Inpairment of assets and other charges — — 388

Total operating expenses 2,361 2,655 3,656
Operating Income 679 744 266
Other Income and Expenses, net 62 76 36
Interest Expense 229 213 189
Income Before Income Taxes 512 607 113
Income Tax Expense (Benefit) 7 110 (24)
Net Income $ m g 497 $ 137
Other Comprehensive Loss, net of tax
Pension and OPEB adjustents $ 1) $ — 3 —
Comprehensive Income $ 440 $ 497 % 137

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY INDIANA, LLC

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 13 $ 8
Receivables (net of allow ance for doubtful accounts of $15 at 2024 and $5 at 2023) 423 156
Receivables fromaffiliated conpanies 1 197
Inventory 586 582
Regulatory assets 113 102
Other 69 98
Total current assets 1,205 1,143
Property, Plant and Equipment
Cost 19,970 18,900
Accunulated depreciation and anortization (6,848) (6,501)
Net property, plant and equipment 13,122 12,399
Other Noncurrent Assets
Regulatory assets 1,040 894
Operating lease right-of-use assets, net 37 50
Other 323 325
Total other noncurrent assets 1,400 1,269
Total Assets $ 15727 $ 14,811
LIABILITIES AND BEQUITY
Current Liabilities
Accounts payable $ 257 $ 300
Accounts payable to affiliated cormpanies 57 176
Notes payable to affiliated conpanies 10 256
Taxes accrued 168 66
Interest accrued 59 54
Current maturities of long-termdebt 4 4
Asset retirement obligations 164 120
Regulatory liabilities 183 209
Other 183 184
Total current liabilities 1,085 1,369
Long-Term Debt 4,644 4,348
Long-Term Debt Payable to Affiliated Companies 150 150
Other Noncurrent Liabilities
Deferred income taxes 1,494 1,436
Asset retirement obligations 1,104 689
Regulatory liabilities 1,404 1,459
Operating lease liabilities 33 46
Accrued pension and other post-retirement benefit costs 82 115
Investrrent tax credits 186 186
Other 19 —
Total other noncurrent liabilities 4,322 3,931
Commitments and Contingencies
Equity
Member's equity 5,526 5,012
Accunulated other conprehensive income — 1
Total equity 5,526 5,013
Total Liabilities and Equity $ 15,727 $ 14,811

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

DUKE ENERGY INDIANA, LLC
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,

(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net income um 3 497 $ 137
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation, anortization and accretion 679 669 648
Equity component of AFUDC (19) (10) (13)
Impairment of assets and other charges — — 388
Deferred income taxes 11) N (64)
Contributions to qualified pension plans (8) (8) (5)
Payments for asset retirement obligations (80) (81) (82)
Provision for rate refunds (18) — —
(Increase) decrease in
Receivables 27 (40) (3)
Receivables fromaffiliated conpanies 5 (8) 20
Inventory (4) (93) (70)
Other current assets 70 138 3)
Increase (decrease) in
Accounts payable (44) (83) 105
Accounts payable to affiliated conpanies (78) 42 3)
Taxes accrued 102 (26) 34
Other current liabilities (31) 128 9
Other assets (33) (69) (10)
Other liabilities 25 7 13
Net cash provided by operating activities 1,023 1,154 1,101
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (935) (961) (877)
Purchases of debt and equity securities (133) (68) (61)
Proceeds fromsales and meturities of debt and equity securities 132 55 48
Notes receivable fromaffiliated corrpanies (117) 109 (86)
Other (46) (66) (55)
Net cash used in investing activities (1,099) (931) (1,031)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 298 495 67
Payments for the redenmption of long-termdebt 4) (303) (84)
Notes payable to affiliated conpanies (246) (178) 435
Capital contribution fromparent 235 — —
Distributions to parent (201) (259) (462)
Other (1) (1) (1)
Net cash provided by (used in) financing activities 81 (246) (45)
Net increase (decrease) in cash and cash equivalents 5 (23) 25
Cash and cash equivalents at beginning of period 8 31 6
Cash and cash equivalents at end of period 13 § 8 $ 31
Supplemental Disclosures:
Cash paid for interest, net of anount capitalized 219 $ 202 $ 186
Cash (received from) paid for income taxes (80) 0 35
Significant non-cash transactions:
Accrued capital expenditures 115 114 122

See Notes to Consolidated Financial Statements
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FINANCIAL STATEMIENTS

DUKE ENERGY INDIANA, LLC
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulated
Other
Comprehensive
Income
Pension
Member's and OPEB Total
(in millions) Equity Adjustments Equity
Balance at December 31, 2021 5,015 — 5,015
Net incorme 137 — 137
Distributions to parent (450) — (450)
Other — 1 1
Balance at December 31, 2022 4,702 1 4,703
Net incorme 497 — 497
Distributions to parent (187) — (187)
Balance at December 31, 2023 5,012 1 5,013
Net income a1 — a4
Contributions from parent 235 — 235
Distributions to parent (160) — (160)
Other (2 (1) (3)
Balance at December 31, 2024 5,526 — 5,526

See Notes to Consolidated Financial Staterrents
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholder and the Board of Directors of Fednont Natural Gas Conrpany, Inc.
Opinion on the Financial Statements

We have audited the acconpanying consolidated balance sheets of Hedmont Natural Gas Conpany, Inc. and subsidiaries (the "Conrpany") as of Decenrber 31, 2024 and 2023, the
related consolidated statements of operations and conprehensive income, changes in equity, and cash flow's, for each of the three years in the period ended Decenrber 31, 2024,
and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Corrpany as of Decenber 31, 2024 and 2023 and the results of its operations and its cash flow's for each of the three years in the period ended Decenber 31, 2024, in conforrnity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Conpany’s management. Our responsibility is to express an opinion on the Conpany’s financial statements based on our
audits. We are a public accounting firmregistered with the Public Corrpany Accounting Oversight Board (United States) (FCAOB) and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law's and the applicable rules and regulations of the Securities and Exchange Conmrission and the FCAOB.

We conducted our audits in accordance with the standards of the RCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about

w hether the financial statemments are free of material misstaterent, whether due to error or fraud. The Conpany is not required to have, nor were we engaged to perform an audit of
its internal control over financial reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Conrpany'’s internal control over financial reporting. Accordingly, we express no such opinion.

Qur audits included performing procedures to assess the risks of material misstatement of the financial statements, w hether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included

evaluating the accounting principles used and significant estimates made by managerrent, as well as evaluating the overall presentation of the financial statements. Ve believe that
our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The critical audit matter conmrunicated below is a metter arising fromthe current-period audit of the financial statements that was communicated or required to be communicated to the
audit committee and that (1) relates to accounts or disclosures that are material to the financial statemments and (2) involved our especially challenging, subjective, or conplex
judgments. The conmrunication of critical audit metters does not alter in any way our opinion on the financial statements, taken as a whole, and we are not, by conmrunicating the
critical audit matter below, providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Regulatory Matters —Impact of Rate Regulation on the Financial Statements — Refer to Notes 1 and 4 to the financial statements.
Critical Audit Matter Description

The Corrpany is subject to rate regulation by the North Carolina Uilities Commission, the Public Service Commission of South Carolina, and the Tennessee Fublic Uility Commission
(collectively the “Commissions”), which have jurisdiction with respect to the gas rates of the Conpany. Management has deternined it meets the criteria for the application of regulated
operations accounting in preparing its financial statemments under accounting principles generally accepted in the United States of Amrerica. Judgment can be required to deternrine if
otherwise recognizable incurred costs qualify to be presented as a regulatory asset and deferred because such costs are probable of future recovery in custorrer rates.

We identified the inpact of rate regulation related to regulatory assets as a critical audit matter due to the judgments made by managenrent, including assunrptions regarding the
outcomre of future decisions by the Commrissions to support its assertions on the likelihood of future recovery for deferred costs. Given that management's accounting judgments are
based on assunmptions about the outcore of future decisions by the Conmrissions, auditing these judgments required specialized know ledge of accounting for rate regulation and the
ratermaking process due to its inherent conrplexities as it relates to regulatory assets.

Howthe Critical Audit Matter Was Addressed in the Audit
Qur audit procedures related to the recovery of regulatory assets included the following, anmong others:

*  We tested the effectiveness of management's controls over the evaluation of the likelihood of the recovery in future rates and the nonitoring and evaluation of regulatory
developments that may affect the likelihood of recovering costs in future rates.

*  We evaluated the Conpany’s disclosures related to the impacts of rate regulation, including the balances recorded and regulatory developrrents.

«  We read relevant regulatory orders issued by the Conmissions and other publicly available information to assess the likelihood of recovery in future rates based on
precedents of the Commissions’ treatment of similar costs under similar circumstances. We evaluated the external information and conpared it to management's recorded
balances for conpleteness.

«  For regulatory metters in process, we inspected the Conpany’s and intervenors’ filings with the conmrissions, that may inpact the Conpany’s future rates, for any evidence
that might contradict management's assertions.
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*  We evaluated the reasonableness of managenent’s judgments regarding the recoverability of regulatory asset balances by performing the following to informour
understanding of the conrposition of the balances:

—  Weinquired of management regarding changes in the regulatory environment (i.e., recently approved orders) and regulatory asset balances during the year.

—  We evaluated the reasonableness of such changes based on our knowledge of commission-approved anortization, expected incurred costs, and recently approved
regulatory orders, as applicable.

—  We utilized trend analyses to evaluate the historical consistency of regulatory asset balances.
—  We conrpared the recorded regulatory asset balances to an independently developed expectation of the corresponding balance.
*  We obtained representation frommenagement asserting that regulatory assets recorded in the financial statements are probable of recovery.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 27, 2025

We have served as the Corrpany's auditor since 1951.
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FINANCIAL STATEMIENTS

PIEDMONT NATURAL GAS COVPANY,, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

Years Ended December 31,
(in millions) 2024 2023 2022
Operating Revenues
Regulated natural gas $ 1,702 $ 1603 $ 2,100
Nonregulated natural gas and other 27 25 24
Total operating revenues 1,729 1,628 2,124
Operating Expenses
Cost of natural gas 423 430 1,015
Operation, maintenance and other 359 344 368
Depreciation and anortization 261 237 222
Property and other taxes 55 59 57
Inpairment of assets and other charges — (4) 18
Total operating expenses 1,098 1,066 1,680
Gains on Sales of Other Assets and Other, net — — 4
Operating Income 631 562 448
Other Income and Expenses
Equity in earnings of unconsolidated affiliates 8 9 8
Other income and expenses, net 54 57 46
Total other income and expenses 62 66 54
Interest Expense 185 165 140
Income Before Income Taxes 508 463 362
Income Tax Expense 95 84 39
Net Income and Comprehensive Income $ M3 $ 379 § 323

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMIENTS

PEDVONT NATURAL GAS COVPANY, INC.

CONSOLIDATED BALANCE SHEETS
December 31,
(in millions) 2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 2 3 —
Receivables (net of allow ance for doubtful accounts of $10 at 2024 and $11 at 2023) 368 311
Receivables fromaffiliated conpanies 16 10
Inventory 78 112
Regulatory assets 158 161
Other 1 7
Total current assets 633 601
Property, Plant and Equipment
Cost 12,780 11,908
Accunulated depreciation and anortization (2,432) (2,259)
Net property, plant and equipment 10,348 9,649
Other Noncurrent Assets
Goodwill 49 49
Regulatory assets 421 410
Operating lease right-of-use assets, net 4 4
Investments in unconsolidated affiliates 76 78
Other 268 276
Total other noncurrent assets 818 817
Total Assets $ 1,799 $ 11,067
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable $ 237 $ 315
Accounts payable to affiliated conpanies 26 54
Notes payable to affiliated conpanies 739 538
Taxes accrued 84 89
Interest accrued 45 39
Current maturities of long-termdebt 205 40
Regulatory liabilities 68 98
Other 76 7
Total current liabilities 1,480 1,250
Long-Term Debt 3,798 3,628
Other Noncurrent Liabilities
Deferred income taxes 1,018 933
Asset retirement obligations 29 26
Regulatory liabilities 956 988
Operating lease liabilities 7 10
Accrued pension and other post-retirement benefit costs 7 8
Other 150 172
Total other noncurrent liabilities 2,167 2,137
Commitments and Contingencies
Equity
Comon stock, no par value: 100 shares authorized and outstanding at 2024 and 2023 1,635 1,635
Retained earnings 2,718 2,416
Total Flednont Natural Gas Conrpany, Inc. stockholder's equity 4,353 4,051
Noncontroliing interests 1 1
Total equity 4,354 4,052
Total Liabilities and Equity $ 11,799 $ 11,067

See Notes to Consolidated Financial Statements
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FINANCIAL STATEMIENTS

PIEDMONT NATURAL GAS COVPANY,, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31,
(in millions) 2024 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Net incorre 43 § 379 $ 323
Adjustrrents to reconcile net income to net cash provided by operating activities:
Depreciation and anortization 264 239 225
Equity component of AFUDC (21) (21) (11)
Irpairment of assets and other charges — (4) 18
Deferred income taxes 60 38 5
Equity in earnings of unconsolidated affiliates (8) 9) (8)
Contributions to qualified pension plans 3) 3) 2)
Provision for rate refunds — — 3)
(Increase) decrease in
Receivables (61) 127 (111)
Receivables fromaffiliated conpanies (6) 1 —
Inventory 34 58 (63)
Other current assets 9) (46) 32
Increase (decrease) in
Accounts payable 40 (45) 40
Accounts payable to affiliated conpanies (28) 3 11
Taxes accrued (5) 15 1
Other current liabilities (13) 27 36
Other assets (16) 7) 5
Other liabilities 17 10 (1)
Net cash provided by operating activities 658 762 507
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (1,025) (1,036) (862)
Contributions to equity method investments — — (8)
Other (54) (54) (26)
Net cash used in investing activities (1,079) (1,090) (896)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds fromthe issuance of long-termdebt 373 348 3%
Payments for the redenmption of long-termdebt (40) (45) —
Notes payable to affiliated conpanies 200 25 (4)
Dividends to parent (110) — —
Cther — — (1)
Net cash provided by financing activities 423 328 389
Net increase in cash and cash equivalents 2 — —
Cash and cash equivalents at beginning of period — — —
Cash and cash equivalents at end of period 2 $ — $ —
Supplenmental Disclosures:
Cash paid for interest, net of anount capitalized 176 $ 162 $ 135
Cash paid for income taxes 48 28 23
Significant non-cash transactions:
Accrued capital expenditures 105 223 207

See Notes to Consolidated Financial Statements
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FINANCIAL STATEMIENTS

PIEDMONT NATURAL GAS COVPANY,, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Total
Piedmont
Natural Gas
Common Retained Company, Inc. Noncontrolling Total
(in millions) Stock Earnings Equity Interests Equity
Balance at December 31, 2021 $ 1,635 $ 1714 $ 3349 § = 3,349
Net income — 323 323 — 323
Other — — — 1 1
Balance at December 31, 2022 $ 1,635 $ 2037 $ 3672 $ 1 3,673
Net income — 379 379 — 379
Balance at December 31, 2023 $ 1635 $ 2416 $ 4051 $ 1 4,052
Net income — M3 M3 — M3
Dividends to parent — (110) (110) — (110)
Other — (1) (1) — (1)
Balance at December 31, 2024 $ 1635 $ 2718 $ 4353 $ 1 4,354

See Notes to Consolidated Financial Staterrents
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FINANCIAL STATEMENTS SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Index to Combined Notes To Consolidated Financial Statements

The notes to the consolidated financial statemments are a conbined presentation. The follow ing table indicates the registrants to which the notes apply.

Applicable Notes
Registrant 1 2 3 4 5 6 7 8 9 10 MM 12 13 14 15 16 17 18 19 20 21 22 23 24 25
Duke Energy . . . . . . . o« . . . . . . . . . . . . . . . .
Duke Energy Carolinas . . . . . . . . . . . . . . . . . . . . .
Progress Energy . . . . . . . . . . . . . . . . . . . .
Duke E]ergy H’ogress . . . . . . . . . . . . . . . . . . . .
Duke E‘]ergy Horida . . . . . . . . . . . . . . . . . . . .
Duke E]ergy Ohio . . . . . . . . . . . . . . . . . . .
Duke E‘]ergy Indiana . . . . . . . . . . . . . . . . . . . . . .
Pednont . e e e e e e e e e e e . . e e e .

Tables within the notes may not sumacross due to (i) Progress Energy's consolidation of Duke Energy Progress, Duke Energy Florida and other subsidiaries that are not registrants
and (ii) subsidiaries that are not registrants but included in the consolidated Duke Energy balances.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations and Basis of Consolidation

Duke Energy is an energy conpany headquartered in Charlotte, North Carolina, subject to regulation by the FERC and other regulatory agencies listed below . Duke Energy operates in
the U.S. primarily through its direct and indirect subsidiaries. Certain Duke Energy subsidiaries are also subsidiary registrants, including Duke Energy Carolinas; Progress Energy; Duke
Energy Progress; Duke Energy Florida; Duke Energy Ohio; Duke Energy Indiana and Flednont. When discussing Duke Energy’s consolidated financial informetion, it necessarily
includes the resullts of its separate Subsidiary Registrants, w hich along with Duke Energy, are collectively referred to as the Duke Energy Registrants.

The information in these conrbined notes relates to each of the Duke Energy Registrants as noted in the Index to Conrbined Notes to Consolidated Financial Statements. How ever, none
of the Subsidiary Registrants maeke any representation as to information related solely to Duke Energy or the Subsidiary Registrants of Duke Energy other than itself.

These Consolidated Financial Statements include, after eliminating interconmpany transactions and balances, the accounts of the Duke Energy Registrants and subsidiaries or VIEs
w here the respective Duke Energy Registrants have control. See Note 18 for additional information on VIEs. These Consolidated Financial Staterrents also reflect the Duke Energy
Registrants’ proportionate share of certain jointly ow ned generation and transmission facilities. See Note 9 for additional information on joint ow nership. Substantially all of the
Subsidiary Registrants’ operations qualify for regulatory accounting.

Duke Energy Carolinas is a regulated public utility primerily engaged in the generation, transnrission, distribution and sale of electricity in portions of North Carolina and South Carolina.
Duke Energy Carolinas is subject to the regulatory provisions of the NCUC, PSCSC, NRC and FERC.

Progress Energy is a public utility holding conpany, which conducts operations through its w holly ow ned subsidiaries, Duke Energy Progress and Duke Energy Florida. Progress
Energy is subject to regulation by FERC and other regulatory agencies listed below .

Duke Energy Progress is a regulated public utility primarily engaged in the generation, transmrission, distribution and sale of electricity in portions of North Carolina and South Carolina.
Duke Energy Progress is subject to the regulatory provisions of the NCUC, PSCSC, NRC and FERC.

Duke Energy Florida is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of Forida. Duke Energy Florida is subject
to the regulatory provisions of the FPSC, NRC and FERC.

Duke Energy Ohio is a regulated public utility primarily engaged in the transmission and distribution of electricity in portions of Ohio and Kentucky, the generation and sale of electricity
in portions of Kentucky and the transportation and sale of natural gas in portions of Chio and Kentucky. Duke Energy Ohio conducts corrpetitive auctions for retail electricity supply in
Ohio whereby the energy price is recovered fromretail customers and recorded in Operating Revenues on the Consolidated Staterments of Operations and Conprehensive Income.
Operations in Kentucky are conducted through its wholly ow ned subsidiary, Duke Energy Kentucky. References herein to Duke Energy Ohio collectively include Duke Energy Ohio and
its subsidiaries, unless otherwise noted. Duke Energy Ohio is subject to the regulatory provisions of the PUCO, KPSC and FERC.

Duke Energy Indiana is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of Indiana. Duke Energy Indiana is
subject to the regulatory provisions of the [URC and FERC.

Fednont is a regulated public utility primerily engaged in the distribution of natural gas in portions of North Carolina, South Carolina and Tennessee. Flednont is subject to the
regulatory provisions of the NCUC, PSCSC, TRUC and FERC.

Certain prior year amounts have been reclassified to conformto the current year presentation.
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FINANCIAL STATEMENTS SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Other Current Assets and Liabilities

The following table provides a description of amounts included in Other within Qurrent Assets or Current Liabilities that exceed 5% of total Current Assets or Current Liabilities on the
Duke Energy Registrants' Consolidated Balance Sheets at either Decerber 31, 2024, or 2023.

December 31,

(in millions) Location 2024 2023
Duke Energy Carolinas

Accrued conpensation CQurrent Liabilities  $ 234 $ 224
Duke Energy Florida

Tax receivables Current Assets  $ 166 $ 12

Customer deposits/Collateral liabilities Current Liabilities $ 164 $ 168
Duke Energy Ohio

Tax receivables Qurrent Assets  $ 4 95
Duke Energy Indiana

Custoner advances Current Liabilities  $ 100 $ 87

Discontinued Operations

Duke Energy has elected to present cash flows of discontinued operations combined with cash flows of continuing operations. Unless otherwise noted, the notes to these
consolidated financial statemments exclude amounts related to discontinued operations for all periods presented. For the years ended Decenber 31, 2024, 2023 and 2022, the Income
(Loss) FromDiscontinued Operations, net of tax on Duke Energy's Consolidated Statements of Operations includes anmounts related to NCl. A portion of NCl on Duke Energy's
Consolidated Balance Sheets relates to discontinued operations for the periods presented. See Note 2 for discussion of discontinued operations related to the Conmrercial

Renew ables Disposal Groups.

Significant Accounting Policies
Use of Estimates

In preparing financial statemments that conformto GAAP, the Duke Energy Registrants nust make estimates and assunptions that affect the reported amounts of assets and liabilities,
the reported anounts of revenues and expenses and the disclosure of contingent assets and liabilities at the date of the financial statements. Actual results could differ fromthose
estimates.

Regulatory Accounting

The mejority of the Duke Energy Registrants’ operations are subject to price regulation for the sale of electricity and natural gas by state utility commrissions or FERC. When prices are
set on the basis of specific costs of the regulated operations and an effective franchise is in place such that sufficient natural gas or electric services can be sold to recover those
costs, the Duke Energy Registrants apply regulatory accounting. Regulatory accounting changes the timing of the recognition of costs or revenues relative to a conpany that does not
apply regulatory accounting. As a result, regulatory assets and regulatory liabilities are recognized on the Consolidated Balance Sheets. Regulatory assets and liabilities are anortized
consistent with the treatment of the related cost in the ratemaking process. Regulatory assets are review ed for recoverability each reporting period. If a regulatory asset is no longer
deemed probable of recovery, the deferred cost is charged to earnings. See Note 4 for further information.

Regulatory accounting rules also require recognition of a disallow ance (also called "inpairment") loss if it becomes probable that part of the cost of a plant under construction (or a
recently conrpleted plant or an abandoned plant) will be disallow ed for ratemaking purposes and a reasonable estimate of the amount of the disallow ance can be made. For exanple,
if a cost cap is set for a plant still under construction, the amount of the disallowance is a result of a judgment as to the ultimate cost of the plant. These disallow ances can require
judgments on allowed future rate recovery.

When it becomes probable that regulated generation, transmission or distribution assets will be abandoned, the cost of the asset is removed fromplant in service. The value that may
be retained as a regulatory asset on the balance sheet for the abandoned property is dependent upon amounts that may be recovered through regulated rates, including any return.
As such, an impairment charge could be partially or fully offset by the establishment of a regulatory asset if rate recovery is probable. The inpairment charge for a disallow ance of
costs for regulated plants under construction, recently conpleted or abandoned is based on discounted cash flows.

The Duke Energy Registrants utilize cost-tracking mechanisns, conmronly referred to as fuel adjustment clauses or PGA clauses. These clauses allow for the recovery of fuel and
fuel-related costs, portions of purchased power, natural gas costs and hedging costs through surcharges on custorrer rates. The difference betw een the costs incurred and the
surcharge revenues is recorded either as an adjustrent to Operating Revenues, Operating Expenses — Fuel used in electric generation or Operating Expenses — Cost of natural gas
on the Consolidated Staterments of Operations, with an off-setting impact on regulatory assets or liabilities.
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FINANCIAL STATEMENTS SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash, Cash Equivalents and Restricted Cash

All highly liquid investrments with maturities of three nonths or less at the date of acquisition are considered cash equivalents. Duke Energy, Progress Energy and Duke Energy Florida
have restricted cash balances related primerily to collateral assets, escrow deposits and VIEs. Duke Energy Carolinas and Duke Energy Progress have restricted cash balances
related to VIEs fromstormrecovery bonds issued. See Note 18 for additional informetion. Restricted cash amounts are included in Other within Current Assets and Other Noncurrent
Assets on the Consolidated Balance Sheets. The following table presents the conponents of cash, cash equivalents and restricted cash included in the Consolidated Balance Sheets.

December 31, 2024 December 31, 2023
Duke Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Duke Energy  Progress Energy Energy
(in nillions) Energy  Carolinas Energy  Progress  Florida Energy  Carolinas Energy  Progress  Florida
Current Assets
Cash and cash equivalents $ 314% 6$ 73 9% 24 $ 33 3 253 § 9% 5 $ 18 $ 24
Other 84 9 76 40 35 76 9 67 31 36
Other Noncurrent Assets
Other 20 1 11 5 7 16 1 9 2 7
Total cash, cash equivalents and
restricted cash $ 418 $ 16 $ 160 $ 69 $ 75 3 345 $ 19 § 135 $ 51 § 67
Inventory

Inventory related to regulated operations is valued at historical cost. Inventory is charged to expense or capitalized to property, plant and equipment w hen issued, primarily using the
average cost method. Excess or obsolete inventory is written down to the low er of cost or net realizable value. Once inventory has been written down, it creates a new cost basis
for the inventory that is not subsequently written up. Provisions for inventory write-offs were not material at Decermber 31, 2024, and 2023, respectively. The conponents of
inventory are presented in the tables below.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Materials and supplies $ 3,387 $ 1,150 $ 16499 $ 1,074 $ 576 $ 149 $ 389 $ 1
Coal 801 341 241 164 7 23 196 —
Natural gas, oil and other 321 45 196 103 92 11 1 67
Total inventory $ 4509 $ 1,536 $ 2,086 $ 1,341 $ 745 $ 183 $ 586 $ 78

December 31, 2023

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Materials and supplies $ 3086 $ 1,075 $ 1465 $ %3 $ 502 $ 139 $ %1 $ 12
Coal 842 364 231 154 77 28 219 —
Natural gas, oil and other 364 45 205 110 95 12 2 100
Total inventory $ 4292 § 1484 § 1,901 $ 1,227 $ 674 $ 179 $ 582 $ 112

Investments in Debt and Equity Securities

The Duke Energy Registrants classify investrents in equity securities as FV-N and investrrents in debt securities as AFS. Both categories are recorded at fair value on the
Consolidated Balance Sheets. Realized and unrealized gains and losses on securities classified as FVV-Nl are reported through net income. Unrealized gains and losses for debt
securities classified as AFS are included in AOC! until realized, unless it is determined the carrying value of an investrent has a credit loss. For certain investments of regulated
operations, such as substantially all of the NDTF, realized and unrealized gains and losses (including any credit losses) on debt securities are recorded as a regulatory asset or
liability. The credit loss portion of debt securities of nonregulated operations are included in earnings. Investrments in debt and equity securities are classified as either current or
noncurrent based on managenent’s intent and ability to sell these securities, taking into consideration current market liquidity. See Note 16 for further information.

Goodwill

Duke Energy, Progress Energy, Duke Energy Chio and Fednmont performannual goodwill inpairment tests as of August 31 each year at the reporting unit level, w hich is deternined to
be a business segment or one level below. Duke Energy, Progress Energy, Duke Energy Ohio and Flednont update these tests betw een annual tests if events or circumstances
occur that would nore likely than not reduce the fair value of a reporting unit below its carrying value. See Note 12 for further informetion.
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FINANCIAL STATEMENTS SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Intangible Assets

Intangible assets are included in Other in Other Noncurrent Assets on the Consolidated Balance Sheets. Generally, intangible assets are anortized using an anortization method that
reflects the pattern in w hich the econorric benefits of the intangible asset are consumed or on a straight-line basis if that pattern is not readily determinable. Anortization of intangibles
is reflected in Depreciation and anortization on the Consolidated Staterments of Operations. Intangible assets are subject to impairment testing and if inpaired, the carrying value is
accordingly reduced.

RECs are used to measure conpliance with renew able energy standards and are held prinmerily for consunption. See Note 12 for further information.
Long-Lived Asset Impairments

The Duke Energy Registrants evaluate long-lived assets that are held and used, excluding goodwill, for impairment w hen circunstances indicate the carrying value of those assets
may not be recoverable. An inpairment exists when a long-lived asset’s carrying value exceeds the estimated undiscounted cash flows expected to result fromthe use and eventual
disposition of the asset. The estimated cash flows may be based on alternative expected outcomes that are probability weighted. If the carrying value of the long-lived asset is not
recoverable based on these estimated future undiscounted cash flow's, the carrying value of the asset is written down to its then current estimated fair value and an inrpairment
charge is recognized.

The Duke Energy Registrants assess fair value of long-lived assets that are held and used using various methods, including recent conparable third-party sales, internally developed
discounted cash flow analysis and analysis fromoutside advisors. Triggering events to reassess cash flows may include, but are not limited to, significant changes in commodity
prices, the condition of an asset or managerent's interest in selling the asset.

Property, Plant and Equipment

Property, plant and equipment are stated at the low er of depreciated historical cost net of any disallowances or fair value, if inmpaired. The Duke Energy Registrants capitalize all
construction-related direct labor and material costs, as well as indirect construction costs such as general engineering, taxes and financing costs. See “Allowance for Funds Used
During Construction and Interest Capitalized” section below for information on capitalized financing costs. Costs of renewals and betterments that extend the useful life of property,
plant and equiprrent are also capitalized. The cost of repairs, replacements and mejor maintenance projects, w hich do not extend the useful life or increase the expected output of the
asset, are expensed as incurred. Depreciation is generally conputed over the estimated useful life of the asset using the conrposite straight-line method. Depreciation studies are
conducted periodically to update conrposite rates and are approved by state utility commissions and/or the FERC w hen required. The conposite w eighted average depreciation rates,
excluding nuclear fuel, are included in the table that follow's.

Years Ended December 31,

2024 2023 2022
Duke Energy 3.0% 29% 3.0%
Duke Energy Carolinas 31% 27% 27 %
Progress Energy 33% 3.3% 32%
Duke Energy Progress 32% 31% 3.0%
Duke Energy Forida 35% 35% 35%
Duke Energy Ohio 29% 28% 29%
Duke Energy Indiana 3.6% 3.6 % 3.6 %
Hednont 22% 21% 21%

In general, when the Duke Energy Registrants retire regulated property, plant and equiprrent, the original cost plus the cost of retirement, less salvage value and any depreciation
already recognized, is charged to accurmulated depreciation. How ever, when it becomes probable the asset will be retired substantially in advance of its original expected useful life
or is abandoned, the cost of the asset and the corresponding accunulated depreciation is recognized as a separate asset. If the asset is still in operation, the net amount is classified
as Facilities to be retired, net on the Consolidated Balance Sheets. If the asset is no longer operating, the net anount is classified in Regulatory assets on the Consolidated Balance
Sheets if deemed recoverable (see discussion of long-lived asset impairments above). The carrying value of the asset is based on historical cost if the Duke Energy Registrants are
allow ed to recover the remaining net book value and a return equal to at least the incremental borrowing rate. If not, an inmpairment is recognized to the extent the net book value of the
asset exceeds the present value of future revenues discounted at the incremental borrowing rate.

When the Duke Energy Registrants sell entire regulated operating units, the original cost and accunulated depreciation and anortization balances are renoved fromProperty, Fant and
Equipment on the Consolidated Balance Sheets. Any gain or loss is recorded in earnings, unless otherwise required by the applicable regulatory body. See Note 11 for additional
information.

Other Noncurrent Assets

Duke Energy, through a nonregulated subsidiary, was the winner of the Carolina Long Bay offshore wind auction in May 2022 and recorded an asset of $150 million related to the
contract in Other within Other noncurrent assets on the Consolidated Balance Sheets as of December 31, 2024 and 2023. The asset is recorded at historical cost and is subject to
impairment testing should circunstances indicate the carrying value may not be recoverable. In Noverrber 2022, Duke Energy conmmitted to a plan to sell the Conmrercial Renew ables
business segment, excluding the offshore wind contract for Carolina Long Bay, w hich was noved to the BU&I segment. See Notes 2 and 3 for further information.
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Leases

Duke Energy determines if an arrangement is a lease at contract inception based on w hether the arrangement involves the use of a physically distinct identified asset and w hether
Duke Energy has the right to obtain substantially all of the econorric benefits fromthe use of the asset throughout the period as well as the right to direct the use of the asset. As a
policy election, Duke Energy does not evaluate arrangements with initial contract terms of less than one year as leases.

Operating leases are included in Operating lease ROU assets, net, Other current liabilities and Operating lease liabilities on the Consolidated Balance Sheets. Finance leases are
included in Property, Fant and Equipment, Current meturities of long-termdebt and Long-Term Debt on the Consolidated Balance Sheets.

For lessee and lessor arrangements, Duke Energy has elected a policy to not separate lease and non-lease conponents for all asset classes. For lessor arrangements, lease and
non-lease conponents are only corrbined under one arrangement and accounted for under the lease accounting framew ork if the non-lease conponents are not the predoninant
conponent of the arrangement and the lease conponent would be classified as an operating lease.

Nuclear Fuel
Nuclear fuel is classified as Property, Rant and Equipment on the Consolidated Balance Sheets.

Nuclear fuel in the front-end fuel processing phase is considered work in progress and not anortized until placed in service. Anortization of nuclear fuel is included within Fuel used
in electric generation and purchased pow er on the Consolidated Staterents of Operations. Arrortization is recorded using the units-of-production method.

Allowance for Funds Used During Construction and Interest Capitalized

For regulated operations, the debt and equity costs of financing the construction of property, plant and equipment are reflected as AFUDC and capitalized as a conponent of the cost
of property, plant and equipment. AFUDC equity is reported on the Consolidated Statenments of Operations as non-cash income in Other income and expenses, net. AFUDC debt is
reported as a non-cash offset to Interest Expense. After construction is conpleted, the Duke Energy Registrants are permitted to recover these costs through their inclusion in rate
base and the corresponding subsequent depreciation or anortization of those regulated assets.

AFUDC equity, a permanent difference for income taxes, reduces the ETRwhen capitalized and increases the ETRw hen depreciated or anortized. See Note 24 for additional
information.

Asset Retirement Obligations

AROCs are recognized for legal obligations associated with the retirement of property, plant and equipment. VWhen recording an ARO, the present value of the projected liability is
recognized in the period in which it is incurred, if a reasonable estimate of fair value can be made. The liability is accreted over time. For operating plants, the present value of the
liability is added to the cost of the associated asset and depreciated over the remaining life of the asset. For retired plants, the present value of the liability is recorded as a regulatory
asset unless determined not to be probable of recovery.

The present value of the initial obligation and subsequent updates are based on discounted cash flow's, which include estimates regarding timing of future cash flow's, selection of
discount rates and cost escalation rates, anong other factors. These estimates are subject to change. Depreciation expense is adjusted prospectively for any changes to the
carrying amount of the associated asset. The Duke Energy Registrants receive ampunts to fund the cost of the ARO for regulated operations through a combination of regulated
revenues and earnings on the NDTF. As a result, amounts recovered in regulated revenues, earnings on the NDTF, accretion expense and depreciation of the associated asset are
netted and deferred as a regulatory asset or liability.

Accounts Payable

Duke Energy has a voluntary supply chain finance program (the “progrand’) that allow s Duke Energy suppliers, at their sole discretion, to sell their receivables from Duke Energy to a
global financial institution at a rate that leverages Duke Energy’s credit rating and, which may result in favorable terms corrpared to the rate available to the supplier on their own credit
rating. Suppliers participating in the program deternrine at their sole discretion which invoices they will sell to the financial institution. Suppliers’ decisions on w hich invoices are sold
do not inpact Duke Energy’s payment ternms, w hich are based on conmrercial ternms negotiated betw een Duke Energy and the supplier regardless of program participation. The
commercial terms negotiated betw een Duke Energy and its suppliers are consistent regardless of whether the supplier elects to participate in the program Duke Energy does not
issue any guarantees w ith respect to the programand does not participate in negotiations betw een suppliers and the financial institution. Duke Energy does not have an econonric
interest in the supplier’s decision to participate in the programand receives no interest, fees or other benefit fromthe financial institution based on supplier participation in the program
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The following table presents the anounts included within Accounts payable on the Consolidated Balance Sheets sold to the financial institution by our suppliers and the supplier
invoices sold to the financial institution under the programincluded within Net cash provided by operating activities on the Consolidated Statermments of Cash Flow's as of Decenrber 31,
2024, and Decenber 31, 2023.

For the Years Ended December 31, 2023 and 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy [Energy Energy
(in millions) Energy Carolinas Energy Progress  Florida Ohio  Indiana Piedmont
Confirmed obligations outstanding at Decenrber 31, 2022 $ 87 $ 6 % 19 § 8 $ 18 5% — 3 57
Invoices confirmed during the period 228 24 58 22 36 7 — 139
Confirmed invoices paid during the period (265) (30) (74) (30) (44) (12) — (149)
Confirmed obligations outstanding at Decenrber 31, 2023 $ 50 $ — $ 33 — $ 3% — 3 — 9 47
Invoices confirmed during the period 156 — 4 — 4 — — 152
Confirmed invoices paid during the period (193) — (6) — (6) — — (187)
Confirmed obligations outstanding at December 31, 2024 $ 13 $ — $ 1% — $ 19 — $ — $ 12

Revenue Recognition

Duke Energy recognizes revenue as custorrers obtain control of promised goods and services in an amount that reflects consideration expected in exchange for those goods or
services. Generally, the delivery of electricity and natural gas results in the transfer of control to custoners at the time the conmodity is delivered and the anount of revenue
recognized is equal to the anount billed to each custorrer, including estimated volumes delivered when billings have not yet occurred. See Note 19 for further information.

Alternative Revenue Programs

Duke Energy accounts for certain types of prograns established by the regulators in the states in which it operates, including decoupling mechanisns, as alternative revenue
prograns. Alternative revenue prograns are contracts between an entity and its regulator, not a contract betw een an entity and a custormer. Revenue arising fromalternative
revenue prograns is presented as Regulated electric revenues and Regulated natural gas revenues on the Consolidated Statements of Operations. Revenue fromalternative revenue
prograns is recognized in the period they are earned (i.e., during the period of revenue shortfall or excess due to fluctuations in customer usage or w hen specific targets are met
resulting in the achieverment of performance incentives or penalties) and a regulatory asset or liability on the Consolidated Balance Sheets is established, which is subsequently billed
or refunded to custormers. Duke Energy recognizes revenue as alternative revenue prograns for programs that have been authorized for rate recovery, are objectively determinable
and probable of recovery, and are expected to be collected within 24 months. See Note 19 for disaggregated revenue information including revenue fromcontracts with customers
and revenues recognized as alternative revenue prograns.

Derivatives and Hedging

Derivative and non-derivative instruments may be used in connection with conmmodity price and interest rate activities, including swaps, futures, forwards and options. All derivative
instruments, except those that qualify for the NPNS exception, are recorded on the Consolidated Balance Sheets at fair value. Qualifying derivative instruments may be designated as
either cash flow hedges or fair value hedges. Other derivative instruments (undesignated contracts) either have not been designated or do not qualify as hedges. The effective
portion of the change in the fair value of cash flow hedges is recorded in AOCI. The effective portion of the change in the fair value of a fair value hedge is offset in net income by
changes in the hedged item For activity subject to regulatory accounting, gains and losses on derivative contracts are reflected as regulatory assets or liabilities and not as other
comprehensive income or current period income. As a result, changes in fair value of these derivatives have no immediate earnings inpact.

Formal docunentation, including transaction type and risk managemrent strategy, is maintained for all contracts accounted for as a hedge. At inception and at least every three nonths
thereafter, the hedge contract is assessed to see if it is highly effective in offsetting changes in cash flow's or fair values of hedged iterrs.

See Note 15 for further information.
Captive Insurance Reserves

Duke Energy has captive insurance subsidiaries that provide coverage, on an indemmity basis, to the Subsidiary Registrants as well as certain third parties, on a limited basis, for
financial losses, primarily related to property, workers’ commpensation and general liability. Liabilities include provisions for estimated losses incurred but not reported (BNR), as well as
estimated provisions for know n claims. IBNRreserve estimates are primarily based upon historical loss experience, industry data and other actuarial assunrptions. Reserve estimates
are adjusted in future periods as actual losses differ fromexperience.

Duke Energy, through its captive insurance entities, also has reinsurance coverage with third parties for certain losses above a per occurrence and/or aggregate retention.
Receivables for reinsurance coverage are recognized w hen realization is deermmed probable.

Preferred Stock

Preferred stock is review ed to deternrine the appropriate balance sheet classification and emrbedded features, such as call options, are evaluated to determine if they should be
bifurcated and accounted for separately. Costs directly related to the issuance of preferred stock are recorded as a reduction of the proceeds received. The liability for the dividend
is recognized w hen declared. The accurulated dividends on the curmulative preferred stock is recognized to net income available to Duke Energy Corporation in the BPS calculation.
See Note 20 for further informetion.
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Loss Contingencies and Environmental Liabilities

Contingent losses are recorded when it is probable a loss has occurred and the loss can be reasonably estimated. VWhen a range of the probable loss exists and no anount within the
range is a better estimate than any other anount, the mininumanmount in the range is recorded. Unless otherwise required by GAAP, legal fees are expensed as incurred.

Environmental liabilities are recorded on an undiscounted basis w hen environmental remediation or other liabilities become probable and can be reasonably estimated. Environmental
expenditures related to past operations that do not generate current or future revenues are expensed. Environmmental expenditures related to operations that generate current or
future revenues are expensed or capitalized, as appropriate. Certain environmental expenditures receive regulatory accounting treatment and are recorded as regulatory assets.

See Notes 4 and 5 for further information.
Severance and Special Termination Benefits

Duke Energy meintains severance plans for the general enployee population under w hich, in general, the longer a terminated enployee worked prior to termination the greater the
anount of severance benefits provided. A liability for involuntary severance is recorded once an involuntary severance plan is conmitted to by management if involuntary severances
are probable and can be reasonably estimated. For involuntary severance benefits incremental to its ongoing severance plan benefits, the fair value of the obligation is expensed at
the commrunication date if there are no future service requirements or over the required future service period. Duke Energy also offers special termination benefits under voluntary
severance prograns. Special termination benefits are recorded immediately upon enployee acceptance absent a significant retention period. Otherwise, the cost is recorded over the
remaining service period. Erployee acceptance of voluntary severance benefits is deternmined by management based on the facts and circunstances of the benefits being offered.
See Note 21 for further informetion.

Guarantees

If necessary, liabilities are recognized at the time of issuance or material modification of a guarantee for the estimated fair value of the obligation it assurmes. Fair value is estimated
using a probability w eighted approach. The obligation is reduced over the termof the guarantee or related contract in a systematic and rational method as risk is reduced. Duke Energy
recognizes a liability for the best estimate of its loss due to the nonperformance of the guaranteed party. This liability is recognized at the inception of a guarantee and is updated
periodically. See Note 8 for further information.

Income Taxes

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional returns. The Subsidiary Registrants are parties to a tax-sharing
agreement with Duke Energy. Income taxes recorded represent anounts the Subsidiary Registrants would incur as separate C-Corporations. Deferred income taxes have been
provided for tenporary differences betw een GAAPand tax bases of assets and liabilities because the differences create taxable or tax-deductible amounts for future periods. MCs
associated with regulated operations are deferred and anortized as a reduction of incorme tax expense over the estimated useful lives of the related properties. PTCs associated with
regulated operations reduce income tax expense or are deferred and anortized as a reduction of income tax expense over a period of time that is agreed upon by the regulatory
authorities and the Subsidiary Registrants.

Accunulated deferred income taxes are valued using the enacted tax rate expected to apply to taxable income in the periods in which the deferred tax asset or liability is expected to
be settled or realized. In the event of a change in tax rates, deferred tax assets and liabilities are remeasured as of the enactrrent date of the new rate. To the extent that the change
in the value of the deferred tax represents an obligation to custorers, the inpact of the remeasurenent is deferred to a regulatory liability. Remaining inpacts are recorded in income
fromcontinuing operations. Duke Energy's results of operations could be inpacted if the estimate of the tax effect of reversing terrporary differences is not reflective of actual
outcomes, is modified to reflect new developments or interpretations of the tax law, revised to incorporate new accounting principles, or changes in the expected tiring or manner of
areversal.

Tax-related interest and penalties are recorded in Interest Expense and Other income and expenses, net in the Consolidated Statemrents of Operations.

See Note 24 for further information.

Excise Taxes

Certain excise taxes levied by state or local governments are required to be paid even if not collected fromthe custorrer. These taxes are recognized on a gross basis. Taxes for

which Duke Energy operates merely as a collection agent for the state and local government are accounted for on a net basis. Excise taxes accounted for on a gross basis within
both Operating Revenues and Property and other taxes in the Consolidated Staterrents of Operations were as followss.

Years Ended December 31,
(in millions) 2024 2023 2022
Duke Energy $ 423 $ 458 $ 449
Duke Energy Carolinas 3N 27 47
Progress Energy 285 322 290
Duke Energy Progress 9 5 25
Duke Energy Forida 276 317 265
Duke Energy Ohio 105 106 104
Duke Energy Indiana — 1 7
Hednont 2 2 1
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Dividend Restrictions and Unappropriated Retained Earnings

Duke Energy does not have any current legal, regulatory or other restrictions on paying conmron stock dividends to shareholders. How ever, if Duke Energy were to defer dividend
paynents on the preferred stock, the declaration of conmon stock dividends would be prohibited. See Note 20 for nore information. Additionally, as further described in Note 4, Duke
Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, Duke Energy Indiana and Flednont have restrictions on paying dividends or otherw ise advancing funds to Duke Energy
due to conditions established by regulators in conjunction with merger transaction approvals. At Decenber 31, 2024, and 2023, an insignificant amount of Duke Energy’s consolidated
Retained earnings balance represents undistributed earnings of equity method investrrents.

New Accounting Standards

Other than inplemmentation of the enhanced disclosure requirerents for reportable business segments as described in Note 3, no new accounting standards were adopted by any of
the Duke Energy Registrants in 2024.

2. DISPOSITIONS
The following table summerizes the Income (Loss) fromDiscontinued Operations, net of tax recorded on Duke Energy's Consolidated Staterments of Operations:

Years Ended December 31,
(in millions) 2024 2023 2022
Commercial Renewables Disposal Groups $ 12 $ (1,457) $ (1,349)
Othere 2 2 2
Income (Loss) from Discontinued Operations, net of tax $ 10 $ (1,455) $ (1,323)

(a) Anmunts primerily represent income tax adjustments for previously sold businesses not related to the Commercial Renew ables Disposal Groups.

Sale of Commercial Renewables Segment

In 2023, Duke Eneray conpleted the sale of substantially all the assets in the Commercial Renew ables business segment. Duke Energy closed on the transaction with Brookfield on
Qctober 25, 2023, for proceeds of $1.1 bilion, with approximately half of the proceeds received at closing and the remainder due 18 months after closing. The balance of the
remeining proceeds to be received of $551 million is included in Receivable fromsales of Commercial Renew ables Disposal Groups, as of December 31, 2024, and $531 million is
included in Other, within Other Noncurrent Assets, as of Decerrber 31, 2023, on Duke Energy's Consolidated Balance Sheets. The sale of the remaining assets was concluded in
January 2025, and net proceeds fromthese dispositions w ere not material.

Assets Held For Sale and Discontinued Operations

The Commercial Renew ables Disposal Groups w ere classified as held for sale and as discontinued operations in the fourth quarter of 2022. No interest fromcorporate level debt was
allocated to discontinued operations and no adjustrrents were made to the historical activity within the Consolidated Staterrents of Conprehensive Incorre, Consolidated Statenents of
Cash Fowss or the Consolidated Statements of Changes in Equity. Unless otherwise noted, the notes to these consolidated financial staterments exclude amounts related to
discontinued operations for all periods presented.
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The following table presents the carrying values of the major classes of Assets held for sale and Liabilities associated with assets held for sale included in Duke Energy's
Consolidated Balance Sheets.

December 31,
(in millions) 2024 2023
Current Assets Held for Sale
Other $ 4 $ 14
Total current assets held for sale 4 14
Noncurrent Assets Held for Sale
Property, Plant and Equipment
Cost 109 247
Accunulated depreciation and anortization (24) (57)
Net property, plant and equiprrent 85 190
Operating lease right-of-use assets, net 4 4
Other — 3
Total other noncurrent assets held for sale 4 7
Total Assets Held for Sale $ 93 $ 211
Current Liabilities Associated with Assets Held for Sale
Accounts payable $ 19 §$ 9
Taxes accrued 1 8
Current maturities of long-termdebt 43 5
Unrealized losses on commodity hedges 13 68
Other 4 37
Total current liabilities associated with assets held for sale 80 122
Noncurrent Liabilities Associated with Assets Held for Sale
Long-Termdebt — 39
Operating lease liabilities 5 5
Asset retirement obligations 5 8
Unrealized losses on conmrodity hedges 66 A
Other 13 11
Total other noncurrent liabilities associated with assets held for sale 89 157
Total Liabilities Associated with Assets Held for Sale $ 169 $ 279
As of Decerrber 31, 2024, and 2023, the NCl balance was $18 nrillion and $66 nillion, respectively.
The following table presents the results of the Commercial Renew ables Disposal Groups, w hich are included in Income (Loss) from Discontinued Operations, net of tax in Duke
Energy's Consolidated Staterments of Operations.
Years Ended December 31,
(in millions) 2024 2023 2022
Operating revenues $ 4 3 330 $ 465
Operation, maintenance and other 22 302 337
Depreciation and anortizationt) — — 201
Property and other taxes 2 45 36
Other income and expenses, net — (8) 2
Interest expense 4 65 10
Loss on disposal 14 1,725 1,748
Loss before income taxes (38) (1,815) (1,865)
Income tax benefit (50) (358) (516)
Incorre (Loss) fromdiscontinued operations $ 12 (1,457) $ (1,349)
Add: Net (income) loss attributable to noncontrolling interest included in discontinued operations (3) 64 108
Net incore (loss) fromdiscontinued operations attributable to Duke Energy Corporation $ 9 $ (1,393) $ (1,241)

(a) Upon meeting the criteria for assets held for sale, beginning in Novenber 2022 depreciation and anortization expense were ceased.
The Commercial Renew ables Disposal Groups' assets held for sale amounts presented above reflect pretax inpairments recorded against property, plant and equipment of

approximetely $123 million and $278 million as of Decenrber 31, 2024, and 2023, respectively. The carrying anmounts for the remaining assets will be updated, if necessary, based on
final disposition amounts.
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Duke Energy has elected not to separately disclose discontinued operations on Duke Energy's Consolidated Statements of Cash Flow's. The follow ing table summarizes Duke Energy's

cash flows fromdiscontinued operations related to the Commercial Renew ables Disposal Groups.

Years Ended December 31,
(in millions) 2024 2023 2022
Cash flows provided by (used in):
Operating activities $ 79 607 $ 213
Investing activities (13) 122 (802)

Other Sale Related Matters

Duke Energy (Parent) and several Duke Energy renewables project conmpanies, located in the Bectric Reliability Council of Texas (BRCOT) market, were named in several law suits
arising out of Texas Storm Uri, w hich occurred in February 2021. The legal actions related to all but one of the project conpanies in this matter transferred to affiliates of Brookfield in
conjunction with the transaction closing in October 2023. In May 2024, the remaining claimin the law suit was transferred to the buyer in connection with the sale of a portion of the
remaining Commercial Renew ables assets. See Note 5 for more information.

As part of the purchase and sale agreement for the distributed generation group, Duke Energy has agreed to retain certain guarantees, with expiration dates betw een 2029 through
2034, related to tax equity partners' assets and operations that will be disposed of via sale. Duke Energy has obtained certain guarantees fromthe buyers in regard to future
performance obligations to assist in limiting Duke Energy's exposure under the retained guarantees. The fair value of the guarantees is inmaterial as Duke Energy does not believe
conditions are likely for performance under these guarantees.

Sale of Minority Interest in Duke Energy Indiana Holdco, LLC

On January 28, 2021, Duke Energy executed an agreement providing for an investrrent by an affiliate of GICin Duke Energy Indiana in exchange for a 19.9% minority interest issued
by Duke Energy Indiana Holdco, LLC, the holding conpany for Duke Energy Indiana. The transaction was conpleted following two closings for an aggregate purchase price of
approximetely $2.05 billion. The first closing, which occurred on Septenrber 8, 2021, resulted in Duke Energy Indiana Holdco, LLCissuing 11.05% of its membership interests in
exchange for approximately $1.03 billion or 50% of the purchase price. The difference betw een the cash consideration received, net of transaction costs of approxinately $27 million,
and the carrying value of the NCl was $545 rrillion and was recorded as an increase to equity. The second closing was conrpleted in December 2022 and resulted in Duke Energy
Indiana Holdco, LLCissuing an additional 8.85% of its menrbership interests in exchange for approximately $1.03 billion. The difference betw een the cash consideration received, net
of transaction costs of approximetely $6 million, and the carrying value of the NClwas $492 million and was recorded as an increase to equity. Duke Energy retained indirect control
of these assets, and, therefore, no gain or loss was recognized on the Consolidated Statemments of Operations for either transaction.

3. BUSINESS SEGMENTS

Reportable segments are determined based on information used by the chief operating decision-maker in deciding how to allocate resources and evaluate the performance of the
business. The Duke Energy Registrants' chief operating decision-maker (CODM) is the Chief Executive Officer. The CODMevaluates segment performance based on segment income
for each of the Duke Energy Registrants' reportable business segments in deciding how to allocate resources and evaluate the performance of the business. Segment inconme is
defined as income from continuing operations net of income attributable to NCl and preferred stock dividends. Segment incorre, as discussed below, includes intercormpany revenues
and expenses that are eliminated on the Consolidated Financial Statements. Certain governance costs are allocated to each segment. In addition, direct interest expense and income
taxes are included in segment incone.

In Novenrber 2023, the FASB issued a pronouncement to enhance annual and interimdisclosure requirements for reportable segments, primarily through enhanced disclosures about
significant segment expenses that are regularly provided to or easily conputed frominformation regularly provided to the CODMand included within each reported measure of
segment profit or loss. These updated requirenments are reflected in this note disclosure.

Products and services are sold betw een affiliate conpanies and reportable segments of Duke Energy at cost. Substantially all assets and revenues fromcontinuing operations for
each of the Duke Energy Registrants are within the U.S. Segment assets as presented in the tables that follow exclude all intercormpany assets.

Duke Energy

Due to Duke Energy's commitrrent in the fourth quarter of 2022 to sell the Conmrercial Renew ables business segment, Duke Energy's segment structure now includes the following
two segments: BJ&I and GU&. Prior period information has been recast to conformto the current segment structure. See Note 2 for further information on the Conmrercial
Renewables Disposal Groups.

The BJ&I segmrent includes Duke Energy's regulated electric utilities in the Carolinas, Florida and the Midw est. The regulated electric utilities conduct operations through the Subsidiary
Registrants that are substantially all regulated and, accordingly, qualify for regulatory accounting treatment. BU& also includes Duke Energy's electric transmission infrastructure
investrments and the offshore wind contract for Carolina Long Bay. Refer to Note 2 for further information.

The GU& segment includes Flednont, Duke Energy's natural gas local distribution conpanies in Ohio and Kentucky, and Duke Energy's natural gas storage, nidstream pipeline, and
renew able natural gas investrments. GU&I's operations are substantially all regulated and, accordingly, qualify for regulatory accounting treatment.

The remainder of Duke Energy’s operations is presented as Other, which is primarily conprised of interest expense on holding cormpany debt, unallocated corporate costs and Duke
Energy’s wholly owned captive insurance conpany, Bison. Cther also includes Duke Energy's interest in NVIC. See Note 13 for additional information on the investrrent in NMIC.
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Business segment information is presented in the follow ing tables.

Year Ended December 31, 2024

BHectric Gas Total
Wilities and Wilities and Reportable
(in millions) Infrastructure Infrastructure Segments Other Himinations Total
Unaffiliated revenues $ 28,020 $ 2299 $ 30,319 $ 38 — $ 30,357
Intersegment revenues 73 91 164 119 (283) —
Total revenues $ 28,003 $ 2390 $ 30483 $ 157 (283) $ 30,357
Less:
Fuel used in electric generation and purchased power $ 9285 $ — 3 9285 $ — (79 $ 9,206
Cost of natural gas — 565 565 — — 565
Operation, maintenance and other 5,185 478 5,663 (79) (195) 5,389
Depreciation and anortization 5,128 400 5,528 293 (28) 5,793
Property and other taxes 1,305 149 1,454 12 — 1,466
Ipairment of assets and other charges 37 — 37 1 — 38
Interest expense 2,006 256 2,262 1,245 (123) 3,384
Income tax expense (benefit) 820 99 919 (329) — 590
Other Segnment ftems
Noncontrolling interestst 88 (1) 87 — — 87
Preferred dividends — — — 106 — 106
Preferred redernrption costs — — — 16 — 16
ch]}ldlaligsuny in (losses) earnings of unconsolidated ) “9) (59) o _ ©)
Add: Cther®) 542 58 600 229 (142) 687
Segment incone (loss)exae) $ 4770 % 454 % 5224 $ (829) — $ 4,395
Discontinued Operations 7
Net income available to Duke Energy Corporation
Conmron Stockholders $ 4,402
Add back: Net incorre (loss) attributable to
noncontrolling interest 920
Add back: Preferred dividends 106
Add back: Preferred redenrption costs 16
Net incorme $ 4,614
Capital investments expenditures and acquisitions $ 10,689 $ 1,313  $ 12,002 $ 261 — $ 12,263
Segnent assets 164,010 18,131 182,141 4,202 — 186,343
(a) Netincome (loss) attributable to NCl related to continuing operations.
(b) Other for BJ&l and GU&! includes Gains on sales of other assets and other, net, and Other income and expenses, net.
(c) EU&I includes the following in the referenced captions on the Consolidated Statements of Operations:
$42 million recorded within Impairment of assets and other charges, $2 million within Operations, meintenance and other, and an $11 million reduction within
Interest Expense related to South Carolinas rate case orders for Duke Energy Carolinas and Duke Energy Progress. See Note 4 for further information.
. $29 nillion recorded as a reduction of Operating revenues and $4 million as a reduction within Noncontrolling interests related to a Duke Energy Indiana regulatory
liability associated with certain enployee post-retirement benefits. See Note 4 for further information.
. $17 million recorded as a reduction of Operating revenues related to nonrecurring custorrer billing adjustrrents as a result of inplementation of a new custorrer
system
. $\1/5 million recorded within Equity in (losses) earnings of unconsolidated affiliates, primerily related to inpairments for certain joint venture electric transmission

projects, and $4 million within Gains on sales of other assets and other, net.
(d) GUlincludes $1 nrillion recorded with Operation, maintenance and other and $3 rrillion as a charge within Other income and expenses on the Consolidated Statements of
Operations related to nonrecurring custonrer billing adjustrrents as a result of inplementation of a new customer system Additionally, GU&I includes $54 million recorded
within Equity in (losses) earnings of unconsolidated affiliates on the Consolidated Staterments of Operations related to impairments for certain renew able natural gas

investrrents. See Note 13 for further information.

(e) Other includes $16 rrillion recorded as Preferred Redenrption Costs on the Consolidated Statements of Operations related to the redenption of Series B Preferred Stock. See
Note 20 for further information. Additionally, Other includes $23 rrillion recorded within Operation, meintenance and other on the Consolidated Staterments of Operations

related to an insurance deductible for Hurricane Helene property losses.
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Year Ended December 31, 2023

BHectric Gas Total
Wilities and Wilities and Reportable

(in millions) Infrastructure Infrastructure Segments Other Himinations Total
Unaffiliated revenues 26,846 $ 2177 $ 29023 $ 37 $ — $ 29,060
Intersegment revenues 75 89 164 97 (261) —
Total revenues 26921 $ 2206 $ 29187 $ 134 $ (261) $ 29,060
Less:
Fuel used in electric generation and purchased power $ 9164 $ — 3 9164 $ — $ (78) $ 9,086
Cost of natural gas — 593 593 — — 593
Operation, maintenance and other 5,309 455 5,764 36 (175) 5,625
Depreciation and anortization 4,684 349 5,033 248 (28) 5,253
Property and other taxes 1,320 129 1,449 (49) — 1,400
Ipairment of assets and other charges 75 (4) 7 14 — 85
Interest expense 1,850 217 2,067 1,097 (150) 3,014
Income tax expense (benefit) 742 116 858 (420) — 438
Other Segnent ftems

Noncontrolling interestst) 99 2) 97 — — 97

Preferred dividends — — — 106 — 106

Add: Equity in earnings of unconsolidated affiliates 7 40 47 66 — 113

Add: Cther®) 538 66 604 216 (170) 650
Segrent incone (loss)exe 4223 $ 519 §$ 4742 $ (616) $ — $ 4,126
Discontinued operations (1,391)
Net income available to Duke Energy Corporation
Conmron Stockholders $ 2,735
Add back: Net incore (loss) attributable to
noncontrolling interest 33
Add back: Preferred dividends 106
Net incone $ 2,874
Capital investments expenditures and acquisitions 10,135 $ 1492 $ 11627 $ 995 $ — $ 12,622
Segment assets( 155,449 17,349 172,798 4,095 — 176,893

(@) Netincome (loss) attributable to NCl related to continuing operations.

(b) Other for BJ&l and GU&l includes Gains on sales of other assets and other, net, and Other incorme and expenses, net.

(c) BU&lincludes $35 million recorded with Inpairment of assets and other charges and $8 million within Operations, maintenance and other primerily related to the North Carolina
rate case order on Duke Energy Carolinas' Consolidated Staterments of Operations; it also includes $33 million recorded within Impairment of assets and other charges and
$8 million within Operations, maintenance and other primerily related to the North Carolina rate case order on Duke Energy Progress' Consolidated Statements of Operations.

See Note 4 for additional information.

(d) Other includes $110 million recorded within Operations, meintenance and other and $14 nillion within Inpairments of assets and other charges primarily related to strategic
repositioning as the Cormpany transitions to a fully regulated utility on the Consolidated Staterments of Operations. See Note 21 for additional information.

(e) Other includes capital investments expenditures and acquisitions related to the Conmrercial Renew ables Disposal Groups.

(f) Cther includes Assets Held for Sale balances related to the Cormercial Renew ables Disposal Groups. See Note 2 for further information.
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Year Ended December 31, 2022

Bectric Gas Total
Wilities and Wilities and Reportable

ions) Infrastructure Infrastructure Segments Other  Himinations Total
ted revenues $ 25990 2§48 8,738 $ 30 $ — 28,768
ment revenues 34 92 126 92 (218) —
/enues $ 26924 2840 2,864 $ 122 $(218) 28,768
:d in electric generation and purchased pow & 8$62 $— 8,862 $ — $ (80) 8,782
natural gas — 1,276 1,276 — — 1,276
n, maintenance and other 5,354 532 5,886 (23) (129) 5,734
ation and annortization 4,550 327 4,877 236 (27) 5,086
1 and other taxes 1,315 138 1,453 13 — 1,466
2nt of assets and other charges 374 (12) 362 72 — 434
expense 1,565 182 1,747 778 (86) 2439
tax expense (benefit) 536 8 544 (244) — 300
egment ltems
ntrolling interests® 13 — 13 — — 13
red dividends — — — 106 — 106
7uity in earnings of unconsolidated affiliates 7 20 27 86 — 113
Xther®) 467 59 526 (7) (105) 414
t income (loss )X $ 3929 468 $,397 $ (737) $ (1 3,659
nued operations (1,215)
me available to Duke Energy Corporation Conmon

Stockholders $ 2,444
>k: Net incone (loss) attributable to noncontrolling

interest (95)
*k: Preferred dividends 106
me $ 2,455
nvestments expenditures and acquisitionse $ 8$85 1895 1,280 $1,139 $ — 11,419
t assets® 152,104 16,411 168,515 9,571 — 178,086

(a) Netincome (loss) attributable to NCl related to continuing operations.

(b) Other for BJ&l and GU&! includes Gains on sales of other assets and other, net, and Other income and expenses, net.

(c) BJ&lincludes $386 million recorded within Inpairment of assets and other charges, $46 illion as a reduction within Regulated electric revenues and $34 million within
Noncontrolling Interests related to the Duke Energy Indiana court rulings on coal ash on the Consolidated Statements of Operations. See Note 4 for additional information.

(d) Other includes $72 rrillion recorded within Inpairment of assets and other charges, $71 million within Operations, maintenance and other and a $7 million gain w ithin Gains on
sales of other assets related to costs attributable to business transformation, including long-termreal estate strategy changes and w orkforce realignment on the
Consolidated Staterrents of Operations; it also includes $25 million recorded within Operations, meintenance and other related to litigation on the Consolidated Statemments of
Operations.

(e) Other includes capital investrents expenditures and acquisitions related to the Commercial Renew ables Disposal Groups.

(f) Other includes Assets Held for Sale balances related to the Conmercial Renew ables Disposal Groups. See Note 2 for further information.

Major Customers

No Subsidiary Registrant has an individual customer representing nore than 10% of its revenues for the year ended Decerrber 31, 2024.
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Products and Services
The following table summarizes revenues of the reportable segments by type.

Retail Wholesale Retail Total
(in millions) Hectric Hectric Natural Gas Other Revenues
2024
Hectric Uilities and Infrastructure $ 24593 $ 2219 $ — $ 1,281 $ 28,093
Gas Utlities and Infrastructure — — 2,320 70 2,390
Total Reportable Segnents $ 24593 $ 2219 $ 2320 $ 1,351 $ 30,483
2023
Bectric Uilities and Infrastructure $ 23484 % 2193 $ — $ 1,244 $ 26,921
Gas Uilities and Infrastructure — — 2,199 67 2,266
Total Reportable Segments $ 23484 $ 2193 $ 2199 $ 1,311 $ 29,187
2022
Hectric Uilities and Infrastructure $ 2036 $ 2882 $ — $ 1,06 $ 26,024
Gas Utilities and Infrastructure — — 2,535 305 2,840
Total Reportable Segnents $ 22036 $ 2882 $ 2535 $ 1411 $ 28,864

Duke Energy Carolinas
Duke Energy Caralinas has one reportable segment, BU&.

BU&I generates, distributes and sells electricity in North Carolina and South Carolina. BU&! conducts operations primarily through Duke Energy Carolinas. The remainder of Duke Energy
Carolinas' operations is presented as Other.

Year Ended December 31, 2024

Bectric
Wilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues $ 9,718 $ — $ 9,718
Less:

Fuel used in electric generation and purchased power $ 3251 $ — $ 3,251
Operation, maintenance and other 1,710 30 1,740
Depreciation and anortization 1,768 — 1,768
Property and other taxes 346 — 346
Inpairment of assets and other charges 31 — 3N
Interest expense 722 — 722
Income tax expense (benefit) 233 () 226
Add: Other segnent itenst 252 (3) 249
Segment income (loss) / Net income $ 1,909 $ (26) $ 1,883
Capital expenditures $ 3,966 $ — $ 3,966
Segnent assets 54,782 223 55,005

Year Ended December 31, 2023
Bectric
Wilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues $ 82838 $ — $ 8,288
Less:

Fuel used in electric generation and purchased power $ 2524 $ — $ 2,524
Operation, maintenance and other 1,689 85 1,774
Depreciation and anortization 1,593 — 1,593
Property and other taxes 320 — 320
Inpairment of assets and other charges 44 — 44
Interest expense 686 — 686
Income tax expense (benefit) 162 (21) 141
Add: Other segment itenrste) 267 (3) 264
Segnrent income (loss) / Net income $ 1,537 $ (67) $ 1,470
Capital expenditures $ 3733 $ — $ 3,733
Segment assets 51,908 202 52,110
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Year Ended December 31, 2022

Hectric
Wilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues $ 7857 $ — $ 7,857
Less:

Fuel used in electric generation and purchased power $ 2015 $ — $ 2,015
Operation, maintenance and other 1,845 47 1,892
Depreciation and anortization 1,526 — 1,526
Property and other taxes 340 — 340
Impairment of assets and other charges (18) 44 26
Interest expense 557 — 557
Income tax expense (benefit) 148 (22) 126
Add: Other segnent itenrste) 228 (3) 225
Segnent income (loss) / Net income $ 1,672 $ (72) $ 1,600
Capital expenditures $ 3304 $ — % 3,304
Segment assets 49,956 390 50,346

(a) Other segment iters includes Gains on sales of other assets and other, net, and Other income and expenses, net.
Progress Energy
Progress Energy has one reportable segment, BU&.

BU&I generates, distributes and sells electricity in North Carolina, South Carolina and Florida. BU&I conducts operations primerily through its w holly ow ned subsidiaries, Duke Energy
Progress and Duke Energy Florida. The remainder of Progress Energy's operations is presented as Other.

Year Ended December 31, 2024

Hectric
UWilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues $ 13,612 $ 21 $ 13,633
Less:

Fuel used in electric generation and purchased pow er $ 4755 $ — $ 4,755
Operation, maintenance and other 2,413 50 2,463
Depreciation and anortization 2,393 — 2,393
Property and other taxes 617 — 617
Inpairment of assets and other charges 6 — 6
Interest expense 949 115 1,064
Income tax expense (benefit) 465 (39) 426
Add: Other segnent itenst 224 38 262
Segment income (loss) / Net income $ 2,238 $ (67) $ 2171
Capital expenditures $ 5252 $ — $ 5,252
Segnent assets 67,951 3,685 71,636

Year Ended December 31, 2023
Bectric
UWtilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues $ 13,524 $ 20 % 13,544
Less:

Fuel used in electric generation and purchased power $ 5026 $ — 9 5,026
Operation, maintenance and other 2,554 82 2,636
Depreciation and anortization 2,151 — 2,151
Property and other taxes 644 — 644
Inpairment of assets and other charges 28 — 28
Interest expense 840 114 954
Income tax expense (benefit) 426 (49) 377
Add: Other segnent itens@ 210 18 228
Segnent income (loss) / Net income $ 2,065 $ (109) $ 1,956
Capital expenditures $ 4917 $ — $ 4917
Segment assets 63,182 3,912 67,04
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Year Ended December 31, 2022

Hectric
Wilities and Biminations/

(in millions) Infrastructure Other Total
Total revenues 13,106 $ 19 $ 13,125
Less:

Fuel used in electric generation and purchased power 5078 $ — 9 5,078
Operation, maintenance and other 2,395 63 2,458
Depreciation and anortization 2,142 — 2,142
Property and other taxes 611 (4) 607
Impairment of assets and other charges ) 7 12
Interest expense 716 128 844
Income tax expense (benefit) 39%6 (48) 348
Add: Other segnent iterrste) 205 (13) 192
Segnrent income (loss) / Net income 1,968 $ (140) $ 1,828
Capital expenditures 4317 $ — $ 4,317
Segment assets 62,183 3,896 66,079

(a) Other segment iters includes Gains on sales of other assets and other, net, and Other income and expenses, net.

Duke Energy Progress
Duke Energy Progress has one reportable segment, BU&.

BU&I generates, distributes and sells electricity in North Carolina and South Carolina. BU&I conducts operations primerily through Duke Energy Progress. The remeinder of Duke Energy

Progress' operations is presented as Other.

Year Ended December 31, 2024

Bectric
Wilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues 7,017 $ — $ 7,017
Less:

Fuel used in electric generation and purchased power 2409 $ — $ 2,409
Operation, maintenance and other 1,370 18 1,388
Depreciation and anortization 1,336 — 1,336
Property and other taxes 177 — 177
Impairment of assets and other charges 6 — 6
Interest expense 492 1 493
Income tax expense (benefit) 194 (5) 189
Add: Cther segment itens® 138 7 145
Segment incone (loss) / Net income 1171 $ (7 $ 1,164
Capital expenditures 2,803 $ — $ 2,803
Segment assets 39,402 91 39,493

Year Ended December 31, 2023
Hectric
UWtilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues 6,488 $ — $ 6,488
Less:

Fuel used in electric generation and purchased power 2203 $ — $ 2,203
Operation, maintenance and other 1,342 37 1,379
Depreciation and anmortization 1,266 — 1,266
Property and other taxes 164 — 164
Impairment of assets and other charges 29 — 29
Interest expense 427 — 427
Income tax expense (benefit) 158 9) 149
Add: Other segrent itenrs@) 128 (1) 127
Segment income (loss) / Net income 1,027 $ (29) $ 998
Capital expenditures 2,387 $ — $ 2,387
Segnent assets 36,820 104 36,924
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Year Ended December 31, 2022

Bectric
Wilities and Himinations/
(in millions) Infrastructure Other Total
Total revenues 6,753 $ — $ 6,753
Less:
Fuel used in electric generation and purchased power 2492 $ — $ 2,492
Operation, maintenance and other 1,447 28 1,475
Depreciation and anortization 1,187 — 1,187
Property and other taxes 190 — 190
Impairment of assets and other charges 5 2 7
Interest expense 354 — 354
Income tax expense (benefit) 165 7) 158
Add: Other segnent iterrste) 119 (1) 118
Segnent income (loss) / Net income 1,032 $ (24) $ 1,008
Capital expenditures 2070 $ — % 2,070
Segment assets 36,631 121 36,752
(a) Other segment iters includes Gains on sales of other assets and other, net, and Other income and expenses, net.
Duke Energy Florida
Duke Energy Florida has one reportable segment, BU&.
BU&I generates, distributes and sells electricity in Forida. BJ&I conducts operations primerily through Duke Energy Forida. The remainder of Duke Energy Florida's operations is
presented as Other.
Year Ended December 31, 2024
Bectric
Wilities and Himinations/
(in millions) Infrastructure Other Total
Total revenues 6,595 $ — 9 6,595
Less:
Fuel used in electric generation and purchased power 2,346 $ — $ 2,346
Operation, maintenance and other 1,043 12 1,055
Depreciation and anortization 1,057 — 1,057
Property and other taxes 440 —_ 440
Interest expense 457 — 457
Income tax expense (benefit) 27 (3) 268
Add: Other segnent itenst@ 86 3 89
Segment income (loss) / Net income 1,067 $ (6) $ 1,061
Capital expenditures 2449 $ — $ 2,449
Segnent assets 28,549 20 28,569
Year Ended December 31, 2023
Hectric
Wilities and Himinations/
(in millions) Infrastructure Other Total
Total revenues 7,036 $ — $ 7,036
Less:
Fuel used in electric generation and purchased power 2823 $ — $ 2,823
Operation, maintenance and other 1,212 27 1,239
Depreciation and anortization 885 — 885
Property and other taxes 480 — 480
Impairment of assets and other charges 1) — 1)
Interest expense 413 — 413
Income tax expense (benefit) 268 7) 261
Add: Other segment itenrste) 82 (2 80
Segnent income (loss) / Net income 1,038 $ (22) $ 1,016
Capital expenditures 2529 $ — % 2,529
Segment assets 26,362 239 26,601

137



FINANCIAL STATEMENTS BUSINESS SEGMENTS

Year Ended December 31, 2022

Bectric
Wilities and Himinations/

(in millions) Infrastructure Other Total
Total revenues 6,353 $ — $ 6,353
Less:

Fuel used in electric generation and purchased power 2586 $ — $ 2,586
Operation, maintenance and other A8 19 967
Depreciation and anortization 955 — 955
Property and other taxes 421 — 421

Impairment of assets and other charges — 4 4
Interest expense 362 — 362
Income tax expense (benefit) 231 (6) 225
Add: Other segment itenrste) 86 (10) 76
Segnent income (loss) / Net income 936 $ (27) $ 909
Capital expenditures 2247 $ — $ 2,247
Segment assets 25,552 2 25,554

(a) Other segment iters includes Gains on sales of other assets and other, net, and Other income and expenses, net.

Duke Energy Ohio
Duke Energy Chio has tw o reportable segments, BU&I and GU&.

BU&l transits and distributes electricity in portions of Ohio and generates, distributes and sells electricity in portions of Northern Kentucky. GU& transports and sells natural gas in
portions of Ohio and Northern Kentucky. Both reportable segments conduct operations primerily through Duke Energy Ohio and its wholly ow ned subsidiary, Duke Energy Kentucky.

The remainder of Duke Energy Ohio's operations is presented as Cther.

Year Ended December 31, 2024

Hectric Gas Total
Wilities and Wilities and Reportable Himinations/

(in millions) Infrastructure Infrastructure Segments Other Total
Total revenues $ 1,905 $ 640 $ 2,545 —  $ 2,545
Less:

Fuel used in electric generation and purchased power $ 538 $ — $ 538 $ —  $ 538
Cost of natural gas — 142 142 — 142
Operation, maintenance and other 366 109 475 10 485
Depreciation and anortization 273 131 404 (W) 403
Property and other taxes 306 94 400 —_ 400
Interest expense 126 68 194 (2 192
Income tax expense (benefit) a7 18 65 (1) 64
Add: Other segnent itenst 15 5 20 — 20
Segment income (loss) / Net income $ 264 $ 83 $ 347 $ 6 $ 3

Capital expenditures $ 535 $ 280 $ 815 $ — 815
Segnent assets 8,211 4,506 12,717 51 12,768
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Year Ended December 31, 2023

Bectric Gas Total
Wilities and Wilities and Reportable Biminations/

(in millions) Infrastructure Infrastructure Segments Other Total
Total revenues $ 1,868 $ 639 $ 2507 $ — % 2,507
Less:

Fuel used in electric generation and purchased power $ 608 $ — 608 $ — 608
Cost of natural gas — 163 163 — 163
Operation, maintenance and other 351 118 469 9 478
Depreciation and anortization 257 110 367 — 367
Property and other taxes 2% 70 364 — 364
Ipairment of assets and other charges 2 — 2 1 3
Interest expense 116 53 169 — 169
Incorre tax expense (benefit) 42 23 65 (2) 63
Add: Other segnent itenrste) 29 14 43 (1) 42
Segnrent income (loss) / Net income $ 227 $ 116§ 43 3 9 $ 334
Capital expenditures $ 520 §$ 419 § 939 $ — $ 939
Segent assets 7,978 4,346 12,324 (108) 12,216

Year Ended December 31, 2022
Bectric Gas Total
Wilities and Wilities and Reportable Himinations/

(in millions) Infrastructure Infrastructure Segments Other Total
Total revenues $ 1,798 § 716 $ 2514 $ — 5 2,514
Less:

Fuel used in electric generation and purchased power $ 657 $ — 3 657 $ — 3 657
Cost of natural gas — 261 261 — 261

Operation, maintenance and other 345 170 515 8 523
Depreciation and anortization 221 103 324 — 324
Property and other taxes 288 81 369 — 369
Irpairment of assets and other charges 1 (12) (11) 1 (10)
Interest expense 86 43 129 — 129
Income tax expense (benefit) 24 (43) (19) (2 (21)
Add: Other segnent itenst@) 13 8 21 (1) 20
Segment income (loss) / Net income $ 189 $ 121§ 310 $ 8 $ 302
Capital expenditures $ 488 $ 362 $ 850 $ — 3 850
Segrrent assets 7,504 4,164 11,668 (162) 11,506

(a) Other segment iters for BJ&I and GU& includes Gains on sales of other assets and other, net, and Other income and expenses, net.
Duke Energy Indiana
Duke Energy Indiana has one reportable segment, BU&.

BU& generates, distributes and sells electricity in Indiana. BU& conducts operations primarily through Duke Energy Indiana. The remeinder of Duke Energy Indiana's operations is
presented as Other.
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Year Ended December 31, 2024

Bectric
Wilities and Biminations/
(in millions) Infrastructure Other Total
Total revenues $ 3,040 $ — $ 3,040
Less:
Fuel used in electric generation and purchased power $ 964 $ — $ 964
Operation, maintenance and other 666 5 671
Depreciation and anortization 676 — 676
Property and other taxes 50 — 50
Interest expense 228 229
Income tax expense (benefit) 72 (1) 4l
Add: Other segnent itenste) 62 — 62
Segment income (loss) / Net income $ 446 $ (5 $ 441
Capital expenditures $ 935 $ — $ 935
Segnent assets 15,726 1 15,727
Year Ended December 31, 2023
Hectric
UWtilities and Himinations/
(in millions) Infrastructure Other Total
Total revenues $ 3399 $ — $ 3,399
Less:
Fuel used in electric generation and purchased power $ 1,217 $ — % 1,217
Operation, maintenance and other 695 18 713
Depreciation and anortization 666 — 666
Property and other taxes 59 — 59
Impairment of assets and other charges (1) 1 —
Interest expense 213 — 213
Income tax expense (benefit) 115 (5) 110
Add: Other segment iterrs) 77 (1) 76
Segment income (loss) / Net income $ 512 $ (15) $ 497
Capital expenditures $ %1 $ — $ %1
Segment assets 14,966 (155) 14,811
Year Ended December 31, 2022
BHectric
Wilities and Biminations/
(in millions) Infrastructure Other Total
Total revenues $ 392 % — $ 3,922
Less:
Fuel used in electric generation and purchased power $ 1,819 $ — $ 1,819
Operation, maintenance and other 719 10 729
Depreciation and anortization 645 — 645
Property and other taxes 75 — 75
Inpairment of assets and other charges 387 1 388
Interest expense 189 — 189
Income tax expense (benefit) (20) 4 (24)
Add: Other segnent iterrste) 38 (2) 36
Segnrent income (loss) / Net income $ 146 $ 9 $ 137
Capital expenditures $ 877 $ — $ 877
Segment assets 14,864 (210) 14,654

(a) Other segment iters includes Gains on sales of other assets and other, net, and Other income and expenses, net.

Piedmont

Fednont has one reportable segment, GU&.

GU8 distributes and sells natural gas in North Carolina, South Carolina and Tennessee. GU&I conducts operations primarily through Flednmont. The remeinder of Flednont's operations

is presented as Other.
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Year Ended December 31, 2024

Gas
Wilities and Biminations/
(in millions) Infrastructure Other Total
Total revenues $ 1,729 $ — $ 1,729
Less:
Cost of natural gas $ 423 $ — $ 423
Operation, maintenance and other 355 4 359
Depreciation and anortization 261 — 261
Property and other taxes 55 — 55
Interest expense 185 — 185
Income tax expense (benefit) 9% 1 95
Other Segnment ftems
Add: Equity in earnings of unconsolidated affiliates — 8 8
Add: Othert 54 — 54
Segment income (loss) / Net income $ 410 $ 3% 113
Capital expenditures $ 1,025 $ — $ 1,025
Segnent assets 11,707 92 11,799
Year Ended December 31, 2023
Gas
Utilities and Biminations/
(in millions) Infrastructure Other Total
Total revenues $ 1,628 $ — $ 1,628
Less:
Cost of natural gas $ 430 $ — 9 430
Operation, maintenance and other 336 8 344
Depreciation and anortization 237 —_ 237
Property and other taxes 59 — 59
Inpairment of assets and other charges 4) — (4)
Interest expense 165 — 165
Income tax expense (benefit) 84 — 84
Other Segnent ftems
Add: Equity in earnings of unconsolidated affiliates — 9 9
Add: Cthert) 59 (2) 57
Segment income (loss) / Net income $ 380 $ (1) $ 379
Capital expenditures $ 1,036 $ — $ 1,036
Segnent assets 10,978 89 11,067
Year Ended December 31, 2022
Gas
Wilities and Himinations/
(in millions) Infrastructure Other Total
Total revenues $ 2124 $ — $ 2,124
Less:
Cost of natural gas $ 1,015 $ — 3 1,015
Operation, maintenance and other 360 8 368
Depreciation and anortization 222 — 222
Property and other taxes 57 — 57
Inpairment of assets and other charges — 18 18
Interest expense 140 — 140
Income tax expense (benefit) 43 (4) 39
Other Segnment ftems
Add: Equity in earnings of unconsolidated affiliates — 8 8
Add: Cther) 47 3 50
Segnrent income (loss) / Net income $ 34 $ (11) $ 323
Capital expenditures $ 862 $ — $ 862
Segment assets 10,243 92 10,335

(a) Otherincludes Gains on sales of other assets and other, net, and Other incorme and expenses, net.
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4. REGULATORY MATTERS
REGULATORY ASSETS AND LIABILITIES
The Duke Energy Registrants record regulatory assets and liabilities that result fromthe ratemeking process. See Note 1 for further information.

The following tables present the regulatory assets and liabilities recorded on the Consolidated Balance Sheets of Duke Energy and Progress Energy. See separate tables below for
balances by individual registrant.
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Duke Energy Progress Energy

December 31, December 31,
(in millions) 2024 2023 2024 2023
Regulatory Assets
AROs —coal ash $ 3384 $ 3214 $ 1335 $ 1,230
Accrued pension and OPEB 2,524 2,389 828 757
Stormcost deferrals 1,951 407 1,238 298
Stormcost securitized balance, net 1,023 890 822 682
AROs — nuclear and other 952 1,179 905 1,127
Nuclear asset securitized balance, net 7 830 77 830
Debt fair value adjustment 719 774 — —
QOORregulatory asset 646 371 571 337
Deferred fuel and purchased power 588 2,486 282 1,173
Hedge costs deferrals 352 749 126 323
PSCC and deferred operating expenses 331 357 37 42
Retired generation facilities 281 275 202 220
Customer connect project 257 260 116 125
Grid Deferral 255 210 54 51
Incremental COVID-19 expenses 231 237 89 80
Vacation accrual 228 228 43 43
Deferred asset — Lee and Harris COLA 215 252 10 15
Advanced metering infrastructure (AM) 204 243 70 92
Dermand side management (DSM) / Energy efficiency (EE) 199 201 199 191
CEP deferral 195 193 — —
NCEVPA deferrals 179 172 179 172
Decoupling 162 115 32 15
Nuclear deferral 134 131 53 42
Deferred pipeline integrity costs 129 133 — —
COR settlement 110 115 29 30
Coal plant securitization 102 8 39 8
Derivatives — natural gas supply contracts 94 147 — —
Deferred coal ash handling systemcosts 7 86 17 21
Qualifying facility contract buyouts 62 68 62 68
Tennessee ARV Deferral 33 20 — —
Netw ork Integration Transmission Services deferral 3 31 — —
Transmission expansion obligation 31 30 — —
East Bend deferrals 24 28 — —
Popane caverns 24 26 — —
Other 512 411 156 119
Total regulatory assets 17,010 17,266 8,265 8,091
Less: Current portion 2,756 3,648 1,647 1,661
Total noncurrent regulatory assets $ 14254 $ 13618 $ 6618 $ 6,430
Regulatory Liabilities
OORregulatory liability $ 5436 $ 5497 $ 2984 $ 2,805
Net regulatory liability related to income taxes 5,397 5,901 1,884 2,008
AROs — nuclear and other 2,289 1,673 — —
Deferred Nuclear PTC 676 — 95 —
Hedge cost deferrals 583 443 281 208
Renew able energy credits 241 237 139 138
Accrued pension and OPEB 232 266 12 —
Deferred fuel and purchased power 223 137 94 14
DSM/ EE 58 89 — —
DOE Settlement — 32 — 32
Other 984 1,133 291 296
Total regulatory liabilities 16,119 15,408 5,780 5,501
Less: Qurrent portion 1,425 1,369 522 418
Total noncurrent regulatory liabilities $ 14,694 $ 14,039 $ 5258 $ 5,083
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Descriptions of regulatory assets and liabilities summarized in the tables above and below follow. See tables below for recovery and anortization periods at the separate registrants.

AROs - coal ash. Represents deferred depreciation and accretion related to the legal obligation to close ash basins. The costs are deferred until recovery treatment has been
deternined. See Notes 1 and 10 for additional information.

AROs - nuclear and other. Represents regulatory assets or liabilities, including deferred depreciation and accretion, related to legal obligations associated with the future retirement
of property, plant and equipment, excluding amounts related to coal ash. The AROs relate primerily to deconmrissioning nuclear power facilities. The anounts also include certain
deferred gains and losses on NDTF investrents. See Notes 1 and 10 for additional informetion.

Deferred fuel and purchased power. Represents certain energy-related costs that are recoverable or refundable as approved by the applicable regulatory body.

Accrued pension and OPEB. Accrued pension and OPFEB represent regulatory assets and liabilities related to each of the Duke Energy Registrants’ respective shares of
unrecognized actuarial gains and losses and unrecognized prior service cost and credit attributable to Duke Energy’s pension plans and OPEB plans. The regulatory asset or liability is
anortized with the recognition of actuarial gains and losses and prior service cost and credit to net periodic benefit costs for pension and OFEB plans. The accrued pension and
OPEB regulatory assets are expected to be recovered primarily over the average remaining service periods or life expectancies of enployees covered by the benefit plans. See Note
23 for additional detail.

Storm cost securitized balance, net. Represents the North Carolina portion of stormrestoration expenditures related to Hurricane Florence, Hurricane Mchael, Hurricane Dorian
and Winter Storm Diego (2018 and 2019 events). The South Carolina portion of stormrestoration expenditures are related to 2014 Ice Stornms Pax and Uysses, Hurricane Matthew,
Hurricane Forence, Hurricane Mchael, Hurricane Dorian, and Winter Storns zzy and Jasper.

Nuclear asset securitized balance, net. Represents the balance associated with Crystal River Unit 3 retirement approved for recovery by the FPSC on Septerrber 15, 2015, and
the upfront financing costs securitized in 2016 with issuance of the associated bonds. The regulatory asset balance is net of the AFUDC equity portion.

Debt fair value adjustment. Purchase accounting adjustments recorded at the Duke Energy (Parent) level to state the carrying value of debt at fair value in connection with the
Duke Energy mergers with Progress Energy in 2012 and Fedrmont in 2016. Anmount is anortized over the life of the related debt.

Hedge costs deferrals. Amounts relate to realized and unrealized gains and losses on derivatives recorded as a regulatory asset or liability, respectively, until the contracts are
settled.

Storm cost deferrals. Represents deferred incremental costs incurred related to mejor weather-related events.

COR regulatory asset. Represents the excess of spend over funds received fromcustorrers to cover the future renoval of property, plant and equipment fromretired or
abandoned sites as property is retired, net of certain deferred gains on NDTF investrents.

PISCC and deferred operating expenses. Represents deferred depreciation and operating expenses as well as carrying costs on the portion of capital expenditures placed in
service but not yet reflected in retail rates as plant in service.

Retired generation facilities. Represents anounts to be recovered for facilities that have been retired and are probable of recovery.
Deferred asset — Lee and Harris COLA. Represents deferred costs incurred for the canceled Lee and Harris nuclear projects.

Customer connect project. Represents incremental operating expenses and carrying costs on deferred amounts related to the deployment of the new customer information
system

AM . Represents deferred costs related to the installation of AM meters and remaining net book value of non-AM meters to be replaced at Duke Energy Carolinas, net book value of
existing meters at Duke Energy Florida, Duke Energy Progress and Duke Energy Chio and future recovery of net book value of electromechanical meters that have been replaced with
AM meters at Duke Energy Indiana.

Incremental COVID-19 expenses. Represents incremental costs related to ensuring continuity and quality of service in a safe manner during the COVID-19 pandenic.
Vacation accrual. Represents vacation entitleent, which is generally recovered in the following year.

Grid deferral. Represents deferred incremental operation and meintenance expense, depreciation and property taxes associated with grid improvenent plans.
DSM/EE. Deferred costs related to various DSMand EE prograns recoverable or refundable as approved by the applicable regulatory body.

CEP deferral. Represents deferred depreciation, AISOC and deferred property tax for Duke Energy Ohio Gas capital assets for the CEP.

NCEM PA deferrals. Represents retail allocated cost deferrals and returns associated with the additional ow nership interest in assets acquired from NCEVPA in 2015.

Derivatives— natural gas supply contracts. Represents costs for certain long-dated, fixed quantity forward natural gas supply contracts, w hich are recoverable through PGA
clauses.

Deferred pipeline integrity costs. Represents pipeline integrity managenent costs in conrpliance with federal regulations.
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Nuclear deferral. Includes amounts related to nuclear plant outage and refueling costs, w hich are deferred and recovered over the nuclear fuel cycle.
COR settlement. Represents approved COR seftlements that are being anortized over the average remaining lives, at the time of approval, of the associated assets.
Decoupling. Relates primarily to margin and revenue decoupling.

Deferred coal ash handling system costs. Represents deferred depreciation and returns associated with capital assets related to converting the ash handiing systemfromwet to
dry.

Qualifying facility contract buyouts. Represents termination payments for regulatory recovery through the capacity clause.

Network Integration Transmission Services deferral. Represents a deferral of costs and return related transmission costs.

Transmission expansion obligation. Represents transmission expansion obligations related to Duke Energy Ohio's withdraw al fromMSO.

East Bend deferrals. Represents anounts to be recovered for deferred costs and depreciation related to the East Bend station.

Propane Caverns. Represents amounts for costs related to propane inventory, the net book value of remaining assets and deconmissioning costs at Duke Energy Ohio.

Tennessee ARM Deferral. Represents anounts to be recovered for uncollected revenue for 2022 and deferred depreciation and carrying costs on the portion of capital
expenditures placed in service but not yet reflected in rates.

Coal Plant Securitization. Represents the North Carolina portion of incremental depreciation and net book value of certain coal-fired plants to be recovered in a future
securitization.

Net regulatory liability related to income taxes. Amounts for all registrants include regulatory liabilities related prirerily to inpacts fromthe Tax Act. See Note 24 for additional
information. Amounts have no inmediate inpact on rate base as regulatory assets are offset by deferred tax liabilities.

COR regulatory liability. Represents funds received fromcustorrers to cover the future renoval of property, plant and equipment fromretired or abandoned sites as property is
retired. Also includes certain deferred gains on NDTF investrrents.

DOE Settlement. Represents litigation settlerment funds received resulting fromthe DOEs failure to accept spent nuclear fuel and other radioactive w aste fromthe Crystal River Unit
3 during 2014-2018 as required under the Nuclear Waste Policy Act.

Deferred Nuclear PTC. Represents the net realizable value of nuclear PTGs that will be passed back to customers over tine.
Renewable Energy Credits. Represents certificates for the environmental benefits of renew able energy that will be returned to customers in a future period.
RESTRICTIONS ON THE ABILITY OF CERTAIN SUBSIDIARIES TO MAKE DIVIDENDS, ADVANCES AND LOANS TO DUKE ENERGY

As a condition to the approval of merger transactions, the NCUC, PSCSC, PUCO, KPSC and IURC inposed conditions on the ability of Duke Energy Carolinas, Duke Energy Progress,
Duke Energy Chio, Duke Energy Kentucky, Duke Energy Indiana and Fledrront to transfer funds to Duke Energy through loans or advances, as well as restricted anounts available to
pay dividends to Duke Energy. Certain subsidiaries may transfer funds to the Parent by obtaining approval of the respective state regulatory commissions. These conditions inposed
restrictions on the ability of the public utility subsidiaries to pay cash dividends as discussed below .

Duke Energy Progress and Duke Energy Florida also have restrictions inposed by their first mortgage bond indentures, w hich in certain circunstances, limit their ability to make cash
dividends or distributions on common stock. Amounts restricted as a result of these provisions were not material at Decenber 31, 2024.

Additionally, certain other subsidiaries of Duke Energy have restrictions on their ability to dividend, loan or advance funds to Duke Energy due to specific legal or regulatory
restrictions, including, but not limited to, minimumw orking capital and tangible net w orth requirements.

The restrictions discussed below were not a material amount of Duke Energy's and Progress Energy's net assets at Decermber 31, 2024.
Duke Energy Carolinas

Duke Energy Carolinas nust limit cunulative distributions subsequent to mergers to (i) the amount of retained earnings on the day prior to the closing of the mergers, plus (i) any future
earnings recorded.

Duke Energy Progress

Duke Energy Progress rrust liit cunrulative distributions subsequent to the mergers betw een Duke Energy and Progress Energy and Duke Energy and Fednont to (i) the anmount of
retained earnings on the day prior to the closing of the respective mergers, plus (i) any future earnings recorded.
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Duke Energy Ohio

Duke Energy GOhio will not declare and pay dividends out of capital or unearned surplus without the prior authorization of the PUCO. Duke Energy Ohio received FERC and PUCO
approval to pay dividends fromits equity accounts that are reflective of the anmount that it would have in its retained earnings account had push-dow n accounting for the Ginergy
merger not been applied to Duke Energy Ohio’s balance sheet. The conditions include a commitrent from Duke Energy Ohio that equity, adjusted to remove the impacts of push-down
accounting, will not fall below 30% of total capital.

Duke Energy Kentucky is required to pay dividends solely out of retained earnings and to maintain a mininumof 35% equity in its capital structure.
Duke Energy Indiana

Duke Energy Indiana mmust limit currulative distributions subsequent to the merger betw een Duke Energy and Cinergy to (i) the amount of retained earnings on the day prior to the
closing of the merger, plus (ii) any future earnings recorded. In addition, Duke Energy Indiana will not declare and pay dividends out of capital or unearned surplus without prior
authorization of the IURC.

Piedmont

Fledmont nrust linit cunrulative distributions subsequent to the acquisition of Flednont by Duke Energy to (i) the anount of retained earnings on the day prior to the closing of the
merger, plus (i) any future earnings recorded.

RATE-RELATED INFORMATION

The NCUC, PSCSC, FPSC, IURC, PUCO, TRPUC and KPSC approve rates for retail electric and natural gas services within their states. The FERC approves rates for electric sales to
wholesale customers served under cost-based rates (excluding Ohio and Indiana), as well as sales of transmission service. For open regulatory matters, unless otherwise noted, the
Subsidiary Registrants and Duke Energy Kentucky cannot predict the outcome or ultimate resolution of their respective metters.

As discussed further below, the Subsidiary Registrants were inpacted by significant storms in 2024:

*  InAugust 2024, Hurricane Debby made landfall in Florida as a Category 1 storm, inpacting primerily the Duke Energy Florida territory as well as the Duke Energy Carolinas
and Duke Energy Progress territories in North Carolina and South Carolina. Approximately 700,000 customers were impacted across Duke Energy's system

*  In Septerrber 2024, Hurricane Helene mede landfall in Forida as a Category 4 stormand subsequently inmpacted all of Duke Energy's service territories as the stormnoved
inland, with the nost severe damage occurring in the Duke Energy Florida territory and the Duke Energy Carolinas and Duke Energy Progress territories in North Carolina and
South Carolina. Approximately 3.5 nillion customers were inpacted across Duke Energy's system

*  In October 2024, Hurricane Miton made landfall in Florida as a Category 3 storm inpacting more than 1 million custorrers in the Duke Energy Florida territory.

Each Subsidiary Registrant is responsible for the restoration of service within its respective service territory and the recovery of related stormcosts, including financing costs and,
as applicable, the replenishment of storm-related reserves. The Subsidiary Registrants are pursuing all available avenues to recover stormrelated costs, including insurance recovery
and the securitization for certain costs, w here applicable. Total estimated costs for stormrestoration and rebuilding of infrastructure, including capital expenditures, for hurricanes
Debby, Helene and Miton, net of expected insurance recoveries, are estimated to be approximately $2.8 billion, of w hich approximately $2.6 billion had been incurred as of Decenrber
31, 2024, with $0.2 billion estimated to be incurred for rebuilding in 2025. The following show's the total cost estimates for the registrants that were primerily inpacted:

(in millions) Cost Estimatet

Duke Energy Carolinas $ 1,150
Duke Energy Progress 450
Duke Energy Horida 1,150

(a) These estimates could change as the rebuilding of infrastructure is finalized. Duke Energy Forida was the only jurisdiction meterially inpacted by Hurricane Miton.
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Duke Energy Carolinas and Duke Energy Progress
Hurricanes lan, Debby and Helene

In 2022, Hurricane lan inflicted severe damage to the Duke Energy Carolinas and Duke Energy Progress territories in North Carolina and South Carolina. Total operation and
maintenance expenses incurred for restoration efforts w ere approximately $95 million, with an additional $8 million in capital investrrents. Approximately $87 million of the operation
and maintenance expenses were deferred in Regulatory assets within Other Noncurrent Assets on the Consolidated Balance Sheets as of Decerrber 31, 2023 ($32 rrillion and
$55 rrillion for Duke Energy Carolinas and Duke Energy Progress, respectively). As of December 31, 2024, $34 million for Duke Energy Carolinas and $47 rrillion for Duke Energy
Progress were deferred in Regulatory assets within Other Noncurrent Assets on the Consolidated Balance Sheets.

In 2024, Hurricanes Debby and Helene significantly inpacted the Duke Energy Carolinas and Duke Energy Progress territories in North Carolina and South Carolina. As of Decenber
31, 2024, total operation and maintenance expenses incurred for restoration and rebuilding of infrastructure, were approximately $860 rrillion ($612 million and $248 million for Duke
Energy Carolinas and Duke Energy Progress, respectively), with an additional $548 rrillion in capital investrrents ($402 million and $146 rrillion for Duke Energy Carolinas and Duke
Energy Progress, respectively). Approximately $802 million of the operation and maintenance expenses are deferred in Regulatory assets within Other Noncurrent Assets on the
Consolidated Balance Sheets as of December 31, 2024 ($583 nrillion and $219 mrillion for Duke Energy Carolinas and Duke Energy Progress, respectively). These amounts are net of
expected insurance recoveries and could change going forward as the rebuilding of infrastructure is finalized.

Duke Energy Carolinas and Duke Energy Progress have regulatory tools to recover stormcosts including deferral and securitization. In Decenber 2024, Duke Energy Carolinas and
Duke Energy Progress filed their joint petition for review and approval of stormrecovery costs (Fhase 1) with the NCUC to securitize the North Carolina-retail allocable share of storm
costs associated with Hurricanes Helene, Debby and lan, as well as Hurricane Zeta and Winter Stormzzy, and the establishment of stormreserves for $200 million at Duke Energy
Carolinas and $100 rrillion at Duke Energy Progress. On February 3, 2025, Duke Energy Carolinas and Duke Energy Progress filed their joint petition for financing orders (Phase 2). In
February 2025, Duke Energy Carolinas and Duke Energy Progress reached a settlement agreement with the North Carolina Public Staff and other intervening parties that resolves all
issues betw een the parties in the Fhase 1 proceeding and remmoves the establishment of stormreserves fromthe securitization proceeding. Further, the settlement outlines agreement
on certain issues in the Phase 2 proceeding. The evidentiary hearing was held on February 13, 2025. Orders fromthe NCUC are expected by April 2025 in the Phase 1 proceeding
and by June 2025 in the Phase 2 proceeding. Subject to NCUC approvals, Duke Energy Carolinas and Duke Energy Progress expect to securitize the North Carolina-retail allocable
share of stormcosts by the end of 2025.

On February 17, 2025, Duke Energy Carolinas and Duke Energy Progress filed with the PSCSC notice of intent to file a Joint Petition for Financing Orders no earlier than 30 days from
the date of the notice, seeking authority to recover the South Carolina-retail allocable share of stormcosts associated with Hurricane Helene through securitization. Such petition is
contingent upon the resolution of South Carolina legislative provisions relevant to stormrecovery financing.

Nuclear Station Subsequent License Renewal

On June 7, 2021, Duke Energy Carolinas filed a subsequent license renewal (SLR) application for the Oconee Nuclear Station (ONS) with the U.S. Nuclear Regulatory Commission
(NRC) to renew ONS's operating license for an additional 20 years. The SLRw ould extend operations of the facility from60 to 80 years. The current licenses for units 1 and 2 expire
in 2033 and the license for unit 3 expires in 2034.

In Decenber 2022, the NRCissued the Safety Evaluation Report (SER) for the safety portion of the SLR application. The NRC deternined Duke Energy Carolinas met the requiremrents
of the applicable regulations and identified actions that have been taken or will be taken to manage the effects of aging and address time-limited analyses. In February 2023, the
Advisory Conmittee on Reactor Safeguards issued a report to the NRC on the safety aspects of the Oconee SLR application, w hich concluded that the established prograns and
commitments made by Duke Energy Carolinas to manage age-related degradation provide confidence that Oconee can be operated in accordance with its current licensing basis for
the subsequent period of extended operation without undue risk to the health and safety of the public and the SLR application for Oconee should be approved.

In Decenber 2022, the NRC published a notice in the Federal Register that the NRC would conduct a limited scoping process to gather additional information necessary to prepare an
environmental impact statement (BS) to evaluate the environmental inpacts at Oconee during the SLR period. The NRC received commrents fromthe Sierra Club and Beyond Nuclear
(Petitioners) and the EPA identifying 18 potential impacts that should be considered by the NRCin the BS, including climate change and flooding, environmental justice, severe
accidents and external events. In February 2024, the NRCissued the Oconee site-specific draft BS. In April 2024, the Petitioners filed a Hearing Request, w hich proposed three
contentions and in June 2024, the Atonric Safety and Licensing Board (ASLB) convened a pre-hearing conference. On January 17, 2025, the ASLB issued a decision on contention
admissibility denying the Petitioners' hearing request. In January 2025, the NRCissued the final BS and on February 17, 2025, the BPA issued a Notice of Availability for the final BS. A
decision on the SLRfor ONS is anticipated fromthe NRCin the first half of 2025.

Duke Energy Carolinas and Duke Energy Progress intend to seek renew al of operating licenses and 20-year license extensions for all of their nuclear stations.
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Duke Energy Carolinas

Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Duke Energy Carolinas’ Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 aReturn Period Ends
Regulatory Assets
ARGs — coal ash $ 1,481 $ 1,559 (9 (b)
Stormcost deferrals 691 97 Yes (b)
Accrued pension and OFEB 668 671 (h)
Deferred fuel and purchased power 298 1,293 (e) 2026
Deferred asset — Lee COLA 205 237 (b)
Hedge costs deferrals 202 405 (b)
Stormcost securitized balance, net 201 208 Yes 2041
Grid Deferrale 201 159 Yes (b)
Incremental COVID-19 expenses 137 152 Yes (b)
AMe) 114 125 Yes (b)
Vacation accrual 86 87 2025
Nuclear deferral 81 89 2026
OOR settlermente) 81 85 Yes (b)
Coal plant securitization 63 — Yes (b)
Deferred coal ash handling systemcosts) 60 65 Yes (b)
Customer connect projecte 54 58 Yes (b)
Retired generation facilities« 54 26 Yes (b)
PISCC and deferred operating expenses 42 48 Yes (b)
Decoupling 24 — Yes (b)
Other 11 116 (b)
Total regulatory assets 4,884 5,480
Less: Current portion 685 1,564
Total noncurrent regulatory assets $ 4199 $ 3,916
Regulatory Liabilities«
AROs — nuclear and other $ 2,289 1,673 (b)
Net regulatory liability related to incorre taxes« 1,951 $ 2,200 Yes (b)
QOORregulatory liability) 1,479 1,641 Yes (f)
Deferred Nuclear PTC 581 — Yes 2030
Hedge cost deferrals 199 158 (b)
Deferred fuel and purchased power 108 85 (e) 2026
Renew able energy credits 102 29 Yes (b)
DSM/ BE» 53 87 Yes (i)
Accrued pension and OPEB 35 106 (h)
Other 43 528 (b)
Total regulatory liabilities 7,210 6,577
Less: Current portion 618 587
Total noncurrent regulatory liabilities $ 6,592 $ 5,990

)
; Included in rate base.
) base.

)

Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.
The expected recovery or refund period varies or has not been deterrined.

Includes regulatory liabilities related to the change in the federal tax rate as a result of the Tax Act and the change in the North Carolina tax rate. Portions are included in rate

Pays interest on over-recovered costs in North Carolina. Includes certain purchased pow er costs in North Carolina and South Carolina and costs of distributed energy in South
Carolina. The asset balance principally relates to North Carolina costs w hile the liability balance relates to South Carolina.
f) Recovered over the life of the associated assets.

Recovered primerily over the average remeining service periods or life expectancies of enployees covered by the benefit plans. See Note 23 for additional detai.

(

(9) Earns adebt and equity return on coal ash expenditures for North Carolina and South Carolina retail custorers as permitted by various regulatory orders.
(h)

(

i) Includes incentives on DSMEE investrments and is recovered or refunded through an annual rider mechanism
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2023 North Carolina Rate Case

In January 2023, Duke Energy Carolinas filed a PBR application with the NCUC to request an increase in base rate retail revenues. The PBR application included an MYRPto recover
projected capital investrments during the three-year MYRP period. In addition to the MYRP, the PBR application included an Earnings Sharing Mechanism, Residential Decoupling
Mechanismand Performance Incentive Mechanisis (FIMS) as required by HB 951.

In August 2023, Duke Energy Carolinas filed with the NCUC a partial settlement with the Rublic Staff in connection with its FBR application. The partial settlerent included, among other
things, agreement on a substantial portion of the North Carolina retail rate base for the historic base case of approximately $19.5 billion and all of the capital projects and related costs
to be included in the three-year MY RP, including $4.6 billion (North Carolina retail allocation) projected to go in service over the MYRP period. Additionally, the partial settierent included
agreement, with certain adjustments, on depreciation rates, the recovery of grid improvenent plan costs and PIVE, Tracking Metrics and the Residential Decoupling Mechanismunder
the PBR application. On August 28, 2023, Duke Energy Carolinas filed with the NCUC a second partial settlerrent with the Public Staff resolving additional issues, including the future
treatrrent of nuclear production tax credits related to the IRA, through a stand-alone rider that would provide the benefits to customers. This stand-alone rider was effective in rates
beginning January 1, 2025.

On Decerrber 15, 2023, the NCUC issued an order approving Duke Energy Carolinas' FBR application, as nodified by the partial seftlements and the order, including an overall retail
revenue increase of $436 rillion in Year 1, $174 million in Year 2 and $158 mrillion in Year 3, for a conmbined total of $768 million. The order established an ROE of 10.1% based upon
an equity ratio of 53% and approved, with certain adjustments, depreciation rates and the recovery of grid inproverrent plan costs and certain deferred COVID-related costs.
Additionally, the Residential Decoupling Mechanismand PIVs w ere approved as requested under the FBR application and revised by the partial settlerrents. As a result of the partial
settlements and the order, Duke Energy Carolinas recognized pretax charges of $29 rrillion within Impairment of assets and other charges, and $8 million within Operations,
maintenance and other, for the year ended Decenber 31, 2023, on the Consolidated Staterments of Operations. Duke Energy Carolinas inplemented interimrates on Septenter 1,
2023. New revised Year 1 rates and the residential decoupling were implemented on January 15, 2024.

In February 2024, a nurmber of parties filed Notices of Appeal of the Decerrber 15, 2023 NCUC order. Notices of Appeal were filed by the Carolina Industrial Group for Fair Utility Rates
(CIGFUR) Iil, a collection of various electric menbership corporations (collectively, the BMCs), and the North Carolina Attorney General’'s Cffice (the AGO). CIGFUR Il and the BMCs
appealed the interclass subsidy reduction percentage and the Transmrission Cost Allocation stipulation. In addition, CIGFUR Ill appealed the NCUC's €limination of the equal percentage
fuel cost allocation methodology. The AGO appealed several issues including the authorized ROE and certain rate design and accounting metters. On March 1, 2024, Carolina Uility
Customers Association, Inc. appealed several issues, including the authorized ROE and certain rate design and accounting matters. In July 2024, the Supreme Court of North Carolina
consolidated the appeal with the parallel appeal of the NCUC's order regarding the Duke Energy Progress PBR application. Briefing is conplete and oral argument occurred on
February 13, 2025. Duke Energy Carolinas anticipates a decision to be issued no later than the fourth quarter of 2025.

2024 South Carolina Rate Case

In January 2024, Duke Energy Carolinas filed a rate case with the PSCSC to request an increase in base rate retail revenues. In May 2024, Duke Energy Carolinas and the Office of
Regulatory Staff, as well as other consumer, environmental, and industrial intervening parties, filed an Agreement and Stipulation of Settlement resolving all issues in the base rate
proceeding. The major components of the settlement include a $240 rrillion annual customer rate increase, prior to a reduction fromthe accelerated return to customers of federal
unprotected Property, Fant and Equipment related EDIT of $84 million annually over the first two years. The stipulation includes an ROE of 9.94% with an equity ratio of 51.21% and
resolves recovery of the Conpany's continued investrrents in the grid, its new corporate headquarters and environmental conpliance costs. The PSCSC held a hearing in May 2024,
to consider evidence supporting the stipulation. On July 3, 2024, the PSCSCissued its final order approving an increase in base rates and approving nearly all conmponents of the
Agreement and Stipulation of Settlement. The order revised recovery of certain environmental conpliance costs, the only provision of the settlement agreenent not fully approved by
the PSCSC. As a result, Duke Energy Carolinas recognized pretax charges of $33 nillion within Inpairment of assets and other charges, $2 million within Operations, maintenance and
other, partially offset by an $11 million reduction in Interest expense, for the year ended Decerber 31, 2024, on the Consolidated Statements of Operations. Based upon the order,
after accelerating the EDIT giveback to customrers, the net rate increase is $150 million annually for the first two years. Revised custorer rates were effective August 1, 2024, and
are based upon a South Carolina retail rate base of $7.4 billion.

Marshall Combustion Turbines CPCN

In March 2024, Duke Energy Caralinas filed with the NCUC an application to construct and operate two hydrogen-capable advanced-class sinple-cycle CTs at the site of the existing
Marshall Steam Station. The two new CTs — totaling approximately 850 MW — will enable the retirement of Marshall coal units 1 and 2 and provide incremental capacity to support
systemcapacity needs and expanded flexibility to support integration of renew ables. Pending regulatory approvals, construction is planned to start in 2026, and the CTs are targeted
to be placed into service by the end of 2028. As part of the application, Duke Energy Carolinas noted that Construction Work in Frogress for the proposed facility will accrue AFUDC
and will not be in rate base, resulting in no inpact on Duke Energy Carolinas' North Carolina retail revenue requirement during the construction period. The 2029 North Carolina retail
revenue requirement for the proposed facility is estimated to be $104 million, representing an approxinmate average retail rate increase of 2.2% across all classes. The expert witness
hearing concluded in August 2024. On Decenber 2, 2024, the NCUC issued its order granting the CPCON authorizing the construction of the two CTs. Additionally, on Decenber 19,
2024, the NCDEQ issued final air permits for the CTs.
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Duke Energy Progress

Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Duke Energy Progress' Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 Period Ends
Regulatory Assets
AROs —coal ash $ 132 § 1,218 (9) (b)
AROs — nuclear and other 900 1,110 (c)
Stormcost securitized balance, net 822 682 Yes (b)
Accrued pension and OFEB 439 408 ()
Deferred fuel and purchased power 277 579 (e) 2026
Stormcost deferrals 276 228 Yes (b)
DSMEE?) 188 182 Yes (h)
NCBVPA deferrals«) 179 172 (f) 2042
Retired generation facilities« 108 126 Yes (b)
Incremental COVID-19 expenses 89 80 (b)
Hedge costs deferrals 85 260 (b)
AM@ 54 63 Yes (b)
Grid Deferral® 54 51 Yes (b)
Nuclear deferral 53 42 2026
Customer connect project® 45 49 Yes (b)
Vacation accrual 43 43 2025
Coal plant securitization 39 8 Yes (b)
FISCC and deferred operating expenses 37 42 Yes 2054
Decoupling 32 15 Yes (b)
COOR settlement« 29 30 Yes (b)
Deferred coal ash handling systemcosts«© 17 21 Yes (b)
Deferred asset — Harris OCOLA 10 15 (b)
Other 83 59 (b)
Total regulatory assets 5,181 5,488
Less: Current portion 626 942
Total noncurrent regulatory assets $ 4,555 $ 4,546
Regulatory Liabilities®
CORregulatory liability $ 2,984 2,805 (i)
Net regulatory liability related to income taxes® 1,320 $ 1,420 Yes (b)
Hedge cost deferrals 151 87 (b)
Renew able energy credits 139 138 Yes (b)
Deferred Nuclear PTC 95 — Yes (b)
Accrued pension and OPEB 12 — (0)
Deferred fuel and purchased power 10 14 (e) 2026
Other 207 211 (b)
Total regulatory liabilities 4,918 4,675
Less: Qurrent portion 348 300
Total noncurrent regulatory liabilities $ 4570 $ 4375

Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.

The expected recovery or refund period varies or has not been determined.

Recovery period for costs related to nuclear facilities runs through the deconmrissioning period of each unit.
Included in rate base.
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South Carolina retail allocated costs are earning a return.

Includes incentives on DSMEE investrents and is recovered through an annual rider mechanism
Recovered over the life of the associated assets.

s=3563
3e

150

Earns a debt and equity return on coal ash expenditures for North Carolina and South Carolina retail customers as pernitted by various regulatory orders.

Pays interest on over-recovered costs in North Carolina. Includes certain purchased pow er costs in North Carolina and South Carolina and costs of distributed energy in South
Carolina. The asset balance principally relates to North Carolina costs w hile the liability balance relates to South Carolina.

Recovered primerily over the average remeining service periods or life expectancies of enployees covered by the benefit plans. See Note 23 for additional detail.
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(k)  Includes regulatory liabilities related to the change in the federal tax rate as a result of the Tax Act and the change in the North Carolina tax rate. Portions are included in rate
base.

2022 North Carolina Rate Case

In October 2022, Duke Energy Progress filed a PBR application with the NCUC to request an increase in base rate retail revenues. The rate request before the NCUC included an MYRP
to recover projected capital investrments during the three-year MY RP period. In addition to the MYRP, the FBR Application included an Earnings Sharing Mechanism Residential
Decoupling Mechanismand PIMS as required by HB 951.

In April 2023, Duke Energy Progress filed with the NCUC a partial settlerment with Public Staff, w hich included agreement on many aspects of Duke Energy Progress' three-year MYRP
proposal. In May 2023, CIGFUR Il joined this partial settlement and Public Staff and CIGFUR I filed a separate settlement reaching agreement on PIVs, Tracking Metrics and the
Residential Decoupling Mechanismunder the PBR application.

On August 18, 2023, the NCUC issued an order approving Duke Energy Progress' PBR application, as nodified by the partial settlements and the order, including an overall retail
revenue increase of $233 million in Year 1, $126 million in Year 2 and $135 million in Year 3, for a conbined total of $494 illion. Key aspects of the order include the approval of North
Carolina retail rate base for the historic base case of approximately $12.2 billion and capital projects and related costs to be included in the three-year MYRP, including $3.5 billion
(North Cardlina retail allocation) projected to go in service over the MYRP period. The order established an ROE of 9.8% based upon an equity ratio of 53% equity and approved, with
certain adjustrrents, depreciation rates and the recovery of grid improverrent plan costs and certain deferred COVID-related costs. Additionally, the Residential Decoupling Mechanism
and PIVs were approved as requested under the PBR Application and revised by the partial settlemments. As a result of the order, Duke Energy Progress recognized pretax charges of
$28 million within Inpairment of assets and other charges, w hich prirrerily related to certain COVID-19 deferred costs, and $8 million within Operations, maintenance and other, for the
year ended Decenber 31, 2023, on the Consolidated Staterments of Operations. Duke Energy Progress inplemented interimrates on June 1, 2023, and inplerented revised Year 1
rates and the residential decoupling on October 1, 2023.

In October 2023, CGFUR Il and Hayw ood Bectric Menbership Corporation each filed a Notice of Appeal of the August 18, 2023 NCUC order. Both parties were appealing certain
metters that do not inpact the overall revenue requirement in the rate case. Specifically, they appealed the interclass subsidy reduction percentage, and CIGFUR Il also appealed the
Customer Assistance Programand the equal percentage fuel cost allocation methodology. On Noventber 6, 2023, the AGO filed a Notice of Cross Appeal of the NCUC's determination
regarding the exclusion of electric vehicle revenue fromthe residential decoupling mechanism On Novenber 9, 2023, Duke Energy Progress, the Public Staff, CIGFURI, and a nurrber
of other parties reached a settlement pursuant to which CIGFUR Il agreed not to pursue its appeal of the Customer Assistance Frogram In July 2024, the Supreme Court of North
Caralina consolidated the appeal with the parallel appeal of the NCUC's order regarding the Duke Energy Carolinas PBR application. Briefing is conplete and oral argurrents occurred
on February 13, 2025. Duke Energy Progress anticipates a decision to be issued no later than the fourth quarter of 2025.

2023 South Carolina Storm Securitization

On May 31, 2023, Duke Energy Progress filed a petition with the PSCSC requesting authorization for the financing of Duke Energy Progress' stormrecovery costs through
securitization due to stormrecovery activities required as a result of the following stornms: Pax, Uysses, Matthew, Forence, Mchael, Dorian, zzy and Jasper. On Septerrber 8, 2023,
Duke Energy Progress filed a conprehensive settlerment agreement with all parties on all cost recovery issues raised in the stormsecuritization proceeding.

The evidentiary hearing occurred in Septenber 2023. On Septerrber 20, 2023, the PSCSC approved the conprehensive settlement agreement and on October 13, 2023, the PSCSC
issued its financing order. The stormrecovery bonds of $177 million were issued by Duke Energy Progress in April 2024 and stormrecovery charges were effective May 1, 2024.
See Notes 7 and 18 for nore information.

2022 South Carolina Rate Case

On Septerber 1, 2022, Duke Energy Progress filed an application with the PSCSC to request an increase in base rate retail revenues. On January 12, 2023, Duke Energy Progress
and the ORS, as well as other consumer, environmental, and industrial intervening parties, filed a comprehensive Agreement and Stipulation of Settlerment resolving all issues in the
base rate proceeding. The major conponents of the stipulation include an ROE of 9.6% based upon an equity ratio of 52.43% along with the establishment of a stormreserve to help
offset the costs of major storms. The stipulation provided for a $52 million annual customer rate increase prior to the reduction fromthe accelerated return to customers of federal
unprotected Property, Flant and Equipment related EDIT; after extending the remaining EDIT giveback to custorrers to 33 nonths, the net annual retail rate increase is approximately
$36 rillion. It also allow ed continuation of deferral treatrent of coal ash basin closure costs and supports an anortization period for remaining coal ash closure costs in this rate case
of seven years. Duke Energy Progress agreed not to seek recovery of approximately $50 million of deferred coal ash expenditures related to retired sites in this rate case (South
Carolina retail allocation). The 2021 Depreciation Study was accepted as proposed in this case, as adjusted for certain recormendations from ORS and includes accelerated
retirerrent dates for certain coal units as originally proposed. The PSCSC held a hearing in January 2023 and a final written order was issued on March 8, 2023. New rates went into
effect April 1, 2023.

Person County Combined Cycle CPCNs

In March 2024, Duke Energy Progress filed with the NCUC its application to construct and operate a 1,360-MW hydrogen-capable, advanced-class OC generating facility in Person
County at the site of the existing Roxboro Rant. Subject to negotiation of final contractual terms, the new Roxboro CCwill be co-owned with the North Carolina Bectric Menbership
Corporation (NCEVIC), with Duke Energy Progress ow ning approxinmately 1,135 MW and NCBMVIC ow ning the remaining 225 MW. Pending regulatory approvals, construction is planned
to start in 2026, with the OC targeted to be placed in service by the end of 2028. The CCwill allow for the retirement of Roxboro’s coal-fired units 1 and 4. As part of the application,
Duke Energy Progress noted that the recovery of Construction Work in Progress during the construction period for the proposed facility may be pursued in a future rate case. The
2029 North Carolina retail revenue requirement for the proposed facility is estimated to be $98 million, representing an approximate average retail rate increase of 2.6% across all
classes. The expert witness hearing concluded in August 2024. On Decerrber 6, 2024, the NCUC issued its order granting the CPCN authorizing the construction of the CC.
Additionally, on Decenrber 19, 2024, the NCDEQissued a final air pernit for the CC.
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On February 7, 2025, Duke Energy Progress filed with the NCUCits application to construct and operate a second 1,360-MW hydrogen-capable, advanced-class CC unit in Person
County at the Roxboro Fant. NCEMC has also notified Duke Energy Progress of NCEVC's intent to co-ow n approximately 225 MW of the second CC and Duke Energy Progress and
NCBVLC plan to begin negotiations on the contractual arrangerrent in the second quarter of 2025. Pending regulatory approvals, construction of the second CCis planned to start in
2026 with the unit targeted to be placed in service by the end of 2029. As part of the application, Duke Energy Progress noted that the recovery of Construction Work in Progress
during the construction period for the proposed facility may be pursued in a future rate case. The 2030 North Carolina retail revenue requirement for the proposed facility is estimated
to be $113 million, representing an approximate average retail rate increase of 2.6% across all classes. The air permit issued by the NCDEQ on Decenber 19, 2024, also pertains to

the second CC.
Duke Energy Florida

Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Duke Energy Florida's Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 Period Ends
Regulatory Assets®
Stormcost deferrals) $ 962 70 (e) (b)
Nuclear asset securitized balance, net 7 830 2036
OORregulatory asset 571 337 (d) (b)
Accrued pension and OPEB-) 389 349 Yes (f)
Retired generation facilities« 94 A Yes 2044
Customer connect projecte 7 76 Yes 2037
Qualifying facility contract buyoutst) 62 68 Yes 2034
Hedge costs deferrals« M1 63 Yes 2038
AMe) 16 24 Yes 2032
AROs —coal ash 13 % 12 (b)
AROs — nuclear and other 5 17 (b)
Deferred fuel and purchased power 5 5% (e) 2025
Other 86 69 (d) (b)
Total regulatory assets 3,086 2,603
Less: Current portion 1,022 720
Total noncurrent regulatory assets $ 2,064 $ 1,883
Regulatory Liabilities
Net regulatory liability related to income taxes« $ 564 $ 588 (b)
Hedge cost deferralst) 130 121 Yes (b)
DOE Settlerent — 32
Deferred fuel and purchased pow ert) 84 — (e) 2025
Other 84 85 (d) (b)
Total regulatory liabilities 862 826
Less: Qurrent portion 174 118
Total noncurrent regulatory liabilities $ 688 $ 708
(a) Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.
(b) The expected recovery or refund period varies or has not been deternined.
(c) Included in rate base.
(d) Certain costs earn/pay a return.
(e) Earns commercial paper rate.
(f) Recovered primarily over the average remaining service periods or life expectancies of errployees covered by the benefit plans. See Note 23 for additional detail.

2021 Settlement Agreement

In January 2021, Duke Energy Florida filed the 2021 Settlerment with the FPSC. The parties to the 2021 Settlement include Duke Energy Florida, the Office of Public Counsel (OFC), the

Florida Industrial Pow er Users Group, White Springs Agricultural Cherricals, Inc. d/b/a PCS Phosphate and NUCOR Steel Florida, Inc. (collectively, the "Parties").
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Rursuant to the 2021 Settlerrent, the Parties agreed to a base rate stay-out provision that expires year-end 2024; how ever, Duke Energy Florida is allowed an increase to its base
rates of an incremental $67 million in 2022, $49 rrillion in 2023 and $79 million in 2024, subject to adjustment in the event of tax reformduring the years 2021, 2022 and 2023. The
Parties also agreed to an ROEband of 8.85% to 10.85% with a midpoint of 9.85% based upon an equity ratio of 53%. The ROEband can be increased by 25 basis points if the
average 30-year U.S. Treasury rate increases 50 basis points or nore over a six-nonth period in w hich case the midpoint ROE w ould rise from 9.85% to 10.10%. On July 25, 2022,
this provision was triggered. Duke Energy Florida filed a petition with the FPSCin August 2022, to increase the ROE effective August 2022 with a base rate increase effective
January 1, 2023. The FPSC approved this request on October 4, 2022. The 2021 Settlement Agreement also provided that Duke Energy Florida would be able to retain $173 million of
the expected DOE aw ard fromits law suit to recover spent nuclear fuel to mitigate custorrer rates over the termof the 2021 Settlerrent. In return, Duke Energy Florida was pernitted to
recognize the $173 million into earnings through the approved settlement period. Duke Energy Florida settled the DOE law suit and received payment of approximately $180 million on
June 15, 2022, of which the retail portion was approximately $154 million. The 2021 Settlement authorized Duke Energy Florida to collect the difference between $173 million and the
$154 million retail portion of the amount received through the capacity cost recovery clause. As of Decenrber 31, 2024, Duke Energy Florida has recognized $173 million (pretax) into
earnings, including $32 million and $141 million recognized during the year ended Decerber 31, 2024, and 2023, respectively.

The 2021 Settlement also contained a provision to recover or flow back the effects of tax law changes. As a result of the IRA enacted in August 2022, Duke Energy Florida is eligible
for PTCs associated with solar facilities placed in service beginning in January 2022. Duke Energy Florida filed a petition with the FPSCin October 2022, to reduce base rates effective
January 1, 2023, by $56 nillion to flow back the expected 2023 PTCs and to flow back the expected 2022 PTCs via an adjustment to the capacity cost recovery clause. On Decenrber
14, 2022, the FPSCissued an order approving Duke Energy Florida’s petition. See Note 24 for additional information on the IRA.

In addition to these terns, the 2021 Settlement contained provisions related to the accelerated depreciation of Orystal River Units 4-5, the approval of approxinetely $1 billion in future
investrrents in new cost-effective solar power, the inplementation of a new Hectric Vehicle Charging Station Frogramand the deferral and recovery of costs in connection with the
implementation of Duke Energy Florida’s Vision Florida program, w hich explores various emerging non-carbon emitting generation technology, distributed technologies and resiliency
projects, among other things. The 2021 Settlement also resolved remeining unrecovered stormcosts for Hurricane Mchael and Hurricane Dorian.

The FPSC approved the 2021 Settlemment on May 4, 2021, issuing an order on June 4, 2021. Revised customer rates became effective January 1, 2022, with subsequent base rate
increases effective January 1, 2023, and January 1, 2024.

Clean Energy Connection

In July 2020, Duke Energy Forida petitioned the FPSC for approval of a voluntary solar programconsisting of 10 new solar generating facilities with conbined capacity of 749 MW,
The FPSC approved the programin January 2021, allowing participants to support cost-effective solar developrent in Florida by paying a subscription fee based on per kilow att
subscriptions and receiving a credit on their bill based on the actual generation associated with their portion of the solar portfolio. The 10 new solar generation facilities were
conpleted and all of the remaining sites were in-service by the end of 2024 at a cost of approximately $1.1 billion. These investrrents are included in base rates, offset by the revenue
fromthe subscription fees, with credits included in the fuel cost recovery clause.

In February 2021, the League of United Latin American Gttizens (LULAC) filed a notice of appeal of the FPSC's order approving the Clean Energy Connection to the Supreme Court of
Horida. The Supreme Court of Florida heard oral argunents in the appeal in February 2022. On May 27, 2022, the Suprerme Court of Florida issued an order remanding the case back
to the FPSC so that the FPSC can amend its order to better address some of the argurrents raised by LULAC. In Septenrber 2022, the FPSCissued a revised order and subritted it to
the Supreme Court of Forida. The Supreme Court of Forida requested that the parties file supplemental briefs regarding the revised order, which were filed in February 2023. LULAC
has filed a request for Oral Argument on the issues discussed in the supplemental briefs, but the court has yet to rule on that request. The FPSC approval order remeins in effect
pending the outcome of the appeal.

Storm Protection Plan

At least every three years, Duke Energy Florida must file a Storm Protection Ran (SPP) with the FPSC. Each plan covers a 10-year period and includes investnents in transmission
and distribution meant to strengthen infrastructure, reduce outage times associated with extreme w eather events, reduce restoration costs and inmprove overall service reliability. In
April 2022, Duke Energy Florida filed an SPPfor approval with the FPSC for the 2023-2032 time frame. The plan reflected approximetely $7 billion of capital investrment in transmrission
and distribution. The evidentiary hearing began in August 2022. In October 2022, the FPSC approved Duke Energy Florida's plan with one nodification to renove the transnission loop
radially fed program representing a reduction of approximately $80 million over the 10-year period starting in 2025. In Decermber 2022, the OPC filed a notice of appeal of this order to
the Forida Supreme Court and briefs were filed by the ORC and Duke Energy Florida during 2023. On Noverrber 14, 2024, the Florida Supreme Court issued an order upholding the
FPSC's approval of Duke Energy Florida's plan.

On January 15, 2025, Duke Energy Forida filed an SPPfor approval with the FPSC for the 2026-2035 time frane reflecting approximately $7 billion of capital investrrent in transrrission
and distribution. The FPSC nrust approve, with modification, or deny the plan no later than 180 days after filing. A hearing has been scheduled to begin May 20, 2025.

Hurricaneslan and Idalia

In Septenrber 2022, much of Duke Energy Florida’s service territory was inpacted by Hurricane lan, which caused significant damage resulting in nore than 1.1 million outages. After
depleting any existing stormreserves, which were approximately $107 million before Hurricane lan, Duke Energy Florida is perritted to petition the FPSCfor recovery of additional
incremental operation and meintenance costs resulting fromthe stormand to replenish the retail customer stormreserve to approximately $132 million. Duke Energy Florida filed its
petition for cost recovery of various storms, including Hurricane lan, and replenishment of the stormreserve in January 2023, seeking recovery of $442 million, for recovery over 12
nmonths beginning with the first billing cycle in April 2023. In March 2023, the FPSC approved this request for interimrecovery, subject to refund, and ordered Duke Energy Florida to
file documentation of the total actual stormcosts, once known. Duke Energy Florida filed documentation evidencing its total actual stormcosts of $431 million in Septenrber 2023. The
FPSC approved the prudence of these costs in May 2024.
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In August 2023, Hurricane Idalia made landfall on Florida’s gulf coast, causing damage and inpacting more than 200,000 custorrers across Duke Energy Florida's service territory. In
Qctober 2023, Duke Energy Florida requested to conbine the $92 illion retail portion of the deferred estimated Hurricane Idalia costs with $74 million of costs projected to be collected
after Decerrber 31, 2023, under the existing approved stormcost recovery and stormsurcharge. This $74 rrillion of costs relates prinrily to the approved ongoing replenishrment of
the stormreserves. In Decerrber 2023, the FPSC approved recovery of the total $166 million over 12 nmonths beginning with its first billing cycle in January 2024, replacing the
previously approved stormcost recovery and stormsurcharge, and ordered Duke Energy Florida to file documentation of the total actual Idalia related stormcosts, once known.
Revised rates were effective January 1, 2024. Duke Energy Florida filed documentation evidencing its total Idalia actual stormcosts of $98 million in Septerrber 2024.

2024 Florida Rate Case

In April 2024, Duke Energy Florida filed a formal request for new base rates with the FPSC. Duke Energy Florida proposed a three-year rate plan that would begin in January 2025,
once its current base rate settlement agreement concludes at the end of 2024. Duke Energy Florida proposed mrultiyear rate increases that use the projected 12-nmonth periods ending
Decenrber 31, 2025, 2026, and 2027 as the test years, with adjusted rates to be effective with the first billing period of January 2025, 2026, and 2027, respectively.

In July 2024, Duke Energy Forida filed a settlement agreenment with the FPSC. The parties to the settlemment include Duke Energy Florida, the Office of Public Counsel and other
intervening parties. Pursuant to the settlerment, the parties agreed to a base rate stay-out provision that expires year-end 2027; how ever, Duke Energy Forida is allowed an increase
toits base rates in 2025 and 2026, as well as utilization of certain tax benefits in lieu of a revenue increase in 2027. Additionally, revenue increases related to solar investments will
be recovered via the Solar Base Rate Adjustment mechanism The parties also agreed to an ROEband of 9.3% to 11.3% with a midpoint of 10.3% and an equity ratio of 53%. The
agreement provides for $203 rrillion and $59 mrillion in base rate increases in 2025 and 2026, respectively, as well as increases associated with investments in 12 new solar facilities
as they come on line. In August 2024, the FPSC approved the settlement agreement without nodification and a final order was issued on Noverrber 12, 2024. New rates were
effective January 1, 2025.

Hurricanes Debby, Helene and Milton

In August 2024, Hurricane Debby made landfall in Florida as a Category 1 storm and in Septenber 2024, Hurricane Helene made landfall in Florida as a Category 4 storm which
caused significant damage. In October 2024, Hurricane Miton mede landfall in Florida as a Category 3 storm, inpacting roughly half of the customers Duke Energy Florida serves in the
state. Duke Energy Florida has certain existing stormreserve regulatory liability amounts, w hich will be applied to recovery of the 2024 stormcosts. After depleting any existing storm
reserves, w hich were approximately $63 nillion as of July 31, 2024, before hurricanes Debby, Helene and Miton, Duke Energy Florida is pernitted to petition the FPSCfor recovery of
additional incremental operation and maintenance costs resulting fromthe stormand to replenish the retail customer stormreserve to approximately $132 million. Duke Energy Florida
filed its petition for cost recovery for all three storms, including replenishment of the stormreserve, on December 27, 2024, seeking recovery of approximately $1.1 billion, for
recovery over 12 months beginning with the first billing cycle in March 2025. Approximetely $936 million of the operation and meintenance expenses are deferred in Regulatory assets
within Qurrent assets as of Decenrber 31, 2024. Approximately $69 million of capital related to these storms will be sought for recovery in future base rate case filings. On February 4,
2025, the FPSC voted to approve Duke Energy Florida's request for recovery of these stormcosts as filed.
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Duke Energy Ohio
Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Duke Energy Ohio's Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 aReturn Period Ends
Regulatory Assets
CEP deferral $ 195 193 Yes (b)
Accrued pension and OFEB 131 123 (d)
OORregulatory asset 75 34 (b)
Customer connect project 4 49 (b)
Netw ork Integration Transmrission Services deferral 3N 31 Yes (b)
Transmission expansion obligation 3 30 (b)
Decoupling 29 25 (b)
Deferred pipeline integrity costs 28 30 Yes (b)
East Bend deferralse 24 28 Yes (b)
Propane caverns 24 26 (b)
PSCC and deferred operating expensest) 15 15 Yes 2083
AROs —coal ash 14 $ 17 Yes (b)
Deferred fuel and purchased gas costs 8 20 2025
AM 8 13 (b)
Stormcost deferrals 5 12 2025
Other 131 103 (b)
Total regulatory assets 793 749
Less: Current portion 88 73
Total noncurrent regulatory assets $ 705 $ 676
Regulatory Liabilities«
Net regulatory liability related to income taxes $ 432 $ 466 (b)
Accrued pension and OFEB 14 17 (d)
Deferred fuel and purchased gas costs — 15 2025
Cther 53 55 (b)
Total regulatory liabilities 499 553
Less: Current portion 34 56
Total noncurrent regulatory liabilities $ 465 $ 497

(a) Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.
(b) The expected recovery or refund period varies or has not been deternined.
(c) Included in rate base.

(d) Recovered primarily over the average remaining service periods or life expectancies of enployees covered by the benefit plans. See Note 23 for additional detail.

Duke Energy Ohio Electric Base Rate Case

In October 2021, Duke Energy Ohio filed an electric distribution base rate case application with the PUCO. In Septerrber 2022, Duke Energy Ohio filed a Stipulation and
Recommendation with the PUCO, w hich included an increase in overall electric distribution base rates of approximately $23 nillion with an equity ratio of 50.5% and an ROE of 9.5%.
The stipulation was ammong all but one party to the proceeding. The PUCO issued an order on Decerrber 14, 2022, approving the Stipulation without material modification and new rates
went into effect on January 3, 2023. The Chio Consunrers' Counsel (OCC) filed an application for rehearing in January 2023, arguing the Stipulation was unreasonable, discrirminatory
and denied OCC due process. In March 2024, the PUCO denied OCC's rehearing application. The deadline for OCCto seek an appeal has expired and the matter is now closed.

Energy Efficiency Cost Recovery

In response to changes in Ohio law that eliminated Ohio's energy efficiency mandates, the PUCO issued an order on February 26, 2020, directing utilities to wind dow n their demand-
side management prograns by Septerrber 30, 2020, and to terminate the prograns by Decenrber 31, 2020. In March 2020, Duke Energy Ohio filed an application for rehearing seeking
clarification on the final true up and reconciliation process after 2020. Hfective January 1, 2021, Duke Energy Ohio suspended its energy efficiency prograns. In August 2023, the
PUCO issued its decision approving the Conpany’s request for recovery and final true up of energy efficiency programcosts, lost distribution revenues and performance incentives
fromcalendar years 2018 through 2020, resulting in $14 rrillion of Regulated electric revenue on the Consolidated Statements of Operations for the year ended December 31, 2023,
and resolving all outstanding issues in these proceedings. Revised rates were effective Septerrber 1, 2023.
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Duke Energy Ohio Natural Gas Base Rate Case

In June 2022, Duke Energy Ohio filed a natural gas base rate case application with the PUCO. The drivers for this case are capital invested since Duke Energy Ohio's last natural gas
base rate case in 2012. Duke Energy Ohio also sought to adjust the caps on its CEP Rider. In April 2023, Duke Energy Ohio filed a stipulation with all parties to the case except the
OCC. In the stipulation, the parties agreed to approximately $32 million in revenue increases with an equity ratio of 52.32% and an ROE of 9.6%, and adjustrrents to the CEP Rider
caps. The stipulation was opposed by the OCC at an evidentiary hearing that concluded in May 2023. On Novenber 1, 2023, PUCO issued an order approving the stipulation as filed
and new rates went into effect Noverrber 1, 2023. In Decenber 2023, the OCC filed an application for rehearing and the PUCO granted OCC's application for rehearing for further
consideration of issues raised. As a result of a Supreme Court of Ohio decision regarding procedural issues related to applications for rehearing, FUCO denied OCC's rehearing
request. In October 2024, the OCCfiled its Notice of Appeal with the Ohio Supreme Court. OCCs initial brief was filed January 27, 2025.

Duke Energy Ohio Electric Security Plan

In April 2024, Duke Energy Ohio filed with the PUCO a request for an Hectric Security Fan (ESP). The ESP application proposes a three-year termfromdJune 1, 2025, through May 31,
2028, and includes continuation of market-based custorrer rates through corrpetitive procurement processes for generation and continuation and expansion of existing rider
mechanisis. Duke Energy Ohio is proposing a new rider mechanismrelating to electric distribution infrastructure modernization prograns, w hich may be enabled by and partially
funded through federal or state funding opportunities, future battery storage projects, and two proposed electric vehicle prograns. Additional proposed new rider mechanisns are
related to solar for all investments for low-income and disadvantaged cormunities, low-incorme senior citizen bill assistance, and energy efficiency and demand-side management
prograns.

In Novenrber 2024, Duke Energy Ohio filed a stipulation with majority of the intervenors signed as either signatory or non-opposing parties. The stipulation includes the continuation of
market-based custoner rates through conpetitive procurement auctions and the continuation of all existing riders. It further establishes new caps for certain riders. Duke Energy Ohio
has also agreed to withdraw its proposals for an infrastructure nodernization rider, battery storage projects and electric vehicle prograns. The stipulation includes a residential EE
programw ith provisions for low-income custoners. The evidentiary hearing concluded January 23, 2025. A briefing schedule has been ordered with final reply briefs due March 14,
2025.

M GP Cost Recovery

In an order issued in 2013, the PUCO approved Duke Energy Ohio's deferral and recovery of costs related to environmental remediation at tw o sites (East End and West End) that
housed former MGP operations. Duke Energy Ohio made annual applications with the PUCO to recover its incremental remediation costs consistent with the PUCO's directive in Duke
Energy Ohio's 2012 natural gas base rate case.

A Stipulation and Recommendation was filed jointly by Duke Energy Chio, the Staff, the Office of the Ohio Consurrers' Counsel and the Ohio Energy Group in August 2021, which was
approved without modification by the PUCO in April 2022. The Stipulation and Recommendation resolved all open issues regarding MGP remmediation costs incurred betw een 2013 and
2019, Duke Energy Ohio’s request for additional deferral authority beyond 2019 and the pending issues related to the Tax Act described below as it related to Duke Energy Ohio's
natural gas operations. As a result of the approval of the Stipulation and Reconmendation, Duke Energy Ohio recognized pretax charges of approximately $15 million to Operating
revenues, regulated natural gas and $58 million to Operation, maintenance and other and a tax benefit of $72 million to Income Tax (Benefit) Expense in the Consolidated Staterents of
Operations for the year ended Decermber 31, 2022. The Stipulation and Reconmendation further acknow ledged Duke Energy Ohio’s abiility to file a request for additional deferral
authority in the future related to environmental remediation of any MGPinpacts in the Chio River, if necessary, subject to specific conditions. In June 2022, the PUCO granted
rehearing requests for further consideration of Interstate Gas Supply, Inc. (IGS) and The Retail Energy Supply Association (RESA). As a result of a Supreme Court of Ohio decision
regarding procedural issues related to applications for rehearing, PUCO denied these rehearing requests. On October 28, 2024, RESA and IGS filed an appeal with the Supreme Court
of Chio. On January 10, 2025, RESA and IGS withdrew their appeal and the Supreme Court of Ohio disnrissed the appeal on January 14, 2025. This metter is now resolved.

TaxAct - Ohio

In Decenrber 2018, Duke Energy Ohio filed an application to change its base rate tariffs and establish a rider to inplemment the benefits of the Tax Act for natural gas customers. The
rider would flow through to custonrers the benefit of the reduction in the statutory federal tax rate from35% to 21% since January 1, 2018, all future benefits of the lower tax rates
and a full refund of deferred income taxes collected at the higher tax rates in prior years. Deferred income taxes subject to normelization rules would be refunded consistent with
federal law and deferred income taxes not subject to normalization rules would be refunded over a 10-year period. An evidentiary hearing occurred in August 2019. The Stipulation
and Recommendation filed in August 2021, and approved on April 20, 2022, disclosed in the MGP Cost Recovery matter above, resolved the outstanding issues in this proceeding by
providing customers a one-tine bill credit for the reduction in the statutory federal tax rate from35% to 21% since January 1, 2018, through June 1, 2022, and reducing base rates
going forward. Deferred income taxes not subject to normalization rules were written off. Deferred income taxes subject to normalization rules are refunded consistent with federal
law through a rider. The commission granted the rehearing requests of IGS and RESA for further consideration. As a result of a Supreme Court of Ohio decision regarding procedural
issues related to applications for rehearing, PUCO denied these rehearing requests. On October 28, 2024, RESA and IGS filed an appeal with the Supreme Court of Ohio. On January
10, 2025, RESA and IGS withdrew their appeal and the Supreme Court of Ohio dismissed the appeal on January 14, 2025. This matter is now resolved.
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Duke Energy Kentucky 2022 Electric Base Rate Case

In Decenber 2022, Duke Energy Kentucky filed a base rate case with the KPSC driven by capital investments to strengthen the electricity generation and delivery systers along with
adjusted depreciation rates for the East Bend and Woodsdale CT generation stations. Duke Energy Kentucky also requested approval for new prograns and tariff updates, including a
voluntary community-based renew able subscription programand tw o electric vehicle charging prograns. The KPSCissued an order on October 12, 2023, including a $48 illion
increase in base revenues, an ROE of 9.75% for electric base rates and 9.65% for electric riders and an equity ratio of 52.145%. New rates went into effect October 13, 2023. The
Conpany's request to align the depreciation rates of East Bend with a 2035 retirerent date was denied and the KPSC ordered depreciation rates with a 2041 retirement date for the
unit. The KPSC did approve the request to align the depreciation rates of Woodsdale CT with a 2040 retirement date and denied the voluntary conmunity-based renew able
subscription programand the tw o electric vehicle charging prograns.

In Novenrber 2023, Duke Energy Kentucky filed for rehearing requesting certain metters be reconsidered by the KPSC and the KPSC granted in part and denied in part the Conpany's
request for rehearing. On July 1, 2024, the KPSCissued its final order on rehearing, ruling in Duke Energy Kentucky's favor on nearly all issues. How ever, the KPSC ordered Duke
Energy Kentucky to refund alleged over collections since the KPSC's October 12, 2023, order. On July 10, 2024, the KPSCissued an order correcting the base fuel rate used to
calculate new base rates in its July 1, 2024, order and its calculation of Duke Energy Kentucky's Street Lighting Rate. New rates were inplemented in August 2024.

On Decerrber 14, 2023, Duke Energy Kentucky filed an appeal with the Frankiin County Gircuit Court on certain matters for w hich the KPSC denied rehearing, specifically as it relates
to including deconmissioning costs in depreciation rates for East Bend and WWoodsdale. Duke Energy Kentucky and Appellee briefs were filed in 2024.

Duke Energy Kentucky 2024 Electric Base Rate Case

On Decerrber 2, 2024, Duke Energy Kentucky filed a base rate case with the KPSC requesting an annualized increase in electric base rates of approxinetely $70 mrilion and an ROE
of 10.85% with an equity ratio of 52.728%. This is an overall increase of approximately 14.7%. The request for the rate increase is driven by capital investments to strengthen the
electricity generation and delivery systens. New rates are anticipated to go into effect around July 2, 2025. An evidentiary hearing is scheduled to begin on May 21, 2025.

Duke Energy Indiana
Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Duke Energy Indiana's Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 aReturn Period Ends
Regulatory Assets
AROs —coal ash $ 554 $ 408 Yes (b)
FISCC and deferred operating expensest) 237 241 Yes (b)
Accrued pension and OPEB 212 208 (e)
Retired generation facilities« 25 29 Yes 2030
Hedge costs deferrals 23 19 (b)
Customer connect project 19 19 (b)
Stormcost deferrals 17 1" (b)
AM 12 13 2031
Other 54 48 (b)
Total regulatory assets 1,153 996
Less: Qurrent portion 113 102
Total noncurrent regulatory assets $ 1,040 $ 894
Regulatory Liabilities®
Net regulatory liability related to income taxes $ 725 $ 7% (b)
OORregulatory liability 434 4% (d)
Accrued pension and OFEB 139 109 (e)
Hedge cost deferrals 103 4 (b)
Deferred fuel and purchased power 21 23 2025
Other 165 169 (b)
Total regulatory liabilities 1,587 1,668
Less: Qurrent portion 183 209
Total noncurrent regulatory liabilities $ 1,404 $ 1,459

Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.

The expected recovery or refund period varies or has not been determined.

Included in rate base.

Refunded over the life of the associated assets.

Recovered primerily over the average remaining service periods or life expectancies of enployees covered by the benefit plans. See Note 23 for additional detail.
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2019 Indiana Rate Case

In July 2019, Duke Energy Indiana filed a general rate case with the IURCfor a rate increase for retail customers. On June 29, 2020, the IURCissued an order in the rate case
approving a revenue increase of $146 million before certain adjustents and ratemaking refinements. The order approved Duke Energy Indiana's requested forecasted rate base of
$10.2 billion as of Decerrber 31, 2020, including the Edw ardsport Integrated Gasification Corrbined Cycle (IGCC) Fant. The IURC reduced Duke Energy Indiana's request by slightly
more than $200 million, w hen accounting for the utility receipts tax and other adjustments. Step one rates were estimated to be approximately 75% of the total rate increase and
becane effective on July 30, 2020. Step two rates estimated to be the remaining 25% of the total rate increase were approved on July 28, 2021, and inplemmented in August 2021.

Several groups appealed the IURC order to the Indiana Court of Appeals. The Indiana Court of Appeals affirmed the IURC decision on May 13, 2021. However, upon appeal by the
Indiana Office of Utility Consumer Counselor (OUCC) and the Duke Industrial Group in March 2022, the Indiana Supreme Court found that the IURC erred in allowing Duke Energy
Indiana to recover coal ash costs incurred before the IURC's rate case order in June 2020. The Indiana Supreme Court found that allowing Duke Energy Indiana to recover coal ash
costs incurred betw een rate cases that exceeded the anmount built into base rates violated the prohibition against retroactive ratemaking. The IURC's order was remanded to the IURC
for additional proceedings consistent with the Indiana Supreme Court’s opinion. As a result of the court's opinion, Duke Energy Indiana recognized pretax charges of approximately
$211 mrillion to Inpairment of assets and other charges and $46 million to Operating revenues in the Consolidated Statements of Operations for the year ended Decerrber 31, 2022.
Duke Energy Indiana filed a request for rehearing with the Supreme Court in April 2022, w hich the court denied. In February 2023, Duke Energy Indiana filed a settlerment agreement
reached with the OUCC and Duke Industrial Group, w hich includes an agreed amount of approximately $70 million of refunds to be paid to customers. The IURC approved this
settlerent agreement in its entirety on April 12, 2023. In June 2023, Duke Energy Indiana commenced refunding the approximate $70 million to custoners in accordance with the
settlement agreement, which was conpleted in May 2024.

Indiana Coal Ash Recovery

In Duke Energy Indiana’s 2019 rate case, the IURC also opened a subdocket for post-2018 coal ash related expenditures. Duke Energy Indiana filed testinmony in April 2020, in the coal
ash subdocket requesting recovery for the post-2018 coal ash basin closure costs for plans that have been approved by the Indiana Departrrent of Environmental Management (IDEV)
as well as continuing deferral, with carrying costs, on the balance. On Noverber 3, 2021, the [IURCissued an order allowing recovery for post-2018 coal ash basin closure costs for
the plans that have been approved by IDBV as well as continuing deferral, with carrying costs, on the balance. The OUCC and the Duke Industrial Group appealed. The Indiana Court
of Appeals issued its opinion on February 21, 2023, reversing the IURC's order to the extent that it allow ed Duke Energy Indiana to recover federally mandated costs incurred prior to
the IURC's Novenrber 3, 2021, order. In addition, the court found that any costs incurred pre-petition to determine federally mandated conpliance options were not specifically
authorized by the statute and should also be disallow ed. As a result of the Indiana Court of Appeals' opinion, Duke Energy Indiana recognized a pretax charge of approximetely

$175 million to Impairment of assets and other charges for the year ended December 31, 2022.

In the second quarter of 2023, Duke Energy Indiana filed its proposal to renove fromrates certain costs incurred prior to the IURC's Novenrber 3, 2021, order date. On Septentber 20,
2023, the commission approved the Conpany's proposal to renove the costs fromits rates and assessed sinple interest of the refunds of 4.71%, beginning fromw hen the costs
were initially recovered fromcustoners. Duke Energy Indiana included a request to recover the pre-order costs denied by the Indiana Court of Appeals and certain future coal ash
closure costs as part of depreciation costs in the 2024 Indiana Rate Case.

On August 30, 2023, Duke Energy Indiana filed a new petition under the amended version of the federal mandate statute for additional post-2018 coal ash closure costs for the
remeining basins not included in the Indiana coal ash recovery case from2020. An evidentiary hearing was held in January 2024. On May 8, 2024, the IURCissued a CFCNand
approved these coal ash related conrpliance projects as federally mandated conrpliance projects. In June 2024, the Gitizens Action Coalition of Indiana (CAC) filed a motion to appeal
the IURC order granting the coal ash CPON proceeding and approving the coal ash related conrpliance projects. Briefing was conpleted January 24, 2025.

TDSIC 2.0

In Novenber 2021, Duke Energy Indiana filed for approval of the Transmission, Distribution, Storage Inprovement Charge 2.0 investrent plan for 2023-2028 (TDSIC 2.0). On June 15,
2022, the IURC approved, without nodification, TDSIC 2.0, w hich includes approximately $2 billion in transmrission and distribution investrments selected to inprove custonrer reliability,
harden and improve resiliency of the grid, enable expansion of renew able and distributed energy projects and encourage econonric development. In July 2022, the OUCCfiled a notice
of appeal to the Indiana Court of Appeals in Duke Energy Indiana’s TDSIC 2.0 proceeding. The Indiana Court of Appeals issued its opinion on March 9, 2023, affirming the IURC's order
in its entirety. The Duke Industrial Group filed a petition to transfer to the Indiana Supreme Court. On Decenber 19, 2024, the Indiana Supreme Court affirmed the Indiana Court of
Appeals decision, concluding there was substantial evidence that the IURC's conclusion was reasonable and the TDSIC 2.0 plan et the statutory requirements. On January 21, 2025,
the Duke Industrial Group filed a notion for rehearing.

2024 Indiana Rate Case

In April 2024, Duke Energy Indiana filed an application with the IURC for a rate increase of $492 million, representing an overall average bill increase of approximately 16.2%, which, if
approved, would be added to retail custorrer bills in two steps, approximately 11.7% in 2025 and approxinately 4.5% in 2026. Duke Energy Indiana requested an ROE of 10.5% with
an equity ratio of 53%. The rate increase is driven by $1.6 billion in investrents nede since the last general rate case filed in 2019 in order to reliably serve customers, inprove
resiliency of the system and advance environmental sustainability. An evidentiary hearing was conpleted in Septerrber 2024, with briefing continued until October 31, 2024.
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In connection with this rate case, a $29 nillion increase in a regulatory liability associated with certain enployee post-retirement benefits was recorded in Decenber 2024. An order
for the rate case was issued by the IURC on January 29, 2025, and revised February 3, 2025, w hich authorized an ROE of 9.75%, an equity ratio of 53% and an annual revenue
increase of $296 nillion. Based on review of these orders, Duke Energy Indiana identified an inconsistency in the calculation of operating revenues before the effect of trackers. On
February 7, 2025, Duke Energy Indiana made a conpliance filing in accordance with the IURC's findings in its order and addressing the identified inconsistencies. The conrpliance filing
also clarified the annual revenue increase was approximetely $385 million. Additionally, on February 18, 2025, one industrial customer submitted a filing requesting the IURC to clarify
its revenue allocation in these proceedings. On February 25, 2025, the IURC approved Duke Energy Indiana’s conrpliance filing subject to refund, pending the outcome of the petition
for rehearing. New rates, subject to refund, were inplemented February 27, 2025.

Cayuga Combined Cycle CPCN

On February 13, 2025, Duke Energy Indiana filed for a CRCN seeking approval to construct two 1x1 OC natural gas-fired units with a conrbined winter rating of 1,476 M. The Cayuga
OC Project is proposed to be constructed on the sane site as the retiring Cayuga coal-fired steamunits with a winter rating of 1,005 MW. The Cayuga CC Project will result in an
incremental 471 MW for the Duke Energy Indiana systemand will allow Duke Energy Indiana to avoid expected maintenance and environmental conpliance costs needed for the coal
units to continue operating. The estimated cost of the Cayuga OC project is $2.97 billion, plus AFUDC and project reserves. Duke Energy Indiana has proposed recovery of certain
costs of the facility during construction, including AFUDC, through construction work in progress ratemaking through a proposed generation cost adjustrrent tracker mechanismand
estimates an average retail rate inpact of approximately 5.4% during construction. Duke Energy Indiana expects CC 1 to be placed in service in 2029 and CC 2 to be placed in service
in 2030. An evidentiary hearing is expected in June 2025.

Piedmont
Regulatory Assets and Liabilities

The following tables present the regulatory assets and liabilities recorded on Fednont's Consolidated Balance Sheets.

December 31, Earns/Pays Recovery/Refund
(in millions) 2024 2023 aReturn Period Ends
Regulatory Assets®
Accrued pension and OFEBe) 144 129 (9)
Deferred pipeline integrity costse) 101 103 2034
Derivatives — natural gas supply contracts® 94 147
Decoupling 77 75 (e) (b)
Tennessee ARV Deferral 33 20 (e) (b)
AROs — nuclear and other 293 26 (d)
Customer connect projecte) 24 9 2030
Vacation accrual 14 13 2025
Fpeline Integrity Management — Transnission/Distribution 14 — (b)
Other 49 49 (e) (b)
Total regulatory assets 579 571
Less: Qurrent portion 158 161
Total noncurrent regulatory assets $ 421 $ 410
Regulatory Liabilities®
COR regulatory liability $ 539 555 (d)
Net regulatory liability related to income taxes 405 $ 433 (b)
Other 80 98 (e) (b)
Total regulatory liabilities 1,024 1,086
Less: Current portion 68 98
Total noncurrent regulatory liabilities $ 956 $ 988
(a) Regulatory assets and liabilities are excluded fromrate base unless otherwise noted.
(b) The expected recovery or refund period varies or has not been deternrined.
(c) Included in rate base.
(d) Recovery over the life of the associated assets.
(e) Certain costs earn/pay a return.
Ef ) Balance will fluctuate with changes in the market. Current contracts extend into 2031.

Recovered primerily over the average remaining service periods or life expectancies of enployees covered by the benefit plans. See Note 23 for additional detai.
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2024 North Carolina Rate Case

In April 2024, Fedrmont filed an application with the NCUC for a rate increase for retail custorrers. In Septerrber 2024, Fednont, the Public Staff and other intervening parties filed an
Agreement and Stipulation of Settlerent with the NCUC resolving all issues in the general rate case. The mejor conponents of the settlemment include an overall average effective
increase in net annual retail revenues of $88 mrillion in the first year and $10 nillion of additional revenue after the first year. The settlement includes an ROE of 9.8% with an equity
ratio of 52.3% and the addition of a rider mechanismfor recovery of pipeline integrity management operations and meintenance expenses. The settlement was subject to the review
and approval of the NCUC. The evidentiary hearing concluded in Septenber 2024, and Fledront inrplemented revised rates Noverrber 1, 2024. The NCUC issued its order approving
the settlerent as filed on January 7, 2025.

OTHER REGULATORY MATTERS
Potential Coal Plant Retirements

The Subsidiary Registrants periodically file IRPs with their state regulatory comnissions. The IRPs provide a view of forecasted energy needs over a long term(10 to 20 years) and
resources proposed to meet those needs. The IRPs also include planning assunptions around future retiremment dates of aging coal-fired generating facilities.

Duke Energy Carolinas and Duke Energy Progress received an NCUC order on the 2022 Carbon Han that concluded the projected retirement dates for their coal-fired generating
facilities were reasonable for planning purposes and further directed that appropriate steps be taken to optimally retire the coal fleet according to such schedule. In August 2023,
Duke Energy Carolinas and Duke Energy Progress filed their 2023 systemwide Carolinas Resource Ran with the NCUC and PSCSC, with a supplemental filing in January 2024 that
denonstrated a need for additional resources beyond the set of resources identified by the corrpanies in their initial plan. The NCUC and PSCSC issued orders in 2024 generally
approving the resource plan. See the "Other Matters" section of ltem7 Managerrent's Discussion and Analysis for further details on resource plans.

Duke Energy continues to evaluate the retirement date assunmptions for all coal-fired generating facilities as changes in energy usage and/or grow th and availability of replacenent
generation could result in different retiremment dates of units than their current estimated useful lives. Except as previously discussed related to Duke Energy Kentucky's East Bend
plant, rate cases recently filed or approved across all jurisdictions included proposed depreciation rates that approximate earlier retiremment dates as outlined in recent IRPs. Duke
Energy plans to seek regulatory recovery for amounts that would not be otherwise recovered w hen any of these assets are retired.

5. COMMITMENTS AND CONTINGENCIES
INSURANCE
General Insurance

The Duke Energy Registrants have insurance and reinsurance coverage either directly or through indemmification from Duke Energy’s captive insurance conpany, Bison, and its
affiliates, consistent with conmpanies engaged in similar conmrercial operations with similar type properties. The Duke Energy Registrants’ coverage includes (i) commercial general
liability coverage for liabilities arising to third parties for bodily injury and property damege; (ii) workers’ conpensation; (iii) autonobile liability coverage; and (iv) property coverage for
all real and personal property damage. Real and personal property damege coverage excludes electric transmission and distribution lines, but includes damages arising fromboiler and
mechinery breakdow ns, earthquakes, flood damage and extra expense, but not outage or replacement pow er coverage. All coverage is subject to certain deductibles or retentions,
sublinits, exclusions, terms and conditions conron for corrpanies with similar types of operations. The Duke Energy Registrants self-insure their electric transnission and distribution
lines against loss due to stormdamage and other natural disasters. As discussed further in Note 4, Duke Energy Florida maintains a stormdamege reserve and has a regulatory
mechanismto recover the cost of named storms on an expedited basis.

The cost of the Duke Energy Registrants’ coverage can fluctuate fromyear to year reflecting clains history and conditions of the insurance and reinsurance markets. In the event of a
loss, terms and anmounts of insurance and reinsurance available night not be adequate to cover claims and other expenses incurred. Uninsured losses and other expenses, to the
extent not recovered by other sources, could have a material effect on the Duke Energy Registrants’ results of operations, cash flow's or financial position. Each conpany is
responsible to the extent losses may be excluded or exceed limits of the coverage available.

Nuclear Insurance

Duke Energy Carolinas owns and operates McGuire and Oconee and operates and has a partial ow nership interest in Cataw ba. McGuire and Cataw ba each have two reactors.
Oconee has three reactors. The other joint ow ners of Catawba reimburse Duke Energy Carolinas for certain expenses associated with nuclear insurance per the Cataw ba joint
ow ner agreements.

Duke Energy Progress owns and operates Robinson, Brunswick and Harris. Robinson and Harris each have one reactor. Brunswick has two reactors.

Duke Energy Florida ow ns Crystal River Unit 3, w hich permanently ceased operation in 2013 and achieved a SAFSTOR condition in July 2019. On October 1, 2020, Orystal River Unit 3
changed decommissioning strategies from SAFSTOR to DECON

In the event of a loss, terms and anmounts of insurance available might not be adequate to cover property damage and other expenses incurred. Uninsured losses and other
expenses, to the extent not recovered by other sources, could have a material effect on Duke Energy Carolinas’, Duke Energy Progress’ and Duke Energy Florida’s results of
operations, cash flow's or financial position. Each conpany is responsible to the extent losses may be excluded or exceed limits of the coverage available.
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Nuclear Liability Coverage

The Rrice-Anderson Act requires ow ners of nuclear reactors to provide for public nuclear liability protection per nuclear incident up to a maximumtotal financial protection liability. The
mexinumtotal financial protection liability, w hich is approximately $16.2 billion, is subject to change every five years for inflation and for the nurrber of licensed reactors. Total nuclear
liability coverage consists of a corbination of private primary nuclear liability insurance coverage and a mandatory industry risk-sharing programto provide for excess nuclear liability
coverage above the maximumreasonably available private primary coverage. The U.S. Congress could inpose revenue-raising measures on the nuclear industry to pay clains.

Primary Liability Insurance

Duke Energy Carolinas and Duke Energy Progress have purchased the maximumreasonably available private primary nuclear liability insurance as required by law, which is $500
million per station. Duke Energy Florida has purchased $100 rillion primary nuclear liability insurance for Qrystal River in conrpliance with the law .

Excess Liability Program

This program provides $15.8 billion of coverage per incident through the Frice-Anderson Act's mandatory industryw ide excess secondary financial protection programof risk pooling.
This anount is the product of potential cumulative retrospective premiumassessnents of $166 million times the current 95 licensed commercial nuclear reactors in the U.S. Under this
program operating unit licensees could be assessed retrospective premuns to conpensate for public nuclear liability damages in the event of a nuclear incident at any licensed
facility in the U.S. Retrospective premiuns may be assessed at a rate not to exceed $24.7 nillion per year per licensed reactor for each incident. The assessment may be subject to
state premumtaxes.

Nuclear Property and Accidental Outage Coverage

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are menrbers of Nuclear Bectric Insurance Limited (NBL), an industry mutual insurance conpany, which
provides property damage, nuclear accident decontanination and premature decommissioning insurance for each station for losses resulting fromdamege to its nuclear plants, either
due to accidents or acts of terrorism Additionally, NEIL provides accidental outage coverage for losses in the event of a major accidental outage at an insured nuclear station.

Rursuant to regulations of the NRC, each conpany’s property damege insurance policies provide that all proceeds fromsuch insurance be applied, first, to place the plant in a safe
and stable condition after a qualifying accident and second, to decontamminate the plant before any proceeds can be used for decommissioning, plant repair or restoration.

Losses resulting fromacts of terrorismare covered as conmon occurrences, such that if terrorist acts occur against one or nore commercial nuclear pow er plants insured by NBL
within a 12-month period, they would be treated as one event and the ow ners of the plants w here the act occurred would share one full limt of liability. The full limit of liability is
currently $3.2 billion. NEIL sublinits the total aggregate for all of their policies for non-nuclear terrorist events to approximately $1.8 billion.

Each nuclear facility has accident property damege, nuclear accident decontanrination and premature deconmissioning liability insurance fromNHL with limits of $1.5 billion, except for
Qrystal River Unit 3. Orystal River Unit 3's limit is $50 million and is on an actual cash value basis. All nuclear facilities except for Cataw ba and Crystal River Unit 3 also share an
additional $1.25 billion nuclear accident insurance limit above their dedicated underlying limit. This shared additional excess limit is not subject to reinstaterment in the event of a loss.
Cataw ba has a dedicated $1.25 billion of additional nuclear accident insurance linrit above its dedicated underlying lirrit. Cataw ba and Oconee also have an additional $750 illion of
non-nuclear accident property damage linit. All coverages are subject to sublinits and significant deductibles.

NHL’s Accidental Outage policy provides some coverage, similar to business interruption, for losses in the event of a major accident property damage outage of a nuclear unit.
Coverage is provided on a weeKly limit basis after a significant waiting period deductible and at 100% of the applicable weekly linits for 52 weeks and 80% of the applicable weekly
limits for up to the next 110 weeks. Coverage is provided until these applicable weekly periods are met, w here the accidental outage policy linit will not exceed $490 million for each
nuclear plant. NBIL sublimits the accidental outage recovery up to the first 104 weeks of coverage not to exceed $291 rrillion fromnon-nuclear accidental property damage. Coverage
amounts decrease in the event more than one unit at a station is out of service due to a conmon accident. All coverages are subject to sublinits and significant deductibles.

Potential Retroactive Premium Assessments

In the event of NHL losses, NHL's board of directors may assess menber corrpanies' retroactive premiuns of amounts up to 10 times their annual premiumns for up to six years after a
loss. NHL has never exercised this assessment. The maximumaggregate current year policies' annual retrospective premiumobligations for Duke Energy Carolinas, Duke Energy
Progress and Duke Energy Florida are $162 million, $99 million and $1 million, respectively. Duke Energy Carolinas' meximumassessnent anount includes 100% of potential obligations
to NHL for jointly owned reactors. Duke Energy Carolinas would seek reimbursement fromthe joint ow ners for their portion of these assessment amounts.

ENVIRONMENTAL

The Duke Energy Registrants are subject to federal, state and local regulations regarding air and w ater quality, hazardous and solid waste disposal, coal ash and other environmental
matters. These regulations can be changed fromtime to time, inposing new obligations on the Duke Energy Registrants. The following environmental metters inpact all of the Duke
Energy Registrants.
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Remediation Activities

In addition to AROs recorded as a result of various environmental regulations, discussed in Note 10, the Duke Energy Registrants are responsible for environmental remediation at
various sites. These include certain properties that are part of ongoing operations and sites formerly owned or used by Duke Energy entities. These sites are in various stages of
investigation, remediation and nonitoring. Managed in conjunction with relevant federal, state and local agencies, remediation activities vary based upon site conditions and location,
remediation requiremments, conplexity and sharing of responsibility. If remediation activities involve joint and several liability provisions, strict liability, or cost recovery or contribution
actions, the Duke Energy Registrants could potentially be held responsible for environmental inpacts caused by other potentially responsible parties and may also benefit from
insurance policies or contractual indenmities that cover some or all cleanup costs. Liabilities are recorded when losses become probable and are reasonably estimable. The total costs
that may be incurred cannot be estimated because the extent of environmental inpact, allocation among potentially responsible parties, remediation alternatives and/or regulatory
decisions have not yet been determined at all sites. Additional costs associated with remediation activities are likely to be incurred in the future and could be significant. Costs are
typically expensed as Operation, maintenance and other in the Consolidated Statements of Operations unless regulatory recovery of the costs is deemed probable.

The following table contains information regarding reserves for probable and estimable costs related to the various environmental sites. These reserves are recorded in Accounts
Payable within Other Current Liabilities and Other within Other Noncurrent Liabilities on the Consolidated Balance Sheets.

(in millions) December 31, 2024 December 31, 2023
Reserves for Environmental Remediation

Duke Energy $ 73 $ 88
Duke Energy Carolinas 24 23
Progress Energy 19 19
Duke Energy Progress 9 9
Duke Energy Florida 10 10
Duke Energy Ohio 21 36
Duke Energy Indiana 2 2
Hednont 7 7

Additional losses in excess of recorded reserves that could be incurred for the stages of investigation, remediation and monitoring for environmental sites that have been evaluated at
this time are not rmaterial.

LITIGATION

For open litigation, unless otherwise noted, Duke Energy and the Subsidiary Registrants cannot predict the outcome or ultimate resolution of their respective matters.
Duke Energy

Texas Storm Uri Tort Litigation

Duke Eneray (Parent), several Duke Energy renewables project corrpanies, and others in the ERCOT merket were named in nultiple law suits arising out of Texas StormUri, which
occurred in February 2021. These law suits sought recovery for property damage, personal injury and wrongful death allegedly caused by the pow er outages that plaintiffs claim
were the collective failure of generators including entities ow ned by Duke Energy at the time, transmission and distribution operators (TDUs), retail energy providers, and all others,
including BROOT. The cases were consolidated into a Texas state court multidistrict litigation (MDL) proceeding for discovery and pre-trial motions. Five MDL cases w ere designated
as lead cases in which notions to dismiss were filed and all other cases were stayed.

In the cases against the generators, the plaintiffs disnmissed the claims against Duke Energy (Parent). In October 2023, in conjunction with the closing of the sale of the utility-scale
solar and wind group, all but one of the project conpany law suiits transferred to Brookfield. In May 2024, the remaining project conpany claimin the law suit was transferred to the
buyer in connection with the sale of a portion of the remaining Commercial Renew ables assets. With the transfer of the remaining project conpany law suits now conplete, the matter
is closed as it relates to the Duke Energy Registrants. See Note 2 for more information related to the sale of the Commercial Renew ables Disposal Groups.

Mooresville Coal Ash Class Action Litigation

On Decerrber 20, 2024, 15 plaintiffs filed a law suit in Iredell County, North Carolina, against Duke Energy (Parent), Duke Energy Carolinas and Duke Energy Progress (collectively
“Duke Energy”) on behalf of a putative class alleging past and ongoing environmental contanrination in the Mooresville area of North Carolina. The law suit alleges that Duke Energy
disposed of and sold coal ash as structural fill resulting in the contanination of soil, groundw ater and Lake Norman. Raintiffs claimthat Duke Energy failed to properly remediate the
contarmination and continues to pollute, and they assert that the contanrination has negatively inpacted property values and led to elevated cancer rates and other health issues. The
conplaint asserts clainms for negligence, nuisance, violations of the North Carolina Unfair and Deceptive Trade Practices Act, strict liability for ultra-hazardous activities and trespass.
Raintiffs are seeking unspecified conmpensatory and punitive damages, injunctive relief to stop further contarrination, remediation of contarrinated areas and attorneys' fees and
costs. The Conpany is evaluating the conrplaint and will respond by the court's deadline in March 2025.
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Duke Energy Carolinas
NTE Carolinasll, LLC Litigation

In Novenrber 2017, Duke Energy Carolinas entered into a standard FERC large generator interconnection agreement (LGIA) with NTE Carolinas ll, LLC (NTE), a conpany that proposed
to build a combined-cycle natural gas plant in Rockingham County, North Carolina. In Septenber 2019, Duke Energy Carolinas filed a law suit in Mecklenburg County Superior Court
against NTE for breach of contract, alleging that NTEs failure to pay benchmark payments for Duke Energy Carolinas' transnrission systemupgrades required under the
interconnection agreement constituted a termination of the interconnection agreement. Duke Energy Carolinas sought a monetary judgment against NTE because NTE failed to make
multiple nilestone payments. The law suit was noved to federal court in North Carolina. NTE filed a notion to dismiss Duke Energy Carolinas’ conplaint and brought counterclains
alleging anti-conpetitive conduct and violations of state and federal statutes. Duke Energy Carolinas filed a motion to dismriss NTEs counterclains. Both NTEs and Duke Energy
Carolinas’ notions to disimiss were subsequently denied by the court.

On May 21, 2020, in response to a NTE petition challenging Duke Energy Carolinas' termination of the LGIA, FERCissued a ruling that 1) it has exclusive jurisdiction to deternine

w hether a transnission provider may terminate an LGIA; 2) FERC approval is required to terminate a conforming LGIA if objected to by the interconnection customer; and 3) Duke
Energy may not announce the termination of a conforning LGIA unless FERC has approved the termination. FERCs Office of Enforcement also initiated an investigation of Duke Energy
Carolinas into metters pertaining to the LGIA. In April 2023, Duke Energy Carolinas received notice fromthe FERC Cffice of Enforcement that they have closed their non-public
investigation with no further action recormended.

Follow ing conrpletion of discovery, Duke Energy Carolinas filed a motion for sunrary judgment seeking a ruling in its favor as to some of its affirmative clains against NTEand to all of
NTEs counterclaims. On June 24, 2022, the court issued an order partially granting Duke Energy Carolinas' motion by dismissing NTEs counterclains that Duke Energy Carolinas
engaged in anti-corrpetitive behavior in violation of state and federal statutes. In October 2022, the parties executed a settlement agreement with respect to the remaining breach of
contract claims in the litigation and a Stipulation of Dismissal was filed with the court.

In Novenber 2022, NTEfiled its Notice of Appeal to the U.S. Court of Appeals for the Fourth Gircuit as to the district court's summary judgment ruling in Duke Energy Carolinas' favor on
NTEs antitrust and unfair conrpetition clairs. Briefing on NTEs appeal was conpleted in June 2023 and oral argunment took place in May 2024. On August 5, 2024, the U.S. Court of
Appeals for the Fourth Grrcuit reversed the district court's grant of summary judgment and remanded the case back to the district court for further proceedings. In August 2024, Duke
Energy Carolinas filed a petition for rehearing, which was denied on Novenber 26, 2024. On February 21, 2025, Duke Energy Carolinas filed a petition seeking review by the United
States Supreme Court.

Asbestos-related Injuries and Damages Claims

Duke Energy Carolinas has experienced numerous clairrs for indenmification and medical cost reinbursement related to asbestos exposure. These clains relate to dameges for bodily
injuries alleged to have arisen fromexposure to or use of asbestos in connection with construction and maintenance activities conducted on its electric generation plants prior to
1985.

Duke Energy Carolinas has recognized asbestos-related reserves of $396 million and $423 rrillion at Decerrber 31, 2024, and 2023, respectively. These reserves are classified in
Other within Other Noncurrent Liabilities and Other within Current Liabilities on the Consolidated Balance Sheets. These reserves are based upon Duke Energy Carolinas' best estimate
for current and future asbestos clains through 2044 and are recorded on an undiscounted basis. In light of the uncertainties inherent in a longer-termforecast, management does not
believe they can reasonably estimate the indermity and medical costs that nmight be incurred after 2044 related to such potential clains. It is possible Duke Energy Carolinas may incur
asbestos liabilities in excess of the recorded reserves.

Duke Energy Caralinas has third-party insurance to cover certain losses related to asbestos-related injuries and dameges above an aggregate self-insured retention. Receivables for
insurance recoveries were $539 million and $572 nrillion at Decerrber 31, 2024, and 2023, respectively. These amounts are classified in Other within Other Noncurrent Assets and
Receivables within Current Assets on the Consolidated Balance Sheets. Any future payments up to the policy limit will be reinbursed by the third-party insurance carrier. Duke Energy
Cardlinas is not aware of any uncertainties regarding the legal sufficiency of insurance claims. Duke Energy Carolinas believes the insurance recovery asset is probable of recovery
as the insurance carrier continues to have a strong financial strength rating.

The reserve for credit losses for insurance receivables for the asbestos-related injuries and damages is $9 nillion as of December 31, 2024, and Decenber 31, 2023, for both Duke
Energy and Duke Energy Carolinas. The insurance receivable is evaluated based on the risk of default and the historical losses, current conditions and expected conditions around
collectability. Managerrent evaluates the risk of default annually based on payment history, credit rating and changes in the risk of default fromcredit agencies.

Duke Energy Indiana

Coal Ash Insurance Coverage Litigation

In June 2022, Duke Energy Indiana filed a civil action in Indiana Superior Court against various insurance cormpanies seeking declaratory relief with respect to insurance coverage for
OCR-related expenses and liabilities covered by third-party liability insurance policies. The insurance policies cover the 1969-1972 and 1984-1985 periods and provide third-party
liability insurance for claims and suits alleging property damege, bodily injury and personal injury (or a corrbination thereof). A trial date has not yet been set.

In June 2023, Duke Energy Indiana and Associated Bectric and Gas Insurance Services (AEGIS) reached a confidential settlerrent, the resuiits of which w ere not meterial to Duke
Eneray, and as a result, AEGIS was dismissed fromthe litigation in July 2023. Duke Enerqy Indiana has also reached confidential settlerments with other various insurance conmpanies,

the results of which were not meterial. In June 2024, Duke Energy Indiana filed an amended conplaint adding several additional insurance conpanies as defendants to the litigation.
The litigation is currently stayed until February 28, 2025, w hile Duke Energy continues to negotiate with the remaining insurance corrpany defendants.
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Other Litigation and Legal Proceedings

The Duke Energy Registrants are involved in other legal, tax and regulatory proceedings arising in the ordinary course of business, some of w hich involve significant amounts. The
Duke Energy Registrants believe the final disposition of these proceedings will not have a material effect on their results of operations, cash flows or financial position. Reserves are
classified on the Consolidated Balance Sheets in Cther within Other Noncurrent Liabilities and Other within Current Liabilities.

OTHER COMMITMENTS AND CONTINGENCIES
General

As part of their normal business, the Duke Energy Registrants are party to various financial guarantees, performance guarantees and other contractual commitrrents to extend
guarantees of credit and other assistance to various subsidiaries, investees and other third parties. These guarantees involve elements of performance and credit risk, w hich are not
fully recognized on the Consolidated Balance Sheets and have uncapped mexinmum potential paynments. How ever, the Duke Energy Registrants do not believe these guarantees will
have a meterial effect on their results of operations, cash flow's or financial position. See Notes 2 and 8 for nore information.

Purchase Obligations
Purchased Power

Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana have ongoing purchased power contracts with other utilities, wholesale marketers, co-
generators and qualified facilities. These purchased pow er contracts generally provide for capacity and energy payments. In addition, Duke Energy Progress and Duke Energy Florida
have various contracts to secure transmission rights.

The following table presents executory purchased power contracts with terms exceeding one year, excluding contracts classified as leases.

Minimum Purchase Amount at December 31, 2024

Contract
(in millions) Expiration 2025 2026 2027 2028 2029 Thereafter Total
Duke Energy Progress® 2028-2042 $ 2 $ 18 $ 19 $ 18 $ 3 8 31 $ 111
Duke Energy Indiana®) 2026 33 12 — — — — 45

(a) Contracts represent between 18% and 100% of net plant output.
(b) Share of net plant output varies.

Gas Supply and Capacity Contracts

Duke Energy Chio and Fledrmont routinely enter into long-termnatural gas supply cormodity and capacity commitments and other agreemrents that conmit future cash flow's to acquire
services needed in their businesses. These comitents include pipeline and storage capacity contracts and natural gas supply contracts to provide service to customers. Costs
arising fromthe natural gas supply conmmodity and capacity commitrrents, w hile significant, are pass-through costs to custormers and are generally fully recoverable through specific
fuel rate conponents operating in conjunction with PGA pracedures, and subject to periodic prudence review's in North Carolina and South Carolina and the Performance Incentive
Fan in Tennessee. In the Mdw est, these costs are recovered via the Gas Cost Recovery Rate in Ohio or the Gas Cost Adjustment Gause in Kentucky. The time periods for fixed
payments under pipeline and storage capacity contracts are up to 18 years. The time periods for fixed payments under natural gas supply contracts is up to three years. The time
periods for the natural gas supply purchase commitents is up to six years.

Certain storage and pipeline capacity contracts require the payment of demand charges that are based on rates approved by the FERCin order to maintain rights to access the natural
gas storage or pipeline capacity on a firmbasis during the contract term The demand charges that are incurred in each period are recognized in the Consolidated Statements of
Operations and Conprehensive Income as part of natural gas purchases and are included in Cost of natural gas.

The following table presents future unconditional purchase obligations under natural gas supply and capacity contracts as of Decerrber 31, 2024.

(in millions) 2025 2026 2027 2028 2029 Thereafter Total
Duke Energy Ohio $ 104 $ 7% 1$ 69 $ 65 $ 554 § 938
Fedmont 369 366 322 Pz 233 695 2,226
6. LEASES

As part of its operations, Duke Energy leases certain aircraft, space on conmunication tow ers, industrial equipment, fleet vehicles, fuel transportation (barges and railcars), land and
office space under various terms and expiration dates. Additionally, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Indiana have finance leases related to firmnatural
gas pipeline transportation capacity. Duke Energy Progress and Duke Energy Florida have entered into certain FPAs, which are classified as finance and operating leases.

Duke Energy has certain lease agreements, w hich include variable lease payments that are based on the usage of an asset. These variable lease payments are not included in the
measurement of the ROU assets or operating lease liabilities on the Consolidated Financial Statements.

Certain Duke Energy lease agreements include options for renew al and early termination. The intent to renew a lease varies depending on the lease type and asset. Renew al options
that are reasonably certain to be exercised are included in the lease measurements. The decision to terminate a lease early is dependent on various econonric factors. No termination
options have been included in any of the lease measurements.
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In Decenrber 2019, Duke Energy Carolinas entered into a sale-leaseback arrangenent to construct and occupy an office tow er. The lease agreement was evaluated as a sale-
leaseback of real estate but did not qualify for sale-leaseback accounting. As a result, the transaction is accounted for as a financing. Duke Energy Carolinas recorded the real estate
on the Consolidated Balance Sheets within Property, Pant and Equipment as if it is the legal owner and recognizes depreciation expense over the estimated useful life. In addition, the
failed sale-leaseback obligation is reported within Long-Term Debt on the Consolidated Balance Sheets with the monthly lease payments split betw een interest expense and debt
principal.

Hednont has certain agreenments for the construction and transportation of natural gas pipelines to supply Duke Energy Carolinas' natural gas plant needs. Flednont accounts for
these pipeline lateral contracts as sales-type leases since the present value of the sumof the lease payments equals the fair value of the assets. These pipeline lateral assets owned
by Flednont had a current net investment basis of $2 million as of Decenber 31, 2024, and 2023, and a long-termnet investrment basis of $197 million and $199 million as of

Decerrber 31, 2024, and 2023, respectively. These assets are classified in Other, within Current Assets and Other Noncurrent Assets, respectively, on Fednont's Consolidated
Balance Sheets. Duke Energy Carolinas accounts for the contracts as finance leases. The activity for these contracts is elinnated in consolidation at Duke Energy.

The following tables present the components of lease expense.

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Operating lease expenseta) $ 2715 $ 66 $ 173 $ 82 $ 91 $ 12 $ 23 $ 2
Short-termlease expense@ 7 — 3 1 2 — 1 —
Variable lease expense® 33 2 29 19 10 — 1 1
Finance lease expense
Anortization of leased assets®) 113 7 46 38 8 — — —
Interest on lease liabilitiest) /1 3 4 L1l 3 — 1 —
Total finance lease expense 154 38 90 79 1 — 1 —
Total lease expense $ 469 $ 106 $ 295 $ 181 $ 14 §$ 12§ 26 $ 3
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Operating lease expenset $ 236 $ M3 157 $ 80 $ 7 $ 1 $ 17 3 2
Short-termlease expense® 5 — 2 1 1 — 1 —
Variable lease expense) 27 2 22 1" 11 — — 1
Finance lease expense
Anortization of leased assets®) 160 7 57 35 22 — — —
Interest on lease liabilities« 46 31 45 43 2 — 1 —
Total finance lease expense 206 38 102 78 24 — 1 —
Total lease expense $ 474  $ 81 $ 283 $ 170 $ 113§ 1 $ 19 § 3

(a) Included in Operations, meintenance and other, except for expense related to barges and railcars w hich is included in Fuel used in electric generation and purchased power on

the Consolidated Staterments of Operations.

(b) Included in Depreciation and anortization on the Consolidated Statements of Operations.
(c) Included in Interest Bxpense on the Consolidated Statements of Operations.
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The following table presents operating lease maturities and a reconciliation of the undiscounted cash flow's to operating lease liabilities.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
2025 $ 25 $ 24 3 121 § 55 $ 66 $ 1 $ 79 5
2026 241 21 124 59 65 1 7 1
2027 191 14 97 60 37 1 5 1
2028 153 1 82 59 23 1 3 1
2029 120 10 74 52 22 1 3 —
Thereafter 458 53 307 156 151 4 24 —
Total operating lease paynents 1,419 133 805 U1 364 9 49 8
Less: Present value discount (254) (26) (151) (67) (84) (2 (10) —
Total operating lease liabilities® $ 1165 $ 107 $ 654 $ 374 $ 280 $ 7 $ 39 $ 8
(a) Certain operating lease payments include renew al options that are reasonably certain to be exercised.
The following table presents finance lease maturities and a reconciliation of the undiscounted cash flowss to finance lease liabilities.
December 31, 2024
Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Forida Indiana
2025 $ 86 $ 38 $ 91 $ 80 $ 1 $ 1
2026 87 38 92 81 11 1
2027 82 38 89 81 8 1
2028 79 38 87 81 6 1
2029 79 38 88 81 7 1
Thereafter 489 351 444 393 51 21
Total finance lease payments 902 541 891 797 94 26
Less: Amounts representing interest (332 (271) (310) (282) (28) (16)
Total finance lease liabilities $ 570 $ 270§ 581 $ 515 $ 66 $ 10
The following tables contain additional information related to leases.
December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Classification Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Assets
Operating Operating lease ROU assets, net $ 1,148 98 $ 625 $ 348 § 277 6 $ 37 $ 4
Finance Net property, plant and equipment 645 252 620 512 108 — 6 —
Total lease assets $ 1,793 350 $ 1,245 $ 860 $ 385 6 $ 443 $ 4
Liabilities
Current
Operating Other current liabilities $ 208 2 $ 97 $ 42 % 55 1 9 6 § 1
Current maturities of long-term
Finance debt 46 8 48 4 7 — — —
Noncurrent
Operating Operating lease liabilities 957 87 557 332 225 6 33 7
Finance Long-Term Debt 524 262 533 474 59 — 10 —
Total lease liabilities $ 1,735 377 % 1,235 $ 889 $ 346 7 $ 49 $ 8
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December 31, 2023

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Classification Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Assets
Operating Operating lease ROUassets, net $ 1,02 $ 78 $ 617 $ 318 $§ 29 § 16 $ 5 $ 4
Finance Net property, plant and equipment 687 268 615 552 63 — 6 —
Total lease assets $ 1779 $ 346 $ 1232 $ 870 $ 362 $ 16 $ 5% $ 4
Liabilities
Current
Operating Other current liabilities $ 18 $ 15 $ A $ 45 $ 49 $ 1 9 6 —
Finance Current maturities of long-termdebt 115 8 46 38 8 — — —
Noncurrent
Operating Operating lease liabilities 917 75 544 293 251 16 46 10
Finance Long-Term Debt 524 269 525 514 11 — 9 —
Total lease liabilities $ 1744 $ 367 3 1209 $ 80 $ 319 § 17  $ 61 10
Year Ended December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Cash paid for amounts included in the
measurement of lease liabilities®
Operating cash flows fromoperating leases $ 250 $ 24 $ 12 § 57 $ 65 $ 1 $ 8 1
Operating cash flows fromfinance leases 4 3 44 M 3 — 1 —
Financing cash flows fromfinance leases 113 7 46 38 8 — — —
Lease assets obtained in exchange for new
lease liabilities (non-cas
Operating $ 32 % 5 $ 43 $ 3 $ 0 $ — $ 7 3
Finance 81 1 55 — 55 — 1 —
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
ions) Energy Carolinas Energy Progress Florida Ohio Indiana  Piedmont
aid for amounts included in the measurement of lease
liabilities
ting cash flow's fromoperating leases $ 228 $ 18 $ 123 $ &4 $ 59 $ 2 $ 7 —
ting cash flows fromfinance leases 46 3 45 43 2 — 1 —
sing cash flows fromfinance leases 160 7 57 35 2 — — —
assets obtained in exchange for new lease liabilities
(non-cash)
ting $ 286 $ 14 $ R $ 1 $ A $ 2 $ 6 2
e 36 — — — — — — —

(a) Noanmounts were classified as investing cash flows fromoperating leases.
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December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Weighted average remaining lease term
(vears)
Operating leases 8 9 9 8 1 1" 1" 4
Finance leases 1 15 1 10 15 — 20 —
Weighted average discount rate
Operating leases 43 % 43 % 40 % 39 % 42 % 41 % 4.0 % 39 %
Finance leases 84 % 1.5 % 89 % 92 % 59 % — % 1.7 % — %
December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Weighted average remaining lease term
(years)
Operating leases 9 10 10 9 11 13 13 4
Finance leases 1 16 1 1 18 — 22 3
Weighted average discount rate®
Operating leases 31 % 40 % 38 % 36 % 40 % 42 % 39 % 24 %
Finance leases 85 % 115 % 91 % 92 % 76 % — % 1.9 % 54 %

(a) Thediscount rate is calculated using the rate inplicit in a lease if it is readily determinable. Generally, the rate used by the lessor is not provided to Duke Energy and in these
cases the incremental borrowing rate is used. Duke Energy will typically use its fully collateralized incremental borrowing rate as of the commencenent date to calculate and
record the lease. The incremental borrowing rate is influenced by the lessee’s credit rating and lease termand as such may differ for individual leases, enbedded leases or

portfolios of leased assets.
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7. DEBT AND CREDIT FACILITIES
Summary of Debt and Related Terms

The following tables summerize outstanding debt.

December 31, 2024

Weighted

Average Duke Duke Duke Duke Duke

Interest Duke Energy Progress Energy Energy Energy Energy
(in millions) Rate Energy  Carolinas Energy Progress Florida Ohio Indiana_ Piedmont
Unsecured debt, maturing 2025-2082 453 % $ 34283 $ 1,605 $ 2,085 $ 185 $ 250 $ 1,380 $ 390 $ 4,030
Secured debt, maturing 2025-2052 375 % 3,672 1,463 2,147 1,269 879 — — —
First mortgage bonds, maturing 2025-2074 424 % 39,842 13,955 19,223 9,974 9,247 2,722 3,937 —
Finance leases, maturing 2027-2054 570 270 581 515 66 —_ 10 —_
Tax-exenpt bonds, meturing 2027-2046¢) 385 % 1,331 — 500 500 — 7 352 —
Notes payable and cormrercial papert) 467 % 4,213 — — — — — — —
Money pool/interconpany borrowings — 300 1,227 761 467 189 160 739
Fair value hedge carrying value adjustrrent (82) — — — — — — —
Unanmortized debt discount and premium, net<) 845 (20) (44) (24) (19) (23) (16) 8)
Unanortized debt issuance costst (401) (83) (146) (65) (76) (18) (25) (19)
Total debt 437 % $ 84273 $ 17490 $ 25573 $ 13115 % 10814 $ 4327 $§ 4,808 § 4,742
Short-termnotes payable and commercial paper (3,584) — — — — — — —
Short-termnmoney pool/interconpany borrowings — — (1,077) (611) (466) (162) (10) (739)
Current naturities of long-termdebt® (4,349) (521) (1,517) (983) (534) (245) (4) (205)
Total long-termdebt $ 76,340 $ 16969 § 22979 $ 11521 § 9814 $ 3920% 4794 $ 3,798
(a) Substantially all electric utility property is nmortgaged under nortgage bond indentures.
(b) Substantially all tax-exenpt bonds are secured by first mortgage bonds, letters of credit or the Master Credit Facility.
(c) Includes $625 million classified as Long-Term Debt on the Consolidated Balance Sheets due to the existence of long-termcredit facilities that backstop these conmrercial

—~——
—=

paper balances, along with Duke Energy’s ability and intent to refinance these balances on a long-termbasis. The w eighted average days to maturity for Duke Energy's

conmrercial paper programwas 13 days.

Duke Energy includes $925 million and $56 rrillion in purchase accounting adjustrents related to Progress Energy and Flednont, respectively.

Duke Energy includes $23 million in purchase accounting adjustrents primerily related to the merger with Progress Energy.

Refer to Note 18 for additional information on amounts fromconsolidated VIEs.
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December 31, 2023

Weighted

Average Duke Duke Duke Duke Duke

Interest Duke Energy Progress Energy Energy Energy Energy
(in millions) Rate Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Unsecured debt, maturing 2024-2082 436 % $ 30435 % 1,150 $ 1,800 $ —$ 150 $ 1,155 $ 393 $ 3,695
Secured debt, maturing 2024-2052 423 % 4,202 1,441 2,379 1,121 1,258 — — —
First mortgage bonds, maturing 2025-2073( 418 % 37,443 12,955 18,550 9,475 9,075 2,300 3,638 —
Finance leases, maturing 2024-2051® 639 277 571 552 19 — 9 —
Tax-exenpt bonds, maturing 2027-2046t) 389 % 1,331 — 500 500 — v 352 —
Notes payable and contrercial paper«) 558 % 4,925 — — — — — — —
Voney pool/interconpany borrowings — 968 1,193 1,041 152 638 407 538
Fair value hedge carrying value adjustment 32 — — — — — — —
Unanortized debt discount and premium, nete) 916 (29) (46) (24) (20) (24) (16) (8)
Unanortized debt issuance costs® (383) (82) (145) (60) (81) (15) (25) (19)
Total debt 435 % $ 79540 $ 16680 $ 24802 $§ 12605 $ 10553 $ 4131 $ 4758 $ 4,206
Short-termnotes payable and conmercial paper (4,288) — — — — — — —
Short-termnoney pool/intercompany borrowings — (668) (1,043) (891) (152) (613) (256) (538)
Current maturities of long-termdebte (2,800) (19) (661) (72) (589) — (4) (40)
Total long-termdebtio) $ 72452 % 15993 § 23098 $§ 11642 $ 9812 3518 % 4498 $ 3,628

) Substantially all electric utility property is mortgaged under mortgage bond indentures.

) Duke Energy includes $63 million of finance lease purchase accounting adjustrents related to Duke Energy Florida related to FPAs that are not accounted for as finance leases
in their respective financial statemments because of grandfathering provisions in GAAP.

) Substantially all tax-exerpt bonds are secured by first mortgage bonds, letters of credit or the Master Credit Facility.

) Includes $625 nrillion that was classified as Long-TermDebt on the Consolidated Balance Sheets due to the existence of long-termcredit facilities that backstop these commercial
paper balances, along with Duke Energy’s ability and intent to refinance these balances on a long-termbasis. The w eighted average days to maturity for Duke Energy's
conmrercial paper progranms was 23 days.

)  Duke Energy includes $992 nrillion and $69 million in purchase accounting adjustments related to Progress Energy and Fledrmont, respectively.

Duke Energy includes $25 rrillion in purchase accounting adjustments primerily related to the merger with Progress Energy.

) Refer to Note 18 for additional information on amounts fromconsolidated VIEs.
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Current Maturities of Long-Term Debt

The following table show's the significant cormmponents of Current maturities of Long-Term Debt on the Consolidated Balance Sheets. The Duke Energy Registrants currently anticipate
satisfying these obligations with cash on hand and proceeds fromadditional borrowings.

(in millions) Maturity Date Interest Rate December 31, 2024
Unsecured Debt

Duke Energy (Parent) April 2025 3.364 % 420
Duke Energy (Parent) April 2025 3.950 % 250
Duke Energy Ohio June 2025 6.900 % 150
Duke Energy (Parent) Septenber 2025 0.900 % 650
Rednont Septerrber 2025 3.600 % 150
Duke Energy Forida@ October 2025 5.303 % 100
Duke Energy Ohio®) October 2025 3.230 % 95
Duke Energy (Parent) Decenrber 2025 5.000 % 500
Secured Debt

Duke Energy Carolinast January 2025 5.378 % 305
Duke Energy Carolinast) January 2025 5423 % 195
Duke Energy Progresst April 2025 5.456 % 240
Duke Energy Progresst April 2025 5467 % 160
First Mortgage Bonds

Duke Energy Foridae)e) October 2073 4910 % 200
Duke Energy Floridae)e) April 2074 4.910 % 173
Duke Energy Progress August 2025 3.250 % 500
Other 261
Current maturities of long-termdebt 4,349
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(d) Includes finance lease obligations, anortizing debt, tax-exerpt bonds with mandatory put options and smell bullet meturities.

Maturities and Call Options

Debt has a floating interest rate. The $500 million in Duke Energy Carolinas borrowings due January 2025 were repaid in conjunction with the termination of the DERF accounts
receivable securitization facility in January 2025.
Current maturity relates to Duke Energy Kentucky.
These first mortgage bonds are classified as Current maturities of long-termdebt on the Consolidated Balance Sheets based on terms of the indentures, w hich could require
repayment in less than 12 nonths if exercised by the bondholders.

The following table show's the annual maturities of long-termdebt for the next five years and thereafter. Amounts presented exclude short-termnotes payable, conmrercial paper and
nmoney pool borrowings and debt issuance costs for the Subsidiary Registrants.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy« Carolinas Energy Progress Florida Ohio Indiana Piedmont
2025 $ 4349 $ 521 $ 1525 $ 984 $ 54 $ 245 $ 4 $ 205
2026 4,925 1,078 539 470 69 45 4 40
2027 3,082 26 807 89 718 7 27 300
2028 3,937 976 1,411 593 819 40 7 —
2029 4,971 778 1,618 847 ™ 530 155 660
Thereafter 58,976 14,214 18,786 9,610 7,525 3,270 4,643 2,825
Total long-termdebt, including current maturities $ 80240 $ 17,593 $ 24,686 $ 12593 $ 10443 $ 4207 $ 4840 $ 4,030

(a) Bxcludes $1,004 million in purchase accounting adjustrents related to the Progress Energy merger and the Flednont acquisition.

The Duke Energy Registrants have the ability under certain debt facilities to call and repay the obligation prior to its scheduled meturity. Therefore, the actual timing of future cash
repayments could be meterially different than as presented above.
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Short-Term Obligations Classified as Long-Term Debt

Tax-exenpt bonds that may be put to the Duke Energy Registrants at the option of the holder and certain conrercial paper issuances and money pool borrowings are classified as
Long-Term Debt on the Consolidated Balance Sheets. These tax-exenpt bonds, commercial paper issuances and money pool borrowings, w hich are short-termobligations by nature,
are classified as long-termdue to Duke Energy’s intent and ability to utilize such borrowings as long-termfinancing. As Duke Energy’s Master Credit Facility and other bilateral letter of
credit agreements have non-cancelable terms in excess of one year as of the balance sheet date, Duke Energy has the ability to refinance these short-termobligations on a long-term
basis. The following tables show short-termobligations classified as long-termdebt.

Balance at December 31, 2024 and 2023

Duke Duke Duke Duke

Duke Energy Energy Energy Energy

(in millions) Energy Carolinas Progress Ghio Indiana
Tax-exenrpt bonds $ 312§ — $ — 27 $ 285
Cormmrercial paper@ 625 300 150 25 150
Total $ 937 $ 300 $ 150 $ 52 $ 435

(a) Progress Energy amounts are equal to Duke Energy Progress anounts.
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Summary of Significant Debt Issuances

In January 2025, Duke Energy Carolinas issued $1.1 billion of first nortgage bonds. The issuance consisted of a $400 mrillion, five-year tranche at 4.85% and a $700 mrillion, 10-year
tranche at 5.25%. The net proceeds were used to pay off the $500 million DERF accounts receivable securitization facility maturing in January 2025, to pay off short-termdebt and for

general conrpany purposes.
The following tables sunrerize significant debt issuances (in millions).

Year Ended December 31, 2024

Duke Duke Duke Duke Duke Duke

Maturity Interest Duke Energy Energy Energy Energy  Energy Energy
Issuance Date Date Rate Energy (Parent) Carolinas Progress Forida Ohio Indiana Piedmont
Unsecured Debt
January 2024) January 2027 4850 % $ 600 $ 600 $ — $ — — 3 — $ — § —
January 2024 January 2029 4.850 % 650 650 — — — — — —
April 2024¢) April 2031 5.648 % 815 815 — — — — — —
June 2024 June 2034 5450 % 750 750 — — — — — —
June 2024 June 2054 5.800 % 750 750 — — — — — —
June 2024 July 2031 5.900 % 80 — — — — 80 — —
June 2024 July 2034 6.000 % 95 — — — — 95 — —
June 2024 July 2039 6.170 % 50 — — — — 50 — —
August 2024« February 2035 5.100 % 375 — — — — — — 375
August 20240 Septerrber 2054 6.450 % 1,000 1,000 — — — — — —
Secured Debt
April 20240 March 2044 5404 % 177 — — 177 — — — —
First Mortgage Bonds
January 2024) January 2034 4850 % $ 5715 $ — $ 5715 $ — — $ — $ — $ =
January 2024¢) January 2054 5.400 % 425 — 425 — — — — —
March 2024¢) March 2034 5250 % 300 — — — — — 300 —
March 2024« March 2034 5.100 % 500 — — 500 — — — —
March 2024« March 2054 5.550 % 425 — — — — 425 — —
April 2024 April 2074 4.910 % 173 — — — 173 — — —
Total issuances $ 7740 $ 455 $ 1,000 $ 677 $ 173 $ 650 $ 300 $ 375

(a) Proceeds were used to repay the remaining $1 billion outstanding on Duke Energy (Parent)'s variable rate TermLoan Facility due March 2024, pay down a portion of short-
termdebt and for general corporate purposes. Duke Energy (Parent)'s TermLoan Facility was terminated in March 2024 in conjunction with the payoff of remaining
borrowings.

(b) Proceeds were used to pay down a portion of short-termdebt and for general conpany purposes.

(c) Proceeds were used to fund eligible green energy projects, pay down a portion of short-termdebt and for general conpany purposes.

(d) Proceeds were used to pay down a portion of short-termdebt and for general corporate purposes.

(e) In April 2024, Duke Energy issued 750 million euros aggregate principal amount of 3.75% senior notes due April 2031. Duke Energy's obligations under its euro-denoninated
fixed-rate notes were effectively converted to fixed-rate U.S. dollars at issuance through cross-currency swaps, nitigating foreign currency exchange risk associated with
the interest and principal payments. The $815 rrillion equivalent in U.S. dollars were used to repay a portion of a $1 billion debt maturity due April 2024, pay dow n short-term
debt and for general corporate purposes. See Note 15 for additional information.

(f) Proceeds were used to finance the South Carolina portion of restoration expenditures related to the following storms: Pax, Uysses, Matthew, Florence, Mchael, Dorian,
lzzy and Jasper. See Notes 4 and 18 for nore information.

(9) Debt has a floating interest rate. Proceeds were used to pay down a portion of the DEFR accounts receivable securitization facility due in April 2024, and for general
company purposes. See Note 18 for nore information.

(h) Debt issued by Duke Energy Kentucky with proceeds used to pay dow n a portion of short-termdebt and for general corporate purposes.

(i) Duke Energy issued $1 billion of fixed-to-fixed reset rate junior subordinated debentures (the debentures) with proceeds used to redeem Duke Energy’s outstanding Series
B Preferred Stock and for general corporate purposes. The debentures will bear interest at 6.45% until Septerrber 1, 2034, and thereafter the interest rate will reset every
five years to the five-year U.S. Treasury rate plus a spread of 2.588%. The debentures have early redenption options and are callable on or after June 2034 for 100% of
the principal plus accrued interest. See Note 20 for additional information.
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Year Ended December 31, 2023

Duke Duke Duke Duke Duke Duke

Maturity Interest Duke Energy Energy Energy  Energy Energy Energy
Issuance Date Date Rate Energy (Parent) Carolinas Progress Florida Ohio Indiana Piedmont
Unsecured Debt
April 2023 April 2026 4125% $ 1,725 $§ 1725 § — — $ — $ — $ — —
June 20230 June 2033 5.400 % 350 — — — — — — 350
Septerrber 2023 Septerrber 2033 5.750 % 600 600 — — — — — —
Septerrber 2023 Septerrber 2053 6.100 % 750 750 — — — — — —
First Mortgage Bonds
January 2023 January 2033 4.950 % 900 — 900 — — — — —
January 2023« January 2053 5.350 % 900 — 900 — — — — —
March 2023 March 2033 5.250 % 500 — — 500 — — — —
March 2023¢) March 2053 5.350 % 500 — — 500 — — —
March 20230 April 2033 5.250 % 375 — — — — 375 — —
March 20230 April 2053 5.650 % 375 — — — — 375 — —
March 2023« April 2053 5.400 % 500 — — — — — 500 —
June 2023 January 2033 4.950 % 350 — 350 — — — — —
June 2023m January 2054 5400 % 500 — 500 — — — — —
Septerrber 2023 October 2073 4910 % 200 — — — 200 — — —
Novenber 20230 Novenrber 2033 5.875 % 600 — — — 600 — — —
Novenber 20230 Novenrber 2053 6.200 % 700 — — — 700 — — —
Total issuances $ 985 $ 3075 $ 2650 $ 1,000 § 1500 $ 750 $ 500 350
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See "Duke Energy (Parent) Convertible Senior Notes" below for additional information.
Debt issued to repay $45 nillion of maturities due October 2023, to pay dow n a portion of short-termdebt and for general corporate purposes.
Debt issued to repay $400 million of meturities due October 2023, to pay down a portion of short-termdebt and for general corporate purposes.
Debt issued to repay $1 bilion of naturities due March 2023, to pay dow n a portion of short-termdebt and for general conpany purposes.

Debt issued to repay $300 million of meturities due Septenrber 2023, to pay down a portion of short-termdebt and for general company purposes
Debt issued to repay $300 million of maturities due Septerrber 2023, to pay dow n a portion of the $100 million Duke Energy Ohio TermLoan due October 2023, torepay a
portion of short-termdebt and for general corporate purposes.
Debt issued to repay the $300 million Duke Energy Indiana Term Loan due October 2023, to pay down a portion of short-termdebt and for general conpany purposes.
Debt has a floating interest rate and was issued to pay dow n a portion of short-termdebt and for general conpany purposes.
i) Debt issued to repay the $800 million Duke Energy Florida TermLoan due April 2024, to pay down a portion of short-termdebt and for general cormpany purposes.

Duke Energy (Parent) Convertible Senior Notes

In April 2023, Duke Energy (Parent) conrpleted the sale of $1.7 billion 4.125% Convertible Senior Notes due April 2026 (convertible notes). The convertible notes are senior unsecured
obligations of Duke Energy, and will mature on April 15, 2026, unless earlier converted or repurchased in accordance with their terrms. The convertible notes bear interest at a fixed
rate of 4.125% per year, payable semannually in arrears on April 15 and Cctober 15 of each year, beginning on October 15, 2023. Proceeds were used to repay a portion of
outstanding conrercial paper and for general corporate purposes.

Prior to the close of business on the business day inmediately preceding January 15, 2026, the convertible notes will be convertible at the option of the holders when the following

conditions are met:

*  during any calendar quarter commencing after the calendar quarter ending on June 30, 2023, (and only during such calendar quarter) if the last reported sale price of Duke
Energy conmon stock for at least 20 trading days (w hether or not consecutive) during a period of 30 consecutive trading days ending on, and including, the last trading day of
the immediately preceding calendar quarter is greater than or equal to 130% of the conversion price on each applicable trading day;

«  during the five consecutive business day period after any 10 consecutive trading day period (the measurement period) in w hich the trading price, as defined, per $1,000 principal
anount of notes for each trading day of the measurement period was less than 98% of the product of the last reported sale price of Duke Energy common stock and the
conversion rate on each such trading day; or

«  upon the occurrence of specified corporate events described in the indenture agreenent.
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On or after January 15, 2026, until the close of business on the second scheduled trading day immediately preceding the meturity date, holders of the convertible notes may convert
all or any portion of their convertible notes at their option at any time at the conversion rate then in effect, irrespective of these conditions. Duke Energy will settle conversions of the
convertible notes by paying cash up to the aggregate principal anmount of the convertible notes to be converted and paying or delivering, as the case may be, cash, shares of Duke
Energy's conmon stock, $0.001 par value per share, or a combination of cash and shares of its conmon stock, at its election, in respect of the remainder, if any, of its conversion
obligation in excess of the aggregate principal anount of the convertible notes being converted.

The conversion rate for the convertible notes is initially 8.4131 shares of Duke Energy's conmon stock per $1,000 principal amount of convertible notes. The initial conversion price of
the convertible notes represents a premiumof approximetely 25% over the last reported sale price of Duke Energy’s conmron stock on the NYSE on April 3, 2023. The conversion rate
and the corresponding conversion price will not be adjusted for any accrued and unpaid interest but will be subject to adjustrment in some instances, such as stock splits or share
combinations, certain distributions to conrmon stockholders, or tender offers at off-market rates. The changes in the conversion rates are intended to meke convertible note holders
whole for changes in the fair value of Duke Energy conmon stock resulting fromsuch events. Duke Energy may not redeemthe convertible notes prior to the maturity date.

Duke Energy issued the convertible notes pursuant to an indenture, dated as of April 6, 2023, by and betw een Duke Energy and The Bank of New York Mellon Trust Conpany, NA.,
as trustee. The termrs of the convertible notes include customary fundamental change provisions that require repayment of the notes with interest upon certain events, such as a
stockholder approved plan of liquidation or if Duke Energy's common stock ceases to be listed on the NYSE

AVAILABLE CREDIT FACILITIES
Master Credit Facility

In March 2024, Duke Energy extended the ternrination date of its existing $9 billion Master Credit Facility to March 2029. The Duke Energy Registrants, excluding Progress Energy, have
borrowing capacity under the Master Credit Facility up to a specified sublinit for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the
borrowing sublinits of each borrow er, subject to a maximumsublinit for each borrower. The anount available under the Master Credit Facility has been reduced to backstop
issuances of commercial paper, certain letters of credit and variable-rate demand tax-exenrpt bonds that may be put to the Duke Energy Registrants at the option of the holder. An
amendment in conjunction with the issuance of the Convertible Senior Notes due April 2026 clarifies that payments due as a result of a conversion of a convertible note would not
constitute an event of default.

The table below includes borrow ing sublinits and available capacity under these credit facilities.

December 31, 2024

Duke Duke Duke Duke Duke Duke
Duke Energy Energy Energy Energy Energy Energy
(in millions) Energy (Parent) Carolinas Progress Florida Ohio Indiana Piedmont
Facility size $ 9000 $ 2275 $ 1,400 $ 1,500 $ 875 $ 1,050 $ 950 $ 950
Reduction to backstop issuances
Commrercial papert) (3,143) (608) (300) (736) (448) (182) (160) (709)
Qutstanding letters of credit (18) (6) 4 (U] 7 — — —
Tax-exenpt bonds (81) — — — — — (81) —
Available capacity $ 5758 $ 1661 $ 1,096 $ 763 $ 420 $ 868 $ 709 § 241

(a) Represents the sublimit of each borrower.
(b) Duke Energy issued $625 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Progress, Duke Energy Ohio and
Duke Energy Indiana. The balances are classified as Long-TermDebt Payable to Affiliated Conpanies in the Consolidated Balance Sheets.

Duke Energy (Parent) Term Loan Facility

Duke Energy (Parent) had a $1 billion revolving credit facility, w hich was terminated in March 2022 (Three-Year Revolving Qredit Facility). In March 2022, Duke Energy (Parent) entered
into a TermLoan Credit Facility (facility) with commitrrents totaling $1.4 billion maturing March 2024. Borrowings under the facility were used to repay anmounts draw n under the Three-
Year Revolving Qredit Facility prior to its termination and for general corporate purposes, including repayment of a portion of Duke Energy's outstanding conmrercial paper. In
Decenber 2022, Duke Energy (Parent) repaid $400 million of the facility. In January 2024, Duke Energy (Parent) repaid the remaining $1 billion outstanding on the facility, w hich was
classified as Qurrent meturities of long-termdebt on Duke Energy's Consolidated Balance Sheets as of December 31, 2023.

In March 2024, Duke Energy (Parent) entered into a 364-day termloan facility with commitrrents totaling $700 rillion. In April 2024, $500 million was draw n under the facility with
borrowings used for general corporate purposes. During the second quarter of 2024, Duke Energy (Parent) terminated the facility and repaid the $500 million in outstanding
borrowings.
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Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida Term Loan Facilities

In Novenber 2024, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida entered into termloan facilities intended to meet incremental financing needs resulting from
expenditures for the restoration of service and rebuilding of infrastructure related to hurricanes Debby, Helene and Miton as described in Note 4. Duke Energy Carolinas and Duke
Energy Progress entered into tw o-year termloan facilities with commitments totaling $700 million and $250 million, respectively. Duke Energy Florida entered into a 364-day termloan
facility with commitrrents totaling $800 million. Anounts may be drawn for six nonths fromthe Duke Energy Carolinas and Duke Energy Progress termloan facilities and for four
nmonths fromthe Duke Energy Forida termloan facility. Borrowings fromthe termloan facilities can be prepaid at any time and may be used to fund systemrestoration expenses and
for general corporate purposes. Additionally, the Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida termloan facilities may be increased by $300 rillion,

$150 million and $400 million, respectively.

Through December 2024, $455 million and $185 rrillion were draw n under the termloan facilities for Duke Energy Carolinas and Duke Energy Progress, respectively, which were both
classified as Long-TermDebt on the Consolidated Balance Sheets as of December 31, 2024. Through December 2024, $100 million was draw n under the termloan facility for Duke
Energy Florida, which was classified as Current maturities of long-termdebt on the Consolidated Balance Sheets as of December 31, 2024. Additionally, in January and February
2025, an additional $145 rrillion, $65 mrillion, and $700 million were draw n under the termloan facilities for Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida,
respectively.

Other Debt Matters

In Septerrber 2022, Duke Energy filed a Form S-3 with the SEC. Under this FormS-3, which is uncapped, the Duke Energy Registrants, excluding Progress Energy, may issue debt and
other securities, including preferred stock, in the future at anmounts, prices and with terms to be deternined at the time of future offerings. The registration statement was filed to
replace a similar prior filing upon expiration of its three-year termand also allow's for the issuance of conmon and preferred stock by Duke Energy.

Also in Septerrber 2022, to replace another sirilar prior filing, Duke Energy filed an effective FormS-3 with the SEC to sell up to $4 billion of variable denomination floating-rate demand
notes, called PrerrierNotes. The Form S-3 states that no more than $2 billion of the notes will be outstanding at any particular time. The notes are offered on a continuous basis and
bear interest at a floating rate per annumdetermined by the Duke Energy PremierNotes Conittee, or its designee, on a weekly basis. The interest rate payable on notes held by an
investor may vary based on the principal amount of the investrent. The notes have no stated maturity date, are non-transferable and may be redeemed in whole or in part by Duke
Energy or at the investor’s option at any time. The balance as of Decenber 31, 2024, and 2023, was $1,070 mrillion and $985 million, respectively. The notes are short-termdebt
obligations of Duke Energy and are reflected as Notes payable and commercial paper on Duke Energy’s Consolidated Balance Sheets.

Money Pool and Intercompany Credit Agreements

The Subsidiary Registrants, excluding Progress Energy, are eligible to receive support for their short-termborrowing needs through participation with Duke Energy and certain of its
subsidiaries in a money pool arrangement. Under this arrangenent, those conpanies with short-termfunds may provide short-termloans to affiliates participating in this arrangement.
The money pool is structured such that the Subsidiary Registrants, excluding Progress Energy, separately manage their cash needs and working capital requirements. Accordingly,
there is no net settlement of receivables and payables betw een money pool participants. Duke Energy (Parent) may loan funds to its participating subsidiaries, but may not borrow
funds through the noney pool. Accordingly, as the noney pool activity is betw een Duke Energy and its subsidiaries, all noney pool balances are eliminated within Duke Energy’s
Consolidated Balance Sheets.

Money pool receivable balances are reflected within Notes receivable fromaffiliated companies on the Subsidiary Registrants’ Consolidated Balance Sheets. Money pool payable
balances are reflected within either Notes payable to affiliated corrpanies or Long-Term Debt Payable to Affiliated Conrpanies on the Subsidiary Registrants’ Consolidated Balance
Sheets.

In Merch 2022, Frogress Energy closed a revolving credit agreement with Duke Energy (Parent), w hich allow ed up to $2.5 billion interconpany borrowings.
Restrictive Debt Covenants

The Duke Energy Registrants’ debt and credit agreements contain various financial and other covenants. Duke Energy's Master Credit Facility contains a covenant requiring the debt-
to-total capitalization ratio not to exceed 65% for each borrower, excluding Flednont, and 70% for Flednont. Failure to meet those covenants beyond applicable grace periods could
result in accelerated due dates and/or ternination of the agreements. As of Decenber 31, 2024, each of the Duke Energy Registrants were in conpliance with all covenants related to
their debt agreements. In addition, some credit agreements may allow for acceleration of payments or termination of the agreements due to nonpayment, or acceleration of other
significant indebtedness of the borrower or some of its subsidiaries. None of the debt or credit agreements contain material adverse change clauses.

Other Loans

As of December 31, 2024, and 2023, Duke Energy had loans outstanding of $903 million, including $32 million at Duke Energy Progress, and $873 million, including $32 rrillion at Duke
Energy Progress, respectively, against the cash surrender value of life insurance policies it ow ns on the lives of its executives. The amounts outstanding were carried as a reduction
of the related cash surrender value that is included in Other within Other Noncurrent Assets on the Consolidated Balance Sheets.
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8. GUARANTEES AND INDEMNIFICATIONS

Duke Energy has various financial and performance guarantees and indermifications with non-consolidated entities, w hich are issued in the normal course of business. As discussed
below, these contracts include performence guarantees, standby letters of credit, debt guarantees and indenmifications and include guarantees and indermifications related to
Conmrercial Renew ables Disposal Groups as described in Note 2. Duke Energy enters into these arrangenents to facilitate conmercial transactions with third parties by enhancing the
value of the transaction to the third party. At Decenber 31, 2024, Duke Energy does not believe conditions are likely for significant performance under these guarantees. To the extent
liabilities are incurred as a result of the activities covered by the guarantees, such liabilities are included on the acconpanying Consolidated Balance Sheets.

On January 2, 2007, Duke Energy conpleted the spin-off of its previously wholly owned natural gas businesses to shareholders. Guarantees issued by Duke Energy or its affiliates,
or assigned to Duke Energy prior to the spin-off, remained with Duke Energy subsequent to the spin-off. Guarantees issued by Spectra Energy Capital, LLC (Spectra Capital) or its
affiliates prior to the spin-off remained with Spectra Capital subsequent to the spin-off, except for guarantees that were later assigned to Duke Energy. Duke Energy has indenmified
Spectra Capital against any losses incurred under certain of the guarantee obligations that remain with Spectra Capital. At Decenber 31, 2024, the meximum potential anmount of future
paynents associated with these guarantees were $25 million, the mejority of w hich expire by 2028.

In addition to the Spectra Capital guarantee above, Duke Energy has issued performance guarantees to customers and other third parties that guarantee the payment and
performance of other parties, including certain non-w holly owned entities, as well as guarantees of debt of certain non-consolidated entities. If such entities were to default on
payments or performance, Duke Energy would be required under the guarantees to make payments on the obligations of these entities. The meximum potential anmount of future
payments required under these guarantees that have capped meximums as of Decerrber 31, 2024, was $26 million of w hich all expire between 2025 and 2030. Additionally, certain
guarantees that expire in 2025 have uncapped meximum potential payments; how ever, Duke Energy does not believe these guarantees will have a material effect on its results of
operations, cash flow's or financial position.

Duke Energy uses bank-issued standby letters of credit to secure the performance of wholly owned and non-w holly ow ned entities to a third party or custormer. Under these
arrangenents, Duke Energy has payment obligations to the issuing bank that are triggered by a draw by the third party or customer due to the failure of the wholly owned or non-
w holly ow ned entity to performaccording to the terms of its underlying contract. At Decenber 31, 2024, Duke Energy had issued a total of $339 million in letters of credit, which
expire betw een 2025 and 2027. There are no unused anounts under these letters of credit.

Duke Energy recognized $2 million as of both December 31, 2024, and 2023, in Other within Other Noncurrent Liabilities on the Consolidated Balance Sheets, for the guarantees
discussed above. As current estimates change, additional losses related to guarantees and indermifications to third parties, w hich could be material, may be recorded by the Duke
Energy Registrants in the future.

9. JOINT OWNERSHIP OF GENERATING AND TRANSMISSION FACILITIES

The Duke Energy Registrants maintain ow nership interests in certain jointly ow ned generating and transmission facilities and are entitied to a share of the generating capacity and
output of each unit equal to their respective ow nership interests. The Duke Energy Registrants pay their ow nership share of additional construction costs, fuel inventory purchases
and operating expenses. The Duke Energy Registrants' share of revenues and operating costs of the jointly ow ned facilities is included within the corresponding line in the
Consolidated Staterments of Operations. Each participant in the jointly ow ned facilities must provide its ow n financing.

The following table presents the Duke Energy Registrants' interest of jointly owned plant or facilities and anounts included on the Consolidated Balance Sheets. All facilities are
operated by the Duke Energy Registrants and are included in the BU&I segment.

December 31, 2024

Construction
Ownership Property, Plant Accumulated Work in
(in millions except for ownership interest) Interest and Equipment Depreciation Progress
Duke Energy Carolinas
Catawba (units 1 and 2)@ 1925 % $ 1,047 $ 594 $ 30
W.S. Lee CO 8727 % 654 118 6
Duke Energy Indiana
Gbson (unit 5)) 50.05 % 400 266 5
Vermilion® 62.50 % 184 124 —
Transmission and local facilitiest) Various 7,771 1,654 222

a) Jointly owned with North Carolina Municipal Pow er Agency Nunrber 1, NCEVIC and FVIPA.
b) Jointly owned with NCBMC.

c) Jointly owned with VWPA and IMPA.

d) Jointly owned with VWPA.

10. ASSET RETIREMENT OBLIGATIONS
Duke Energy records an AROwhen it has a legal obligation to incur retirement costs associated with the retirement of a long-lived asset and the obligation can be reasonably

estimated. Certain assets of the Duke Energy Registrants have an indeterminate life, such as transmission and distribution facilities, and thus the fair value of the retirement obligation
is not reasonably estimable. A liability for these AROs will be recorded when a fair value is determinable.
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The Duke Energy Registrants’ regulated operations accrue costs of remmoval for property that does not have an associated legal retirement obligation based on regulatory orders from
state commissions. These costs of renmoval are recorded as a regulatory liability in accordance with regulatory accounting treatment. The ammount spent may be higher than the armount
accrued and result in a net asset. See Note 4 for the estimated cost of renoval without an associated legal retirement obligation, w hich are included in Regulatory assets or
Regulatory liabilities, as appropriate, on the Consolidated Balance Sheets.

The following table presents the AROs recorded on the Consolidated Balance Shesets.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida GChio Indiana Piedmont
Deconmrissioning of nuclear power facilities $ 4493 $ 2050 $ 2425 $ 2318 $ 107 $ — $ — $ —
Closure of ash inpoundments 5173 1,867 1,993 1,975 18 72 1,241 —
Other 326 73 130 M 89 67 27 29
Total asset retirement obligation $ 9992 $ 3990 $ 4548 $ 4334 $ 214 $ 139 $ 1,268 $ 29
Less: Qurrent portion 650 247 231 230 1 8 164 —
Total noncurrent asset retirement obligation $ 9342 $ 3743 % 4317 $ 4104 $ 213 $ 131 $ 1,104 $ 29

Nuclear Decommissioning Liability

ARGCs related to nuclear decommissioning are based on site-specific cost studies. The NCUC and the PSCSC require Duke Energy Carolinas and Duke Energy Progress to update cost
estimates for decommissioning their nuclear plants every five years. The nuclear decommissioning liabilities are assessed and updated based on changes in cash flows provided in
new studies as well as annual assessments to evaluate whether any indicators suggest a change in the estimate of the ARO is necessary.

The following table summarizes information about the most recent site-specific nuclear decommissioning cost studies. Decommissioning costs are stated in 2023 or 2024 dollars,
depending on the year of the cost study, and include costs to decommission plant cormponents not subject to radioactive contarrination.

Decommissioning

(in millions) Costs Year of Cost Study
Duke Energy $ 9,031 2023 or 2024
Duke Energy Carolinast) 4,439 2023
Progress Energy 4,592 2024
Duke Energy Progress® 4477 2024
Duke Energy Floridac) 115 NA

(a) Decommissioning costs for Duke Energy Carolinas reflect its ow nership interest in jointly ow ned reactors. Cther joint ow ners are responsible for deconmissioning costs related
to their interest in the reactors. Duke Energy Carolinas' site-specific nuclear decommissioning cost study and a funding study were filed with the NCUC and PSCSC in 2024.

(b) Duke Energy Progress' site-specific nuclear decommissioning cost study was filed with the NCUC and PSCSCin February 2025. An updated funding study will be conpleted and
filed with the NCUC and PSCSC in 2025.

(c) During 2019, Duke Energy Florida reached an agreement to transfer deconmrissioning work for Crystal River Unit 3 to a third party and deconmissioning costs are based on the
agreement with this third party rather than a cost study. Regulatory approval was received fromthe NRC and the FPSC in April 2020 and August 2020, respectively. Duke
Energy Forida provides the FPSC periodic reports on the status and progress of deconrissioning activities.

Nuclear Decommissioning Trust Funds

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida each maintain NDTFs that are intended to pay for the decommissioning costs of their respective nuclear power
plants. The NDTF investnents are managed and invested in accordance with applicable requirements of various regulatory bodies including the NRC, FERC, NCUC, PSCSC, FPSC and
the IRS.

Use of the NDTF investrrents is restricted to nuclear decommissioning activities including license ternination, spent fuel and site restoration. The license ternination and spent fuel
obligations relate to contanmnated decommissioning and are recorded as AROs. The site restoration obligation relates to non-contaninated decommissioning and is recorded to cost of
removal within Regulatory liabilities on the Consolidated Balance Sheets.
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The following table presents the fair value of NDTF assets legally restricted for purposes of settling AROs associated with nuclear decommissioning. Duke Energy Florida entered into
an agreement with a third party to decommission Crystal River Unit 3 and was granted an exenption fromthe NRC, w hich allow s for use of the NDTF for all aspects of nuclear
decommissioning. The entire balance of Duke Energy Florida's NDTF may be applied tow ard license termination, spent fuel and site restoration costs incurred to decommission Qrystal
River Unit 3 and is excluded fromthe table below . See Note 17 for additional information related to the fair value of the Duke Energy Registrants' NDTFs.

December 31,
(in millions) 2024 2023
Duke Energy $ 10,044 $ 8,851
Duke Energy Carolinas 5,687 5,002
Progress Energy 4,357 3,849
Duke Energy Progress 4,357 3,849

Nuclear Operating Licenses

As described in Note 4, Duke Energy Carolinas and Duke Energy Progress intend to seek renew al of operating licenses and 20-year license extensions for all of their nuclear stations.
The following table includes the current expiration of nuclear operating licenses.

Unit Year of Expiration
Duke Energy Carolinas
Catawba Units 1.and 2 2043
McGuire Unit 1 2041
MeGuire Unit 2 2043
Oconee Units 1 and 2 2033
Oconee Unit 3 2034
Duke Energy Progress
Brunswick Unit 1 2036
Brunswick Unit 2 2034
Harris 2046
Robinson 2030

The NRC has acknow ledged permanent cessation of operation and permanent removal of fuel fromthe reactor vessel at Crystal River Unit 3. Therefore, the license no longer
authorizes operation of the reactor. During 2019, Duke Energy Florida entered into an agreement for the accelerated decommissioning of Crystal River Unit 3. Regulatory approval was
received fromthe NRC and the FPSCin April 2020 and August 2020, respectively.

Closure of Ash Impoundments

The Duke Energy Registrants are subject to state and federal regulations covering the closure of coal ash impoundments, including federal CCR rules and the Coal Ash Act, and other
agreements. In April 2024, the BPA issued the 2024 OCR Rule, w hich significantly expands the scope of the 2015 CCR Rule by establishing regulatory requirerrents for inactive
surface impoundments at retired generating facilities and previously unregulated coal ash sources at regulated facilities. AROs recorded on the Duke Energy Registrants' Consolidated
Balance Sheets include the legal obligation for closure of coal ash basins and the disposal of related ash as a result of these regulations and agreements.

The ARO anmount recorded on the Consolidated Balance Sheets is based upon estimated closure costs for inpacted ash inpoundments. The anount recorded represents the
discounted cash flow's for estimated closure costs based upon specific closure plans. Actual costs to be incurred will be dependent upon factors that vary fromsite to site. The most
significant factors are the method and time frame of closure at the individual sites. Closure methods considered include renoving the water fromash basins, consolidating meterial as
necessary and capping the ash with a synthetic barrier. The ultimate method and timetable for closure will be in conpliance with standards set by federal and state regulations and
other agreements. The ARO anount will be adjusted as additional information is gained through the closure and post-closure process, including acceptance and approval of
conpliance approaches, w hich may change management assunptions, and may result in a material change to the balance. See the ARO Liability Roliforward section below for
information on revisions made to the coal ash liability during 2024 and 2023.

Asset retirement costs associated with the AROs for operating plants and retired plants are included in Net property, plant and equipment and Regulatory assets, respectively, on the
Consolidated Balance Sheets. See Note 4 for additional information on Regulatory assets related to AROs and Note 5 for additional information on commitrments and contingencies.

Cost recovery for future expenditures will be pursued through the normel ratemeking process with federal and state utility commrissions, which permit recovery of reasonable and
prudently incurred costs associated with Duke Energy’s regulated operations. See Note 4 for additional information on recovery of coal ash costs.
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ARO Liability Rollforward

The following tables present changes in the liability associated with AROs.

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Balance at December 31, 2022 $ 12728 § 5382 § 6,181 _$ 5823 § 358§ 154 $ %1 $ 26
Accretion expenset) 523 254 237 225 12 7 33 1
Liabilities settled® (758) (256) (379) (292) (87) (15) (108) —
Liabilities incurred in the current year 29 3 21 6 15 1 4 —
Revisions in estimates of cash flow s (3,366) (1,370) (1,915) (1,892) (23) (11) (71) (1)
Balance at December 31, 2023 9,156 4,013 4,145 3,870 275 136 809 26
Accretion expense® 434 183 199 190 9 7 49 2
Liabilities settled®) (634) (212) (321) (232) (89) (7) (94) —
Liabilities incurred in the current year 20 8 12 — 12 — — —
Revisions in estimates of cash flow st 1,016 (2) 513 506 7 3 504 1
Balance at December 31, 2024 $ 9992 $ 3990 $ 4548 $ 4334 $ 214 $ 139 $ 1,268 $ 29

(a) Substantially all accretion expense has been deferred in accordance with regulatory accounting treatment.

(b) Armounts primerily relate to ash inpoundnent closures and nuclear decommissioning.
(c) The anmounts recorded represent the discounted cash flow's for estimated closure costs as evaluated on a site-by-site basis. The decreases in 2023 primerily relate to lower

discounted cash flow's for decommissioning the nuclear pow er facilities due to changes in estimates and econorric assunrptions including discount rates, cost escalation
rates and cash flow timing, as well as lower unit costs associated with ash basin closure, routine maintenance and beneficiation activities, as well as reduction in
nonitoring wells needed. The increases in 2024 primarily relate to additional scope requirements to regulate the disposal of OCRin landfills and surface inpoundments as a
result of the 2024 CCRRule, including an increase in groundw ater nonitoring wells.
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11. PROPERTY, PLANT AND EQUIPMENT
The following tables summarize the property, plant and equipment for Duke Energy and its subsidiary registrants.

December 31, 2024

Average
Remaining Duke Duke Duke Duke Duke
Useful Life Duke Energy  Progress Energy Energy Energy Energy

(in millions) (Years) Energy Carolinas Energy  Progress Florida Ohio Indiana  Piedmont
Land $ 2569 $ 617 $ 1134 § 535 $ 599 $ 258 $ 144 $ 39
Fant — Regulated

Bectric generation, distribution

and transmission 37 137,836 49,547 62,351 35,633 26,718 7,634 18,304 —

Natural gas transmission and

distribution 58 15,333 — — — — 4,255 — 11,078

Other buildings and

improverrents Lyl 2,982 1,256 698 391 307 418 372 238
Nuclear fuel 3,518 2,003 1,515 1,515 — — — —
Equipment 13 3,863 997 1,252 753 499 542 490 170
Construction in process 7,850 2,735 3,657 1,884 1,773 385 406 405
Other 10 6,855 1,227 1,953 1,349 594 426 254 498
Total property, plant and equiprmentt 180,806 58,382 72,560 42,060 30,490 13,918 19,970 12,780
Total accumulated depreciation —
regulatedee) (55,535) (19,090) (23,586) (15,930) (7,650) (3,674) (6,848) (2,432)
Total accunulated depreciation — other«) (1,968) — — — — — — —
Total net property, plant and equipment $ 123303 $ 39292 $ 48974 $ 26130 $ 22840 $ 10244 $ 13122 $ 10,348

(@) Includes finance leases of $670 million, $336 million, $620 million, $512 million, $108 million and $10 million at Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy
Progress, Duke Energy Florida and Duke Energy Indiana, respectively, primarily within Flant — Regulated. The Frogress Energy and Duke Energy Progress anounts are net of
$159 mrillion of accunnulated anortization of finance leases.

(b)  Includes $1,824 million, $1,010 million, $814 million and $814 rrillion of accunrulated anortization of nuclear fuel at Duke Energy, Duke Energy Carolinas, Progress Energy and Duke

Energy Progress, respectively.
Includes accunulated anortization of finance leases of $84 million and $4 million at Duke Energy Carolinas and Duke Energy Indiana, respectively.
Includes accurrulated annortization of finance leases of $25 million at Duke Energy.

—_—~
(e}
=
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December 31, 2023

Average
Remaining Duke Duke Duke Duke Duke
Useful Life Duke Energy Progress Energy Energy Energy Energy

(in millions) (Years) Energy Carolinas Energy Progress Florida Ohio Indiana  Piedmont
Land $ 2345 $ 581 $ 1,012 § 502 510 $ 242 § 133 $ 352
Fant — Regulated

Bectric generation, distribution

and transmission 40 129,985 48,107 57,436 33,171 24,265 7,243 17,199 —

Natural gas transmission and

distribution 57 14,130 — — — — 3,993 — 10,137

Other buildings and

improvenents 42 2,887 1,213 677 377 300 421 355 221
Nuclear fuel 3,303 1,866 1,437 1,437 — — — —
Equipment 14 3,409 870 1,104 654 450 474 442 143
Construction in process 8,372 2,578 3,941 1,661 2,280 427 427 690
Other 12 6,922 1,455 2,037 1,481 548 410 344 365
Total property, plant and equipment 171,353 56,670 67,644 39,283 28,353 13,210 18,900 11,908
Total accunulated depreciation —
regulatedere) (54,323) (19,89%) (22,300) (15,227) (7,067) (3,451) (6,501) (2,259)
Total accunulated depreciation — other) (1,715) — — — — — — —
Total net property, plant and equiprment $ 115315 $ 36774 $ 45344 $ 24056 $ 21286 $ 9759 $ 12399 $ 9,649

(@) Includes finance leases of $697 nillion, $335 million, $615 million, $552 million, $63 million, and $10 million at Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy
Progress, Duke Energy Florida and Duke Energy Indiana, respectively, primarily within Fant — Regulated. The Progress Energy, Duke Energy Progress and Duke Energy

Forida amounts are net of $292 million, $119 million and $173 million, respectively, of accumulated anortization of finance leases.

(b)  Includes $1,793 million, $991 million, $802 million and $802 mrillion of accumulated anortization of nuclear fuel at Duke Energy, Duke Energy Carolinas, Progress Energy and Duke

Energy Progress, respectively.

(c) Includes accunulated amortization of finance leases of $3 million, $67 million, and $4 million at Duke Energy, Duke Energy Carolinas and Duke Energy Indiana, respectively.
(d) Includes accunrulated anortization of finance leases of $7 million at Duke Energy.

The following table presents capitalized interest, w hich includes the debt component of AFUDC.

Years Ended December 31,

(in millions) 2024 2023 2022
Duke Energy $ 201 $ 201 $ 118
Duke Energy Carolinas 61 62 50
Progress Energy 57 41 26
Duke Energy Progress 52 35 19
Duke Energy Forida 5 6 7
Duke Energy Ohio 14 16 14
Duke Energy Indiana 13 21 3
Fednont 8 8 4

12. GOODWILL AND INTANGIBLE ASSETS

GOODWILL
Duke Energy

Duke Energy's Goodw ill balance of $19.3 billion is allocated $17.4 billion to BU&I and $1.9 billion to GU&I on Duke Energy's Consolidated Balance Sheets at December 31, 2024, and
2023. There are no accunulated inpairment charges.

Duke Energy Ohio

Duke Energy Ohio's Goodw ill balance of $920 million, allocated $596 million to BU&! and $324 illion to GU&, is presented net of accunulated inpairment charges of $216 rrillion on the

Consolidated Balance Sheets at Decenber 31, 2024, and 2023.
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Progress Energy

Progress Energy's Goodwill is included in the BU&I segment and there are no accunulated inpairment charges.
Piedmont

Fednont's Goodwill is included in the GU&I segment and there are no accunulated inpairment charges.
Goodwill Impairment Testing

Duke Energy, Progress Energy, Duke Energy Ohio and Fednont are required to performan annual goodwill impairment test as of the same date each year and, accordingly, perform
their annual impairment testing of goodwill as of August 31. Duke Energy, Progress Energy, Duke Energy Ohio and Fednont update their test betw een annual tests if events or
circunmstances occur that would nore likely than not reduce the fair value of a reporting unit below its carrying value. As the fair value for Duke Energy, Progress Energy, Duke
Energy Ohio and Fednont exceeded their respective carrying values at the date of the annual impairment analysis, no goodwill inpairment charges were recorded in 2024.

INTANGIBLE ASSETS

The following tables show the carrying amount and accunrulated anrortization of intangible assets included in Cther within Other Noncurrent Assets on the Consolidated Balance
Sheets of the Duke Energy Registrants at Decerber 31, 2024, and 2023.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Errission allow ances $ 8 $ — 5 $ 2 $ 3 $ — 3 2 $ =
Renew able energy certificates 41 103 136 136 — 2 — —
Other 47 — 5 1 4 — — 22
Total gross carrying amounts 296 103 146 139 7 2 2 22
Accunulated anortization — other (19) — (3) — (3) — — (9)
Total intangible assets, net $ 277 $ 103 $ 143 $ 139 § 4 $ 2 $ 2 $ 13
December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Errission allow ances $ 8 $ — 3 5 % 2 9 3 $ — % 2 % =
Renew able energy certificates 232 97 133 133 — 2 — —
Other 56 — 5) 1 3 — — 22
Total gross carrying amounts 296 97 143 136 6 2 2 2
Accunulated anortization — other (14) — (3) — (3) — — (6)
Total intangible assets, net $ 282 $ 97 $ 140 $ 136 $ 3 $ 2 $ 2 $ 16

Amortization Expense

Anortization expense amounts for other intangible assets are inraterial for the years ended Decenber 31, 2024, 2023 and 2022, and are expected to be inmraterial for the next five
years as of Decerrber 31, 2024.

13. INVESTMENTS IN UNCONSOLIDATED AFFILIATES
EQUITY METHOD INVESTMENTS
Investrrents in affiliates that are not controlled by Duke Energy, but over which it has significant influence, are accounted for using the equity method.
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The following table presents Duke Energy’s investments in unconsolidated affiliates accounted for under the equity method, as well as the respective equity in earnings (losses), by
segment, for periods presented in this filing.

Years Ended December 31,
2024 2023 2022

Equity in Equity in Equity in
(in millions) Investments (losses) earnings Investments earnings earnings
Bectric Uilities and Infrastructure $ 28 $ 1) $ 97 $ 7 9 7
Gas Uilities and Infrastructure 186 (48) 259 40 21
Other 139 50 136 66 85
Total $ 353 §$ 9 $ 492 % 113§ 113

During the years ended Decerrber 31, 2024, 2023 and 2022, Duke Energy received distributions fromequity investrrents of $66 million, $50 rrillion and $111 million, respectively, which
are included in Other assets within Cash Flow's from Operating Activities on the Consolidated Statenments of Cash Flow's. During the years ended Decerrber 31, 2024, 2023 and 2022,
Duke Energy received distributions fromequity investments of $25 million, $16 million and $6 million, respectively, which are included in Return of investrrent capital within Cash Fow's
fromInvesting Activities on the Consolidated Statenments of Cash Flowss.

During the years ended Decerrber 31, 2024, 2023 and 2022, Flednont received distributions fromequity investments of $9 million, $9 million and $31 million, respectively, which are
included in Other assets within Cash Flow's from Operating Activities. During the years ended Decerrber 31, 2024, and 2023, Flednont received distributions fromequity investments
of $2 million and $1 mrillion, respectively, w hich are included within Cash Fows from Investing Activities on the Consolidated Statements of Cash Flow's. Amounts received during the
year ended Decenber 31, 2022, included in Cash Flows from Investing Activities on the Consolidated Staterments of Cash Fow's were inmreterial.

Significant investrents in affiliates accounted for under the equity method are discussed below .
Bectric Wilities and Infrastructure

Duke Energy owns a 50% interest in DATC. DATC owns 100% interest in DATC Path 15 Transnrission LLC, w hich owns transmission rights in North Anerica. In January 2025, Duke
Energy entered into an agreemrent to sell its indirect 50% ow nership interest in DATC Path 15 Transnission LLC. In conjunction with the sale and to reflect the investnent's fair value
as of Decenber 31, 2024, a pretax charge of $15 million was recorded in Equity in (losses) earnings of unconsolidated affiliates on Duke Energy's Consolidated Staterments of
Operations for the year ended Decerrber 31, 2024. The transaction is expected to close in the second quarter of 2025.

In Novenrber 2024, Duke Energy sold its 50% interest in Floneer, which also builds, owns and operates electric transmission facilities in North Amrerica. Proceeds fromthe sale
approximated the carrying value of the investrent.

Gas UWilities and Infrastructure

Pipeline Investments

Hednont owns a 21.49% investrment in Cardinal, an intrastate pipeline located in North Carolina.

Duke Energy owns a 7.5% interest in Sabal Trail, a 517-mile interstate natural gas pipeline, w hich provides natural gas to Duke Energy Florida and Florida Power and Light.
Storage Facilities

Flednont owns a 45% interest in Aine Needle, an interstate LNG storage facility located in North Carolina, and a 50% interest in Hardy Storage, an underground interstate natural gas
storage facility located in West Virginia.

Renewable Natural Gas Investments

Duke Energy has held an investment in SustainRNG, a developer of renew able natural gas projects, and investments in multiple project cormpanies developed by SustainRNG. In
Decenber 2024, Duke Energy recorded a pretax charge of $54 million within Equity in (losses) earnings of unconsolidated affiliates on the Consolidated Staterrents of Operations,
fully impairing Duke Energy's investrrents in the project conrpanies.

Other

Duke Energy has a 17.5% indirect economic ow nership interest and a 25% board representation and voting rights interest in NVIC, w hich owns and operates a methanol and MTBE
business in Jubail, Saudi Arabia.
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14. RELATED PARTY TRANSACTIONS

The Subsidiary Registrants engage in related party transactions in accordance with the applicable state and federal conmrission regulations. Refer to the Consolidated Balance Sheets
of the Subsidiary Registrants for balances due to or due fromrelated parties. Transactions with related parties included in the Consolidated Staterments of Operations and
Conprehensive Income are presented in the following table.

Years Ended December 31,
(in millions) 2024 2023 2022
Duke Energy Carolinas
Corporate governance and shared service expenses@ $ 812 § 823 $ 838
Indenmification coverages® 4 34 28
JDA revenue©) 35 34 109
JDA expensee) 187 177 600
Interconpany natural gas purchases« 12 11 12
Progress Energy
Corporate governance and shared service expenses® $ 709 $ 736 $ 818
Indermification coveragest®) 57 47 43
JDA revenue«) 187 177 600
JDA expensec) 35 34 109
Intercompany natural gas purchases«) 75 75 76
Duke Energy Progress
Corporate governance and shared service expensest) $ 426 $ 434 % 469
Indenmification coverages®) 23 20 20
JDA revenuec) 187 177 600
JDA expenser) 35 34 109
Intercompany natural gas purchases«) 75 75 76
Duke Energy Florida
Corporate governance and shared service expenses® $ 283 $ 302 $ 349
Indermification coveragest®) 34 27 23
Duke Energy Ohio
Corporate governance and shared service expenses® $ 34 $ 29 $ 334
Indermification coveragest®) 6 5 5
Duke Energy Indiana
Corporate governance and shared service expenses® $ 355 $ 35 $ 447
Indermification coverages® 10 8 8
Piedmont
Corporate governance and shared service expenses® $ 166 $ 149 $ 155
Indermification coveragest®) 4 4 3
Intercompany natural gas sales«) 87 86 88
Natural gas storage and transportation costse) 23 24 23
(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs, primarily related to human resources,

enployee benefits, information technology, legal and accounting fees, as well as other third-party costs. These amounts are primarily recorded in Operation, meintenance
and other on the Consolidated Statements of Operations and Conprehensive Income.

(b) The Subsidiary Registrants incur expenses related to certain indenmification coverages through Bison, Duke Energy’s wholly ow ned captive insurance subsidiary. These
expenses are recorded in Operation, maintenance and other on the Consolidated Statemments of Operations and Conprehensive Income.

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JDA, which allow's the collective dispatch of power plants betw een the service territories to reduce
custorrer rates. Revenues fromthe sale of pow er and expenses fromthe purchase of pow er pursuant to the JDA are recorded in Operating Revenues and Fuel used in
electric generation and purchased pow er, respectively, on the Consolidated Statemments of Operations and Conprehensive Income.

(d) Hednont provides long-termnatural gas delivery service to certain Duke Energy Carolinas and Duke Energy Progress natural gas-fired generation facilities. Fedmont
records the sales in Operating Revenues, and Duke Energy Carolinas and Duke Energy Progress record the related purchases as a conmponent of Fuel used in electric
generation and purchased pow er on their respective Consolidated Staterments of Operations and Conprehensive Income. These interconpany revenues and expenses are
eliminated in consolidation.

(e) Fednont has related party transactions as a custorrer of its equity method investrments in Fine Needle, Hardy Storage and Cardinal natural gas storage and transportation
facilities. These expenses are included in Cost of natural gas on Fednont's Consolidated Staterments of Operations and Conprehensive Income.
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In addition to the anmounts presented above, the Subsidiary Registrants have other affiliate transactions, including rental of office space, participation in a money pool arrangement,
other operational transactions and their proportionate share of certain charged expenses. See Note 7 for nore information regarding noney pool. These transactions of the Subsidiary
Registrants are incurred in the ordinary course of business and are eliminated in consolidation.

As discussed in Note 18, certain trade receivables were previously sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary of Duke Energy.
The proceeds obtained fromthe sales of receivables were largely cash but included a subordinated note from CRCfor a portion of the purchase price. In March 2024, Duke Energy
repaid all outstanding CRC borrowings and terminated the related CRC credit facility.

Intercompany Income Taxes

Duke Energy and the Subsidiary Registrants file a consolidated federal income tax return and other state and jurisdictional returns. The Subsidiary Registrants have a tax sharing
agreement with Duke Energy for the allocation of consolidated tax liabilities and benefits. Income taxes recorded represent amounts the Subsidiary Registrants would incur as
separate G-Corporations. The follow ing table includes the balance of interconpany income tax receivables and payables for the Subsidiary Registrants.

Duke Duke Duke Duke Duke

Energy Progress Energy Energy Energy Energy
(in millions) Carolinas Energy Progress Florida Ohio Indiana Piedmont
December 31, 2024
Interconpany income tax receivable $ — $ — $ — $ 154 $ — $ — $ —
Interconpany income tax payable 419 169 315 — 43 110 43
December 31, 2023
Interconpany income tax receivable $ — 9 — $ — $ — 3 91 $ 53 § —
Interconmpany incone tax payable 81 92 A 114 — — 57

15. DERIVATIVES AND HEDGING

The Duke Energy Registrants use cormodity, interest rate and foreign currency contracts to manage commodity price risk, interest rate risk and foreign currency exchange rate risk.
The primary use of commodity derivatives is to hedge the generation portfolio against changes in the prices of electricity and natural gas. Fedmont enters into natural gas supply
contracts to provide diversification, reliability and natural gas cost benefits to its customers. Interest rate derivatives are used to manage interest rate risk associated with borrowings.
Foreign currency derivatives are used to manage risk related to foreign currency exchange rates on certain issuances of debt.

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabilities on the Consolidated Balance Sheets. Cash collateral related to derivative instruments
executed under mester netting arrangenents is offset against the collateralized derivatives on the Consolidated Balance Sheets. The cash inpacts of settled derivatives are recorded
as operating activities on the Consolidated Statemments of Cash Flowss.

INTEREST RATERISK

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and fixed-rate debt and conmrercial paper.
Interest rate risk is managed by lirriting variable-rate exposures to a percentage of total debt and by nonitoring changes in interest rates. To manage risk associated with changes in
interest rates, the Duke Energy Registrants may enter into interest rate swaps, U.S. Treasury lock agreements and other financial contracts. In anticipation of certain fixed-rate debt
issuances, a series of forw ard-starting interest rate swaps or Treasury locks may be executed to lock in components of current market interest rates. These instruments are later
terminated prior to or upon the issuance of the corresponding debt.

Cash Flow Hedges

For a derivative designated as hedging the exposure to variable cash flow's of a future transaction, referred to as a cash flow hedge, the effective portion of the derivative's gain or
loss is initially reported as a conponent of other conprehensive income and subsequently reclassified into earnings once the future transaction impacts earnings. Amounts for
interest rate contracts are reclassified to earnings as interest expense over the termof the related debt. Gains and losses reclassified out of AOCI for the years ended Decerrber 31,
2024, 2023, and 2022, w ere not meterial. Duke Energy's interest rate derivatives designated as hedges include forw ard-starting interest rate swaps not accounted for under
regulatory accounting.

Undesignated Contracts

Undesignated contracts primerily include contracts not designated as a hedge because they are accounted for under regulatory accounting or contracts that do not qualify for hedge
accounting.

Duke Energy’s interest rate swaps for its regulated operations enploy regulatory accounting. With regulatory accounting, the mark-to-market gains or losses on the swaps are
deferred as regulatory liabilities or regulatory assets, respectively. Regulatory assets and liabilities are amortized consistent with the treatment of the related costs in the ratemaking
process. The accrual of interest on the swaps is recorded as Interest Expense on the Duke Energy Registrant's Consolidated Statements of Operations and Corrprehensive Incorre.
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The following tables show notional amounts of outstanding derivatives related to interest rate risk.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Indiana Ohio
Cash flow hedges $ 2825 $ — $ — 3 — $ — $ — $ —
Undesignated contracts 3,202 1,150 1,775 1,125 650 250 27
Total notional amount $ 6,027 $ 1150 $ 1,775  $ 1125 $ 650 $ 250 $ 27
December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Indiana Ohio
Cash flow hedges $ 2300 $ — $ — — % — $ — $ —
Undesignated contracts 2,727 1,050 1,250 925 325 400 27
Total notional amount $ 5027 $ 1,050 $ 1250 $ 25 $ 325 $ 400 $ 27
COMMODITY PRICERISK

The Duke Energy Registrants are exposed to the impact of changes in the prices of electricity purchased and sold in bulk pow er merkets and natural gas purchases, including
Flednont's natural gas supply contracts. Exposure to conmodity price risk is influenced by a nunrber of factors including the termof contracts, the liquidity of merkets and delivery
locations. To manage risk associated with conmmodity prices, the Duke Energy Registrants may enter into long-termpow er purchase or sales contracts and long-termnatural gas
supply agreenents.

Undesignated Contracts

For the Subsidiary Registrants, bulk power electricity and natural gas purchases flow through fuel adjustrrent clauses, formula-based contracts or other cost sharing mechanisrrs.
Differences between the costs included in rates and the incurred costs, including undesignated derivative contracts, are largely deferred as regulatory assets or regulatory liabilities.
Fednont policies allow for the use of financial instruments to hedge conmrodity price risks. The strategy and objective of these hedging prograns are to use the financial instruments
to reduce natural gas cost volatility for custoners.

Volumes

The tables below include volumes of outstanding cormodity derivatives. Amounts disclosed represent the absolute value of notional volumes of commodity contracts excluding NPINS.
The Duke Energy Registrants have netted contractual amounts w here offsetting purchase and sale contracts exist with identical delivery locations and times of delivery. Where all
conmrodity positions are perfectly offset, no quantities are shown.

December 31, 2024

Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy
Energy Carolinas Energy Progress Chio Indiana Piedmont
Bectricity (G\h) 12,229 — — — 1,287 10,942 —
Natural gas (millions of Dth) 779 276 246 246 — 32 225
December 31, 2023
Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy
Energy Carolinas Energy Progress Chio Indiana Piedmont
Bectricity (G\\h) 13,608 — — — 1,616 11,992 —
Natural gas (millions of Dth) 846 279 274 274 — 30 263

FOREGN CURRENCY RISK

Duke Energy may enter into foreign currency derivatives to hedge exposure to changes in foreign currency exchange rates, such as that arising fromthe issuance of debt
denominated in a currency other than U.S. dollars.

Fair Value Hedges

Derivatives related to existing fixed rate securities are accounted for as fair value hedges, where the derivatives’ fair value gains or losses and hedged itens’ fair value gains or
losses are both recorded directly to earnings on the same income statement line item including foreign currency gains or losses arising fromchanges in the U.S. currency exchange
rates. Duke Energy has elected to exclude the cross-currency basis spread fromthe assessment of effectiveness in the fair value hedges of its foreign currency risk and record any
difference betw een the change in the fair value of the excluded conmponents and the anmounts recognized in earnings as a conponent of other conprehensive incorre or loss.
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The following table shows Duke Energy's outstanding derivatives related to foreign currency risk.

Fair Value Gain (Loss)®
Receive Hedge (in millions)
Pay Notional Notional Receive Maturity Years Ended December 31,
(in millions) Pay Rate (in millions) Rate Date 2024 2023 2022
Fair value hedges
$ 645 4.75% 600 euros 310 % June 2028 $ 41)$ 17 3% (3)
537 5.31% 500 euros 3.85 % June 2034 (34) 15 2
815 5.65 % 750 euros 3.75 % April 2031 (38) — —
Total notional amount $ 1,997 1,850 euros $ (113) $ 329 (5)
(a) Anounts are recorded in Cther Income and expenses, net on the Consolidated Statement of Operations, w hich offsets an equal translation adjustrent of the foreign
denoninated debt. See the Consolidated Staterments of Conprehensive Incorre for anounts excluded fromthe assessment of effectiveness for w hich the difference
betw een changes in fair value and periodic anortization is recorded.
LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONSOLIDATED BALANCE SHEETS
The following tables show the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting arrangements are netted on the
Consolidated Balance Sheets, the fair values presented below are shown gross and cash collateral on the derivatives has not been netted against the fair values shown.
Derivative Assets December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Forida Ohio Indiana Piedmont
Commodity Contracts
Not Designated as Hedging Instruments
Current $ 9 S 2 $ 17 % 17 $ — $ 1 9 8 $ 1
Noncurrent 60 29 32 32 — — — —
Total Derivative Assets — Commodity Contracts $ 109 $ 49 $ 49 $ 49 $ — 3 1 $ 8 $ 1
Interest Rate Contracts
Designated as Hedging Instruments
Current $ 108 $ — $ — $ — $ — $ — $ — $ —
Noncurrent 52 — — — — — — —
Not Designated as Hedging Instruments
Current $ 10 $ 19 $ 5 $ “u 3 11 $ — 3 3% $ —
Noncurrent 50 26 23 16 7 — — —
Total Derivative Assets —Interest Rate
Contracts $ 320 $ 45 $ 78 $ 60 $ 18 $ — 3 36 $ —
Foreign Currency Contracts
Designated as Hedging Instruments
Noncurrent 5 — — — — — — —
Total Derivative Assets — Foreign Currency
Contracts $ 5 § —  $ — $ — $ —  $ — $ — $ =
Total Derivative Assets $ 434 $ 94 $ 127 $ 109 $ 18 §$ 1 $ 4 3 1
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Derivative Liabilities

December 31, 2024

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Commodity Contracts
Not Designated as Hedging Instruments
Current $ 108 $ 57 32 32 — — 3 16
Noncurrent 134 3 24 24 — — — 78
Total Derivative Liabilities — Commodity
Contracts $ 242 $ 88 56 56 — — 3 94
Interest Rate Contracts
Not Designated as Hedging Instruments
Current 2 — 2 1 1 — — —
Noncurrent 1 — — — — 1 — —
Total Derivative Liabilities —Interest Rate
Contracts $ 3 $ — 2 1 1 1 — —
Foreign Currency Contracts
Designated as Hedging Instruments
Current $ 35 $ — — — — — — —
Noncurrent 39 — — — — — — —
Total Derivative Liabilities — Foreign Currency
Contracts $ 74 $ — — — — — — —
Total Derivative Liabilities $ 319 $ 88 58 57 1 1 3 94
Derivative Assets December 31, 2023

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Commodity Contracts
Not Designated as Hedging Instruments
Current $ 2% $ 1 & 1 2 1 18 1
Noncurrent 57 26 31 31 — — — —
Total Derivative Assets — Commodity Contracts $ 82 $ 27 34 32 2 1 18 1
Interest Rate Contracts
Designated as Hedging Instruments
Current $ 31 $ — — — — — — —
Noncurrent 17 — — — — — — —
Not Designated as Hedging Instruments
Current $ 5 % 5) — — — — — —
Noncurrent 10 3 — — — — 7 —
Total Derivative Assets —Interest Rate
Contracts $ 63 $ 8 — — — — 7 —
Foreign Currency Contracts
Designated as Hedging Instruments
Noncurrent $ M4 $ — — — — — — —
Total Derivative Assets — Foreign Currency
Contracts $ 4 3 — — — — — — —
Total Derivative Assets $ 189 § 35 34 32 2 1 25 1

189



FINANCIAL STATEMENTS DERIVATIVES AND HEDGING

Derivative Liabilities December 31, 2023
Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Not Designated as Hedging Instruments
Current $ 3%4 3 177 $ 138 $ 138 $ — 3 — 3 18 $ 20
Noncurrent 255 67 61 61 — — — 127
Total Derivative Liabilities — Commodity
Contracts $ 609 $ 244§ 199 $ 199 $ i) — 3 18§ 147
Interest Rate Contracts
Designated as Hedging Instruments
Current $ 25 $ — $ — 3 — % — $ — § — % =
Noncurrent 26 — — — — — — —
Not Designated as Hedging Instruments
Current 13 2 11 11 — — — —
Noncurrent 39 14 24 9 15 1 — —
Total Derivative Liabilities —Interest Rate
Contracts $ 103 $ 16 8 3B $ 20 $ 15 § 1% — % —
Foreign Currency Contracts
Designated as Hedging Instruments
Qurrent $ 17§ — — 3 — % — % — § — % =
Total Derivative Liabilities — Foreign Currency
Contracts 17 3 — 3 — $ — — 3 — — 3 —
Total Derivative Liabilities $ 729 $ 260 $ 24 $ 219 $ 15 § 1.8 18 § 147

OFFSETTING ASSETS AND LIABILITIES

The following tables present the line itens on the Consolidated Balance Sheets w here derivatives are reported. Substantially all of Duke Energy's outstanding derivative contracts are
subject to enforceable master netting arrangenents. The anounts show n are calculated by counterparty. Accounts receivable or accounts payable may also be available to offset

exposures in the event of bankruptcy. These amounts are not included in the tables below.

Derivative Assets December 31, 2024
Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Current
Gross anounts recognized $ 267 $ 39 $ 72 $ 61 $ 1 $ 1 $ 4 $ 1
Offset (29) (15) (14) (14) — — — —
Net anounts presented in Qurrent Assets: Other ~ $ 238 $ 24 $ 58 $ 47 $ 1 $ 1 $ 4 % 1
Noncurrent
Gross anounts recognized $ 167 $ 5 $ 5 $ 48 $ 7 9 — $ — $ —
Offset (37) (19) (17) (17) — — — —
Net amounts presented in Other Noncurrent
Assets: Other $ 130 $ 3% $ 38 $ 31 $ 7 $ — $ — $ —
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Derivative Liabilities

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Current
Gross anounts recognized $ 145 $ 57 $ 4 3 33 $ 1 — $ 3 $ 16
Offset (29) (15) (14) (14) — — — —
Cash collateral posted (3) (2) — — — — (1) —
Net amounts presented in Qurrent Liabilities: Other  $ 13 $ 40 $ 20 $ 19 $ 1 —  $ 2 $ 16
Noncurrent
Gross anounts recognized $ 174 $ 31 $ 24 % 24 $ — 1 9 — $ 78
Offset (37) (19) (17) (17) — — — —
Cash collateral posted (4 (4) — — — — — —
Net amounts presented in Other Noncurrent
Liabilities: Other $ 133§ 8 $ 7 S 7 9 — 1 S — $ 78
Derivative Assets December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Current
Gross anounts recognized $ 61 $ 6 $ 3 3 1 $ 2 1 $ 18 $ 1
Offset (2 (1) (1) (1) — — — —
Net amounts presented in Qurrent Assets: Other $ 5 § 5 § 2 $ — 3 2 1 $ 18 $ 1
Noncurrent
Gross anounts recognized $ 128 $ 29 $ 31 3 31 $ — — 3 7 % —
Offset (37) (14) (22) (22) — — — —
Net amounts presented in Other Noncurrent Assets:
Other $ 91§ 15 § 9 $ 9 3% — — 3 7 % —
Derivative Liabilities December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Current
Gross anounts recognized $ 409 $ 179 § 149 § 149 § — — 3 18 $ 20
Offset 2) (1) (1) (1) — — — —
Cash collateral posted (96) (48) (30) (30) — — (18) —
Net amounts presented in Current Liabilities: Other $ 311 $ 130 $ 118 $ 118 § — — % — $ 20
Noncurrent
Gross anounts recognized $ 320 §$ 81 $ 85 $ 70 $ 15 1 93 — 3 127
Offset (37) (14) (22) (22) — — — —
Cash collateral posted (66) (38) (28) (28) — — — —
Net amounts presented in Other Noncurrent Liabilities:
Other 217§ 29 $ 35§ 20 $ 15 1 8 — 3 127
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OBJECTIVE CREDIT CONTINGENT FEATURES

Certain derivative contracts contain objective credit contingent features. These features include the requirement to post cash collateral or letters of credit if specific events occur,
such as a credit rating dow ngrade below investrment grade. The following tables show informetion with respect to derivative contracts that are in a net liability position and contain
objective credit risk-related payment provisions.

December 31, 2024

Duke Duke
Duke Energy Progress Energy
(in millions) Energy Carolinas Energy Progress
Aggregate fair value of derivatives in a net liability position $ 101 $ 52 $ 9 $ 49
Fair value of collateral already posted 6 6 — —
Additional cash collateral or letters of credit in the event credit risk-related contingent features were
triggered 95 46 49 49
December 31, 2023
Duke Duke
Duke Energy Progress Energy
(in millions) Energy Carolinas Energy Progress
Aggregate fair value of derivatives in a net liability position $ MM % 175 $ 166 $ 166
Fair value of collateral already posted 144 86 58 58
Additional cash collateral or letters of credit in the event credit risk-related contingent features were
triggered 198 89 108 108

The Duke Energy Registrants have elected to offset cash collateral and fair values of derivatives. For amounts to be netted, the derivative and cash collateral must be executed with
the same counterparty under the same nmaster netting arrangenrent.

16. INVESTMENTS IN DEBT AND EQUITY SECURITIES

Duke Energy’s investrrents in debt and equity securities are primerily conrprised of investrents held in (i) the NDTF at Duke Energy Carolinas, Duke Energy Progress and Duke Energy
Forida, (ii) the grantor trusts at Duke Energy Florida and Duke Energy Indiana related to OPEB plans and (iii) Bison. The Duke Energy Registrants classify investments in debt securities
as AFS and investrrents in equity securities as FV-NL.

For investents in debt securities classified as AFS, the unrealized gains and losses are included in other conprehensive income until realized, at w hich time they are reported
through net income. For investments in equity securities classified as FV-N, both realized and unrealized gains and losses are reported through net income. Substantially all of Duke
Energy’s investments in debt and equity securities qualify for regulatory accounting, and accordingly, all associated realized and unrealized gains and losses on these investments
are deferred as a regulatory asset or liability.

Duke Energy classifies the majority of investments in debt and equity securities as long term unless otherwise noted.
Investment Trusts

The investrments within the Investrment Trusts are managed by independent investrrent managers with discretion to buy, sell and invest pursuant to the objectives set forth by the
investment manager agreements and trust agreements. The Duke Energy Registrants have limited oversight of the day-to-day management of these investrents. As a resut, the
ability to hold investrrents in unrealized loss positions is outside the control of the Duke Energy Registrants. Accordingly, all unrealized losses associated with debt securities within
the Investrrent Trusts are recognized immediately and deferred to regulatory accounts w here appropriate.

Other AFS Securities

Unrealized gains and losses on all other AFS securities are included in other conmprehensive incomre until realized, unless it is determined the carrying value of an investrent has a
credit loss. The Duke Energy Registrants analyze all investment holdings each reporting period to deternine w hether a decline in fair value is related to a credit loss. If a credit loss
exists, the unrealized credit loss is included in earnings. There were no meterial credit losses as of Decenber 31, 2024, and 2023.

Other Investments amounts are recorded in Other within Other Noncurrent Assets on the Consolidated Balance Sheets.
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DUKE ENERGY

The following table presents the estimated fair value of investrrents in debt and equity securities; equity investrrents are classified as FVV-Nl and debt investments are classified as
AFS.

December 31, 2024

December 31, 2023

Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
NDTF
Cash and cash equivalents — 3 — 3 139 $ — 3 — 3 133
Equity securities 5,753 61 8,233 4,942 22 7,278
Corporate debt securities 6 33 673 12 43 632
Municipal bonds 2 14 342 6 16 347
U.S. government bonds 3 84 1,806 24 65 1,575
Other debt securities 1 8 239 1 13 178
Total NDTF Investments 5765 $ 200 $ 11,432 $ 498 $ 159 $ 10,143
Other Investments
Cash and cash equivalents — 3 — 3 47 3 — 3 — 3 31
Equity securities 39 4 160 33 — 158
Corporate debt securities — 5 79 — 6 82
Municipal bonds — 1 83 1 2 4
U.S. government bonds — 5 59 — 2 65
Other debt securities — 4 45 — 2 47
Total Other Investments 39 $ 19 $ 473 $ A $ 12 $ 460
Total Investments 5804 $ 219 $ 11,905 $ 5019 $ 171 $ 10,603

Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FVV-Nl and AFS securities for the years ended Decenber 31, 2024, 2023 and 2022,

were as follows.

Years Ended December 31,
(in millions) 2024 2023 2022
FV-NI:
Realized gains $ 600 $ 129 $ 201
Realized losses 85 146 316
AFS:
Realized gains 28 44 28
Realized losses 67 140 151
DUKE ENERGY CAROLINAS

The following table presents the estimated fair value of investrents in debt and equity securities; equity investments are classified as FV-Nl and debt investments are classified as
AFS.

December 31, 2024

December 31, 2023

Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
NDTF
Cash and cash equivalents — 3 — $ 62 $ — 3 — 51
Equity securities 3,386 33 4,751 2,886 14 4,19
Corporate debt securities 2 27 401 4 35 390
Municipal bonds — 4 36 — 4 50
U.S. government bonds — 50 991 13 33 826
Other debt securities 1 8 223 1 13 172
Total NDTF Investments 3389 $ 122 $ 6464 $ 2904 $ 29 % 5,685
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Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FV-N and AFS securities for the years ended Decenrber 31, 2024, 2023 and 2022,

were as follows.

Years Ended December 31,
(in millions) 2024 2023 2022
FV-N:
Realized gains 298 $ 82 $ 124
Realized losses 40 79 177
AFS:
Realized gains 14 2 2
Realized losses 40 65 86
PROGRESS ENERGY

The following table presents the estimated fair value of investrents in debt and equity securities; equity investments are classified as FV-N and debt investments are classified as
AFS.

December 31, 2024

December 31, 2023

Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
NDTF
Cash and cash equivalents $ — 3 — $ 7 $ — 3 — % 82
Equity securities 2,367 28 3,482 2,056 8 3,082
Corporate debt securities 4 6 272 8 8 242
Municipal bonds 2 10 306 6 12 297
U.S. government bonds 3 34 815 1 32 749
Other debt securities — — 16 — — 6
Total NDTF Investments $ 2376 $ 78 $ 4968 $ 2081 $ 60 $ 4,458
Other Investments
Cash and cash equivalents $ — 3 — $ 23 3 — 3 — % 18
Municipal bonds — — 24 — 1 23
Total Other Investments $ — $ —  $ 47 3 —  $ 1§ M
Total Investments $ 2376 $ 78 $ 5015 $ 2081 $ 61 $ 4,499

Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FVV-Nl and AFS securities for the years ended Decenber 31, 2024, 2023 and 2022,

were as follows.

Years Ended December 31,
(in millions) 2024 2023 2022
FV-NI:
Realized gains 302 $ 47 $ 77
Realized losses 45 67 139
AFS:
Realized gains 14 22 6
Realized losses 27 75 48
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DUKE ENERGY PROGRESS

The following table presents the estimated fair value of investrrents in debt and equity securities; equity investrrents are classified as FVV-Nl and debt investments are classified as
AFS.

December 31, 2024

December 31, 2023

Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
NDTF
Cash and cash equivalents $ — 3 — $ 54 $ — 3 — % 55
Equity securities 2,256 28 3,362 1,956 8 2,970
Corporate debt securities 6 256 7 8 229
Municipal bonds 2 10 306 6 12 297
U.S. government bonds 3 26 645 10 18 518
Other debt securities — — 14 — — 6
Total NDTF Investments $ 2265 $ 70 $ 4637 $ 1979 $ 46 $ 4,075
Other Investments
Cash and cash equivalents $ — $ —  $ 16 $ — 3 —  $ 14
Total Other Investments $ — $ —  $ 16 $ — 3 — $ 14
Total Investments $ 2265 $ 7 $ 4653 $ 1979 $ 46 $ 4,089

Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FV-N and AFS securities for the years ended Decenrber 31, 2024, 2023 and 2022,

were as follows.

Years Ended December 31,

(in millions) 2024 2023 2022
FV-NI:

Realized gains 288 $ 4 % 76
Realized losses 4 66 136
AFS:

Realized gains 13 20 6
Realized losses 26 70 44
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DUKE ENERGY FLORIDA

The following table presents the estimated fair value of investrrents in debt and equity securities; equity investrrents are classified as FV-Nl and debt investrments are classified as
AFS.

December 31, 2024 December 31, 2023
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
NDTF
Cash and cash equivalents $ — 3 — 23 $ — % — 3 27
Equity securities 1M1 — 120 100 — 112
Corporate debt securities — — 16 1 — 13
U.S. government bonds — 8 170 1 14 231
Other debt securities — — 2 — — —
Total NDTF Investments@ $ M $ 8 $ 31 $ 102 $ 14 $ 383
Other Investments
Cash and cash equivalents $ — 3 — 3 3 9 — $ — 3 3
Municipal bonds — — 24 — 1 23
Total Other Investments $ — $ — $ 21 $ — $ 1 $ 26
Total Investments $ 1M $ 8 $ 3% $ 102 $ 15 $ 409

(a) During the years ended December 31, 2024, and 2023, Duke Energy Forida received reimbursements fromthe NDTF for costs related to ongoing decommissioning activity of
Qrystal Rver Unit 3.

Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FV-N and AFS securities for the years ended Decenber 31, 2024, 2023 and 2022,
were immaterial.

DUKE ENERGY INDIANA

The following table presents the estimated fair value of investrments in debt and equity securities; equity investrrents are measured at FVV-Nl and debt investrrents are classified as
AFS.

December 31, 2024 December 31, 2023
Gross Gross Gross Gross
Unrealized Unrealized Unrealized Unrealized
Holding Holding Estimated Holding Holding Estimated
(in millions) Gains Losses Fair Value Gains Losses Fair Value
Investments
Cash and cash equivalents $ —  $ —  $ 1 9 — 3 — 3 1
Equity securities — 4 89 4 — 98
Corporate debt securities — — 6 — — 8
Municipal bonds —_ 1 43 1 1 46
U.S. government bonds — — 7 — — 10
Total Investments $ — $ 5 § 146 $ 5 $ 1 $ 163

Realized gains and losses, w hich were determined on a specific identification basis, fromsales of FVV-Nl and AFS securities for the years ended Decenber 31, 2024, 2023 and 2022,
were immaterial.
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DEBT SECURITY MATURITIES

The table below summarizes the maturity date for debt securities.

December 31, 2024

Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy

(in millions) Energy Carolinas Energy Progress Florida Indiana
Due in one year or less $ 89 $ 9% 62 § 12 % 50 $ 4
Due after one through five years 7971 303 408 310 98 20
Due after five through 10 years 721 41 234 219 15 12
Due after 10 years 1,725 898 729 680 49 20
Total $ 3,326 $ 1,651 $ 1,433 $ 1,221 $ 212 $ 56

17. FAIR VALUE MEASUREMENTS

Fair value is the exchange price to sell an asset or transfer a liability in an orderly transaction betw een market participants at the measurement date. The fair value definition focuses
on an exit price versus the acquisition cost. Fair value measurements use market data or assunptions merket participants would use in pricing the asset or liability, including
assunptions about risk and the risks inherent in the inputs to the valuation technique. These inputs may be readily observable, corroborated by market data, or generally
unobservable. Valuation techniques maxinrize the use of observable inputs and nininrize the use of unobservable inputs. A midmerket pricing convention (the midpoint price between
bid and ask prices) is pernitted for use as a practical expedient.

Fair value measurements are classified in three levels based on the fair value hierarchy as defined by GAAP. Certain investrments are not categorized within the fair value hierarchy.
These investments are measured at fair value using the net asset value per share practical expedient. The net asset value is derived based on the investrrent cost, less any
impairment, plus or minus changes resulting fromobservable price changes for an identical or similar investrrent of the same issuer.

Fair value accounting guidance permits entities to elect to measure certain financial instruments that are not required to be accounted for at fair value, such as equity method
investments or the Conpany’s own debt, at fair value. The Duke Energy Registrants have not elected to record any of these itenrs at fair value.

Valuation methods of the primary fair value measurenents disclosed below are as followss.
Investments in equity securities

The mejority of investrents in equity securities are valued using Level 1 measurements. Investments in equity securities are typically valued at the closing price in the principal active
market as of the last business day of the quarter. Frincipal active markets for equity prices include published exchanges such as the NYSE and Nasdaq Stock Market. Foreign equity
prices are translated fromtheir trading currency using the currency exchange rate in effect at the close of the principal active market. There was no after-hours market activity that

was required to be reflected in the reported fair value measurenents.

Investments in debt securities

Most investrrents in debt securities are valued using Level 2 measurements because the valuations use interest rate curves and credit spreads applied to the terms of the debt
instrument (meturity and coupon interest rate) and consider the counterparty credit rating. If the market for a particular fixed-income security is relatively inactive or illiquid, the
measurenent is Level 3.

Commodity derivatives

Commodity derivatives with clearinghouses are classified as Level 1. Commodity derivatives with observable forward curves are classified as Level 2. If forward price curves are
not observable for the full termof the contract and the unobservable period had nore than an insignificant inpact on the valuation, the commodity derivative is classified as Level 3. In
isolation, increases (decreases) in natural gas forward prices result in favorable (unfavorable) fair value adjustrrents for natural gas purchase contracts; and increases (decreases)
in electricity forward prices result in unfavorable (favorable) fair value adjustmments for electricity sales contracts. Duke Energy regularly evaluates and validates pricing inputs used to
estimate the fair value of certain commodity contracts by a market participant price verification procedure. This procedure provides a conrparison of internal forw ard commodity
curves to market participant generated curves.

Interest rate derivatives

Most over-the-counter interest rate contract derivatives are valued using financial nodels that utilize observable inputs for similar instruments and are classified as Level 2. Inputs
include forward interest rate curves, notional anounts, interest rates and credit quality of the counterparties.

Foreign currency derivatives

Most over-the-counter foreign currency derivatives are valued using financial models that utilize observable inputs for similar instruments and are classified as Level 2. Inputs include
forward foreign currency rate curves, notional anounts, foreign currency rates and credit quality of the counterparties.

Other fair value considerations
See Note 2 for further information on the valuation of the Conrercial Renew ables Disposal Groups. See Note 12 for a discussion of the valuation of goodwill and intangible assets.
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DUKE ENERGY

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets. Derivative anounts in the
tables below for all Duke Energy Registrants exclude cash collateral, which is disclosed in Note 15. See Note 16 for additional information related to investments by mejor security type
for the Duke Energy Registrants.

December 31, 2024

(in millions) Total Fair Value Level 1 Level 2 Level 3 Not Categorized
NDTF cash and cash equivalents $ 139 $ 139 $ —$ —$ —
NDTF equity securities 8,233 8,203 2 — 28
NDTF debt securities 3,060 1,022 2,038 — —
Other equity securities 160 160 — — —
Other debt securities 266 52 214 — —
Other cash and cash equivalents 47 47 — — —
Derivative assets 434 2 423 9 —
Total assets 12,339 9,625 2,677 9 28
Derivative liabilities (319) 3) (316) — —
Net assets $ 12,020 $ 9,622 $ 2,361 $ 9% 28

December 31, 2023

(in millions) Total Fair Value Level 1 Level 2 Level 3 Not Categorized
NDTF cash and cash equivalents $ 133 $ 133 $ —$ —9$ —
NDTF equity securities 7,278 7.241 — — 37
NDTF debt securities 2,732 829 1,903 — —
Other equity securities 158 158 — — —
Other debt securities 271 55 216 — —
Other cash and cash equivalents 31 31 — — —
Derivative assets 189 37 137 15 —
Total assets 10,792 8,484 2,256 15 37
Derivative liabilities (729) (60) (669) — —
Net assets $ 10,063 $ 8424 $ 1587 $ 15 § 37

The following table provides reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurenents.

Derivatives (net)
Years Ended December 31,

(in millions) 2024 2023
Balance at beginning of period $ 15 $ 34
Purchases, sales, issuances and settlenments:

Rurchases 29 47

Settlerrents (46) (72)
Total gains included on the Consolidated Balance Sheet 1 6
Balance at end of period $ 9 $ 15
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DUKE ENERGY CAROLINAS

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.

December 31, 2024

(in millions) Total Fair Value Level 1 Level 2 Not Categorized
NDTF cash and cash equivalents $ 62 $ 62 $ —3 —
NDTF equity securities 4,751 4,721 2 28
NDTF debt securities 1,651 520 1,131 —
Derivative assets 94 — 94 —
Total assets 6,558 5,303 1,227 28
Derivative liabilities (88) — (88) —
Net assets $ 6,470 $ 5,303 $ 1,139 $ 28
December 31, 2023
(in millions) Total Fair Value Level 1 Level 2 Not Categorized
NDTF cash and cash equivalents $ 51 $ 51% —$ —
NDTF equity securities 4,196 4,159 — 37
NDTF debt securities 1,438 375 1,063 —
Derivative assets 35 — 35 —
Total assets 5,720 4,585 1,098 37
Derivative liabilities (260) — (260) —
Net assets $ 5,460 $ 4585 $ 838 $ 37
PROGRESS ENERGY

The following table provides recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.

December 31, 2024

December 31, 2023

Total Fair Total Fair

(in millions) Value Level 1 Level 2 Value Level 1 Level 2
NDTF cash and cash equivalents 73 m7$ — $ 82 % 82 $ —
NDTF equity securities 3,482 3,482 — 3,082 3,082 —
NDTF debt securities 1,409 502 907 1,294 454 840
Other debt securities 24 — 24 23 — 23
Other cash and cash equivalents 23 23 — 18 18 —
Derivative assets 127 — 127 34 — 34

Total assets 5,142 4,084 1,058 4,533 3,636 897
Derivative liabilities (58) — (58) (234) — (234)

Net assets 5,084 $ 4,084 $ 1,000 $ 429 $ 3,636 $ 663
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DUKE ENERGY PROGRESS

The following table provides recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.

December 31, 2024

December 31, 2023

Total Fair Total Fair

(in millions) Value Level 1 Level 2 Value Level 1 Level 2
NDTF cash and cash equivalents $ 54 $ 54 $ — $ 55 $ 55 $ —
NDTF equity securities 3,362 3,362 — 2,970 2,970 —
NDTF debt securities 1,221 365 856 1,050 266 784
Other cash and cash equivalents 16 16 — 14 14 —
Derivative assets 109 — 109 32 — 32

Total assets 4,762 3,797 965 4,121 3,305 816
Derivative liabilities (57) — (57) (219) — (219)

Net assets $ 4,705 $ 3,797 $ 908 $ 3902 $ 3,305 $ 597
DUKE ENERGY FLORIDA
The following table provides recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.

December 31, 2024 December 31, 2023
Total Fair Total Fair

(in millions) Value Level 1 Level 2 Value Level 1 Level 2
NDTF cash and cash equivalents $ 23 $ 23 $ — 3 27 $ 27 $ —
NDTF equity securities 120 120 — 112 112 —
NDTF debt securities 188 137 51 244 188 56
Other debt securities 24 — 24 23 — 23
Other cash and cash equivalents 3 3 — 8 8 —
Derivative assets 18 — 18 2 — 2

Total assets 376 283 93 411 330 81
Derivative liabilities (1) — (1) (15) — (15)

Net assets $ 375 $ 283 $ 92 3 396 $ 330 $ 66

DUKE ENERGY OHO

The recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets were not material at Decenrber 31, 2024, and 2023.

DUKE ENERGY INDIANA

The following table provides recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.

December 31, 2024

December 31, 2023

(in millions) Total Fair Value Level 1 Level 2 Level 3 Total Fair Value Level 1 Level 2 Level 3
Cther equity securities $ 89 $ 89 $ —$ — $ %8 $ B $ —$ —
Other debt securities 56 — 56 — 64 — 64 —
Other cash equivalents 1 1 — — 1 1 — —
Derivative assets 4 — 36 8 25 5 7 13
Total assets 190 20 92 8 188 104 4l 13
Derivative liabilities (3) (3) — — (18) (18) — —
Net assets $ 187 $ 87 $ 922 $ 8 $ 170 $ 86 $ 719 13
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The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements.

Derivatives (net)
Years Ended December 31,
(in millions) 2024 2023
Balance at beginning of period $ 13 $ 29
Rurchases, sales, issuances and seftlements:
Rurchases 27 42
Settlerents (42) (68)
Total gains included on the Consolidated Balance Sheet 10 10
Balance at end of period $ 8 $ 13
PIEDMONT
The following table provides recorded balances for assets and liabilities measured at fair value on a recurring basis on the Consolidated Balance Sheets.
December 31, 2024 December 31, 2023
(in millions) Total Fair Value Level 1 Level 2 Total Fair Value Level1 Level2
Derivative assets $ 1$ 18% — $ 1% 19 =
Derivative liabilities (94) — (94) (147) — (147)
Net (liabilities) assets $ (93) $ 189 (94 $ (146) $ 18 (147
QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS
The following tables include quantitative information about the Duke Energy Registrants' derivatives classified as Level 3.
December 31, 2024
Weighted
Fair Value Average
Investment Type (in millions) Valuation Technique Unobservable Input Range Range
Duke Energy Ohio
FTRs $ 1 RTOauction pricing FTR price — per M\h $ —-$% 113% 0.48
Duke Energy Indiana
FTRs 8 RTOauction pricing FTR price — per M\h (0.63) — 9.24 0.94
Duke Energy
Total Level 3 derivatives $ 9
December 31, 2023
Weighted
Fair Value Average
Investment Type (in millions) Valuation Technique Unobservable Input Range Range
Duke Energy Ohio
FTRs $ 2 RTOauction pricing FTR price — per MAVh $ 036 -%$ 2119 0.71
Duke Energy Indiana
FTRs 13 RTO auction pricing FTR price — per M\h (1.05) — 9.64 1.26
Duke Energy
Total Level 3 derivatives $ 15
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OTHERFAIRVALUE DISCLOSURES

The fair value and book value of long-termdebt, including current maturities, is sunmarized in the following table. Estimates determined are not necessarily indicative of anounts that
could have been settled in current markets. Fair value of long-termdebt uses Level 2 measurenents.

December 31, 2024 December 31, 2023
(in millions) Book Value Fair Value Book Value Fair Value
Duke Energy® $ 80,689 $ 73440 $ 75252 $ 69,790
Duke Energy Carolinas 17,490 15,975 16,012 15,077
Progress Energy 24,496 22,548 23,759 22,553
Duke Energy Progress 12,504 11,009 11,714 10,595
Duke Energy Florida 10,348 9,752 10,401 10,123
Duke Energy Ohio 4,165 3,871 3,518 3,310
Duke Energy Indiana 4,798 4,329 4,502 4,230
Fednmont 4,003 3,584 3,668 3,336

(@) Book value of long-termdebt includes $1.0 billion as of December 31, 2024, and Decerrber 31, 2023, of unanrtized debt discount and premium net in purchase accounting
adjustments related to the mergers with Progress Energy and Flednont that are excluded fromfair value of long-termdebt.

At both Decenrber 31, 2024, and Decenber 31, 2023, fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payable and conmrercial
paper, and nonrecourse notes payable of VIEs are not materially different fromtheir carrying anounts because of the short-termnature of these instruments and/or because the
stated rates approximate market rates.

18. VARIABLE INTEREST ENTITIES

A VIEis an entity that is evaluated for consolidation using nore than a sinple analysis of voting control. The analysis to determine w hether an entity is a VIE considers contracts with
an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting pow er to the amount of equity invested in an entity. This analysis
is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation, such as a significant change in an entity’s assets or activities. A
qualitative analysis of control determines the party that consolidates a VIE This assessment is based on (i) what party has the pow er to direct the activities of the VIE that nost
significantly inpact its economric performance and (i) what party has rights to receive benefits or is obligated to absorb losses that could potentially be significant to the VIE The
analysis of the party that consolidates a VIEis a continual reassessment.

CONSOLIDATED VIEs

The obligations of the consolidated VIEs discussed in the following paragraphs are nonrecourse to the Duke Energy Registrants. The registrants have no requirement to provide
liquidity to, purchase assets of or guarantee performance of these VIEs unless noted in the following paragraphs.

No financial support was provided to any of the consolidated VIEs during the years ended Decerber 31, 2024, 2023 and 2022, or is expected to be provided in the future, that was
not previously contractually required.

Receivables Financing — DERF/DEPRDEFR

DERF, DEFR and DEFR are bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida, respectively. DERF, DEFRand
DEFRare wholly owned LLGs with separate legal existence fromtheir parent conpanies, and their assets are not generally available to creditors of their parent conpanies. On a
revolving basis, DERF, DEFR and DEFR buy certain accounts receivable arising fromthe sale of electricity and related services fromtheir parent conpanies.

DERF, DEFR and DEFR borrow amounts under credit facilities to buy these receivables. Borrow ing availability fromthe credit facilities is limited to the amount of qualified receivables
purchased, w hich generally exclude receivables past due nore than a predeternined nunrber of days and reserves for expected past-due balances. The sole source of funds to
satisfy the related debt obligations is cash collections fromthe receivables. Anounts borrow ed under the DERF, DEPR and DEFR credit facilities are reflected on the Consolidated
Balance Sheets as Current maturities of long-termdebt.

The nmost significant activity that inpacts the econorric performance of DERF, DEFR and DEFR are the decisions made to manage delinquent receivables. Duke Energy Carolinas, Duke
Energy Progress and Duke Energy Florida are considered the primary beneficiaries and consolidate DERF, DEPR and DEFR, respectively, as they make those decisions.

In April 2024, Duke Energy Florida repaid all outstanding DEFR borrowings totaling $325 rrillion and terrrinated the related DEFR credit facility. Additionally, Duke Energy Florida's related
restricted receivables outstanding at DEFR at the time of termination totaled $459 nillion and were transferred back to Duke Energy Florida to be collected and reported as Receivables
on the Consolidated Balance Sheets.

In January 2025, Duke Energy Carolinas repaid all outstanding DERF borrowings totaling $500 million and terninated the related DERF credit facility. Additionally, Duke Energy Carolinas'

related restricted receivables outstanding at DERF at the time of termination totaled $1,081 million and w ere transferred back to Duke Energy Carolinas to be collected and reported as
Receivables on the Consolidated Balance Sheets.
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Receivables Financing — CRC

CRCis a bankruptcy renote, special purpose entity indirectly owned by Duke Energy. On a revolving basis, CRC bought certain accounts receivable arising fromthe sale of electricity,
natural gas and related services fromDuke Energy Ohio and Duke Energy Indiana. CRC then borrow ed anounts under a credit facility to buy the receivables from Duke Energy Ohio
and Duke Energy Indiana. Borrow ing availability fromthe credit facility was limited to the anount of qualified receivables sold to CRC, w hich generally excluded receivables past due
nore than a predeternined nunber of days and reserves for expected past-due balances. The sole source of funds to satisfy the related debt obligation was cash collections from
the receivables.

The proceeds Duke Energy Ohio and Duke Energy Indiana received fromthe sale of receivables to CRC were approximetely 75% cash and 25% in the formof a subordinated note
fromCRC. The subordinated note was a retained interest in the receivables sold.

CRCwas considered a VIE because (i) equity capitalization was insufficient to support its operations, (i) power to direct the activities that nost significantly inpact the econorric
performance of the entity was not held by the equity holder and (iii) deficiencies in net worth of CRCwere funded by Duke Energy. The nost significant activities that inpacted the
econoric performance of CRCw ere decisions made to manage delinquent receivables. Duke Energy was considered the primary beneficiary and consolidated CRC as it made these
decisions. Neither Duke Energy Ohio nor Duke Energy Indiana consolidated CRC.

In March 2024, Duke Energy repaid all outstanding CRC borrowings totaling $350 million and terminated the related ORC credit facility. Additionally, Duke Energy's related restricted
receivables outstanding at ORC at the time of termination totaled $682 million, consisting of $316 million and $366 million of restricted receivables that were transferred back to Duke
Energy Indiana and Duke Energy Ohio, respectively, to be collected and reported as Receivables on the Consolidated Balance Sheets.

Receivables Financing — Credit Facilities

The following table summarizes the anounts and expiration dates of the credit facilities and associated restricted receivables described above.

Duke Energy

Duke Energy Duke Energy Duke Energy

Carolinas Progress Forida

(in millions) CRC DERF DEPR DEFR

Expiration date (a) (c) April 2025 (b)

Credit facility amount (a) (c) $ 400 (b)
Anounts borrowed at Decenber 31, 2024 — 500 400 —
Arrounts borrow ed at Decerrber 31, 2023 312 500 400 325
Restricted Receivables at Decermber 31, 2024 — 1,054 835 —
Restricted Receivables at Decerrber 31, 2023 663 99N 833 532

(@) InMarch 2024, Duke Energy repaid all outstanding CRC borrowing and terninated the related $350 mrillion CRC credit facility.

(b) In April 2024, Duke Energy Forida repaid all outstanding DEFR borrowing and terminated the related $325 million DEFR credit facility.

(c) InJanuary 2025, Duke Energy Carolinas repaid all outstanding DERF borrowing and terminated the related $500 million DERF credit
facility.

Nuclear Asset-Recovery Bonds — Duke Energy Florida Project Finance

Duke Energy Florida Rroject Finance, LLC (DEFFF) is a bankruptcy remote, w holly ow ned special purpose subsidiary of Duke Energy Forida. DEFFF was formed in 2016 for the sole
purpose of issuing nuclear asset-recovery bonds to finance Duke Energy Florida's unrecovered regulatory asset related to Crystal River Unit 3.

In 2016, DEFFF issued senior secured bonds and used the proceeds to acquire nuclear asset-recovery property fromDuke Energy Florida. The nuclear asset-recovery property
acquired includes the right to inpose, bill, collect and adjust a non-bypassable nuclear asset-recovery charge fromall Duke Energy Florida retail customers until the bonds are paid in
full and all financing costs have been recovered. The nuclear asset-recovery bonds are secured by the nuclear asset-recovery property and cash collections fromthe nuclear asset-
recovery charges are the sole source of funds to satisfy the debt obligation. The bondholders have no recourse to Duke Energy Florida.

DEFFF is considered a VIE primarily because the equiity capitalization is insufficient to support its operations. Duke Energy Florida has the pow er to direct the significant activities of
the VIEas described above and therefore Duke Energy Forida is considered the primary beneficiary and consolidates DEFFF.

The following table summerizes the inpact of DEFPF on Duke Energy Florida's Consolidated Balance Sheets.

December 31,
(in millions) 2024 2023
Regulatory Assets: Current 61 59
Current Assets: Other 35 37
Other Noncurrent Assets: Regulatory assets 4 803
Current Liabilities: Other 8 8
Current maturities of long-termdebt 59 59
Long-TermDebt 773 831
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Storm Recovery Bonds

Duke Energy Carolinas NC Storm Funding, LLC (DEONCSF), Duke Energy Progress NC Storm Funding, LLC (DEPNCSF) and Duke Energy Progress SC Storm Funding, LLC (DEPSCSF)
are bankruptcy renote, wholly ow ned special purpose subsidiaries of Duke Energy Carolinas and Duke Energy Rrogress. DEONCSF and DEPNCSF were formed in 2021 while
DECSCSF was formed in 2024, all for the sole purpose of issuing stormrecovery bonds to finance certain of Duke Energy Carolinas’ and Duke Energy Progress’ unrecovered
regulatory assets related to stormcosts incurred in North Carolina and South Carolina.

In 2021, DECNCSF and DEPNCSF issued senior secured bonds, and used the proceeds to acquire stormrecovery property fromDuke Energy Carolinas and Duke Energy Progress.
The stormrecovery property was created by state legislation and NCUC financing orders for the purpose of financing stormcosts incurred in 2018 and 2019. In April 2024, DEPSCSF
issued $177 million of senior secured bonds and used the proceeds to acquire stormrecovery property fromDuke Energy Progress. The stormrecovery property was created by
state legislation and a PSCSCfinancing order for the purpose of financing stormcosts incurred from2014 through 2022.

The stormrecovery property acquired includes the right to impose, bill, collect and adjust a non-bypassable charge fromall Duke Energy Carolinas’ and Duke Energy Progress’ North
Carolina and South Caralina retail custorrers until the bonds are paid in full and all financing costs have been recovered. The stormrecovery bonds are secured by the stormrecovery
property and cash collections fromthe stormrecovery charges are the sole source of funds to satisfy the debt obligation. The bondholders have no recourse to Duke Energy
Carolinas or Duke Energy Progress. These entities are considered VIEs primarily because their equity capitalization is insufficient to support their operations. Duke Energy Carolinas
and Duke Energy Progress have the pow er to direct the significant activities of the VIEs as described above and therefore Duke Energy Carolinas and Duke Energy Progress are
considered the primary beneficiaries. Duke Energy Carolinas consolidates DECNCSF and Duke Energy Progress consolidates DEPNCSF and DEPSCSF.

The following table summerizes the inpact of these VIEs on Duke Energy Carolinas’ and Duke Energy Progress’ Consolidated Balance Sheets.

December 31, 2024 December 31, 2023
Duke Energy Duke Energy Duke Energy

Carolinas Duke Energy Progress Carolinas Progress
(in millions) DECNCSF DEPNCSF DEPSCSF DECNCSF DEPNCSF
Regulatory Assets: Qurrent $ 12 § 39 $ 83 12 $ 39
Current Assets: Cther 9 27 13 9 31
Other Noncurrent Assets: Regulatory assets 189 620 155 196 643
Other Noncurrent Assets: Other 1 4 1 1 2
Current maturities of long-termdebt 10 34 9 10 34
Current Liabilities: Other 2 10 7 3 8
Long-Term Debt 198 646 163 208 680

Purchasing Company — Duke Energy Florida

Duke Energy Florida Furchasing Conrpany, LLC (DEF ProCo) is a w holly ow ned special purpose subsidiary of Duke Energy Florida. DEF PFroCo was formed in 2023 as the primary
procurement agent for equipment, materials and supplies for Duke Energy Florida. DEF ProCo interacts with third-party suppliers on Duke Energy Florida’'s behalf with credit and risk
support provided by Duke Energy Forida. DEF ProCo is a qualified reseller under Florida tax law and conveys acquired assets to Duke Energy Horida through leases on each acquired
asset.

This entity is considered a VIE primarily because the equity capitalization is insufficient to support their operations. Duke Energy Florida has the power to direct the significant activities
of this VIEas described above and therefore Duke Energy Forida is considered the primary beneficiary and consolidates the procurement conpany.

The following table summerizes the inpact of this VIE on Duke Energy Florida's Consolidated Balance Sheets.

(in millions) December 31, 2024 December 31, 2023
Inventory $ 494 462
Accounts Payable 208 188
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NON-CONSOLIDATED VIEs
The following tables surmmarize the impact of non-consolidated VIEs on the Consolidated Balance Sheets.

December 31, 2024

Duke Energy Duke Duke

Natural Gas Energy Energy

(in millions) Investments Chio Indiana
Receivables fromaffiliated comrpanies $ — $ — $ —
Investrents in equity method unconsolidated affiliates — — —
Other noncurrent assets 17 — —
Total assets $ 17 $ — $ —
COther current liabilities 2 — —
Other noncurrent liabilities — — —
Total liabilities 2 $ — $ =
Net assets $ 15 § — §$ —

December 31, 2023

Duke Energy Duke Duke

Natural Gas Energy Energy

(in millions) Investments Ohio Indiana
Receivables fromaffiliated companies $ — 3 150 $ 208
Investrents in equity method unconsolidated affiliates 67 — —
Other noncurrent assets 43 — —
Total assets $ 110  § 150 $ 208
Other current liabilities 4 — —
Other noncurrent liabilities 5 — —
Total liabilities $ 9 § — % =
Net assets $ 101 $ 150 $ 208

The Duke Energy Registrants are not aware of any situations w here the maxinumexposure to loss significantly exceeds the carrying values shown above.
Natural Gas Investments

Duke Energy has investrrents in various joint ventures including pipeline and renew able natural gas projects. These entities are considered VIEs due to having insufficient equity to
finance their own activities without subordinated financial support. Duke Energy does not have the pow er to direct the activities that nost significantly impact the econorric
performance, the obligation to absorb losses or the right to receive benefits of these VIEs and therefore does not consolidate these entities.

CRC
See discussion under Consolidated VIEs for additional informetion related to CRC.

Anounts included in Receivables fromaffiliated corrpanies in the above table for Duke Energy Ohio and Duke Energy Indiana reflect their retained interest in receivables sold to CRC
as of Decernrber 31, 2023. The subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair value as of Decentber 31, 2023. Rrior to Duke Energy
terminating the CRC credit facility, carrying values of retained interests w ere deternrined by allocating the carrying value of the receivables betw een assets sold and interests retained
based on relative fair value. The allocated bases of the subordinated notes w ere not meterially different than their face value because (i) the receivables generally turned over in less
than two nonths, (ii) credit losses were reasonably predictable due to the broad customer base and lack of significant concentration and (iii) the equity in CRCwas subordinate to all
retained interests and thus would absorb losses first. The hypothetical effect on fair value of the retained interests assuming both a 10% and a 20% unfavorable variation in credit
losses or discount rates was not meterial due to the short turnover of receivables and historically low credit loss history. Interest accrued to Duke Energy Ohio and Duke Energy
Indiana on the retained interests using the acceptable yield method.

Key assunptions used in estimating fair value as of December 31, 2023, are detailed in the following table.

Duke Energy Ohio Duke Energy Indiana
Anticipated credit loss ratio 0.6 % 04 %
Discount rate 6.1 % 6.1 %
Receivable turnover rate 139 % 12.0 %
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The following table show's the gross and net receivables sold. See discussion under Consolidated VIEs for additional information related to
CRCs termination in March 2024.

Duke Energy Ohio Duke Energy Indiana
December 31, December 31,
(in millions) 2024 2023 2024 2023
Receivables sold $ — 3 361 $ — 9 351
Less: Retained interests — 150 — 208
Net receivables sold $ — $ 211 $ — $ 143

The following table shows sales and cash flows related to receivables sold and reflects CRC activity prior to its termination in March 2024.

Duke Energy Ohio Duke Energy Indiana

Years Ended December 31, Years Ended December 31,
(in millions) 2024 2023 2022 2024 2023 2022
Sales
Receivables sold $ 474 $ 2578 $ 2562 $ 473 3 3223 $ 3,744
Loss recognized on sale 7 34 18 6 39 26
Cash flows
Cash proceeds fromreceivables sold 478 2,591 2,424 523 3,294 3,498
Collection fees received — 1 1 — 2 2
Return received on retained interests 4 19 10 4 25 15

Cash flows fromsales of receivables are reflected within Cash Flows From Operating Activities and Cash Flow's from Investing Activities on Duke Energy Ohio’s and Duke Energy
Indiana’s Consolidated Staterrents of Cash Flows.

Collection fees received in connection with servicing transferred accounts receivable were included in Operation, maintenance and other on Duke Energy Ohio's and Duke Energy
Indiana’s Consolidated Statements of Operations and Conprehensive Incorre. The loss recognized on sales of receivables was calculated nonthly by nultiplying receivables sold
during the month by the required discount. The required discount was derived nonthly utilizing a three-year w eighted average formula that considered charge-off history, late charge
history and turnover history on the sold receivables, as well as a conponent for the time value of noney. The discount rate, or conponent for the time value of noney, was the prior
nmonth-end Daily Sinple SOFR plus a fixed rate of 1%.

19. REVENUE

Duke Energy recognizes revenue consistent with anounts billed under tariff offerings or at contractually agreed upon rates based on actual physical delivery of electric or natural
gas service, including estimated volumes delivered when billings have not yet occurred. As such, the mejority of Duke Energy’s revenues have fixed pricing based on the
contractual terns of the published tariffs. Absent decoupling mechanisirs, the variability in expected cash flows of the majority of Duke Energy's revenue is attributable to the
customrer’s volumetric demand and ultimate quantities of energy or natural gas supplied and used during the billing period. The stand-alone selling price of related sales are designed
to support recovery of prudently incurred costs and an appropriate return on invested assets and are primarily governed by published tariff rates or contractual agreements
approved by relevant regulatory bodies. As described in Note 1, certain excise taxes and franchise fees levied by state or local governments are required to be paid even if not
collected fromthe customer. These taxes are recognized on a gross basis as part of revenues. Duke Energy elects to account for all other taxes net of revenues.

Performance obligations are satisfied over time as energy or natural gas is delivered and consumed with billings generally occurring monthly and related payments due within 30
days, depending on regulatory requiremrents. In no event does the timing betw een payment and delivery of the goods and services exceed one year. Using this output method for
revenue recognition provides a faithful depiction of the transfer of electric and natural gas service as customers obtain control of the commodity and benefit fromits use at delivery.
Additionally, Duke Energy has an enforceable right to consideration for energy or natural gas delivered at any discrete point in time and will recognize revenue at an amount that
reflects the consideration to w hich Duke Energy is entitled for the energy or natural gas delivered.

As described above, the mejority of Duke Energy’s tariff revenues are at will and, as such, related contracts with customers have an expected duration of one year or less and will
not have future performance obligations for disclosure. Additionally, other long-termrevenue strearrs, including w holesale contracts, generally provide services that are part of a
single performance obligation, the delivery of electricity or natural gas. As such, other than meterial fixed consideration under long-termcontracts, related disclosures for future
performance obligations are also not applicable.

Duke Energy earns substantially all of its revenues through its reportable segments, BU&l and GU&.
Hectric Wilities and Infrastructure

BU&l earns the mejority of its revenues through retail and w holesale electric service through the generation, transmission, distribution and sale of electricity. Duke Energy generally
provides retail and w holesale electric service customers with their full electric load requirements or with supplemrental load requiremments w hen the customer has other sources of
electricity.
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Retail electric service is generally marketed throughout Duke Energy’s electric service territory through standard service offers. The standard service offers are through tariffs
determined by regulators in Duke Energy's regulated service territory. Each tariff, which is assigned to custorrers based on custonrer class, has muittiple conponents such as an
energy charge, a demend charge, a basic facilities charge and applicable riders. Duke Energy considers each of these conponents to be aggregated into a single performance
obligation for providing electric service, or in the case of distribution only customers in Duke Energy Ohio, for delivering electricity. Bectricity is considered a single performance
obligation satisfied over time consistent with the series guidance and is provided and consurmed over the billing period, generally one mmonth. Retail electric service is typically
provided to at-will customers who can cancel service at any time, without a substantive penalty. Additionally, Duke Energy adheres to applicable regulatory requirerrents in each
jurisdiction to ensure the collectability of amounts billed and appropriate nitigating procedures are follow ed when necessary. As such, revenue fromcontracts with custorrers for
such contracts is equivalent to the electricity supplied and billed in that period (including unbilled estimetes).

Wholesale electric service is generally provided under long-termcontracts using cost-based pricing. FERC regulates costs that may be recovered fromcustormers and the anount of
return conpanies are pernitted to earn. Wholesale contracts include both energy and demand charges. For full requirements contracts, Duke Energy considers both charges as a
single performance obligation for providing integrated electric service. For contracts w here energy and demand charges are considered separate performance obligations, energy
and demand are each a distinct performance obligation under the series guidance and are satisfied as energy is delivered and stand-ready service is provided on a monthly basis.
This service represents consunption over the billing period and revenue is recognized consistent with bilings and unbilled estimates, w hich generally occur nmonthly. Contractual
anounts owed are typically trued up annually based upon incurred costs in accordance with FERC published filings and the specific customer’s actual peak demand. Estimates of
variable consideration related to potential additional billings or refunds ow ed are updated quarterly.

The mejority of wholesale revenues are full requirements contracts where the customers purchase the substantial mgjority of their energy needs and do not have a fixed quantity of
contractually required energy or capacity. As such, related forecasted revenues are considered optional purchases. Supplemental requirements contracts that include contracted
blocks of energy and capacity at contractually fixed prices have the following estimated remaining performance obligations:

Remaining Performance Obligations

(in millions) 2025 2026 2027 2028 2029 Thereafter Total
Duke Energy Carolinas $ 12 9% 12 % 123 1293 —3 — 5 48
Progress Energy 36 43 13 13 13 42 160
Duke Energy Progress 6 6 6 6 6 20 50
Duke Energy Forida 30 37 7 7 7 22 110
Duke Energy Indiana 17 17 15 5 — — 54

Revenues for block sales are recognized monthly as energy is delivered and stand-ready service is provided, consistent with invoiced ampunts and unbilled estimetes.
Gas Wilities and Infrastructure

GU8l earns its revenue through retail and w holesale natural gas service through the transportation, distribution and sale of natural gas. Duke Energy generally provides retail and
wholesale natural gas service custorrers with all natural gas load requirements. Additionally, w hile natural gas can be stored, substantially all natural gas provided by Duke Energy
is consurmed by custorrers sinultaneously with receipt of delivery.

Retail natural gas service is marketed throughout Duke Energy's natural gas service territory using published tariff rates. The tariff rates are established by regulators in Duke
Energy's service territories. Each tariff, which is assigned to customers based on customer class, have multiple commponents, such as a conmmodity charge, demmend charge,
customrer or monthly charge and transportation costs. Duke Energy considers each of these components to be aggregated into a single performance obligation for providing natural
gas service. For contracts where Duke Energy provides all of the custorrer’s natural gas needs, the delivery of natural gas is considered a single performance obligation satisfied
over time, and revenue is recognized nonthly based on bilings and unbilled estimates as service is provided and the conmmodity is consumed over the billing period. Additionally,
natural gas service is typically at will and custoners can cancel service at any time, without a substantive penalty. Duke Energy also adheres to applicable regulatory requirements
to ensure the collectability of anounts billed and receivable and appropriate mitigating procedures are follow ed when necessary.

Certain long-termindividually negotiated contracts exist to provide natural gas service. These contracts are regulated and approved by state conrissions. The negotiated contracts
may have multiple conponents, including a natural gas and a demand charge, similar to retail natural gas contracts. Duke Energy considers each of these conponents to be a single
performance obligation for providing natural gas service. This service represents consunmption over the biling period, generally one month.

Fixed capacity payments under long-termcontracts for the GU&I segment include mininummargin contracts and supply arrangements with nmunicipalities and pow er generation
facilities. Revenues for related sales are recognized nonthly as natural gas is delivered and stand-ready service is provided, consistent with invoiced amounts and unbilled
estimates. Estimated remaining performance obligations are as follow's:

Remaining Performance Obligations

(in millions) 2025 2026 2027 2028 2029 Thereafter Total
Rednmont $ 64 $ 51 % 49 $ 46 $ 4 3% 151 $ 405
Other

The remainder of Duke Energy’s operations is presented as Other, w hich does not include meterial revenues fromcontracts with custorrers.
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Disaggregated Revenues

For the BU&I and GU&I segnents, revenue by custonrer class is most meaningful to Duke Energy as each respective customer class collectively represents unique custorrer
expectations of service, generally has different energy and demand requiremrents, and operates under tailored, regulatory approved pricing structures. Additionally, each customer
class is impacted differently by weather and a variety of econoric factors including the level of population growth, econorric investrrent, enployrment levels, and regulatory activities
in each of Duke Energy’s jurisdictions. As such, analyzing revenues disaggregated by customer class allows Duke Energy to understand the nature, amount, tining and uncertainty of
revenue and cash flow's arising fromcontracts with customers. Disaggregated revenues are presented as follows:

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
(in millions) Duke Energy  Progress Energy Energy Energy Energy
By market or type of customer Energy  Carolinas Energy  Progress Florida Chio Indiana _ Piedmont
Hectric Uilities and Infrastructure
Residential $ 12,901 $ 4150 $ 6,592 $ 2872 $ 3,720 $ 1,009 $ 1,149 $ —
Commrercial 8,207 3,080 3,718 1,754 1,964 590 818 —
Industrial 3,427 1,488 1,066 742 324 149 724 —
Wholesale 2,205 547 1,414 1,268 146 51 194 —
Other revenues 1,029 350 674 343 331 89 107 —
Total Bectric Utilities and Infrastructure revenue from
contracts with custormers $ 27,769 $ 9615 $ 13,464 $ 6,979 $ 6,485 $ 1,888 $ 2992 $ —
Gas Uilities and Infrastructure
Residential $ 1,320 $ —$ —5$ —$ —$ 427 $ —$ 893
Commrercial 639 — — — — 153 — 486
Industrial 158 — — — — 33 — 125
Power Generation — — — — — — — 33
Other revenues 126 — — — — 26 — 100
Total Gas Utilities and Infrastructure revenue from
contracts with custormers $ 2243 $ —$ —$ —$ —$ 639 $ —$ 1,637
Other
Revenue fromcontracts with customers 38$ —$ —$ —$ —$ —$ —$ —

Total revenue fromcontracts with customers 30,050 $ 9,615 $ 13,464 $ 6,979 $ 6,485 $ 2,527 $ 2992 $ 1,637

Other revenue sources
Total revenues

307 $ 103 $ 169 $ 38 $ 110 $ 18 § 48 $ 92
30,357 $ 9,718 $ 13,633 $ 7,017 $ 6,595 $ 2545 $ 3,040 $ 1,729

@l L o
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Year Ended December 31, 2023

Duke Duke Duke Duke Duke

ions) Duke Energy Progress Energy Energy Energy Energy
ket or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana  Piedmont
Utlities and Infrastructure
antial $ $ 12,098 $ 3409 $ 6510 $ 2,540 $ 3970 $ w7 $ 1,233 —
arcial 7,895 2,670 3,762 1,588 2,174 552 911 —
rial 3,416 1,334 1,105 733 372 191 786 —
sale 2,175 492 1,388 1,240 148 46 248 —
revenues 962 318 590 325 265 93 157 —
ictric Utilities and Infrastructure revenue fromcontracts with

custorrers $ $26546 $ 8223  $13355 $ 6426 $ 6929 § 1,829 $ 3335 —
lities and Infrastructure
sntial $ $1226 $§ — $§ — $ — & — § 43 $ — 792
ercial 605 — — — — 154 — 450
rial 141 — — — — 26 — 115
- Generation — — — — — — — 31
revenues 119 — — — — 24 — 95
1s Uilities and Infrastructure revenue fromcontracts with

custorrers $ $ 2,091 $8 — & — $ — $ — % 639 $ — 1,483
2 fromcontracts with custormers $ $ 37 $ — $ — $ - $ — $ — $ — —
senue fromcontracts with customers $ $ 28,674 $ 8223 $ 13,355 $ 6,426 $ 6,929 $ 2,468 $ 3,335 1,483
venue sources® $ $ 386 $ 65 $ 189 $ 62 $ 107 $ 39 $ o4 145
/enues $ $ 29,060 $ 8288 $ 13,544 $ 6,488 $ 7,036 $ 2,507 $ 3,399 1,628
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Year Ended December 31, 2022

Duke Duke Duke Duke Duke

ions) Duke Energy Progress Energy Energy Energy Energy
ket or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana_ Piedmont
Utlities and Infrastructure
antial $ $11,377 $ 3275 $ 5812 $ 2378 $ 3434 $ 862 $ 1,430 —
arcial 7,356 2,39%6 3,39 1,480 1,916 517 1,049 —
rial 3,504 1,251 1,095 770 325 202 956 —
sale 2,856 561 1,785 1,346 439 127 383 —
revenues 795 372 994 768 226 61 19 —
ictric Utilities and Infrastructure revenue fromcontracts with

customers $ $ 25,888 $ 7,855 $13,082 $ 6,742 $ 6,340 $ 1,769 $ 3,837 —
lities and Infrastructure
sntial $ $1462 $ — $§ — $ — $§ — § 488 $ — 974
ercial 765 — — — — 180 — 585
rial 170 — — — — 24 — 144
- Generation — — — — — — — A
revenues 360 — — — — 25 — 271
1s Utilities and Infrastructure revenue fromcontracts with

customrers $ $27%57 $§ — $ — $ — & — & 17 $ — 2,068
2 fromcontracts with custormers $ $ 30 $ — $ — $ - $ — $ — $ — —
senue fromcontracts with customers $ $ 28,675 $ 7,855 $ 13,082 $ 6,742 $ 6,340 $ 2,486 $ 3,837 2,068
venue sources® $ $ 93 $ 2 $ 43 $ 11 $ 13 $ 28 $ 8 56
/enues $ $ 28,768 $ 7,857 $ 13,125 $ 6,753 $ 6,353 $ 2514 $ 3922 2,124

(a) Other revenue sources include revenues fromleases, derivatives and alternative revenue prograns that are not considered revenues fromcontracts with custorrers.
Alternative revenue progrars in certain jurisdictions include regulatory mechanisms that periodically adjust for over or under collection of related revenues.

The following table presents the reserve for credit losses for trade and other receivables.

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Balance at December 31, 2021 $ 121 $ 42 $ 36 $ 21 $ 16 $ 4% 3$ 15
Wite-Offs (158) (73) (70) (36) (34) — — (12)
Credit Loss Expense 160 40 72 17 55 2 1 11
Other Adjustments 93 59 43 42 (1) — — —
Balance at December 31, 2022 $ 216 $ 68 $ 81 $ 4 $ 36 $ 6 $ 49 14
Write-Offs (164) (71) (84) (41) (42) — — (10)
Credit Loss Bxpense 101 35 48 12 37 3 1 7
Other Adjustrents 52 24 29 29 — — — —
Balance at December 31, 2023 $ 205 $ 56 $ 74 $ 44 $ 31 $ 9 $ 5% 11
Write-Offs (132) (55) (73) (45) (28) — — (4)
Credit Loss Expense 93 39 51 25 26 3 2 &
Other Adjustments 38 29 21 20 — 31 8 —
Balance at December 31, 2024 $ 209 $ 69 $ 73 $ 4 $ 29 $ 43 $ 15 $ 10

Trade and other receivables are evaluated based on an estinate of the risk of loss over the life of the receivable and current and historical conditions using supportable assurrptions.
Managenent evaluates the risk of loss for trade and other receivables by corrparing the historical write-off amounts to total revenue over a specified period. Hstorical loss rates are
adjusted due to the inpact of current conditions, as well as forecasted conditions over a reasonable time period. The calculated write-off rate can be applied to the receivable balance
for which an established reserve does not already exist. Management review's the assunptions and risk of loss periodically for trade and other receivables.
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20. STOCKHOLDERS' EQUITY

Basic BPS is conputed by dividing net income available to Duke Energy conmron stockholders, as adjusted for distributed and undistributed earnings allocated to participating securities
and accumulated preferred dividends, by the weighted average nurber of conmon shares outstanding during the period. Diluted BPS is conputed by dividing net income available to
Duke Energy commmon stockholders, as adjusted for distributed and undistributed earnings allocated to participating securities and accurrulated preferred dividends, by the diluted

w eighted average nunber of conmon shares outstanding during the period. Diluted BPS reflects the potential dilution that could occur if securities or other agreements to issue
conmon stock, such as equity forward sale agreements or convertible debt, w ere exercised or settled. Duke Energy applies the if-converted method for calculating any potential
dilutive effect of the conversion of the outstanding convertible notes on diluted BPS, if applicable. Duke Energy’s participating securities are RSUs that are entitled to dividends
declared on Duke Energy common stock during the RSUs vesting periods. Dividends declared on preferred stock are recorded on the Consolidated Staterments of Operations as a
reduction of net income to arrive at net income available to Duke Energy common stockholders. Dividends accunulated on preferred stock are an adjustrment to net income used in the
calculation of basic and diluted BPS.

The following table presents Duke Energy’s basic and diluted EPS calculations, the w eighted average nunber of conmmon shares outstanding and conmron and preferred share
dividends declared.

Years Ended December 31,

(in millions, except per share amounts) 2024 2023 2022
Net Income available to Duke Energy conmmon stockholders $ 4402 $ 2735 $ 2,444
Less: Income (Loss) fromdiscontinued operations attributable to Duke Energy conmon stockholders 7 (1,391) (1,215)
Accunulated preferred stock dividends adjustment 14 — —
Less: Inpact of participating securities 6 6 2
Income from continuing operations available to Duke Energy conmon stockholders $ 4403 $ 4120 $ 3,657
Income (Loss) fromdiscontinued operations, net of tax $ 10 $ (1,455) $ (1,323)
Add: (Income) Loss attributable to NCl (3) 64 108
Income (Loss) fromdiscontinued operations attributable to Duke Energy conmmon stockholders $ 7 3 (1,391) $ (1,215)
WWeighted average cormon shares outstanding — basic and diluted 772 771 770
EPS from continuing operations available to Duke Energy conmmon stockholders

Basic and Dilutede $ 570 $ 535 § 4.74
Earnings (Loss) Per Share fromdiscontinued operations attributable to Duke Energy conmmon stockholders

Basic and Dilutede $ 001§ (1.81) $ (1.57)
Potentially dilutive iterms excluded fromthe calculation® 2 2 2
Dividends declared per conmron share $ 414 $ 406 $ 3.98
Dividends declared on Series A preferred stock per depositary sharee) $ 1437 $ 1437 $ 1437
Dividends declared on Series B preferred stock per share« $ 48750 § 48750 $ 48.750

(a) For the periods presented subsequent to issuance in April 2023, the convertible notes w ere excluded fromthe calculations of diluted
EPS because the effect was antidilutive.

(b) PRerformance stock awards were not included in the dilutive securities calculation because the performance measures related to the awards had not been met.

(c) 5.75% Series A Cumulative Redeemable Perpetual Preferred Stock dividends are payable quarterly in arrears on the 16th day of March, June, Septenber and Decerrber. The
preferred stock has a $25 liquidation preference per depositary share.

(d) 4.875% Series B Fixed-Rate Reset Cunulative Redeemable Rerpetual Rreferred Stock dividends were payable semiannually in arrears on the 16th day of March and Septenber.
The preferred stock was redeemed on Septerrber 16, 2024.

Common Stock

In Novenber 2022, Duke Energy filed a prospectus supplement and executed an Equity Distribution Agreement (EDA) under w hich it may sell up to $1.5 billion of its conron stock
through an ATMoffering program including an equity forward sales corrponent. Under the terns of the EDA, Duke Energy may issue and sell shares of conmmon stock through
Septentber 2025.

The following table shows ATMequity issuances pursuant to forward contracts executed during the year ended Decenrber 31, 2024.

Tranche Shares Priced Initial Forward Price
1 802,371% 9R.77

2 729,674% 101.10

3 737,280% 100.99

4 662,266 $ 111.45

Total 2,931,591
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In Decenber 2024, Duke Energy physically settled the equity forwards by delivering approximately 2.9 million shares of conmon stock in exchange for net cash proceeds of
$297 million. Additionally, in Decenber 2024, a fifth and final tranche of ATMequity issuances delivered 671,216 shares of conmon stock in exchange for net cash proceeds of
$74 million, resulting in a total of 3.6 mrillion shares of common stock issued in exchange for total cash proceeds of $371 million for the year ended Decernrber 31, 2024.

Preferred Stock

On Septerrber 16, 2024, Duke Energy redeemed all 1 million outstanding shares of Series B Preferred Stock for a redenption price of $1,000 per share or $1 billion in total. Following
the redenrption, dividends ceased to accrue on the shares of Series B Preferred Stock, shares of the Series B Preferred Stock were no longer deemed outstanding and all rights of
the holders of such shares of Series B Preferred Stock termrinated. In conjunction with the redenmption, Duke Energy recorded $16 illion in preferred stock redenption costs,
calculated as the difference of $11 nillion betw een the carrying value on the redenrption date of the Series B Preferred Stock and the total amount of consideration paid to redeem
and including the recognition of an excise tax liability under the IRA of $5 nillion. The preferred stock redenption costs w ere recorded as a reduction to Retained earnings on Duke
Energy Corporation's Consolidated Balance Sheets during the year ended Decenber 31, 2024.

The Series A Preferred Stock has no meturity or mandatory redenrption date, is not redeermable at the option of the holders and Duke Energy may call the preferred stock, in w hole or
in part, at any time at a redenption price of $25 per depositary share. Duke Energy is also required to redeemall accurrulated and unpaid dividends if the call option is exercised.

Dividends issued on its Series A Preferred Stock are subject to approval by the Board of Directors. How ever, the deferral of dividend payments on the preferred stock prohibits the
declaration of common stock dividends.

The Series A Preferred Stock rank, with respect to dividends and distributions upon liquidation or dissolution:

«  senior to Conmon Stock and to each other class or series of capital stock established after the original issue date of the Series A Preferred Stock that is expressly mede
subordinated to the Series A Preferred Stock;

« ona parity with any class or series of capital stock established after the original issue date of the Series A Preferred Stock that is not expressly mede senior or subordinated to
the Series A Preferred Stock;

*  junior to any class or series of capital stock established after the original issue date of the Series A Preferred Stock that is expressly made senior to the Series A Preferred
Stock;

*  junior to all existing and future indebtedness (including indebtedness outstanding under Duke Energy's credit facilities, unsecured senior notes, junior subordinated debentures
and conmrercial paper) and other liabilities with respect to assets available to satisfy clainms against Duke Energy; and

«  structurally subordinated to existing and future indebtedness and other liabilities of Duke Energy's subsidiaries and future preferred stock of subsidiaries.

Holders of Series A Preferred Stock have no voting rights with respect to metters that generally require the approval of voting stockholders. The lirited voting rights of holders of
Series A Preferred Stock include the right to vote as a single class, respectively, on certain metters that may affect the preference or special rights of the preferred stock, except in
the instance that Duke Energy elects to defer the payment of dividends for a total of six quarterly full dividend periods for Series A Preferred Stock. If dividends are deferred for a
cumulative total of six quarterly full dividend periods for Series A Preferred Stock, w hether or not for consecutive dividend periods, holders of the preferred stock have the right to
elect two additional Board merrbers to the Board of Directors.

21. SEVERANCE

During 2023, as Duke Energy transitioned fromthe foundational work of energy transition strategy planning to the launch of the largest pow er generation build period in its history, it
strearined certain functions and changed how it was structured and staffed to ensure the resuiting organization reflected best-in-class standards, was optimally aligned with its
jurisdictions, and was best positioned to serve its customers, stakeholders and investors. As a result, Duke Energy extended involuntary severance benefits to certain enployees in
specific areas as a part of its organizational optimmization. For the year ended Decerrber 31, 2023, Duke Energy recorded severance charges of approximately $97 nilion within
Operations, maintenance and other on the Consolidated Staterments of Operations. These charges, along with anortization of severance regulatory deferrals and reversals of certain
prior period severance costs, resulted in a total severance charge of $102 million in 2023.

During 2022, Duke Energy identified opportunities to eliminate work and create sustainable savings through a workioad reduction initiative with a focus on process improverrent
through digital technology, governance sinvpilification and elimination of low-value work. As a result, Duke Energy extended involuntary severance benefits to certain enployees in
specific areas as a part of this initiative.
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The following table presents the direct and allocated severance and related charges accrued for 341 enployees in 2024, 682 enrployees in 2023 and 233 enployees in 2022 by the
Duke Energy Registrants within Operation, maintenance and other on the Consolidated Staterments of Operations.

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Year Ended December 31, 2024 $ (28) $ (1) $ 9 $ 5 $ 4 $ (2 $ 4 $ (2)
Year Ended Decerrber 31, 2023¢xa)e) 102 53 33 21 12 3 6 4
Year Ended Decenber 31, 20220 65 40 20 17 3 1 2 2
(@) Includes adjustments associated with 2022 severance charges of approximately $(1) rrilion and $(1) million for Duke Energy and Duke Energy Carolinas, respectively.
(b) Includes adjustrrents associated with 2023 severance charges of approximately $(27) million, $(11) mrillion, $(9) nillion, $(5) million, $(4) million, $(2) rillion, $(4) million and

$(2) million for Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Fednont,
respectively.

(c) Includes amortization of deferred severance charges of approximately $22 million, $14 rrillion, $8 million and $8 million for Duke Energy, Duke Energy Carolinas, Progress Energy
and Duke Energy Progress, respectively.

(d) Includes adjustrents associated with 2021 severance charges of approximately $(6) rillion, $(2) million, $(3) million, $(2) million, $(1) million and $(1) rrillion for Duke Energy,
Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana, respectively.

(e) Includes adjustrents associated with 2022 severance charges of approximately $(14) million, $(7) million, $(5) million, $(3) rrillion, $(2) rrillion, $(1) million and $(1) million for Duke
Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana, respectively.

(f) Includes anortization of deferred severance charges of approximately $33 million, $22 million, $11 million and $11 rrillion for Duke Energy, Duke Energy Carolinas, Progress
Energy and Duke Energy Progress, respectively.

(9) Includes adjustrrents associated with 2021 severance charges of approximately $(19) million, $(6) million, $(8) million, $(4) rrillion, $(4) rrilion, $(1) million, $(2) million and
$(1) mrillion for Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Fedmont,
respectively.

The table below presents the severance liability for past and ongoing severance plans including the plans described above.

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Balance at Decerrber 31, 2022 $ 64 $ 15 $ 6 % 4% 23 — 9 —$ 1
Provision/Adjustrents 80 30 13 6 7 1 4 2
Cash Reductions (42) (10) (3) (2) (1) — — (1)
Balance at Decenber 31, 2023 $ 102 $ 35 $ 16 $ 8 % 8 % 19 49 2
Provision/Adjustments (28) (6) (3) (W)} (2 (1) 3) (W)}
Cash Reductions (55) (21) (11) (6) (5) — (1) (1)
Balance at December 31, 2024 $ 19 $ 8 $ 2 $ 19 19 — $ —$ —

22, STOCK-BASED COMPENSATION

The Duke Energy Corporation 2023 Long-TermIncentive Fan (the 2023 Han) provides for the grant of stock-based conpensation awards to enployees and outside directors. The
2023 Han superseded the Duke Energy Corporation 2015 Long-TermIncentive Fan (the 2015 Han). No additional grants will be mede fromthe 2015 Ran. The 2023 Han reserves 15
million shares of conmon stock for issuance. Duke Energy has historically issued new shares upon exercising or vesting of share-based awards. However, Duke Energy may use a
conbination of new share issuances and open market repurchases for share-based aw ards that are exercised or vest in the future. Duke Energy has not determined with certainty
the amount of such new share issuances or open market repurchases.

The following table summarizes the total expense recognized by the Duke Energy Registrants, net of tax, for stock-based conpensation.

Years Ended December 31,

(in millions) 2024 2023 2022
Duke Energy $ 70 $ 713 74
Duke Energy Carolinas 25 25 27
Progress Energy 28 28 27
Duke Energy Progress 17 17 17
Duke Energy Horida 1" 1 10
Duke Energy Ohio 5 5 5
Duke Energy Indiana 7 7 7
Hednont 4 4 4
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Duke Energy's pretax stock-based conpensation costs, the tax benefit associated with stock-based conpensation expense and stock-based conpensation costs capitalized are
included in the follow ing table.

Years Ended December 31,

(in millions) 2024 2023 2022
RSU awards $ 49 $ 54 $ 58
Performance awards 47 43 42
Pretax stock-based conpensation cost $ % $ 97 $ 100
Stock-based conpensation costs capitalized 6 6 5
Stock-based conmpensation expense $ 20 $ 91 $ 95
Tax benefit associated w ith stock-based conpensation expense $ 2 $ 20 $ 21
RESTRICTED STOCK UNIT AWARDS
RSUawards generally vest over periods fromimmediate to three years. Fair value amounts are based on the market price of Duke Energy's conmmon stock on the grant date. The
following table includes information related to RSUawards.
Years Ended December 31,
2024 2023 2022
Shares granted (in thousands) 598 670 654
Fair value (in millions) $ 5 §$ 65 $ 64
The following table summarizes informeation about RSU aw ards outstanding.
Weighted Average
Shares Grant Date Fair Value
(in thousands) (per share)
Qutstanding at Decerrber 31, 2023 1,115 § %
Granted 598 99
Vested (581) 95
Forfeited (73) 98
Qutstanding at Decenber 31, 2024 1,059 98
RSU aw ards expected to vest 1,014 98

The total grant date fair value of shares vested during the years ended Decenber 31, 2024, 2023 and 2022, was $55 rrillion, $52 million and $49 million, respectively. At Decenber 31,
2024, Duke Energy had $37 million of unrecognized conpensation cost, w hich is expected to be recognized over a w eighted average period of 24 months.

PERFORMANCE AWARDS

Stock-based performance awards generally vest after three years to the extent performance targets are met. The actual nurber of shares issued will range fromzero to 200% of
target shares, depending on the level of performance achieved.

Performance awards contain performance conditions and a market condition. The performance conditions are based on Duke Energy's currulative adjusted BPS and total incident case
rate (total incident case rate is one of our key enployee safety metrics). The market condition is based on TSR of Duke Energy relative to a predefined peer group.

Relative TSRis valued using a path-dependent model that incorporates expected relative TSRinto the fair value determination of Duke Energy’s performance-based share awards.
The nodel uses three-year historical volatilities and correlations for all companies in the predefined peer group, including Duke Energy, to simulate Duke Energy’s relative TSRas of the
end of the performance period. For each simulation, Duke Energy’s relative TSR associated with the simulated stock price at the end of the performance period plus expected
dividends within the period results in a value per share for the award portfolio. The average of these simulations is the expected portfolio value per share. Actual life to date results of
Duke Energy’s relative TSRfor each grant are incorporated within the nodel. For performance awards granted in 2024, the model used a risk-free interest rate of 4.49%, which
reflects the yield on three-year Treasury bonds as of the grant date, and an expected volatility of 18.7% based on Duke Energy's historical volatility over three years using daily stock
prices.

The following table includes information related to stock-based performance awards.

Years Ended December 31,

2024 2023 2022
Shares granted assuning target performance (in thousands) 440 422 408
Fair value (in nillions) $ 42 3% 2 9% 40
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The following table sunmarizes information about stock-based performance awards outstanding and assumes payout at the target level.

Weighted Average

Shares Grant Date Fair Value

(in thousands) (per share)
Qutstanding at Decenrber 31, 2023 1,115 § %
Granted 440 95
Vested (338) 88
Forfeited (30) 96
Qutstanding at Decenrber 31, 2024 1,187 98
Stock-based performance awards expected to vest 1,156 98

The total grant date fair value of shares vested during the years ended Decenrber 31, 2024, 2023 and 2022, was $30 rrillion, $31 million and $25 million, respectively. At Decenber 31,
2024, Duke Energy had $24 million of unrecognized conpensation cost, w hich is expected to be recognized over a w eighted average period of 22 months.

23. EMPLOYEE BENEFIT PLANS
DEFINED BENEFIT RETIREMENT PLANS

Duke Energy and certain subsidiaries maintain, and the Subsidiary Registrants participate in, qualified, non-contributory defined benefit retirement plans, which consist of the Duke
Energy Retirement Cash Balance Han (RCBP) and the Duke Energy Legacy Pension Fan (DBLPP) These plans cover most enployees using a cash balance formula. Under a cash
balance formula, a plan participant accumulates a retirement benefit consisting of pay credits based upon a percentage of current eligible earnings, age or age and years of service
and interest credits. Certain enrployees are eligible for benefits that use a final average earnings formula. Under these final average earnings formulas, a plan participant accunulates
a retirement benefit equal to the sumof percentages of their (i) highest three-, four- or five-year average earnings, (i) highest three-, four- or five-year average earnings in excess of
covered conpensation per year of participation (maximumof 35 years) or (iii) highest three-year average earnings times years of participation in excess of 35 years. Duke Energy
also maintains, and the Subsidiary Registrants participate in, non-qualified, non-contributory defined benefit retirement plans that cover certain executives. The qualified and non-
qualified, non-contributory defined benefit plans are closed to new participants.

Duke Energy uses a Decerrber 31 measurement date for its defined benefit retiremment plan assets and obligations. Actuarial gains experienced by the defined benefit retiremment plans
in remeasuring plan obligations as of Decenber 31, 2024, were primerily attributable to the increase in the discount rate used to measure plan obligations. Actuarial losses
experienced by the defined benefit retiremment plans in remeasuring plan assets as of Decenber 31, 2024, were primarily attributable to actual investrrent performance that was less
than expected investrment performance. Actuarial gains experienced by the defined benefit retirement plans in remeasuring plan assets on Decerrber 31, 2023, were primarily
attributable to actual investrent performance that exceeded expected investrment performance. Actuarial losses experienced by the defined benefit retiremment plans in remeasuring
plan obligations as of Decerber 31, 2023, were primerily attributable to the decrease in the discount rate used to measure plan obligations.

As aresult of the application of settlement accounting due to total lunp-sumbenefit payments exceeding the settlement threshold (defined as the sumof service cost and interest cost
on projected benefit obligation conponents of net periodic benefit costs) for one of its qualified pension plans, Duke Energy recognized settlement charges of $72 million, of which
$60 million was recorded to Regulatory Assets within Other Noncurrent Assets on the Consolidated Balance Sheets and $12 million was recorded to Other income and expenses, net,
within the Consolidated Statement of Operations as of, and for the year ended, December 31, 2024. No settlement charges w ere recorded in 2023. Duke Energy recognized
settlerment charges of $117 rillion, of w hich $95 million was recorded to Regulatory Assets within Other Noncurrent Assets on the Consolidated Balance Sheets and $22 rrillion was
recorded to Cther income and expenses, net, within the Consolidated Statement of Operations as of, and for the year ended, Decenrber 31, 2022.

Settlerent charges recognized by the Subsidiary Registrants as of Decenber 31, 2024, w hich represents anounts allocated by Duke Energy for enployees of the Subsidiary
Registrants and allocated charges for their proportionate share of settlement charges for enployees of Duke Energy's shared service affiliate, and recorded to Regulatory Assets
within Other Noncurrent Assets on the Consolidated Balance Sheets were $31 million for Duke Energy Carolinas, $23 million for Progress Energy, $16 million for Duke Energy
Progress, $7 million for Duke Energy Florida, $3 million for Duke Energy Indiana, and $4 million for Flednont. Settlement charges recognized by the Subsidiary Registrants as of
Decenber 31, 2024, recorded to Other income and expenses, net, within the 2024 Consolidated Staterents of Operations were $3 million for Duke Energy Carolinas, $5 million for
Progress Energy, $5 million for Duke Energy Progress, $2 million for Duke Energy Ohio and $1 million for Fednont.

Settlement charges recognized by the Subsidiary Registrants as of Decenber 31, 2022, which represent amounts allocated by Duke Energy for enployees of the Subsidiary
Registrants and allocated charges for their proportionate share of settlement charges for enployees of Duke Energy's shared services affiliate, and recorded to Regulatory Assets
within Other Noncurrent Assets on the Consolidated Balance Sheets were $35 million for Duke Energy Carolinas, $23 million for Progress Energy, $16 million for Duke Energy
Progress, $7 million for Duke Energy Florida, $8 nillion for Duke Energy Indiana and $29 million for Fedmont. Settlerment charges recognized by the Subsidiary Registrants as of
Decenber 31, 2022, recorded to Other income and expenses, net, within the 2022 Consolidated Staterments of Operations were $3 million for Duke Energy Carolinas, $5 million for
Progress Energy, $5 million for Duke Energy Progress, $1 million for Duke Energy Florida, $5 million for Duke Energy Ohio and $6 million for Fednont.

The settlement charges reflect the recognition of a pro-rata portion of previously unrecognized actuarial losses, equal to the percentage of reduction in the projected benefit obligation
resulting fromtotal lunp-sumbenefit payments. Settlement charges recognized as a regulatory asset within Other Noncurrent Assets on the Consolidated Balance Sheets are
anrtized over the average remaining service period for participants in the plan. Anortization of settlement charges is disclosed in the tables below as a conponent of net periodic
pension costs.
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Efective Decenber 31, 2022, Duke Energy Florida changed its method for calculating the market related value of plan assets (MRVA) fromthe fair value method to a method that
recognizes changes in fair value of its plan assets over a five-year period. This represents a change in regulatory treatment that will serve to mitigate the inmpact of market volatility on
retail customer rates, resulting in the timing of net periodic pension cost recognition that is more consistent with treatrment of the related cost in the ratemeking process. The three-year
retrospective impact of this method change of $24 mrillion was recognized by Duke Energy, Progress Energy and Duke Energy Florida, respectively, and was recorded to Other
income and expenses, net, within the Consolidated Staterment of Operations as of Decerrber 31, 2022, and has been disclosed in the tables below as a cormponent of net periodic

pension costs.

Net periodic benefit costs disclosed in the tables below represent the cost of the respective benefit plan for the periods presented prior to capitalization of anounts reflected as Net
property, plant and equipment, on the Consolidated Balance Sheets. Only the service cost conponent of net periodic benefit costs is eligible to be capitalized. The remaining non-
capitalized portions of net periodic benefit costs are classified as either: (1) service cost, which is recorded in Operations, meintenance and other on the Consolidated Staterrents of
Operations; or as (2) conponents of non-service cost, which is recorded in Other income and expenses, net on the Consolidated Statements of Operations. Amounts presented in the
tables below for the Subsidiary Registrants represent the amounts of pension and other post-retiremment benefit cost allocated by Duke Energy for enrployees of the Subsidiary
Registrants. Additionally, the Consolidated Staterments of Operations of the Subsidiary Registrants also include allocated net periodic benefit costs for their proportionate share of
pension and post-retirement benefit cost for enployees of Duke Energy’s shared services affiliate that provide support to the Subsidiary Registrants. How ever, in the tables below,
these anounts are only presented within the Duke Energy colunm (except for anortization of settlerment charges). These allocated amounts are included in the governance and

shared service costs discussed in Note 14.

Duke Energy’s policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit payments to be paid to plan participants. The following table includes
information related to the Duke Energy Registrants’ contributions to its qualified defined benefit pension plans.

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Contributions Made:
2024 100 $ 26 $ 23 $ 14 $ 9 $ 5 § 8 $ 3
2023 100 26 2 13 9 5 8 3
2022 58 15 13 8 5 3 5 2
QUALIFIED PENSION PLANS
Components of Net Periodic Pension Costs
Year Ended December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Service cost 14 $ 37 $ 32 3 19 $ 13 § 3 $ 6 $ 4
Interest cost on projected benefit obligation 325 78 103 47 56 17 26 9
Expected return on plan assets (613) (161) (217) (99) (116) (25) (42) (20)
Anvrtization of actuarial loss 36 8 10 6 5 1 4 3
Anortization of prior service credit (13) (1) — — — — 2 ()
Anortization of settlerment chargest) 32 12 10 9 2 2 2 5
Net periodic pension costs@®) (119) $ (27 $ (62 $ (18) $ (40) $ 2 $ 6 $ (6)
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Service cost 117 $ 38 $ 3B 3 19 § 13 § 3 9 6 $ 4
Interest cost on projected benefit obligation 344 84 107 49 57 18 27 9
Expected return on plan assets (588) (160) (198) (93) (104) (24) (40) (20)
Anortization of actuarial loss 10 2 4 2 2 — 2 —
Anortization of prior service credit (14) 1) — — — — 2) 7)
Annrtization of settlement charges 19 9 5 3 1 — 1 4
Net periodic pension costse)®) (112) $ (28) $ (49 $ (200 $ 31) $ 3) $ ®) $ (10)
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Year Ended December 31, 2022

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Service cost $ 152 $ 8 $ 3 3 25 $ 17 $ 4 3 9 $ 5
Interest cost on projected benefit obligation 249 59 V4 35 41 13 20 8
Expected return on plan assets (558) (152) (183) (88) (%4) (23) (37) (24)
Annrtization of actuarial loss 81 16 23 12 12 4 9 5
Annrtization of prior service credit (18) (3) — — — — (2) (7)
Anortization of settlerment chargest) 32 9 8 7 1 5 1 7
IVRVA method change 24 — 24 — 24 — — —
Net periodic pension costste) $ (38) $ (23) $ 8 $ 9 $ 1§ 3 % — % (6)

(@)

frompurchase accounting adjustrrents associated with Duke Energy's merger with Ginergy in April 2006.

(b)

resulting from purchase accounting adjustments associated with Duke Energy's merger with Gnergy in April 2006.

Includes settlement charges not deferred as a regulatory asset.

(©)

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets

Duke Energy amounts exclude $2 nillion, $3 million and $3 rrillion for the years ended Decerrber 2024, 2023 and 2022, respectively, of regulatory asset anortization resulting
Duke Energy Ohio anmounts exclude $1 million, $1 rrillion and $1 million for the years ended December 2024, 2023 and 2022, respectively, of regulatory asset amortization

Year Ended December 31, 2024

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida GChio Indiana Piedmont
Regulatory assets, net increase $ 147 $ 39 $ 33 $ 1 $ M $ 1 $ 6 $ 16
Accunulated other corrprehensive loss
(income)
Deferred income tax benefit $ 3 9 — 3 — S — $ — $ — $ — 3 =
Annrtization of prior year service credit 1 — — — — — — —
Annrtization of prior year actuarial losses (12) — 1 — — — (2) —
Net amount recognized in accurmulated other
conprehensive income $ (8 $ —  $ 1 $ — $ — $ — $ (2 $ —

Year Ended December 31, 2023
Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Regulatory assets, net increase (decrease)  $ 5 % (14) % 8 § — $ 9 § 3 $ 2 $ 13
Accunulated other conprehensive loss
(income)
Annrtization of prior year actuarial losses (2) — — — — — — —
Net amount recognized in accurrulated other
comprehensive income $ 2 $ — 3 —  $ — 3 — 3 — % — —
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Reconciliation of Funded Status to Net Amount Recognized

Year Ended December 31, 2024

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Change in Projected Benefit Obligation
Obligation at prior measurement date $ 6299 $ 1,514 $ 1,990 $ M $ 1,069 $ 325 $ 49 $ 175
Service cost 107 36 30 18 12 3 6 4
Interest cost 325 78 103 47 56 17 26 9
Actuarial (gain)/loss (106) (13) (50) (27) (22) 3) (16) 5
Benefits paid (645) (177) (198) (111) (88) (33) (41) (12)
Transfers — 6 — — — — — —
Obligation at measurement date $ 5980 $ 1444 $ 1,875 $ 838 $ 1,027 $ 309 $ 41 $ 181
Accumulated Benefit Obligation at
measurement date $ 5948 $ 1,444 $ 1,861 $ 838 $ 1,013 $ 304 $ 466 $ 181
Change in Fair Value of Plan Assets
Ran assets at prior measurement date $ 7162 $ 1,853 $ 2453 $ 1120 $ 1,316 $ 326 $ 514 $ 213
Brployer contributions 100 26 23 14 9 5 8 3
Actual return on plan assets 270 73 98 46 53 1 17 10
Benefits paid (645) (177) (198) (111) (88) (33) (41) (12)
Transfers — 6 — — — — — —
Pan assets at measurenent date $ 6,887 $ 1,781 $ 2376 $ 1,069 $ 1,290 $ 309 $ 498 $ 214
Funded status of plan $ 907 $ 337 $ 501 $ 231 $ 263 $ — $ 27 % 33

Year Ended December 31, 2023
Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Change in Projected Benefit Obligation
Obligation at prior measurement date $ 6,358 $ 1554 $ 1975 $ 200 $ 1,055 $ 33 $ 499 §$ 170
Service cost 110 36 30 18 12 3 6 3
Interest cost 344 84 107 49 57 18 27 9
Actuarial loss %) 1 47 18 29 2 4 9
Benefits paid (607) (177) (159) (80) (78) (31) (40) (16)
Transfers — 6 (10) (3) (6) — — —
Obligation at measurenent date $ 6,29 $ 1514 $ 1,990 §$ 911§ 1,069 $ 325 § 49%6 $ 175
Accumulated Benefit Obligation at
measurement date $ 6,267 $ 1517 $ 1,975 § 912§ 1,053 $ 317§ 494 % 176
Change in Fair Value of Plan Assets
Ran assets at prior measurement date $ 6993 $ 1815 $ 23711 $ 1,083 $ 12711 $ 323 $ 501 $ 203
Brployer contributions 100 26 22 13 9 5 8 3
Actual return on plan assets 676 183 229 107 120 29 45 23
Benefits paid (607) 177) (159) (80) (78) (31) (40) (16)
Transfers — 6 (10) (3) (6) — — —
Flan assets at measurerrent date $ 7162 % 1853 § 2453 $ 1120 $ 1,316 $ 326 $ 514 $ 213
Funded status of plan $ 83 $ 33 $ 463 $ 209 $ 247 % 1 9 18 $ 38
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Amounts Recognized in the Consolidated Balance Sheets

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Prefunded pension@ $ 907 $ 337 _ % 501 % 231 % 263 $ 74 % 101 $ 33
Noncurrent pension liability® $ — $ — $ — $ — $ — §$ 74 $ 74 $ —
Net asset (liability) recognized $ 907 $ 337 $ 501 $ 21 $ 263 $ — $ 27 $ 33
Regulatory assets $ 2,168 $ 570 $ 7M1 $ 354 $ 356 $ 100 $ 182 $ 113
Accunulated other conprehensive inconme (loss)
Deferred income tax benefit $ (24) $ — S 1 $ — $ — 3 — $ — $ —
Net actuarial loss 115 — 4 — — — — —
Net anmounts recognized in accurrulated other
conprehensive incone $ 91 $ — $ 3 $ — $ — $ — $ — $ —
December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Prefunded pension® $ 863 $ 339 § 463 $ 29§ 247§ 74 % 105 $ 38
Noncurrent pension liability®) $ — § — § — 3 — § — 3 73 3 87 § —
Net asset (liability) recognized $ 863 $ 339 $ 463 $ 209 $ 247§ 1 % 18 $ 38
Regulatory assets $ 2021 $ 531§ 678 $ 353 $ 325 § 89 § 176 $ 97
Accunulated other conrprehensive (incone) loss
Deferred income tax benefit $ 2n $ — $ 1) $ — — — 3 — —
Prior service credit (1) — — — — — — —
Net actuarial loss 127 — 3 — — — 2 —
Net anmounts recognized in accurrulated other
conprehensive loss $ 9 3 — $ 2 % — $ — $ — % 2 9% —
(a) Included in Other within Other Noncurrent Assets on the Consolidated Balance Sheets.
(b) Included in Accrued pension and other post-retirement benefit costs on the Consolidated Balance Sheets.
Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets
December 31, 2024
Duke Duke
Energy Energy
(in millions) Chio Indiana
Projected benefit obligation $ 106 $ 203
Accunulated benefit obligation 101 197
Fair value of plan assets 32 128
December 31, 2023
Duke Duke
Energy Energy
(in millions) Ohio Indiana
Projected benefit obligation $ 105 $ 208
Accunulated benefit obligation 100 203
Fair value of plan assets 31 121
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Assumptions Used for Pension Benefits Accounting

The discount rate used to determine the current year pension obligation and following year’s pension expense is based on a bond selection-settlement portfolio approach. This
approach develops a discount rate by selecting a portfolio of high-quality corporate bonds that generate sufficient cash flow to provide for projected benefit payments of the plan.
The selected bond portfolio is derived froma universe of non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is
deternined that equates the present value of the plan’s projected benefit payments discounted at this rate with the merket value of the bonds selected.

The RCBP contains a nostly active participant population w hile the DELPP contains a nostly inactive participant population. The average remaining service period for RCBP participants
is nine years and the average life expectancy of DELPP participants is 15 years. Unrecognized net actuarial gains/losses and prior service credit are anortized over 12 years for

Duke Energy and Duke Energy Florida, 14 years for Duke Energy Ohio, 13 years for Duke Energy Indiana, 11 years for Duke Energy Carolinas, Progress Energy and Duke Energy

Progress and nine years for Fednont.

The following tables present the assunrptions or range of assunrptions used for pension benefit accounting.

December 31,
2024 2023 2022
Benefit Obligations
Discount rate 5.70% 5.40% 5.60%
Interest crediting rate 4.78% 4.15% 4.35%
Salary increase 3.50 % — 4.00% 3.50 % — 4.00% 350 % — 4.00%
Net Periodic Benefit Cost
Discount rate 5.00 % — 5.40% 5.60% 290% — 5.70%
Interest crediting rate 4.15% 4.35% 4.00%
Salary increase 3.50 % — 4.00% 350 % — 4.00% 350 % — 4.00%
Expected long-termrate of return on plan assets 8.50 % — 7.00 % 650 - 825% 6.50%
Expected Benefit Payments
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Years ending Decenber 31,
2025 $ 628 $ 173 § 183 § 98 $ 84 $ 318 43 $ 19
2026 606 161 179 9N 87 30 42 18
2027 586 153 175 87 87 29 42 17
2028 572 149 173 85 87 29 41 17
2029 546 138 167 79 87 29 42 16
2030-2034 2,407 567 762 338 420 129 197 73
NON-QUALIFIED PENSION PLANS

The accunulated benefit obligation, w hich equals the projected benefit obligation for non-qualified pension plans, was $203 million for Duke Energy, $8 million for Duke Energy
Carolinas, $72 million for Progress Energy, $22 million for Duke Energy Progress, $27 million for Duke Energy Florida, $2 million for Duke Energy Ohio, $1 million for Duke Energy Indiana
and $2 million for Alednont as of Decenber 31, 2024.

Bnployer contributions, w hich equal benefits paid for non-qualified pension plans, were $30 million for Duke Energy, $2 million for Duke Energy Carolinas, $8 million for Progress
Energy, $3 nillion for Duke Energy Progress and $3 million for Duke Energy Florida for the year ended Decerrber 31, 2024. Erployer contributions were not material for Duke Energy
Ohio, Duke Energy Indiana or Flednont for the year ended Decenber 31, 2024.

Net periodic pension costs for non-qualified pension plans were not material for the years ended Decenber 31, 2024, 2023 or 2022.

OTHER POST-RETIREMENT BENEFIT PLANS

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life insurance benefits for retired enployees on a contributory and non-contributory basis.
Enployees are €ligible for these benefits if they have satisfied the applicable eligibility requirements (e.g., age and service) at retirement, as defined in the plans. The health care
benefits include medical, dental, vision and prescription drug coverage and are subject to certain limitations, such as deductibles and copayments.

Duke Energy did not make any prefunding contributions to its other post-retirement benefit plans during the years ended Decenrber 31, 2024, 2023 or 2022.
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Components of Net Periodic Other Post-Retirement Benefit Costs

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Service cost $ 2 $ — $ - $ — $ — $ — $ — $ —
Interest cost on accurrulated post-retirerment
benefit obligation 17 3 7 4 3 1 1 1
Expected return on plan assets 1) (8) — — — — — 2
Annrtization of actuarial (gain) loss (6) (2 8 6 2 (2 4 —
Anortization of prior service credit (21) (4) (11) (6) (5) — (5) —
Net periodic post-retirement benefit costs @0 $ (19) $ (1) $ 4 $ 4 $ — $ 1) $ 8 $ (1)
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Service cost $ 2 19 — 3 — — % — $ — $ =
Interest cost on accunmulated post-retirement
benefit obligation 2 5 9 5 4 1 1 1
Bxpected return on plan assets (11) (7) — — — — — 2
Annrtization of actuarial (gain) loss (6) 3) 8 5 2 2 (3) —
Annrtization of prior service credit (23) (5) (11) (6) (5) — (5) —
Net periodic post-retirement benefit costs@® ~ § (16) $ 9 $ 6 $ 4 $ 1 $ (1) $ (7) $ (1)
Year Ended December 31, 2022
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Service cost $ 3 8 19 — 3 — 3 — 3 — $ — 3 =
Interest cost on accurrulated post-retiremment
benefit obligation 17 4 7 4 3 1 1 1
Expected return on plan assets (10) (6) — — — — — 2
Annrtization of actuarial loss 2 — 1 1 1 — — —
Anortization of prior service credit (8) (3 (2 (1) (1) — — (2
Net periodic post-retirement benefit costs@®  $ 4 3 4 $ 6 $ 4 $ 3 $ 1 $ 1 $ (3)

(a) Duke Energy amounts exclude $4 nillion, $4 million and $4 million for the years ended Decerrber 2024, 2023 and 2022, respectively, of regulatory asset anortization resulting
frompurchase accounting adjustments associated with Duke Energy's merger with Ginergy in April 2006.
(b) Duke Energy Ohio amounts exclude $1 million, $1 million and $1 million for the years ended December 2024, 2023 and 2022, respectively, of regulatory asset anortization
resulting from purchase accounting adjustments associated with Duke Energy's merger with Gnergy in April 2006.
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Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Liabilities

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Regulatory assets, net (decrease) increase $ (42) $ (62 $ 23 $ 17 $ 5 $ 1 $ 3 $ —
Regulatory liabilities, net (decrease) increase  $ (76) $ (1) % 12§ 12§ — § 3 $ (12 $ —
Accunmulated other conprehensive (incone) loss
Annrtization of prior year actuarial gain 1 — — — — — — —
Net amount recognized in accunulated other
conprehensive incone $ 1 8 — $ —  $ — $ — $ — 3 — $ —
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Forida GChio Indiana Piedmont
Regulatory assets, net increase (decrease)  $ 73 3 79 $ 7 $ 5 $ — $ 2 $ 2 $ 1
Regulatory liabilities, net increase (decrease) ~ $ 41 3 62 $ — 3 — $ — $ 4 $ 8 $ —
|Accun'ulated other conprehensive (income)
loss
Anortization of prior year service credit $ 1 $ — 3 — $ — $ — $ — 3 — 3 —
Anrtization of prior year actuarial gain $ — $ — $ 1 $ — — $ — $ — 3 —
Net amount recognized in accurrulated other
conprehensive incone 3 1 $ — 3 M $ — 3 — 3 — 3 — $ —
Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs
Year Ended December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Change in Benefit Obligation
Accunulated post-retirement benefit obligation at
prior measurement date $ 347 $ 69 $ 146 $ 84 $ 60 $ 19 $ 24 $ 15
Service cost 2 — — — — — — —
Interest cost 17 3 7 4 3 1 1 1
Han participants' contributions 3 1 1 —_ —_ —_ —_ —_
Actuarial losses (gains) 2 2 7 5 3 — 2 —
Benefits paid (37) (8 (15 (6) (6) 2 3 ()
Accumulated post-retirement benefit obligation at
measurement date $ 334 $ 63 $ 146 $ 87 $ 60 $ 18 $ 20 $ 15
Change in Fair Value of Plan Assets
Ran assets at prior measurement date $ 156 $ 102 $ 1) $ 1) $ 1 $ 79 3 3 27
Actual return on plan assets 7 4 — — — — — 3
Benefits paid (37) () (15) (6) (6) (2 (3 (1)
Tax refund 5 4 — — — — — —
Enployer contributions 27 4 14 7 7 2 — —
Han participants' contributions 3 1 1 — — — — —
Aan assets at measurement date $ 161 $ 107 $ 1 $ — $ — $ 7 $ — $ 29
Funded status of plan $ (173) $ “4d $ (147) $ 87) $ (60) $ (1) $ (200 $ 14
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Year Ended December 31, 2023

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Change in Benefit Obligation
Accunulated post-retirement benefit obligation at
prior measurement date $ 437 $ 112 168 95 69 $ 20 $ 30 $ 21
Service cost 2 1 — — — — — —
Interest cost 2 5 9 5 4 1 1 1
Han participants' contributions 4 1 1 1 1 — — —
Actuarial (gains) losses (10) 2) (10) (6) (4) 1 1 1
Transfers (50) (34) — — — — — (6)
Benefits paid (58) (14) (22) (11) (10) (3) (6) (2)
Accunulated post-retirement benefit obligation at
measurement date $ A7 $ 69 146 84 60 $ 19 §$ 24 $ 15
Change in Fair Value of Plan Assets
Pan assets at prior measurenment date $ 162 $ 105 — 2 2 $ 7 9% 3 9 31
401(h) asset transfers — 8) — — — — — —
Actual return on plan assets 19 8 — — — 1 — 4
Benefits paid (58) (14) (22) (11) (10) (3) (6) 2
Transfers (13) 4 — — — — — (7)
Enployer contributions 42 6 20 1" 10 2 6 1
Han participants' contributions 4 1 1 1 1 — — —
Fan assets at measurement date $ 156 $ 102 (1) (1) (1) $ 7 $ 3 $ 27
Funded status of plan $ (191) $ 33 (147) (85) 61) $ (12) $ (21) $ 12
Amounts Recognized in the Consolidated Balance Sheets
December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Prefunded post-retirement benefite $ — $ 4 $ — — $ — 1 93 — $ 14
Current post-retirerent liability®) 8 — 5 3 2 1 — —
Noncurrent post-retirement liability 165 — 142 84 58 1 20 —
Net liability (asset) recognized $ 173§ (44) $ 147 $ 87 $ 60 $ 1 $ 20 $ (14)
Regulatory assets $ 81 $ 17§ 62 § 46 $ 16§ 193 20 $ 1
Regulatory liabilities $ 154 § 35 $ 12§ 12§ —  $ 14 $ 62 $ —
Accunulated other conprehensive (incone) loss
Deferred income tax expense $ 3 $ — $ — — $ — % — $ — $ —
Net actuarial gain (12) — (1) — — — — —
Net amounts recognized in accurrulated other
conprehensive income $ 9 $ — $ 10 $ —  $ —  $ —  $ — $ —
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December 31, 2023

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Prefunded post-retirement benefite $ — $ 61 $ — 3 — 3 — 3 1 93 — 3 12
Current post-retirement liability®) 12 3 5 3 2 1 — —
Noncurrent post-retirement liability« 179 25 142 82 59 12 21 —
Net liability (asset) recognized $ 191 $ (33) $ 147  $ 85 § 61 $ 12§ 21 $ (12)
Regulatory assets $ 123§ 79 § 39 3 29 $ 1 3 2 9 23 3 1
Regulatory liabilities $ 230 $ 106 $ —  § — — 3 17 $ 74 $ —
Accunulated other conrprehensive (incone) loss
Deferred income tax expense $ 3 % — — $ — $ — % — $ — $ —
Net actuarial gain (13) — (1) — — — — —
Net amounts recognized in accunrulated other
conprehensive income (10) $ — 3 1) $ — $ — 3 — $ — $ —

(a) Included in Other within Other Noncurrent Assets on the Consolidated Balance Sheets.
(b) Included in Other within Current Liabilities on the Consolidated Balance Sheets.
(c) Included in Accrued pension and other post-retirement benefit costs on the Consolidated Balance Sheets.

Assumptions Used for Other Post-Retirement Benefits Accounting

The discount rate used to determine the current year other post-retiremment benefits obligation and following year’s other post-retiremment benefits expense is based on a bond
selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high-quality corporate bonds that generate sufficient cash flow to provide
for projected benefit payments of the plan. The selected bond portfolio is derived froma universe of non-callable corporate bonds rated Aa quality or higher. After the bond portfalio is
selected, a single interest rate is determined that equates the present value of the plan’s projected benefit payments discounted at this rate with the market value of the bonds

selected.

The average remaining service period of active covered enployees is seven years for Duke Energy, Duke Energy Carolinas and Duke Energy Florida, six years for Duke Energy Ohio,
Duke Energy Indiana and Fednont and five years for Progress Energy and Duke Energy Progress.

The following tables present the assunptions used for other post-retirement benefits accounting.

December 31,

2024 2023 2022
Benefit Obligations
Discount rate 5.70 % 5.40 % 5.60 %
Net Periodic Benefit Cost
Discount rate 5.40 % 5.60 % 2.90 %
Expected long-termrate of return on plan assets 6.50% — 8.25 % 650% — 8.25 % 6.50 %
Assumed Health Care Cost Trend Rate

December 31,
2024 2023

Health care cost trend rate assumed for next year — pre-65 trend 7.00 % 6.50 %
Rate to which the cost trend is assumed to decline (the ultimete trend rate) 4.75% 4.75%
Year that rate reaches ultimate trend 2034-2035 2031-2032
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BExpected Benefit Payments
Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Years ending Decentber 31,
2025 $ 52 % 13 8 18 $ 1 $ 8 $ 3% 4% 2
2026 45 11 16 10 7 3 3 2
2027 4 9 16 9 7 2 3 2
2028 38 8 15 9 6 2 3 2
2029 35 7 14 8 6 2 2 2
2030-2034 124 21 59 35 24 6 8 6
PLANASSETS
Description and Allocations

Duke Energy Corporation Master Retirement Trust

Assets for both the qualified pension and other post-retirement benefits are meintained in the Duke Energy Corporation Master Retirement Trust. Approximeately 98% of the Duke
Energy Corporation Master Retirement Trust assets were allocated to qualified pension plans and approximately 2% w ere allocated to other post-retirement plans (conprised of
401(h) accounts), as of Decerrber 31, 2024, and 2023. The investrent objective of the Duke Energy Corporation Master Retiremment Trust is to invest in a diverse portfolio of assets
that is expected to generate positive surplus return over tine (i.e., asset grow th greater than liability growth) subject to a prudent level of portfolio risk, for the purpose of enhancing
the security of benefits for plan participants.

As of Decerrber 31, 2024, Duke Energy assurmes qualified pension and other post-retiremment plan assets will generate a long-termrate of return of 8.50% for the RCBP pension and
RCBP401(h) account assets and 7.00% for the DELPP pension and DH_FP401(h) account assets. The expected long-termrate of return was developed using a weighted average
calculation of expected returns based primarily on future expected returns across asset classes considering the use of active asset managers, w here applicable. The asset
allocation targets were set after considering the investment objective and the risk profile. Equity securities are held for their higher expected returns. Debt securities are primarily held
to hedge the qualified pension plan. Return seeking debt securities, hedge funds and other global securities are held for diversification. Investrments within asset classes are
diversified to achieve broad mearket participation and reduce the inpact of individual managers or investments.

Hfective January 1, 2025, the target asset allocation for the RCBP assets is 35% liability hedging and 65% return-seeking assets and the target asset allocation for the DELPP assets
is 80% liability hedging assets and 20% return-seeking assets. Duke Energy periodically reviews its asset allocation targets, and over time, as the funded status of the benefit plans
increase, the level of asset risk relative to plan liabilities may be reduced to better manage Duke Energy's benefit plan liabilities and reduce funded status volatility.

Qualified pension and other post-retirerment benefits for the Subsidiary Registrants are derived fromthe Duke Energy Corporation Master Retirerrent Trust, as such, each are allocated
their proportionate share of the assets discussed below.

The following table includes the target asset allocations by asset class at Decermber 31, 2024, and the actual asset allocations for the RCBP assets.

Actual Allocation at

Target December 31,

Allocation 2024 2023
Global equity securities 445 % 4% 45%
Global private equity securities 2 % 1% 2%
Debt securities 3B % 3% 35%
Return seeking debt securities 7 % 7% 6%
Hedge funds 4 % 5% 4%
Real estate and cash 7 % 10 % 8 %
Total 100 % 100 % 100 %
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The following table includes the target asset allocations by asset class at Decenrber 31, 2024, and the actual asset allocations for the DE_FP assets.

Actual Allocation at

Target December 31,

Allocation 2024 2023
Gobal equity securities 14 % 15% 14 %
Global private equity securities 1 % —% —%
Debt securities 80 % 79 % 79 %
Return seeking debt securities 2 % 2% 2%
Hedge funds 1 % —% 2%
Real estate and cash 2 % 4% 3%
Total 100 % 100 % 100 %

Other post-retirement assets

Duke Energy's other post-retirement assets are conprised of Voluntary Erployees' Beneficiary Association (VEBA) trusts and 401(h) accounts held within the Duke Energy
Corporation Master Retirement Trust. Duke Energy's investment objective is to achieve sufficient returns, subject to a prudent level of portfolio risk, for the purpose of pronoting the
security of plan benefits for participants.

The following table presents target and actual asset allocations for the VEBA trusts at Decerrber 31, 2024.

Actual Allocation at

Target December 31,

Allocation 2024 2023
U.S. equity securities 2 % 34% 30 %
Non-U.S. equity securities 15 % 15 % 15%
Real estate 5 % 7% 7%
Debt securities 47 % 31 % 30%
Cash 4 % 13% 18 %
Total 100 % 100 % 100 %

Fair Value Measurements

Duke Energy classifies recurring and nonrecurring fair value measurements based on the fair value hierarchy as discussed in Note 17.
Valuation methods of the primary fair value measurements disclosed below are as follows:

Investments in equity securities

Investrrents in equity securities are typically valued at the closing price in the principal active market as of the last business day of the reporting period. Frincipal active markets for
equity prices include published exchanges such as NASDAQ and NY'SE Foreign equity prices are translated fromtheir trading currency using the currency exchange rate in effect at
the close of the principal active market. Prices have not been adjusted to reflect after-hours market activity. The majority of investments in equity securities are valued using Level 1
measurements. VWWhen the price of an institutional conringled fund is unpublished, it is not categorized in the fair value hierarchy, even though the funds are readily available at the fair
value.

Investments in corporate debt securities and U.S. government securities

Mbst debt investrrents are valued based on a calculation using interest rate curves and credit spreads applied to the terms of the debt instrument (maturity and coupon interest rate)
and consider the counterparty credit rating. Most debt valuations are Level 2 measurenents. If the market for a particular fixed-income security is relatively inactive or illiquid, the
measurenent is Level 3. U.S. Treasury debt is typically Level 2.

Investments in short-term investment funds

Investrrents in short-terminvestment funds are valued at the net asset value of units held at year end and are readily redeemable at the measurenent date. Investrents in short-term
investrrent funds with published prices are valued as Level 1. Investrrents in short-terminvestment funds with unpublished prices are valued as Level 2.
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Duke Energy Corporation Master Retirement Trust

The following tables provide the fair value measurement anounts for the Duke Energy Corporation Master Retirement Trust qualified pension and other post-retirement assets.

December 31, 2024

Total Fair Not
(in millions) Value Level 1 Level 2 Level 3 Categorized®
Equity securities $ 2461 $ 2216 $ 231 $ — $ 14
Corporate debt securities 2,415 — 2,415 — —_
Short-terminvestment funds 310 — 310 — —
Partnership interests 68 — — 68 —_
Hedge funds 164 — — — 164
U.S. government securities 1,398 — 1,398 — —
Governments bonds — foreign 128 — 128 — —
Cash 15 15 — — —
Government and commercial mortgage-backed securities 1 — 1 — —
Net pending transactions and other investments 9 1 (2) — —
Total assets® $ 6,969 $ 2242 $ 4481 $ 68 $ 178

(a) Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Flednont were allocated approximately 27%,
33%, 15%, 18%, 5%, 7% and 3%, respectively, of the Duke Energy Corporation Master Retirement Trust at Decenrber 31, 2024. Accordingly, all ampunts included in the

table above are allocable to the Subsidiary Registrants using these percentages.

(b) Certain investrrents that are measured at fair value using the net asset value per share practical expedient have not been categorized in the fair value hierarchy.

December 31, 2023

Total Fair Not
(in millions) Value Level 1 Level 2 Level 3 Categorized®
Equity securities $ 2221 $ 1,95 $ 211§ — 15
Corporate debt securities 2,807 — 2,807 — —
Short-terminvestment funds 233 — 233 — —
Partnership interests 76 — — 76 —
Hedge funds 164 — — — 164
U.S. government securities 1,571 — 1,571 — —
Governments bonds — foreign 107 — 107 — —
Cash 7 7 — — —
Government and commrercial mortgage-backed securities 1 — 1 — —
Net pending transactions and other investments 54 40 14 — —
Total assets® $ 7241 $ 2,042 § 4944 % 76 $ 179

(a) Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Fledrmont were allocated approximeately 27%,
33%, 15%, 18%, 5%, 7% and 3%, respectively, of the Duke Energy Corporation Master Retiremment Trust at Decenrber 31, 2023. Accordingly, all anounts included in the

table above are allocable to the Subsidiary Registrants using these percentages.

(b) Certain investrrents that are measured at fair value using the net asset value per share practical expedient have not been categorized in the fair value hierarchy.

The following table provides a reconciliation of beginning and ending balances of Duke Energy Corporation Master Retiremment Trust qualified pension and other post-retiremment assets
at fair value on a recurring basis w here the deternrination of fair value includes significant unobservable inputs (Level 3).

(in millions) 2024 2023
Balance at January 1 $ 7% $ 62
Sales (10) 8
Total gains and other, net 2 22
Balance at December 31 $ 68 $ 76
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Other post-retirement assets

The following tables provide the fair value measurement anounts for VEBA trust assets.

December 31, 2024

Total Fair
(in millions) Value Level 2
Cash and cash equivalents $ 3 $ 3
Real estate 1 1
Equity securities 10 10
Debt securities 6 6
Total assets $ 20 $ 20

December 31, 2023

Total Fair
(in millions) Value Level 2
Cash and cash equivalents $ 4 $ 4
Real estate 1 1
Equity securities 9 9
Debt securities 6 6
Total assets $ 20 $ 20
BEMPLOYEE SAVINGS PLANS

Retirement Savings Plan

Duke Energy Corporation sponsors, and the Subsidiary Registrants participate in, enployee savings plans that cover substantially all U.S. enployees. Most enployees participate in a
metching contribution formula where Duke Energy provides a matching contribution generally equal to 100% of enrployee before-tax and Roth 401(k) contributions of up to 6% of
eligible pay per pay period. Dvidends on Duke Energy shares held by the savings plans are charged to retained earnings when declared and shares held in the plans are considered
outstanding in the calculation of basic and diluted EPS. For new and rehired enrployees w ho are not eligible to participate in Duke Energy’s defined benefit plans, an additional enployer
contribution of 4% of eligible pay per pay period, which is subject to a three-year vesting schedule, is provided to the enployee’s savings plan account.

The following table includes pretax employer matching contributions made by Duke Energy and expensed by the Subsidiary Registrants.

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Years ended Decenber 31,
2024 $ 257 $ 81 $ 72 % 43 $ 29 6 $ 13 §$ 14
2023 238 75 62 40 2 6 13 13
2022 246 76 65 43 22 6 12 13

24. INCOME TAXES
Inflation Reduction Act

In August 2022, the IRA was signed into law . Among other provisions, the IRA inplemmented a new 15% corporate alternative minimumtax based on GAAP net incorre, with certain
adjustrments as defined by the IRA, and clean energy-related provisions. The IRA's clean energy provisions included, anong other provisions, the extension and modification of
existing investrment and PTCs for projects placed in service through 2024 and introduced new technology-neutral clean energy-related credits beginning in 2025. In addition, the IRA
created a new, zero-enission nuclear power PTC and a clean hydrogen PTC.

For the year ended Decenrber 31, 2024, Duke Energy Carolinas and Duke Energy Progress have recorded nuclear PTCs of approximately $449 million and $73 million, respectively.
These anmounts represent the estimated net realizable value of the PTCs, w hich were deferred to a regulatory liability. The Commpany will continue to assess its calculations and
interpretations as new information and guidance becones available. The Subsidiary Registrants are working with the state utility conmrissions on the appropriate regulatory process
to pass the net realizable value back to customers over time. In 2024, net proceeds of $558 million was received related to the sale of tax credits, w hich includes primarily $428 million
of nuclear power PTCs at Duke Energy Carolinas, $65 million of nuclear pow er PTCs at Duke Energy Progress, and $43 rillion of solar PTCs at Duke Energy Florida. See Note 4 for
further details on the IRA as it relates to Duke Energy Florida and Duke Energy Carolinas' approval for a stand-alone rider starting January 1, 2025.
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FINANCIAL STATEMENTS INCOME TAXES

Income Tax Expense
Components of Income Tax Expense

Tax benefit fromdiscontinued operations, in the follow ing tables, includes income tax benefits related to the Commercial Renew ables Disposal Groups. See Note 2 for further details.

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
ions) Energy Carolinas Energy Progress Florida Ohio Indiana  Piedmont
income taxes
$ $ (365) $ 178 $ 35 $ 373 $ 14 $ 52 $ 70 40
3 75 34 40 (12) 3 12 (6)
2 _ — — — — — —
rrent income taxes (332) 253 393 413 2 55 82 34
dincome taxes
858 10 (22) (215) 181 8 (19) 40
81 (25) 59 (6) 86 1 8 21
ferred income taxes® 939 (15) 37 (221) 267 9 (11) 61
rtization (17) (12) (4) (3) (1) — — —
tax expense fromcontinuing operations 590 226 426 189 268 64 7 95
efit fromdiscontinued operations (50) — — — — — — —
:ome tax expense included in Consolidated Statements of Oferations $ 540 $ 226 $ 426 $ 189 $ 268 $ 64 $ ™ 95

(a) Total deferred income taxes include the utilization of NOL carryforwards and tax credit carryforwards of $523 million at Duke Energy and $8 million at Duke Energy Indiana. In
addition, total deferred income taxes include the generation of NOL carryforwards and tax credit carryforwards of $47 rillion at Duke Energy Carolinas, $85 million at
Progress Energy, $66 million at Duke Energy Progress, $30 million at Duke Energy Florida, $26 million at Duke Energy Ohio, and $8 rillion at Fedmont.

Year Ended December 31, 2023

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy  Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Current income taxes
Federal®) $ 71$ 173 § 459 § 198 $ 279 $ (46) $ 109 44
State 1 2 38 4 71 (3) 9 3
Foreign 3 — — — — — — —
Total current income taxes 75 195 497 202 350 (49 19 47
Deferred income taxes
Federal 319 (43) (154) (69) ®) 111 77 2
State 53 (7) 38 19 — 1 14 12
Total deferred income taxest) 372 (50) (116) (50) (89) 112 N 37
[TC anrtization 9 (4) (4) (3) — — — —
Income tax expense from continuing operations 438 141 377 149 261 63 110 84
Tax benefit fromdiscontinued operations (359) — — — — — — —
Total income tax expense included in Consolidated Statements
of Operations $ 79 $ 141 $ 377 $ 149 $ 261 $ 63 $ 110 $ 84

(a) Total deferred income taxes includes the generation of NOL carryforwards and tax credit carryforwards of $214 rrillion at Duke Energy and $54 million at Duke Energy Indiana. In
addition, total deferred income taxes includes the generation of NOL carryforwards and tax credit carryforwards of $2 rrillion at Duke Energy Carolinas, $116 million at
Progress Energy, $59 million at Duke Energy Progress, $5 rillion at Duke Energy Florida, $22 rrillion at Duke Energy Ohio, and $15 rrillion at Fedmont.

(b) Total current federal income tax at Duke Energy includes corporate alternative minimumtax, net of tax credit utilization, of $69 million. In addition, under the IRA transferability
provision, Progress Energy elected to sell $28 million of PTCs generated by Duke Energy Florida.

229



FINANCIAL STATEMENTS INCOME TAXES

Year Ended December 31, 2022

Duke Duke Duke Duke Duke

Duke Energy  Progress Energy Energy Energy Energy
(in millions) Energy  Carolinas Energy  Progress  Florida Chio  Indiana Piedmont
Current incomre taxes
Federal $ 18 (71) $ (13) $ 37 $ (37) % 2% 338 $ 32
State (8) (13) (3) — (23) 1 2 2
Foreign 4 — — — — — — —
Total current income taxes 3) (84) (16) 37 (60) (1) 40 4
Deferred income taxes
Federal 328 230 310 118 201 (22) (63) 12
State (14) (16) 59 7 84 3 — (7)
Total deferred income taxes® 314 214 369 125 285 (19) (63) 5)
ITC anortization (11) (4) 5 (4) — (1) (1) —
Income tax expense (benefit) from continuing operations 300 126 348 158 225 (21) (24) 39
Tax benefit fromdiscontinued operations (503) — — — — — — —
Total income tax (benefit) expense included in Consolidated
Statemrents of Operations $ (203)$ 126 $ 348 $ 158 $ 225 $ (21) $ (24) $ 39

(@)

Total deferred incorme taxes includes the generation of NOL carryforwards and tax credit carryforwards of $550 illion at Duke Energy, $97 rrillion at Duke Energy Carolinas,

$128 mrillion at Progress Energy, $9 nillion at Duke Energy Progress, $111 nillion at Duke Energy Florida, $7 million at Duke Energy Ohio, $13 million at Duke Energy Indiana,

and $12 million at Fedmont.

Duke Energy Income from Continuing Operations before Income Taxes

Years Ended December 31,
(in millions) 2024 2023 2022
Domestic $ 5145 § 4700 $ 3,991
Foreign 49 67 87
Income from continuing operations before income taxes $ 5194 $ 4767 $ 4,078
Statutory Rate Reconciliation
The following tables present a reconciliation of income tax expense at the U.S. federal statutory tax rate to the actual tax expense fromcontinuing operations.
Year Ended December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Income tax expense, conmputed at the statutory rate of
21% 1,090 $ 443 $ 545 $ 284 $ 279 $ 85 § 108 $ 107
State income tax, net of federal income tax effect 88 40 73 27 58 3 16 12
Anortization of EDIT (436) (225) (121) (98) (23) (23) (49) (18)
AFUDC equity income (48) (24) (16) (13) (3) (1) (3) 4
AFUDC equity depreciation 38 19 14 7 7 2 4 —
Production tax credits (46) — (46) — (46) — — —
Other tax credits (43) (23) (16) (12) (4) (1) (2 2
Other iterrs, net (53) (4) (7) (6) — (1) (3) —
Income tax expense fromcontinuing operations 590 $ 226 $ 426 $ 189 $ 268 % 64 $ M $ 95
Hfective tax rate 1.4 % 10.7 % 164 % 14.0 % 20.2 % 15.8 % 139 % 187 %
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Year Ended December 31, 2023

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Income tax expense, computed at the statutory rate of
21% $ 1,001 $ 338 $ 490 $ 241 % 268 $ 8 $ 128 § 97
State income tax, net of federal income tax effect 43 12 60 18 56 (2 18 12
Anrtization of EDIT (388) (197) (114) 91) (23) (22) (33) (20)
AFUDC equity incorme (41) (19) (14) (1) (3) (2 2 (4)
AFUDC equity depreciation 37 18 13 6 7 2 4 —
Tax credits® (63) (11) (46) (7) (39) (2 (2) (1)
Interest on conpany-ow ned life insurancee (114) — — — — — — —
Other iterrs, net (37) — (12) (7) (5 6 (3) —
Income tax expense from continuing operations $ 438 $ 141§ 377 $ 149 § 261 $ 63 $ 110 $ 84
Hfective tax rate 92 % 88 % 162 % 13.0 % 204 % 15.9 % 181 % 181 %

(a) During 2023, the Conpany evaluated the deductibility of certain iters spanning periods currently open under federal statute, including itens related to interest on corrpany-
owned life insurance. As a result of this analysis, the Conpany recorded a favorable federal adjustrrent of approximately $114 rrillion and a favorable state adjustment of
approximately $6 million. The favorable state adjustment is included in State incorre tax, net of federal income tax effect, in the above table.

(b) Tax credits at Progress Energy and Duke Energy Florida include $28 million of certain eligible PTCs, net of discount, that were elected to be sold in 2023 under the transferability

provisions of the IRA.

Year Ended December 31, 2022

Duke Duke Duke Duke Duke

Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Income tax expense, conputed at the statutory rate of
21% $ 8% $ 362 % 457§ 245 $ 238 § 5 $ 24§ 76
State income tax, net of federal income tax effect 17) (23) 44 6 48 3 2 (4)
Anortization of EDIT (481) (195) (133) (74) (59) (79) (48) (23)
AFUDC equity incorme (41) (20) (14) (11) (3) (1) 2 2)
AFUDC equity depreciation 36 18 12 6 6 1 4 —
Other tax credits (43) (12) (16) 9) (7) (2 (3) (8)
Other iterrs, net (10) (4) (2) (5) 2 (2) (1) —
Income tax expense (benefit) fromcontinuing operations $ 300 $ 126 $ 348 $ 158 § 225 § 21 $ (24) $ 39
Hfective tax rate 74 % 73 % 16.0 % 136 % 19.8 % (7.5) % (21.2% 108 %

Valuation allow ances have been established for certain state NOL carryforwards and state income tax credits that reduce deferred tax assets to an amount that will be realized on a

nore-likely-than-not basis. The net change in the total valuation allow ance is included in state income tax, net of federal income tax effect, in the above tables.

Valuation allow ances have been established for foreign tax credits and certain tax attributes that reduce deferred tax assets to an anount that will be realized on a nore-likely-than-

not basis. The net change in the total valuation allow ance is included in Other itenrs, net in the above tables.
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DEFERRED TAXES
Net Deferred Income Tax Liability Components

December 31, 2024

Duke Duke Duke Duke
Duke Energy  Progress Energy Energy Energy
(in millions) Energy  Carolinas Energy  Progress Florida Indiana Piedmont
Deferred credits and other liabilities $ 284 $ 217 $ 84 $ 43 $ M $ 15 9% 40
Lease obligations 430 88 265 179 86 12 2
Pension, post-retirement and other enployee benefits 89 (33) (23) 1 (26) 6 1 2
Progress Energy merger purchase accounting adjustrments) 227 — — — — — — —
Tax credits and NOL carryforwards 3,845 522 783 312 449 70 145 57
Regulatory liabilities and deferred credits — — — — — — 10 —
Other 35 1 5 3 2 4 — 8
Valuation allowance (517) — — — — — — —
Total deferred income tax assets 4,393 805 1,114 536 552 99 183 105
Investments and other assets (2114) (1,350) (724) (671) (69) — — (48)
Accelerated depreciation rates (11,942) (3,203) (4,608) (1,624) (3,047) (1,677) (1,019)
Regulatory assets and deferred debits, net (1,761) (304) (1,045) (585) (460) — (56)
Total deferred incone tax liabilities (15,817) (4,857) (6,377) (2,880) (3,576) (1,677) (1,123)
Net deferred incone tax liabilities $ (11424 % (4,052) $ (5,263) $ (2344)$ (30248 (1,314$ (1499 $ (1,018)

(a) Primarily related to lease obligations and debt fair value adjustrents.

The following table presents the expiration of tax credits and NOL carryforwards.

December 31, 2024

(in millions) Amount Expiration Year
General Business Credits $ 2,186 — 2044
Foreign Tax Creditst) 615 — 2028
State Carryforwards and Credits 316 —  Indefinite
Corporate AMT Credits 717 Indefinite
Foreign NOL carryforwards®) 1 — 2042
Total tax credits and NOL carryforwards $ 3,845

(@) A valuation allowance of $102 nillion has been recorded on the state NOL and attribute carryforwards, as presented in the Net Deferred Income Tax Liability Conponents table.
(b) A valuation allowance of $11 million has been recorded on the foreign NOL carryforwards, as presented in the Net Deferred Income Tax Liability Components table.
(c) A valuation allowance of $404 nrillion has been recorded on the foreign tax credits, as presented in the Net Deferred Income Tax Liability Components table.

In 2024, the Conpany recorded a corporate alternative ninimumtax liability, net of tax credit utilization, of $133 million. In addition, under the IRA

transferability provision, the Conmpany received net proceeds of $558 million related to the sale of certain tax credits generated by Duke Energy Carolinas, Duke Energy Progress and

Duke Energy Horida.
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December 31, 2023

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy  Carolinas Energy  Progress Florida Chio Indiana Piedmont
Deferred credits and other liabilities $ 327 $ 1% $ 7% 21$ 56 $ 13 % 18 $ 42
Lease obligations 418 86 256 179 77 4 15 3
Pension, post-retirement and other enployee benefits 65 (41) (22) (1) (25) 5 2 (5)
Progress Energy merger purchase accounting adjustrments) 260 — — — — — — —
Tax credits and NOL carryforwards 4,489 445 686 230 425 44 154 50
Regulatory liabilities and deferred credits — — — — — — 47 —
Investments and other assets — — — — — — 1 —
Other 102 29 22 12 8 5 5 9
Valuation allowance (544) — — — — — — —
Total deferred incone tax assets 5117 713 1,019 441 541 71 242 99
Investrrents and other assets (1,812) (1,213) (596) (520) (91) — — (37)
Accelerated depreciation rates (11,969) (3,411) (4,557) (1,823) (2,778) (1,314) (1,678) (944)
Regulatory assets and deferred debits, net (1,892) (468) (1,063) (658) (405) (29) — (51)
Total deferred income tax liabilities (15,673) (5,092) (6,216) (3,001) (3,274) (1,343) (1,678) (1,032)
Net deferred income tax liabilities $ (10,556) $ (4,379) $ (5,197) $ (2560)$ (2733)% (1,272)$  (1,436) $ (933)
(a) Primarily related to lease obligations and debt fair value adjustrrents.
UNRECOGNIZED TAX BENEFAITS
The following tables present changes to unrecognized tax benefits.
Year Ended December 31, 2024
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Unrecognized tax benefits — January 1 $ 62 $ 21 $ 24 $ 18 $ 6 $ 2 $ 3 11
Gross increases — current period tax positions 12 4 5 4 1 — — 2
Unrecognized tax benefits — Decenber 31 $ 74 $ 25 $ 2 $ 2 $ 7 9% 2 $ 39 13
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Unrecognized tax benefits — January 1 $ 65 $ 17 $ 19 % 13 $ 5% 19 29 9
Gross decreases — tax positions in prior periods (15) — — — — — — —
Gross increases — current period tax positions 12 4 5 5 1 1 1 2
Total changes (3) 4 5 5 1 1 1 2
Unrecognized tax benefits — Decenber 31 $ 62 $ 21 $ 24 3 18 $ 6 % 23 39 11
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Year Ended December 31, 2022

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy  Progress Florida Ohio Indiana Piedmont
Unrecognized tax benefits — January 1 $ 51 $ 13 $ 15 $ 10 % 49 19 2$ 4
Gross increases — current period tax positions 14 4 4 3 1 — — 5
Total changes 14 4 4 B 1 — — 5
Unrecognized tax benefits — Decenber 31 $ 65 $ 17 $ 19 § 13 $ 5% 13 2% 9

The following table includes additional information regarding the Duke Energy Registrants' unrecognized tax benefits at Decenber 31, 2024. None of Duke Energy Registrants

anticipates a material increase or decrease in unrecognized tax benefits within the next 12 nonths.

December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Anount that if recognized, would affect the
effective tax rate or regulatory liability@ $ 68 $ 24 $ 27 $ 20 $ 79 23 3% 11

(a) The Duke Energy Registrants are unable to estimate the specific amounts that would affect the ETR versus the regulatory liability.

Duke Energy and its subsidiaries are no longer subject to federal, state, local or non-U.S. income tax exaninations by tax authorities for years before 2019, aside fromcertain tax

attributes carried forward for utilization in future years.

25. OTHER INCOME AND EXPENSES, NET
The comrponents of Other income and expenses, net on the Consolidated Statements of Operations are as follows.

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Interest income $ 63 $ 9 $ 18 §$ 14 $ 4 $ 8 $ 5 § 19
AFUDC equity 233 113 74 61 13 7 19 21
Post-in-service equity returns 52 3 20 20 — 1 1 —
Nonoperating incorre, other 313 94 123 48 69 3 37 14
Other income and expense, net $ 661 $ 247 $ 235 % 143 $ 86 $ 19 $ 62 $ 54
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Chio Indiana Piedmont
Interest income $ 29 $ 10 $ 14 $ 9 $ 7 9 25 $ 25 $ 19
AFUDC equity 198 9 67 52 15 9 10 21
Post-in-service equity returns 39 19 19 19 — 1 — —
Nonoperating incore, other 332 118 101 44 56 6 41 17
Other income and expense, net $ 508 $ 238 $ 201 $ 124 $ 78 $ 41 3 7% $ 57
Year Ended December 31, 2022
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Interest income $ 27 % 2 9 24 3 4 3 20 $ 1 3 15 § 19
AFUDC equity 197 98 68 52 16 7 13 11
Post-in-service equity returns 34 14 18 18 — 1 1 —
Nonoperating incorme, other 134 107 71 40 38 — 7 16
Other income and expense, net $ 392 $ 21 $ 181 $ 114 3 74 $ 19 $ % $ 46
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INDEPENDENT ACCOUNTANTS

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None.
ITEM 9A. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by the Duke Energy Registrants in the
reports they file or submit under the Exchange Act is recorded, processed, summarized and reported, within the time periods specified by the SECrules and forns.

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be disclosed by the
Duke Energy Registrants in the reports they file or subnit under the Exchange Act is accunulated and conmrunicated to managemrent, including the Chief Executive Officer and Chief
Financial Cfficer, as appropriate, to allow timely decisions regarding required disclosure.

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke Energy Registrants have evaluated the
effectiveness of their disclosure controls and procedures (as such termis defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of Decenber 31, 2024, and, based
upon this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that these controls and procedures are effective in providing reasonable assurance of
conpliance.

Changes in Internal Control Over Financial Reporting

Under the supervision and with the participation of management, including the Chief Bxecutive Officer and Chief Financial Officer, the Duke Energy Registrants have evaluated
changes in internal control over financial reporting (as such termis defined in Rules 13a-15 and 15d-15 under the Bxchange Act) that occurred during the fiscal quarter ended
Decerrber 31, 2024, and have concluded no change has materially affected, or is reasonably likely to materially affect, internal controls over financial reporting.

Management’s Annual Report on Internal Control Over Financial Reporting

The Duke Energy Registrants’ management is responsible for establishing and meintaining an adequate systemof internal control over financial reporting, as such termis defined in
Exchange Act Rules 13a-15(f) and 15d-15(f). The Duke Energy Registrants’ internal control systemwas designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes, in accordance with GAAP. Due to inherent limitations, internal control over financial reporting may not
prevent or detect misstaterrents. Also, projections of any evaluation of effectiveness of the internal control over financial reporting to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of conrpliance with policies and procedures may deteriorate.

The Duke Energy Registrants’ managenrent, including their Chief Executive Officer and Chief Financial Officer, has conducted an evaluation of the effectiveness of their internal
control over financial reporting as of Decenber 31, 2024, based on the framew ork in the Internal Control — Integrated Framew ork (2013) issued by the Conrittee of Sponsoring
Organizations of the Treadway Commission. Based on that evaluation, management concluded that its internal controls over financial reporting w ere effective as of Decerber 31,
2024.

Deloitte & Touche LLP, Duke Energy’s independent registered public accounting firm has issued an attestation report on the effectiveness of Duke Energy’s internal control over
financial reporting, w hich is included herein. This report is not applicable to the Subsidiary Registrants as these conpanies are not accelerated or large accelerated filers.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholders and the Board of Directors of Duke Energy Corporation

Opinion on Internal Control over Financial Reporting

We have audited the internal control over financial reporting of Duke Energy Corporation and subsidiaries (the “Corrpany”) as of Decenrber 31, 2024, based on criteria established in
Internal Control — Integrated Framew ork (2013) issued by the Conmittee of Sponsoring Organizations of the Treadw ay Commission (COSO). In our opinion, the Conpany meintained,
in all material respects, effective internal control over financial reporting as of December 31, 2024, based on criteria established in Internal Control — Integrated Framew ork (2013)
issued by COSO.

We have also audited, in accordance with the standards of the Rublic Commpany Accounting Oversight Board (United States) (FCAOB), the consolidated financial statements as of and
for the year ended Decerrber 31, 2024, of the Conpany and our report dated February 27, 2025, expressed an unqualified opinion on those financial statements.

Basis for Opinion

The Corrpany’s menagemnrent is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control over
financial reporting, included in the acconpanying Management's Annual Report on Internal Control Over Financial Reporting. Our responsibility is to express an opinion on the
Corrpany'’s internal control over financial reporting based on our audit. We are a public accounting firmregistered with the FCAOB and are required to be independent with respect to
the Conpany in accordance with the U.S. federal securities law s and the applicable rules and regulations of the Securities and Exchange Commrission and the FCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and performthe audit to obtain reasonable assurance about w hether
effective internal control over financial reporting was maintained in all meterial respects. Our audit included obtaining an understanding of internal control over financial reporting,
assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and perforning such
other procedures as we considered necessary in the circunstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting

A corrpany’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statemments for external purposes in accordance with generally accepted accounting principles. A conpany’s internal control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the conpany;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the conpany are being made only in accordance with authorizations of management and directors of the conrpany; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the conpany’s assets that could have a meterial effect on the
financial staterrents.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of conrpliance with the policies or procedures may
deteriorate.

/s/ Deloitte and Touche LLP

Charlotte, North Carolina
February 27, 2025
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OTHER INFORMATION

ITEM 9B. OTHER INFORMATION

Director and Officer Trading Arrangements

Except as described below, during the three nonths ended Decenrber 31, 2024, no director or officer of the Cormpany adopted, ternminated or modified a Rule 10b5-1 trading
arrangement or non-Rule 10b5-1 trading arrangenent, as each termis defined in tem408(a) of Regulation S-K.

During the three nonths ended Septenrber 30, 2024, Alex Glenn, Senior Vice President and Chief Executive Officer, Duke Energy Florida and Mdw est, adopted a 10b5-1 trading
arrangenent for the sale of up to 15,002 shares of the Conpany's conmon stock betw een Noverrber 15, 2024, and Noverrber 17, 2025, or such earlier date such plan is terminated
sooner pursuant to the terms specified therein, including but not linited to the execution of all trades specified therein. Such plan terninated upon the sale of all shares available under
the plan, which transaction w as timely reported on a Form4 filed with the Commission on Novenber 18, 2024. Mr. Genn's 10b5-1 trading arrangement was entered into during an
open insider trading window and is intended to satisfy the alternative defense of Rule 10b5-1 under the Exchange Act and the Company's policies regarding insider transactions.

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

Information regarding Duke Energy's Executive Officers is set forth in Part |, tem 1, "Business — Information about Our Executive Officers," in this Annual Report. Duke Energy will
provide information that is responsive to the remainder of this tem 10 in its definitive proxy statement or in an amendment to this Annual Report not later than 120 days after the end of
the fiscal year covered by this Annual Report. That information is incorporated in this tem 10 by reference.

Insider Trading Policy

We have adopted trading policies and procedures governing the purchase, sale, and/or other dispositions of Duke Energy's securities by directors, officers and enployees or the
Corrpany itself that are reasonably designed to promote conrpliance with insider trading law's, rules and regulations, and any listing standards applicable to the Corrpany. A copy of
our Securities Trading Policy is filed as Bxhibit 19 to this Annual Report on Form10-K.

ITEM 11. EXECUTIVE COMPENSATION

Duke Energy will provide information that is responsive to this item 11 in its definitive proxy statement or in an ammendmrent to this Annual Report not later than 120 days after the end of
the fiscal year covered by this Annual Report. That information is incorporated in this tem 11 by reference.

Policies Related to Stock Option Grants and Similar Option-Like Instruments

The Corrpensation and People Development Conittee of the Board of Directors (the Corrpensation Conmittee) maintains an equity grant policy w hich establishes the specific
procedures for the timing of equity awards. We have not granted stock options to our errployees since 2013, so the policy currently governs the tining of RSUs and performance
shares granted to our enployees and stock awards granted to our independent directors. Under this policy, annual grants may be made at any previously scheduled meeting of the
Conpensation Committee or the Board of Directors, provided that reasonable efforts will be made to make such grants at the first regularly scheduled meeting of each calendar year,
and annual grants to independent directors may be made by the Board of Directors at any previously scheduled meeting of the Board of Directors, provided that reasonable efforts
will be made to make such grants at the regularly scheduled meeting of the Board of Directors that is held in conjunction with the annual meeting each year. Other stock award grants
may be made during any "open window period" as defined in our securities trading policy or on the same day as any previously scheduled meeting of the Board of Directors or the
Conpensation Committee. Ve have not timed the release of material non-public information for the purpose of affecting the value of any executive or director conpensation, and we
have no plan to do so.
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OTHER INFORMATION

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER MATTERS

Equity Compensation Plan Information

The following table show's information as of Decenrber 31, 2024, about securities to be issued upon exercise of outstanding options, warrants and rights under Duke Energy's equity
conpensation plans, along with the w eighted average exercise price of the outstanding options, warrants and rights and the nunber of securities remaining available for future
issuance under the plans.

Number of securities Number of securities remaining
to be issued upon Weighted average available for future issuance
exercise o exercise price of under equity compensation plans
outstanding dptlons, outstandlng dptlons, (excluding securities reflected in
warrants an rights warrants and rights column (a))
Plan Category b)® (c)
Equity conmmpensation plans approved by security holders 3,680,932 @ o 13,585,751 (3)
Equity commpensation plans not approved by security holders 99,986 (4) na na(s)
s 3780918 na 13,585,751

As of Decenrber 31, 2024, no options were outstanding under equity conpensation plans.

Includes RSUs and performance shares (assumming the maxinum payout level) granted under the Duke Energy Corporation 2015 Long-TermIncentive FHan or the Duke Energy
Corporation 2023 Long-TermIncentive Fan, as well as shares that could be payable with respect to certain conpensation deferred under the Duke Energy Corporation
Executive Savings Fan (Executive Savings Han) or the Duke Energy Corporation Drectors’ Savings Fan (Directors' Savings Fan).

Includes shares remaining available for issuance pursuant to stock aw ards under the Duke Energy Corporation 2023 Long-TermIncentive Ran. The Duke Energy Corporation
2015 Long-TermIncentive Flan is no longer available for the grant of additional stock aw ards.

Includes shares that could be payable with respect to certain compensation deferred under the Executive Savings Han or the Directors' Savings Fan, each of which is a non-
qualified deferred compensation plan described in nmore detail below .

The number of shares remeining available for future issuance under equity conmpensation plans not approved by security holders cannot be deternined because it is based on
the anmount of future voluntary deferrals, if any, under the Bxecutive Savings Fan and the Directors' Savings Fan.

— =~ —~
a ) w N=
= = 2 -

Under the Executive Savings Han, participants can elect to defer a portion of their base salary and short-termincentive conpensation. Participants also receive a conpany matching
contribution in excess of the contribution limits prescribed by the Internal Revenue Code under the Duke Energy Retiremment Savings Han, which is the 401(k) plan in w hich enployees
are generally eligible to participate. Higible participants may also earn pay credits based on age and length of service on eligible earnings that exceed linits prescribed by the Internal
Revenue Code.

In general, payments are made follow ing termination of enployment or death in the formof a lunp sumor installments, as selected by the participant. Participants may direct the
deemed investment of their accounts (with certain exceptions) among investrment options available under the Duke Energy Retiremment Savings Fan, including the Duke Energy
Conmron Stock Fund. Participants may change their investent elections on a daily basis. Deferrals of equity awards are credited with earnings and losses based on the performance
of the Duke Energy Conron Stock Fund. The benefits payable under the plan are unfunded and subject to the clains of Duke Energy’s creditors.

Under the Directors’ Savings Han, outside directors may elect to defer all or a portion of their annual conmpensation, generally consisting of retainers. Deferred anounts are credited to
an unfunded account, the balance of which is adjusted for the performance of phantominvestrment options, including the Duke Energy Conmron Stock Fund, as elected by the director,
and generally are paid w hen the director terminates his or her service fromthe Board of Directors.

Duke Energy will provide additional information that is responsive to this ftem 12 in its definitive proxy statement or in an amendrment to this Annual Report not later than 120 days after
the end of the fiscal year covered by this Annual Report. That information is incorporated in this ltem 12 by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE

Duke Energy will provide information that is responsive to this tem 13 in its definitive proxy staterrent or in an amendnrent to this Annual Report not later than 120 days after the end of
the fiscal year covered by this Annual Report. That information is incorporated in this tem 13 by reference.
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OTHER INFORMATION

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

Deloitte provided professional services to the Duke Energy Registrants. The following tables present the Deloitte fees for services rendered to the Duke Energy Registrants during
2024 and 2023.

Year Ended December 31, 2024

Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Types of Fees
Audit Fees@ $ 147 $ 34 § 52 § 27 $ 25 $ 22 $ 19 $ 14
Audit-Related Fees®) 0.7 0.1 0.4 0.3 0.1 0.2 — —
Total Fees $ 154 § 35 $ 56 $ 30 $ 26 % 24 $ 19 § 1.4
Year Ended December 31, 2023
Duke Duke Duke Duke Duke
Duke Energy Progress Energy Energy Energy Energy
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont
Types of Fees
Audit Feest) $ 140 $ 33 § 50 $ 25 $ 25 § 21§ 18 $ 14
Audit-Related Fees®) 0.5 0.1 0.2 0.1 0.1 0.2 — —
Total Fees $ 145 $ 34 § 52 $ 26 $ 26 $ 23 $ 18 § 1.4

(a) Audit Fees are fees billed, or expected to be billed, by Deloitte for professional services for the financial statement audits, audit of the Duke Energy Registrants’ financial
staterrents included in Duke Energy's Annual Report on Form10-K; review's of financial statements included in Quarterly Reports on Form 10-Q, and services associated
with securities filings such as confort letters and consents.

(b) Audit-Related Fees are fees billed, or expected to be billed, by Deloitte for assurance and related services that are reasonably related to the performance of an audit or review
of financial statements, including statutory reporting requirements.

To safeguard the continued independence of the independent auditor, the Audit Conmittee of Duke Energy adopted a policy that all services provided by the independent auditor
require preapproval by the Audit Comnittee. Fursuant to the policy, certain audit services, audit-related services, tax services and other services have been specifically preapproved
up to fee limits. In the event the cost of any of these services may exceed the fee limits, the Audit Committee nust specifically approve the service. All services performed in 2024 and
2023 by the independent accountant w ere approved by the Audit Committee pursuant to the preapproval policy.
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EXHBITS

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

(@)

Consolidated Financial Statemments and Supplerental Schedules included in Part Il of this Annual Report are as followss:

Duke Energy Corporation

Consolidated Financial Statements

Consolidated Staterments of Operations for the Years Ended Decerber 31, 2024, 2023 and 2022

Consolidated Staterments of Conrprehensive Income for the Years Ended Decenrber 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of December 31, 2024, and 2023

Consolidated Statements of Cash Flow's for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Statements of Changes in Equity for the Years Ended Decerrber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statements

Report of Independent Registered Public Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Duke Energy Carolinas, LLC

Consolidated Financial Statements

Consolidated Staterrents of Operations and Conprehensive Income for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of Decerrber 31, 2024, and 2023

Consolidated Staterrents of Cash Flows for the Years Ended Decentber 31, 2024, 2023 and 2022

Consolidated Statements of Changes in Equity for the Years Ended Decerber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statements

Report of Independent Registered Public Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Progress Energy, Inc.

Consolidated Financial Statements

Consolidated Staterents of Operations and Conprehensive Income for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of Decerrber 31, 2024, and 2023

Consolidated Statements of Cash Flow's for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Staterrents of Changes in Equity for the Years Ended Decenrber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statements

Report of Independent Registered Public Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Duke Energy Progress, LLC

Consolidated Financial Statements

Consolidated Staterrents of Operations and Conprehensive Income for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of Decenber 31, 2024, and 2023

Consolidated Statements of Cash Flow's for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Staterments of Changes in Equity for the Years Ended Decerber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statements

Report of Independent Registered Rublic Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Duke Energy Florida, LLC

Consolidated Financial Statements

Consolidated Staterents of Operations and Conprehensive Income for the Years Ended December 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of Decerrber 31, 2024, and 2023

Consolidated Statements of Cash Fows for the Years Ended Decerrber 31, 2024, 2023 and 2022

Consolidated Staterments of Changes in Equiity for the Years Ended Decenrber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statemments

Report of Independent Registered Public Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Duke Energy Ohio, Inc.

Consolidated Financial Statements

Consolidated Staterments of Operations and Conprehensive Income for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Balance Sheets as of Decenmber 31, 2024, and 2023

Consolidated Statements of Cash Flow's for the Years Ended Decenber 31, 2024, 2023 and 2022

Consolidated Statements of Changes in Equity for the Years Ended Decerber 31, 2024, 2023 and 2022

Notes to the Consolidated Financial Statements

Report of Independent Registered Public Accounting Firm

All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.
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Duke Energy Indiana, LLC
Consolidated Financial Statements
Consolidated Staterments of Operations and Conprehensive Incone for the Years Ended Decenrber 31, 2024, 2023 and 2022
Consolidated Balance Sheets as of Decerber 31, 2024, and 2023
Consolidated Staterents of Cash Flow's for the Years Ended Decerrber 31, 2024, 2023 and 2022
Consolidated Staterments of Changes in Equity for the Years Ended Decenber 31, 2024, 2023 and 2022
Notes to the Consolidated Financial Statemrents
Report of Independent Registered Public Accounting Firm
All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.

Piedmont Natural Gas Company, Inc.
Consolidated Financial Statements
Consolidated Staterments of Operations and Conprehensive Income for the Years Ended Decerber 31, 2024, 2023 and 2022
Consolidated Balance Sheets as of Decerrber 31, 2024, and 2023
Consolidated Statements of Cash Flow's for the Years Ended Decenber 31, 2024, 2023 and 2022
Consolidated Staterments of Changes in Equity for the Years Ended Decerber 31, 2024, 2023 and 2022
Notes to the Consolidated Financial Statements
Report of Independent Registered Public Accounting Firm
All other schedules are onitted because they are not required, or because the required information is included in the Consolidated Financial Statements or Notes.
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EXHIBIT INDEX

Exhibits filed herewith are designated by an asterisk (*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated. tens constituting management
contracts or compensatory plans or arrangements are designated by a double asterisk (**). The Conpany agrees to furnish upon request to the conmrission a copy of any omitted
schedules or exhibits upon request on all itens designated by a triple asterisk (***).

Duke Duke Duke Duke Duke
Exhibit Duke Energy Progress Energy Energy Energy Energy
Nunber Energy  Carolinas Energy Progress __ Florida Ohio Indiana  Piedmont
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Sixteenth Supplerrental Indenture dated May 1, 1972
gqgor) rated by reference to Bxhibit 2(c), File No. 2-
Seventeenth Supplemental Indenture dated Novenber 1,
1973 é;ncorpora ed by reference to Bxhibit 2(c), File No. 2-

Eghteenth Sulg(pl_etjrental Indenture dated (incorporated by
reference to Bxhibit 2(c), File No. 2-47751).

Nineteenth Su%plerrental Indenture dated May 1, 1974
S‘lgggr) rated by reference to Bxhibit 2(c), File No. 2-
Twentieth %u(j)plemental Indenture dated Decenber 1, 1974
gg%:?r) rated by reference to Exhibit 2(c), File No. 2-

Twenty-first Supplemental Indenture dated April 15, 1975
ggc{?g;orated by reference to Exhibit 2(d), File No. 2-

Twenty-second Supplerrental Indenture dated October 1
ggg ‘](;ncorporated by reference to Bxhibit 2(c), File No. 2

Twenty-third Supplerrental Indenture dated June 1, 1978
gr;g?rf))orated by reference to Exhibit 2(c), File No. 2-

Twenty-fourth Supplemental Indenture dated May 15, 1979
gzt‘lzgg))orated by reference to Exhibit 2(d), File No. 2-

Twenty-fifth Supplemental Indenture dated Noverrber 1,
%%513 Zgncorporated by reference to Exhibit 2(c), File No. 2-

Twenty-sixth Supplerrental Indenture dated Novenber 1,
1979 ‘](;ncorporated by reference to Bxhibit 2(c), File No. 2-

Twenty-seventh Supplerrental Indenture dated April 1,
1980 1(;ncorporated y reference to Exhibit 2 (d), File No. 2-
Twenty-eighth Supplemental Indenture dated October 1,
1980 %no%rgorated by reference to Bxhibit 4(b)-1, File

No. 2-81299).

Twenty-ninth Suppleental Indenture dated October 1,
1980 (éno%rgorated by reference to Bxhibit 4(b)-2, File
No. 2-81299).

Thirtieth Supplerrental Indenture dated Decenber 1, 1982
gqggg))orated by reference to Bxhibit 4(b)- 3, File No. 2-

Thirty-first Supplemental Indenture dated March 15, 1983
ggggg;orated by reference to Exhibit 4(c)-1, File No. 2-

Thgigg/-_seoond Suglerrental Indenture dated March 15,
1 %ncorgorat by reference to Exhibit 4(c)-2, File
No. 2-95505).

ng%/-third Supplerrental Indenture dated Decenber 1,

1 (éncorgorated by reference to Bxhibit 4(c)-3, File
No. 2-95505).

Thggg/-_fouﬂh Supplerrental Indenture dated December 15,
1 %ncorgorated by reference to Bxhibit 4(c)-4, File
No. 2-95505).

Thirty-fifth Supplerrental Indenture dated April 1, 1984
gggggorated by reference to Exhibit 4(c)-5, File No. 2-

Thirty-sixth Supplenmental Indenture dated June 1, 1984
gggggiorated by reference to Exhibit 4(c)-6, File No. 2-

Thirty-seventh Supplerrental Indenture dated June 1, 1984
gg&c_)ggiorated by reference to Exhibit 4(c)-7, File No. 2-

Thirty-eighth Supplemental Indenture dated June 1, 1984
ggggg;orated by reference to Bxhibit 4(c)- 8, File No. 2-

Thirty-ninth Supplerrental Indenture dated Aﬁ_:)ril 1, 1985
ggggg;orated by reference to Exhibit 4(b), File No. 33-

Fortieth Supplemental Indenture dated October 1, 1985
ggggg;orated by reference to Exhibit 4(c), File No. 33

Forty-first Supplemental Indenture dated March 1, 1986
gncor) rated by reference to Bxhibit 4(d), File No. 33-
Forty-second Supplerrental Indenture dated July 1, 1986
ggggg;orated by reference to Exhibit 4(e), File No. 33-

Forty-third Supplemental Indenture dated January 1, 1987
ggggg))orated by reference to Bxhibit 4(f), File No. 33-

B s
Incorpora rererence 1o l , Flie INO.
33-25%60). poraieay .

Forty-fifth Supplemental Indenture dated Seftenber 1,
1 Eincorporated by reference to Bxhibit 4(h), File No.
33-25560).

Forty-sixth SquIerrentaI Indenture dated Al_gril 1, 1989
gmcor) rated by reference to Exhibit 4(b), Hle No. 33-

Fortg-seventh Supplenental Indenture dated August 1,
1989 (incorporated by reference to Exhibit 4(c), Fle No.
33-33431).

Forty-eighth Supplermental Indenture dated Noverrber 15,
1 grgmgorporated by reference to Exhibit 4(b), File No.
33-38298).

F(g)gg-ninth Supplenmental Indenture dated Novenrber 15,
1 gg%orporated by reference to Bxhibit 4(c), File No.
33-38298).

Fiftieth Supplemental Indenture dated February 15, 1991
ggggg;orated by reference to Exhibit 4(h), File No. 33-
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Sncog)orated by reference to Exhibit 4(i), File l\b 33-

Flf -second Supplemental Indenture dated Septenber
1§/ncorporated by reference to Exhibit 4(e), File No. 33—

Fifty-third eé) lemrental Indenture dated January 1, 1992
Encor rat reference to Exhibit 4(f), File No. 33-

Fifty- fourth Supplenmental Indenture dated April 15, 1992
E ncogaorated by reference to Exhibit 4 (g), Fle No. 33-

Fifty-fifth Supplerrental Indenture dated Julp 1992
ElncorPo) rated by reference to Exhibit 4( le No. 33-

Fifty-sixth Supplemrental Indenture dated Oc
Elntc%)r?o) ecF l?y reference to Exhibit 4(f), File No. 33—

Fg%seventh Supplemental Indenture dated Februal r¥\b
608ncorporated by reference to Exhibit 4(e), File

Fifty-eighth Supplemrental Indenture dated March 1, 1993
&r}gozporated by reference to Exhibit 4(f), File No. 33

Fifty-ninth eJ)plerr’ental Indenture dated July 1, 1993

&\ncorpor by reference to Exhibit 4(a) to Post-Hfective
mendment No” 1, File No. 33-38349).

Sixtieth Supplemmental Indenture dated July 1, 1993

xncorpor ed by reference to Exhibit 4(b to Post-Hfective
mendment No. 1, File No. 33-38349).

Sixty- f|rst lemental Indenture dated August 15, 1993

ggcor y reference to Exhibit 4(e), File No. 33-

Six -secondSu lemental Indenture dated January 15
incorpora T erence= 0 Exhi )
er ress Qurrent rt on Form at

nual e

Sixty-third Supplenmental IndenturedatedMa 1,194
(incorporat reference to Exhibit to Duke Ener:
ress istration Staterent on m ile

‘Sixty-fourth Supplemental indenture dated Agﬁust 15
Incorporat rererence 1o | (6] X
%glress rrent

on Form EX ust

e

Six -frfthSu errental Indenture dated April 1, 1998
Incorporats reference to Exhibit 0 er
roqress istration Staterment on m I
Decel le

Sx%—mxth Su%glerrental Indenture dated March 1 1999
Incorporat sference to Exhibit 4(c) fo Duke Ener
ress’” Qurrent Report on Form 8-Kfi Ied on March 19
1& Fi

e No. 1-3382).

Formof Carolina Power & Light Conpany First Mortgage
m{%ﬁr;&t_ teA ust 15 ZU§Z Ilncor%raéé by
reference fo Exhibit 4 to D% Energy Progress’ Quarter]
Report on Form 10-Qfor the period ended Septentber 35
1998, File No. 1-3382).

Sixty-eighth Supplemental Indenture dated April 1, 2000
Incorporats reference to Exhibit No. to
zner& ﬁress rrent Report on iled on April

e

Sixty-ninth Supplenmental Indenture dated June 1, 2000
ilncorgra@ % re?erence Eo EE@% ;@ E%@blﬁh_k_e
er%( éggress nnual %rt on Form or the P(ear

en €l I llea on IVarci e

Seventieth Su%gemental Indenture dated July 1, 2000
ncorDora,% vlre erence t'c__>0 |1 (;t- s 0 Duke Eg;qa/
rogress” Annual on Form or the year en

Decenber 31, , filed on March 29, .ﬁeNB.i-

Seventy-first Supplemental Indenture dated February 1

2 incorporated by reference to Exhibit 4b(2) to &]R'e
Ener ress” Annual Report on Form 10-K for the year
en erber iled on March 28, 2002, File
No. 1-3’3;82 ana 1-159295.

Seven Sup Ierrentgtl Indenture, dated as of

:

b. 1-3382).

Seventy-seventh Supplemental Indenture, dated as of
une Incorporats reference to Exhibit 4 to
rav Proaress. Inc.'s (formerly Cardlina er
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ny (d/b/a Progress Energy Caradlinas, Inc.

nght g}_%@ y ( %% 8¥ )]
rrent Report on Form iled on June lle No.

Seventy-eighth Supplemrental Indenture, dated as of
Seplerber hibit 4
0 qy y

& Light & /

N 3 O
Seven'ty-nlnth Su%emantal Indenture dated as of May 1
2 incorpora reference fo 0

nergy Progress, Inc’'s (Iormari%@na Erwer&Ll ht
ny (d/b/a ress Ener rolinas, Inc. rrent
e No. 1-

5eporton rm lled on MVay 18, , Fi
2).

Hahtieth Supplerrental Indenture, dated as of March 1
2 5113 {incorporated by reference to Exhibit 4.1 to Duke
bla ; ress ;er Ca

nergy Progress, Inc.'s (formerly Carolina Power & Light
ny (d/ rolinas, Inc.)) Qurrent
eponon rm lled on Marcl \ , File

py/@|ul

Ei -second Syj enental Indenture dated as of March
gress

1 to Duke qy H . R
on Form8-Kfiled on Novenber lle -

Ei gh:%-fifth Supplenental Indenture, dated as of AL ust 1
2 incorporated by reference to Exhibit 4.7 to Duke
nergy Progress, LLCs Qurrent Report on Form8-Kfiled
on ust 15, File No. 1-3382).
Ei -sixth Supplerrental Indenture, dated as of .
e INCOrpor: v reference to Exhibit
41tor |strants Qurrent Report on Form8-Kfiled on
pte 2016, File No. 1-3382).

Eghm-seventh Supplenental Indenture, dated as of
ptenber Incorporat reference o Exhibit
. ttor istrant's Current on Form lledon

Sep e%r 8, 2 ile

Eghty-ninth Supplemental Inderrture incorporated by

reference to Exhibit 4.1 to registrant's rren rt on
rm i on rc lle no.

|l

Ninetieth Supplemental Indenture, dated as of August 1
incorporated by reference to Exhibit 4.1 to

regisfrant’s Qurrent % onl%rmEKﬁQonA ust 20

2%%5 File No. 1-3382).

Nnety-first Supplemental Indenture, dated as of August 1
incorporated by reference to Exhibit 4.1 to

registrant's Qurrent on Form lled on ust 12

Zg%ﬁ File No. 1%%

Ninety-second Sugglemantal Indenture, dated as of March
ncorporated by reference it 4.1to

registrant’s Qurrent Report on Form8-Kfiled on March 17,
ZSE%? File No. 1-3382).

Nne%-fourth Supplemental Indenture, dated as of March 1

incorporated by reference to Exhibit 4.1 to
istrant’'s Qurrent Report on Form8-K filed on March 9,

5053, File R, 1233 82).

Nnety-fifth Supplemental Indenture, dated as of March 1
zﬁ flncor%laiec by reference to Exhibit 4.7 to
r%lstrants rrent %@ on Form8-Kiled on March 14,

e

First Supplenental Indenture dated as of August 1, 2020
incorporated by reference fo o registrant’s
Current Report on Form 1 on uqust 20. , File
b. 1-3382).

Indenture (for Debt Securities) betw een Duke Energy

Progress,_Inc. (formerly Cardlina Pow er & Light Conpan
and The Bank of New York IVEllon (successor in interes
0 The Chase Manhattan Bank), as Trustee (incorporated
by reference to Bxhibit 4(a) to registrant's Current R
on Form8-Kfiled on Novenbe 999, File No. 1-338

Indenture for Subordlnat Debt Securities) (open

g

Indenture (for First Nbrtgage Bonds) betw een Duke
Energy Forida, Inc. (formerly Florida Pow er Corporation)
and Bank of New York ||on as successor to
Guaranty Trust ny of ork and The Forida
National Bank of Jacl onV|||e) as Trustee, dated as of
January 1, 1944, ncor rated by reference to Bxhibit B-

18to reglstrants -2, File No. 2-5293).
Seventh Sup emental Indenture incorporated by
reference to Exhibit 4(b) to Duke Florida, Inc S

formerly Florida R)wer Oorporatlon) jstration
erment on Form S-3 filed on Septerrber 27, 1991, File
No. 33-16788).

Bghth Supplemental Indenture (i é'ncorporated by reference
to Exhibit 4(c) to Duke Energy Horida, Inc.'s (formerly
Horida Power Corporation) %lstratlon Statenment on Form
S-3 filed on Septernrber 27, 1991, File No. 33-16788).

Sixteenth Su@emental Indenture Iér[‘r:ac‘:,orporated
reference to Exhibit 4(d) to Duke Horida, Inc.'s
formerly Florida Pow er Corporation) istration

ement on Form S-3 filed on Septerrber 27, 1991, File
No. 33-16788).

Twenty-ninth Supplerental Indenture (incorporated by
reference to Exhibit 4(c) to Duke Energy Florida, Inc.'s
formerly Florida Pow er Corporation) Registration
emment on Form S-3 filed on Seotenber 17. 1982. File
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Fo%—second Su%emantal Indenture, dated as of April 1,
2 incorpora reference fo Exhl 0 ]
Energy Florida, Inc.'s fformarv Horida Pow er Corporation
d/b/a Progress Energy Horida, Inc.)) %?ﬁ:erg %%ﬂ on
Form 10-Q for the quarter ended June fled on
August 11, 2003, File No. 1-3274).

Fo%—third Supplenental Indenture, dated as of Noverrber
incorpora reference to Exhibit 4 to Duke
( Horida Pow er Cor

Energy Horida, Inc.'s (formerly Florida poration
rO

Forty-sixth Supplerne taI Indenture, dated as of Segten‘ber
; ncorporated by reference to Exhibit 4 to
Energy Horida, Inc.'s (formerly Florida er ation
d/b/a Progress Ener orida, Inc. rrent on
Form8- ¥|@ on E&erroer le .
Forty-seventh Supplemental Indenture, dated as of
-%WFZO 1/ ( noorpora@ by ré?erence fo Exhibit 4

;n%—eighth Sugtglenental Indenture dated a? of June 1
2 incorpora % reference fo 0
| Terly

nergy Horida, Inc.'s (for FonaaFW Cori atlon
d/b/a o%%c@ Energy Horida, Inc.)) Qurrent on
Form&| on June 18, 2008, File No. 1-3274).

Fo%—ninth Supplenental Indenture, dated as of March 1
2 Incorporats reference to Exhibit 4 to

orida, Inc.'s (formerly Florida poration
r ) Current Rey

V 0 N
Fiftieth Supplemental Indenture, dated as of Al ust 11
2011 (incorporated by reference to Exhibit 4 to ﬁkTa
Enerqy Horida, Inc.'s (formerly Florida Fmer CE atlon
d/b/a Progress Energy Horida, Inc.)

Form8-Kfiled on August 18, 2011, Filel\b 1 3274)
Fn’%—first Supplenmental Indenture, dated as of Novenber 1
2 incorporated by reference fo Exhibit 4.7 fo Duke

nergy Horida, Inc.'s (formerly Florida er Corporation
dib/a P ress Energy Florida, Inc. rrent g%oe
Form8- on Novenber e No. 1-

F|ftv third Qunnlerren tal Indenture, dated as of Septenber tenber
2016 (incorporated by reference to

gg%s)%%z_nls Qurrent Report on Form8—Kf|Ied on Seotenber
File No. 1-03274).

Fifty-fifth Supplenental Indenture, dated as of June 1
Incorporats reference to Exhibit 4.1 to
registrant’s Current on Form iled on June 21

ile No. 1- B

Flf%-sixh Supplemrental Indenture, dated as of Noventber

(Incorporated by reference to Exhibit 4.1 to
I'%IS rant's (iﬁrrenf Fﬁgﬁ on Form&-Kfiled on Noverrber

, File No. 1-3274).

Frf%—seventh Sugg lemental Indenture, dated as of June 1
incorporated by reference to Exhibit 4.1 to
registrant’s Qurrent Report on Form8-Kfiled on June 11
% File No. 1-3274).

Fifty-eighth Supplemental Indenture, dated as of Novenrber
incorporated by reference to Exhibit 4.7 to
registrant's Current # on Form8&Kfiled o @errber

e

Fif -n|nth Su Ierrental Indenture, dated as of Novenrber
Incorporat reference to Exhibit 4.1 to
registrant’s Currel on Form on November
lle

S|xt|eth Su errental Indenture dated as of Septenber 1
fween

er orida, and The Bank o
or] on, as successor Trustee an culation
ent (incorporat reference to | |t . to
registrant’s Qurrel on Form tenber
le

on )
S xg-second Su%ilenental Indenture dated as of A;ml 1
2 een ergy Horida and The Bank o

N or on, as successor Trustee an culation

File No. 1-3%%13.

Firat Sunnlemental Indentiire dated as of Decenher 12
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https://www.sec.gov/Archives/edgar/data/37637/000035726105000002/fl_exhibit4m-.txt
https://www.sec.gov/Archives/edgar/data/37637/000095014407008694/g09150k1exv4.htm
https://www.sec.gov/Archives/edgar/data/37637/000095014407011062/g11006exv4.htm
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https://www.sec.gov/Archives/edgar/data/37637/000095012310028153/g22614exv4.htm
https://www.sec.gov/Archives/edgar/data/37637/000119312511226197/dex4.htm
https://www.sec.gov/Archives/edgar/data/37637/000119312512476816/d441492dex41.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465916143915/a16-17628_3ex4d1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465918041488/a18-15184_4ex4d1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465919067294/tm1923386d6_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465920072250/tm2021764d4_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/0000037637/000110465921145756/tm2133343d4_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465922116911/tm2229353d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465923105180/tm2326616d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465923116143/tm2329657d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465924044290/tm2410050d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465924044290/tm2410050d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/37637/000110465924044290/tm2410050d5_ex4-1.htm
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2077 (incorporated by reference to Exhbit4.1t0
|stra?ts rrent 2 on Form lled on ermber
lle No. 1- .

Second Supplenental Indenture, dated as of Noverrber 26
Incorporats reference to Exhibit 4.2 to
istrant’s rrent on Form iled on Noverrber
lle
Indenture (for Subordlnat%d Debt Securities! (‘o%e:n
ended) (incorporal v reference to Exhibit 4(a)(2) Duke
Energy Horida, Inc.'s (formerly Florida Pow er Corporation
d/b/a rogress Ener_g%[ Horida, Inc.)) %lsilraglon
ement on lled on Novenber 18, 8, File
WB33-155418)

O'||na| Indenture Unsecured Debt Securities} between
] he Gncinnati

orl on Trust
[§)

First Su lemental Indenture, dated as of June 1, 1995
orat reference to Exhibit 0 er
lectric

for the |guarter

Or|g|nal Indenture &Hrst Mort age Bondaz between Duke
i

Energy Ohio, Inc. ormarly e Gncinnati Gas & Hectric
Oon'pany and The Bank of New York Mellon Trust

, NA., as Successor Trustee, dated as of
August 11936 (incorporated by reference to an exhibit to
reglstrants Registration Statement No. 2-2374).

Fortieth Supplemental Indenture, dated as of March 23
2009 (incorporated by reference to Exhibit 4.1 to Duke

Energy Ohio, Inc.’s (formerly The Gncinnati Gas & Hectric
N rrent rt on Form 8-Kfiled on Varc

e Ancinnatl
on Form iled

.on oeptener 6, 2013, File No. 1-1

Fo%—fourth Supglementcl Indenture dated as of June 23,
incorporated by reference to Exhibit 4.1 registrants

Qurrent Report on Form8-Kfiled on June 23 201% File No.

1-1232).

Forty-fifth Supplemental Indenture, dated as of March 27
Incorporats reference to Exhibit 4.1t0
regisirant's rrent on Form8Kiled on March

e

Forty-sixth Su Ierrental Indenture dated as of January 8,
Incorporats reference to Exhibit 4.1 to
regisfrant's Qurrent on Form8&Kfiled on January 8,
le No. 1- ]
Forty-seventh Supplemental Indenture, dated as of Ma
Incorporats reference to Exhibit 4.1 to
rﬁlstrants rrent Report on Form iled on May 21

e

Forty-eighth Supplemental Indenture, dated as of March
Incorporats reference to Exhibit 4.1 to
registrant's Qurrent on Form iled on March 22
le No. 1- 3
Forty-ninth Supplenental Indenture, dated as of March 14,
incorpora reference to Exhibit 4.1 o
istrant's rrent on Form8-Kiled on March 14,

e

Indenture between DJkeEner Indiana, LLC (formerly PSI
nergy, Inc.) an nk o or] on Trus!

n ., s Successor [rustee, dated as of
Nov incorpora reference to Exhibit

4(v) to the Cner rp. Form or the year ended
led on Varc %) File No. 1-

Third Su lemental Indenture, dated as of March 15, 1998

{incorporated by reference to Exhibit 4w _to Cinert
Corp.’s Annual on Form or the year ended
ermber iled on Marcl le No. 1-

MJ__'_'—‘_‘—

m
Tenth Supplemrental Indenture dated as of June 9, 2006
imcor@r% %r¥ reference to Exhibit 4.1 to Duke Energy
fana, s (Tormerly gy, Inc.) Qurrent ﬁf

on Wm&KflledonJune 5, 2006, Hle No. 1-3543).
Original Indenture (F|rst Nbrtgalgéa Bonds) between Duke
Energy Indiana, LLC (formerly PSI Energy Inc.) and
Deutsche Bank Natlonal Trust Conpany, as Successor
Trustee, dated as of 58pten‘oer 1,1939, (filed as an
exhibit in File No. 70-2

Tenth Supplemental Indenture, dated as of July 1, 1952,
(filed as an exhibit in File No. 2-968 7).

Tw en7t¥ -third Supplemental Indenture, dated as of January
1, 1977, (filed as an exhibit in File No. 2-57828).
Twenty-fifth Su| 5 lemental Indenture, dated as of
Septerber 1, 1 (filed as an exhibit in File No. 2- -62543).

Twenty-sixth Suoolenental Indenture, dated as of

X X X X
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https://www.sec.gov/Archives/edgar/data/17797/000095014408008746/g16584asexv4waw2.htm
https://www.sec.gov/Archives/edgar/data/20290/0000020290-95-000019.txt
https://www.sec.gov/Archives/edgar/data/20290/0000899652-95-000063.txt
https://www.sec.gov/Archives/edgar/data/20290/000110465903018212/a03-1575_1ex4d1.htm
https://www.sec.gov/Archives/edgar/data/20290/000095014409002542/g18221exv4w1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465913068349/a13-17516_3ex4d1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465916128950/a16-13091_3ex4d1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465917019321/a17-7597_3ex4d1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465919001214/a18-41654_3ex4d1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465920064555/tm2019640d3_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465923035443/tm238850d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465924034413/tm248193d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465924034413/tm248193d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/20290/000110465924034413/tm248193d5_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/899652/0000899652-97-000077.txt
https://www.sec.gov/Archives/edgar/data/899652/0000899652-98-000023.txt
https://www.sec.gov/Archives/edgar/data/20290/000110465903026136/a03-4769_1ex4d2.htm
https://www.sec.gov/Archives/edgar/data/20290/000104746910008338/a2200284zex-4_73.htm
https://www.sec.gov/Archives/edgar/data/81020/000110465906042018/a06-13886_1ex4d1.htm
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Septerrber 1, 1978, (filed as an exhibit in File No. 2-62543).

Thirtieth Supplemental Indenture, dated as of August 1,
1980 (filed as an exhibit in File No. 2-68562).
-fifth Supplerrental Indenture, dated as of March 30,
, (filed as an exhibit to regig((r;ants Annual Report on
|1=orm1())-Kfor the year ended Decenrber 31, 1984, File No.

Forty-sixth Supplemental Indenture, dated as of June 1,
1990, (filed as an exh|b|t to registrant's Annual Report on
I1:orm 1())-Kfor the year ended Decerrber 31, 1991, File No.

Forty-seventh Supplemental Indenture, dated as of July 15,
1991, (filed as an exhibit to r istrant's Annual Report on
|1=orm 10-K for the year ended Decerrber 31, 1991, File No.

Fo -eighth Supplemental Indenture, dated as of July 15,
(filed as an exhibit to regiljsé(‘r:ants Annual Report on
l1:o?|;r5n4;’ ())—Kfor the year ended

ember 31, 1992, File No.

< xtleth Supplenmental Indenture, dated as of June1 2009
NCOrpOr: reference o

] D
>s (formerly PSTEneray. Inc.)
Re .
Sixty-third Supplenental Indenture, dated as of eber
Incorporat eerenceto ibit 4.8.1/ to
Duke indiana, X ¥§ En 9_y }
Registration Staterrent on

0 N 543).
Sixty-seventh SJ%emantal Indenture, dated as of
nuanﬁ een ergy Indiana, Inc. and
utsche Bank National Trust ny, as lrustee
supplementing and amending the ngen%urea Mortgage or
ﬁof !rus% dated %teg@rj g%% %tween Ei%L_e
! sche Ban jonal Trust
Conpany, as Trustee (

nce to Exhibit
4. .I e Energy nlanlaéo 1(s)_ourn‘\eir)( P r‘t g{( -
ncm uarterly Report on Form or the quarter ent
Verc 016 1-3543).

iled on By 5, 2016, File No.

Sixty-eighth Supplerrental Indenture, dated as of May 12
incorporated by reference to txhibit 4.1 to
registrant's Qurrent on Form lled on 12

ﬁ%g File No. j’Eng

Sixty-ninth Supplemental Indenture, dated as of Septemmber
27% incorpora reference fo Exhi _Eo

AN
registrant's rrent on Form iled on Septerber
2‘; 2 le

Seventieth Su er"ental Indenture dated as of March 12

incorporated by reference to Exhibit 4. 1 To
istrant's rren1 on Form i rch 12
le

Seven -flrstSu errental Indenture dated as of I\/brch
incorpora reference to
istrant's Current on Form i on rch 23
le

_Seven%(-second Supplenental Indenture, dated as of
rcl fween ergy Indiana, and

utsche Bank National Trust Conpany, as Trustee

(incorporated by reference to B?HErt i’l o regisfrant's
CQurrent Report on Form8-Kfiled on March 1 %5271 File No.

mentA reement betw een Duke Energy Ohio, Inc.
Efgmer The Gincinnati Gas & Hectric Conrpan! and The
er and Light Comrpany, dated as of Decenber

23, 1992 (filed with registrant's nnual Report on Form

10—Kfor the year ended Decenber 31, 1992, File No. 1-
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dated ot Octob 098
jncorporat reference to Brt Z fo registrant's
nnual on Form or ﬁe ear en%a Decenber
, , filed on Marc , File -

Indenture (for Debt Securltles) dated as of February 15,
2001 between PrQIgress Energy, Inc. and The Bank of
New York Mellon Trust Conpany, National Association
(successor in interest to Bank One Trust Col NA.)
as Trustee (|ncorporated by reference to Exhibi %& to

ress Energy, Inc.’s Current on Form8-Kfiled
OEebruary 2%001 File No. 1-15929).

Formof 3.47% Series A Senior Notes due July 16, 2027
incorporated by reference to Exhibit 4.7 fo registrant's

Qurrent Report on Form lled on Marc ) , File
b. 1-06796).

Formof 3.57% Series B Senior Notes due July 16, 2027

(incor EEEOB reference to Exhibit 4.2 o registrant’s

Current Report on Form8-Kfiled on March 29, , File
b. 1-06196).

Formof 4.65% Senior Notes due 2043 ated by

ncor|

reference to Exhibit 4. or%s ranf's urren%% rton
rm lled on August 1, , File No. 1-%19%%.

Formof 4.10% Senior Notes due 2034 (incorporated by

reference to Exhibit 4.2 to registrant's Qurrent rt on
rm iledon le No. 1- b

Formof 3.60% Senior Notes due 2025 (incorporated by
reference fo Exhibit 4.2 to registrant's Curren on
rm lled on Sept \ , File No.

Formof 3.64% Senior Notes due 2046 (incorporated by

reference to Exhibit 4.2 to registrant's Current rt on
FormEK fled on iy 78, 2016, He Rb. 106106},
Indenture, dated as of April 1, 1993, betw een Hednont
and The Bank of New York VEllon Trust Conpany. NA.
(as successor to Otiban rustee (incorporated by
reference to Exhibit 4.1 to registrant’'s Registration

Stat %m§3fléon% 16

errent on lle No. 33-

Seoond Supplemental Indenture, dated as of June 15,
een Hednont an fustee

iy

1} P

(incorporated by reference to fo registrant's
istration Statement on Form S3 fed on june 19, 2003
e No. 333-106268).

Fourth Supplenmental Indenture, dated as of 6, 2011
betw een Hednont Natural Gas ny, Inc. ana he

nk of New York VEllon Trust ny, NA., as trustee
incorporated by reference fo Eﬁlgi %ﬁ to registrant’s
Registration Statement on Form S-3-ASRTi af on July 7

lle

Sixth Supplemental Indenture, dated Septenter 18, 2014,
betw een Hednont Natural ny, Inc. ai e
nk of New York Vellon Trust n .
incorporated by reference to Eﬁlﬁ %1 to registrant's
CQurrent Report o)n Form8Kfiled on %teﬁqr 18,2014

le No. 1-06

Seventh Supplenental Indenture, datedSe enber 14,

2015, betw een Pednont Natural n nc. and

TheBan BW Y orl lon rust

(incorporated by reference to Exhibit 4. tor strant's
on Form ERTlQon%teﬁ%r 14, 2015,

Qurrent Repor )

File No. 1-061

Eghth Supplenmental Indenture dated July 28, 2016
I een non ny, Inc. ai e
Nk of orl on rust gﬁnF )
incorporated by reference to Exhibit 4.7 to registrant's
rrent Report on Form8-Kfiled on July 28, %’ 6, File No.
1-06196).
Ninth Supplenmental Indenture, dated as of May 24, 2019
Slncorgt r%a?tg by reference to Exhibit 4.7 to registrant’'s
rren

port on Form iled on My 24, , File No.
1-6196)

Tenth Supplemental Indenture, dated as of May 21, 2020
pncor@r%”@ by re:erence I_o %EIE t4.71o registrant's
rrent Report on Form iled on May e No.

Heventh Supplemrental Indenture, dated as of March 11
incorporated by reference fo Exhibit 4. o

registrant's Qurrent on Form 1 rch 11
Zg%ﬂ Fle No. 1 61%%

Twelfth Supplemental Indenture dated as of May 13, 2022
betw een Fedmo ural ny, Inc. ai e

on 96

Thirt =enth Sug%lemental Indenture dated as of June 8

2023 between on| ural Gas any. Inc. and
New York VE! IA. as

I\/bdlumTerm Note Serles A, dated as of October 6, 1993
g\ncorporated by reference to Exhibit 4.8 to reg|strants

nnual %'gort on Form 10-Kfor the year ended October
31, 1993, File No. 1-06196

Formof 6% NbdluTerm l\bte Series E, dated as of "

Formof Master Global Note (incor| ratedb referenceto
Ibit 4.4 to registrant's istration Statenent on
fled on Apri ile
BririnAa Qiinnlamant ~f Madinim Tarm Nintace anc-c R Aatad
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*32.1.2 Certification Pursuant to 18 U.S.C. Section 1350, as X

Ado ga Pursuant to Section 906 of the Sarbanes-Oxley

*32.1.3 Certlflcatlon Rursuant to 18 U.S.C. Section 1350, as X

%1_%_2@%2%—1 nt to Secfion 906 of the Sarbanes-Oxle
ct

3214 Certification Pursuant to 18 U.S.C. Section 1350, as X

Ado g& Pursuant to Section 906 of the Sarbanes-Oxley

*32.1.5 Oerllflcatlon Rursuant to 18 U.S.C. Section 1350, as X

%@% ursuant to Section 906 of the Sarbanes-Oxle:
ct 2.

*32.1.6 Certification Pursuant to 18 U.S.C. Section 1350, as X
Adopted Rui

? t rsuant to Section 906 of the Sarbanes-Oxley
Ac %f 2002.

*32.1.7 Certification Pursuant to 18 U.S.C. Section 1350, as X

W%} Ursuant to Secfion the Sarbanes-Oxle
G 2.

*32.1.8 Certification Pursuant to 18 U.S.C. Section 1350, as X

A’d;)Td'P ursuant to Section 906 of the Sarbanes-Oxle
Ac %f 2002.

*32.2.1 Certification Pursuant to 18 U.S.C. Section 1350 as X

W ursuant to Secfion the nes-Oxle:
Ac %tf?iij?

*32.22 Certification Pursuant to 18 U.S.C. Section 1350, as X

M?_tE'P ursuant to Section 906 of the Sarbanes-Oxle:
Act of 2002

*32.2.3 Certification Pursuant to 18 U.S.C. Section 1350, as X

Ado %& Pursuant to Section 906 of the Sarbanes-Oxley

*32.24 Certlf |cat|on Rursuant to 18 U.S.C. Section 1350, as X

% Ursuant to Section 906 of the Sarbanes-Oxley
ct O

*32.25 Certification Pursuant to 18 U.S.C. Section 1350, as X

Ado %& Pursuant to Section 906 of the Sarbanes-Oxley

*32.2.6 Oertlf |cat|on Rursuant to 18 U.S.C. Section 1350, as X

%ursuan 0 ion e Sarbanes-Oxley
ct O

*32.2.7 Certification Pursuant to 18 U.S.C. Section 1350, as X

Ado %@ Pursuant to Section 906 of the Sarbanes-Oxley

*32.2.8 Oertlf |cat|on Rursuant to 18 U.S.C. Section 1350, as X

% Ursuant to Secfion 906 of the Sarbanes-Oxley
ct o

97 Duke Energy Corporation Claw back Policy

*101.INS XBRL Instance Docurrent (this does not appear in the
Interactive Data File because it's XBRL tags are embedded
within the Inline XBRL docunrent).

*101.SCH  XBRL Taxonomy Extension Schema Document
*101.CAL  XBRL Taxonony Calculation Linkbase Document
*101.LAB  XBRL Taxonony Label Linkbase Docurment
*101.PRE  XBRL Taxononmy Presentation Linkbase Document
*101.08  XBRL Taxonomy Definition Linkbase Docurment

*104 Cover Page Interactive Data File (formatted in Inline XBRL
and contained in Exhibit 101).

X X
x
x
x
x
x
x
x

XX X X X X
XX X X X X
XX X X X X
XX X X X X
XX X X X X
XX X X X X
XX X X X X
XX X X X X

The total amount of securities of each respective registrant or its subsidiaries authorized under any instrurmment with respect to long-termdebt not filed as an exhibit does not exceed
10% of the total assets of such registrant and its subsidiaries on a consolidated basis. Each registrant agrees, upon request of the SEC, to furnish copies of any or all of such
instrurrents to it.
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https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3113.htm
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https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3118.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3121.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3122.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3123.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3124.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3125.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3126.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3127.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3128.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3211.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3212.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3213.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3214.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3215.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3216.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3217.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3218.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3221.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3222.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3223.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3224.htm
https://www.sec.gov/Archives/edgar/data/1326160/000132616025000072/duk-20241231x10kxexx3225.htm
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SIGNATURES

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their
behalf by the undersigned, thereunto duly authorized.

Date: February 27, 2025

DUKE ENERGY CORPORATION
(Registrant)
By: /s/ LYNNJ. GOOD

Ia{\nn J. Good
Chair and Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

()  /s/LYNNJ. GOOD

Lynn J. Good
Chair and Chief Executive Officer (Principal Executive Officer and Director)

(ii) /s/ BRAND. SAVOY

Brian D. Savoy
Executive Vice President and Chief Financial Officer (Frincipal Financial Officer)

(iiy  /s/CYNTHA S. LEE

Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer)

(iv)  Directors:

Derrick Burks* Lynn J. Good*

Annette K. Gayton* John T. Herron*
Theodore F. Craver, Jr.* ldalene F. Kesner*
Robert M Davis* E Marie McKee*
Caroline D. Dorsa* Mchael J. Pacilio*

W. Roy Dunbar* Thomes E Skains*
Nicholas C. Fanandakis* WilliamE Webster, Jr.*

Brian D. Savoy, by signing his name hereto, does hereby sign this document on behalf of the registrant and on behalf of each of the above-named persons previously indicated by
asterisk (*) pursuant to a power of attorney duly executed by the registrant and such persons, filed with the Securities and Bxchange Commission as an exhibit hereto.

By: /s/ BRAND. SAVOY
Attorney-In-Fact

Date: February 27, 2025
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SIGNATURES

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025

DUKE ENERGY CAROLINAS, LLC
(Registrant)
By: /s/ LYNNJ. GOOD

Lynn J. Good
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

() /s/LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Cfficer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Principal Financial Officer)

(iiy  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Frincipal Accounting Officer)

(iv)  Directors:

/s/ KODWO GHARTEY-TAGOE
Kodw o Ghartey-Tagoe

s/ LYNNJ. GOOD
Lynn J. Good

/s/ JULIA S. JANSON
Julia S. Janson

Date: February 27, 2025
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SIGNATURES

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025
PROGRESS BENERGY, INC.
(Registrant)

By: /s/ LYNNJ. GOOD

. L%r(wn J. Good
Chief Executive Officer
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

() /s/LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Cfficer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Principal Financial Officer)

(i)  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Frincipal Accounting Officer)

(iv) Directors:

Is/ KODWO GHARTEY-TAGOE
Kodw o Gnhartey-Tagoe

Is/ LYNNJ. GOOD
Lynn J. Good

Date: February 27, 2025
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SIGNATURES

SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025
DUKE BENERGY PROGRESS, LLC

(Registrant)
By: /s/ LYNNJ. GOOD

Lynn J. Good
Chief Executive Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.
()  /s/LYNNJ. GOOD
Lynn J. Good
Chief Executive Cfficer (Frincipal Bxecutive Officer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Bxecutive Vice President and Chief Financial Officer (Principal Financial Officer)

(i) /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer)

(iv) Drectors:

/s/ KODWO GHARTEY-TAGOE
Kodw o Ghartey-Tagoe

/s/ T. PRESTON GLLESPEJR
T. Preston Gllespie Jr.

/s/ R ALEXANDER GLENN
R Alexander Genn

/s/ LYNNJ. GOOD
Lynn J. Good

/s/ JULIA S. JANSON
Julia S. Janson

Date: February 27, 2025
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025
DUKE ENERGY FLORIDA, LLC

(Registrant)
By: /s/ LYNNJ. GOOD

Lynn J. Good
Chief I¥xecutive Cfficer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

It

) /s/ LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Cfficer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Principal Financial Officer)

(i)  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Frincipal Accounting Officer)

(iv) Directors:

/s/ KODWO GHARTEY-TAGOE
Kodw o Ghartey-Tagoe

/s/ T. PRESTONGLLESPEJR
T. Preston Gllespie Jr.

/s/ R ALEXANDER GLENN
R Alexander Genn

/s/ LYNNJ. GOOD
Lynn J. Good

/s/ JULIA S. JANSON
Julia S. Janson

Date: February 27, 2025
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025

DUKE ENERGY OHO, INC.
(Registrant)
By: /s/ LYNN J. GOOD
Lynn J. Good
Chief Executive Cfficer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

()  /s/LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Officer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Principal Financial Officer)

(i)  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Frincipal Accounting Officer)

(iv)  Directors:

s/ KODWO GHARTEY-TAGOE
Kodw o Ghartey-Tagoe

/sl R ALEXANDER GLB\N
R Alexander Genn

/s/ LYNNJ. GOOD
Lynn J. Good

Date: February 27, 2025
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025

DUKE BENERGY INDIANA, LLC
(Registrant)
By: /s/ LYNNJ. GOOD

. L%?n J. Good
Chief Executive Cfficer
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant
and in the capacities and on the date indicated.

(i) s/ LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Officer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Principal Financial Officer)

(iiy  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Frincipal Accounting Officer)

(iv)  Directors:

/s/ R ALEXANDER GLENN
R Alexander Genn

/s/ KELLEY A. KARN
Kelley A. Karn

/s/ STAN PNEGAR
Stan Fnegar

Date: February 27, 2025
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: February 27, 2025
REJV[NT NATURAL GAS COVPANY,

(Registrant)
By: /s/ LYNNJ. GOOD

Lé?n J. Good
Chief Executive Officer
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant

and in the capacities and on the date indicated.

(i) /s/ LYNNJ. GOOD
Lynn J. Good
Chief Executive Officer (Principal Executive Officer)

(i)  /s/ BRAND. SAVOY
Brian D. Savoy
Executive Vice President and Chief Financial Officer (Frincipal Financial Officer)

(iiy  /s/ CYNTHA S. LEE
Cynthia S. Lee
Senior Vice President, Chief Accounting Officer and Controller (Principal Accounting Officer)

(iv)  Directors:

/s/ KODWO GHARTEY-TAGOE
Kodw o Ghartey-Tagoe

/s/ LYNNJ. GOOD
Lynn J. Good

/s/ BRAND. SAVOY
Brian D. Savoy

Date: February 27, 2025
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